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Last month Toledo, Peoria & Western Rail- 
road Company and Chicago & North Western 
Railway System announced that trackage 
rights on more than five miles of each rail- 
road’s main track were exchanged, with a new 
direct interchange point. Now both railroads 
can serve this 6200 acre tract of land, with its 
present industries and its 4000 acres yet to be 
industrialized—including three T. P. & W. In- 
dustrial Districts. 

Over 100 million tons of coal are within 35 
miles. And not only are rail facilities excellent, 
but the area is just a few minutes from Peoria 
Municipal Airport for fast parts and personnel 
transportation. For trucking, a new superhigh- 
way (Route 24) has recently been completed 
adjacent to the land... and the area is bor- 
dered by the Illinois River at approximately 
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its northernmost point open to barge traffic 
year around—even in the coldest weather. 

Locating a plant on this direct route across 
Illinois makes just as good sense as routing a 
shipment via the Transcontinental Peoria Way. 
Are you considering a new Midwest plant? 
Call me anytime! 


President 


Toledo, Peoria & Western 
Railroad Company 
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This chart reflects the remarkable acceptance by 
industry and railroads alike of General American’s 
Airslide car. 

Airslide cars are the answer to most bulk hand- 
ling problems. Contamination-free shipment, 
elimination of containers and associated costs 
mean additional profits—for you. 


Get in touch with us and learn how Airslide cars 
can help you. 
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EDITORIAL 


Wilbur La Roe, Jr.—A Life Lived Fruitfully 


LL OF US WHO, after having reached or passed that 

vaguely defined span of years known as middle age, are 
fort inate enough to enjoy some measure of solvency and an 
othcrwise happy existence are indebted to many people we 
hav. known—people who have helped us at various times 
and in various ways. We recalled an occasion, more than 
15 years ago, on which we had been so assisted when, last 
Saturday, we learned that the man who had helped us at that 
pariicular time, Wilbur La Roe, Jr., had died unexpectedly 
the preceding day. 

We had been a member of the news staff of TRAFFIC 
WorLD only about 14 months when, on short notice, in 
Janiary, 1942, we were sent to “cover” the I.C.C. hearing 
on the railroads’ general rate increase petition in Ex Parte 
No. 148, at St. Louis, Mo. As we checked in at the Statler 
hote! in St. Louis, where the hearing was to be held, we were 
aware that what we had learned in a little more than a year 
of writing TRAFFIC WORLD news copy (principally material 
appearing under such headings as ‘Motor Recommended 
Reports” and ‘Commission Motor Reports”) was far short 
of what we needed to know in order to do a good job on 
the assignment which had been entrusted to us. We knew, 
too, that the editor by whom our reports from St. Louis 
would be read and “marked up” was an exacting taskmaster, 
almost fanatically intolerant of reportorial errors, oversights, 
or other demonstrations of incompetence. 

A fellow trying to build a full-scale replica of the Brook- 
lyn Bridge, with a hammer and saw as his only tools, would 
be in a fix not much worse than the one we were in, we 
thought as we meandered around the hotel lobby, the night 
before the opening day of the hearing. Many of the lawyers, 
practitioners and witnesses who were to take part in the 
hearing were ‘milling around’ there, and we were able to 
identify a few of them. Among the latter was one whom we 
had seen and heard in an I.C.C. hearing on a rail finance 
case in Washington. He was a man obviously ‘well versed 
in the law,’’ a man by whose clarity and resonance of speech, 
command of words, forcefulness and persuasiveness of argu- 
ment, and respect for and courtesy toward adversaries we had 
been deeply impressed—Wilbur La Roe, Jr. 


perwalapeg timidly, perhaps, we approached him and 
asked him for enlightenment on prospective points of 
controversy in the hearing. We wouldn't have been shocked 
or startled if he had asked, ‘Well, if you know so little 
about this business, what are you doing here?’’—or if he 
had excused himself and suggested that we try to get from 
some other source the information we wanted. But, with 
a warmth of understanding that within a few moments made 
us feel as if he had been a long-time friend of ours, he pro- 
ceeded to tell us the things we needed to know—controversial 
aspects of the Ex Parte 148 proceeding (and of subsequent 
general rate-increase cases) such as the insistence by some 
shippers that any increase be in the form of “cents per ton” 
or “cents per 100 pounds,” rather than in percentage terms; 
the demand for hold-downs; the concern about disturbance of 
long-established rate relationships, etc. Patiently, he ex- 
plained the economic considerations that underlay the various 


types of pleas and arguments which—correctly—he antici- 
pated that the Commission would be asked to consider. 
Thus, in probably less than 10 minutes, he gave us guidance 
that enabled us to dispose of many of the fears caused by 
ignorance as we undertook to report the developments in 
what was then the “biggest” I.C.C. case of the year. 


We mention that incident, though it was unimportant to 
others than ourselves, because it was illustrative of Mr. La 
Roe’s attitude of helpfulness, not only toward individuals, 
but toward his community, his church, and his country. The 
honors that came to him, such as the award he received from 
the Corrections Division, Council of Social Agencies, for 
outstanding services in the administration of criminal justice 
and prevention of juvenile delinquency in Washington, D.C. 
(after he had served for 12 years as a member of the Parole 
Board of the District of Columbia), and the award given to 
him by the Washington Federation of Churches as “the 
layman who had contributed most to the moral and religious 
life of Washington during any given year,” were unsolicited. 
We feel confident that in expending energy and time on 
extracurricular’ work because of devotion to the public in- 
terest he had no thought of winning recognition or awards. 


SEEKER after truth, Mr. La Roe took a firm stand on 

questions of public policy and on transportation issues. 
When he expressed himself on those and other subjects about 
which he had knowledge, he spoke with conviction and did 
not waver from the principles to which he adhered. He 
stated his views in opposition to ‘“de-regulation’’ and to 
proposals to “judicialize’” the Commission’s procedure, in 
letters to TRAFFIC WorLD (T.W., Feb. 25, 1956, p. 11, and 
Feb. 9, p. 14). 

The high esteem in which he was held in the city of 
Washington, where he had resided and worked since 1914, 
was indicated in editorials in The Washington Post of April 
15 and The Evening Star (Washington) of April 16. The 
following is an excerpt from the editorial in the Post: 


“It is impossible . . . to measure the moral uplift that 
Mr. La Roe contributed to this community. But everyone who 
knew him will agree that his contribution was great. His 
name will rank high among the busy men of affairs who 
have left a legacy of spiritual leadership.” 

The Evening Star described Mr. La Roe in its editorial 
as ‘‘an able lawyer and an outstanding civic leader’ and as a 
man who “had the courage to state his views in places where 
it was not popular to do so, and with telling effect.” 

At the funeral of the late Balthasar Meyer, who had 
served as a member of the Commission for more than 28 
years, Mr. La Roe expressed appreciation of help he himself 
had received from Commissioner Meyer (T.W., Feb. 20, 
1954, p. 5). Mr. La Roe said that Mr. Meyer's death had 
saddened all who knew him, and then added these words, 
which, we believe, may be appropriately addressed now to 
members of Mr. La Roe’s family and to the many others by 
whom his loss is deeply felt: 


“There is a brighter side to the picture when one considers 
the great triumph of a life lived so magnificently, so fruit- 
fully and with such great distinction.” 
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UESTIONS AND 


Yate 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribe:s, 


In this column will be published answers to questions relating to traffic, of general reader interes!. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schecules 
and practical traffic problems. We do not desire to take the place of the traffic man, but to help 


him in his work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to 


answer any question that does not seem to be of general interest or that may appear to us unwise 
to answer or too complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Application of Rule 3 
Of National Motor Freight Classification 


Question—Indiana 


Recently, we made a shipment of one 
box, weighing nine pounds, with a de- 
clared valuation noted on the bill of 
lading, in the amount of $1,700.00. The 
shipment was signed for and picked up 
by the motor carrier’s driver. It was 
described on the bill of lading, accord- 
ing to item 35235 of National Motor 
Freight Classification No. 13, as one 
electronic tube, N.O.I., not exceeding 
seven inches in greatest dimension. 
Three working days later, we received 
a phone call from the carrier’s local 
representative, stating that this ship- 
ment would be subject to Rule 3 of the 
classification, as being an article of ex- 
traordinary value and that, under this 
rule, transportation would be refused 
and the shipment would be returned to 
us. When asked why we had not been 
notified sooner, the carrier’s representa- 
tive stated that several attempts had 
been made, but our telephones had been 
busy. This particular carrier publishes 
cargo insurance liability of $1,000,000.00 
per unit. 


Since our company’s major commodi- 
ties are electronic tubes or delicate 
electronic instruments or equipment, we 
would appreciate your interpretation of 
Rule 3 of the classification, as to whether 
these items are subject to this rule and 
may rightfully and legally be refused by 
a motor freight carrier who publishes 
per unit liability, as afore-mentioned. 

Once the carrier’s driver has signed 
the bill of lading and made the pick-up, 
is this a binding contract, or can it still 
be refused by his office and be returned 
to the consignor? 


Should you concur with the carrier 
in this case, at what point in valuation 
would a shipment become an article of 
extraordinary value, subject to refusal] 
by a carrier? Would the density, weight 
or value per cubic foot have legal 
bearing on the decision? 


Answer 


In June, 1953, the Michigan Law Re- 
view published an article, authored 
jointly by Anthony F. Arpaia, Interstate 
Commerce Commissioner, and Clarence 
G. Jensen, director of the Bureau of 
Traffic, Interstate Commerce Commis- 
sion, entitled “Common Carrier Liability 
in the Atomic Age,” in which it was 
pointed out that nearly all motor car- 
rier certificates issued by the Commis- 


sion contain a restriction against the 
transportation of “articles of exitra- 
ordinary value,” although the Commis- 
sion has never undertaken to define the 
term. 

Mr. Joseph C. Colquitt, in his book, 
“The Art and Development of Freight 
Classification,” pointed out that it is the 
right of the carrier himself to determine 
whether a commodity is of extraordinary 
value and calls for a matter of judg- 
ment, because what might be considered 
an extraordinary value by one party 
might not be considered as such by an- 
other, and a line of demarcation, which 
would fit all conditions, could hardly be 
drawn. 

In Rates on Articles of Exceptional 
Value, 44 M.C.C. 225, the Commission 
discussed shipments of high value ar- 
ticles, but did not name a figure that 
would be a dividing point where Rule 3 
would automatically come into play. 

There is no agreement among carriers 
on the question as to what constitutes 
articles of extraordinary value—one 
carrier will accept a high value ship- 
ment, but his connections will decline 
to accept such shipments, on the basis 
that the value is too high. This is 
brought out in 44 M.C.C. 225, at the 
bottom of page 229, in the Rates on 
Articles of Exceptional Value case. 

From what we can locate on the sub- 
ject, it appears to be entirely at the 
carrier’s discretion whether or not he 
will accept a shipment. 

Ordinarily, the risk of the carrier, as 
such, begins on delivery of the goods to 
him for immediate transportation 
(Charles J. Webb & Sons v. Central R. 
Co. of N. J., 36 F.2d 702; Louisville & 
N. R. Co. v. Long, 105 So. 890; Straub 
v. Missouri Pac. R.Co., 283 S.W. 36; Peter 
Fox & Sons Co. v. Louisville & N.R. Co, 
259 S.W. 37; Strohmeyer & Arpe Co. Vv. 
American Line S.S. Corp., 97 F.2d 306), 
that is, as soon as the delivery is com- 
plete, so as to place on the carrier the 
exclusive duty of seeing after the safety 
of the goods. Adair v. Yazoo & M.VR. 
Co., 107 So. 371; Crane, Hayes & Co. Vv. 
New York, N. H. & H. R. Co., 230 N.YS. 
427; Knapp v. Minneapolis, St. P. & 
S. S. M. Ry. Co., 159 N.W. 81; Bell v. Fitz, 
50 S.E. 2d 241. Delivery cannot be com- 
plete if anything remains to be done by 
the shipper before the goods can be sent 
on their way. Charles J. Webb & Sons V. 
Central R. Co. of N.J., 36 F.2d 702; Chi- 
cago, R. I. & P. R. Co. v. Garrison, 38 
F.2d 502; Atchison, T. & S. F. Ry. Co. V. 
Farmers’ Union Co-Op Gin Co., 94 P.2d 
903. 

A properly executed bill of lading, 
drawn up and signed and acceptance of 
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Every shipment carries with it the responsi- 
bility for selecting the most favorable rout- 
ing. This responsibility rests in the hands of 
the man who has authority to specify. As- 
sume this responsibility...exercise the au- 
thority... purchase the transportation which 
best serves your exact needs. 


When routing between the Carolinas and 
points in the East and West, specify Central 
because... 
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Do You Specify Routing? 


Central’s Specialized Small Shipment Serv- 
ice means Controlled Scheduling...imme- 
diate handling...prompt dispatch...freight 
cleared from terminals daily. 


Central’s claim record is tops in its class of 
southern carriers...99.5% perfect. 


Central’s affirmative rate policy welcomes 
small shipments! 


ASK THE MAN FROM CENTRAL 


He will be happy to help you 
Compare Services... Check Rates... Specify Routing 


king the Carolinas with the East and West <~ e Pe, g ee f™ | 





General Offices: Charlotte 1, N.C. 


...hes the No.| Specialist 


Ask your Allied Mover for a copy of “Before You Move.” See 
yellow pages of your phone book, or write Allied Van Lines, Inc., 


Broadview, Illinois. 


ALLIED VAN LINES « 
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WORLD’S LARGEST LONG-DISTANCE MOVERS 


the goods by the carrier’s agent appears 
to constitute a binding contract, but, 
whether or not it is binding, is a ques. 
tion in law, in view of the non-accept- 
ance when the pick-up vehicle arrived 
at its terminal. 


Tariff Interpretation— 


Motor Carriers— 
Cross References— 
Effect of Restrictions 


Question—Michigan 


Item 240, original page 46, of Con- 
tinental Transportation Lines, Inc., tariff 
No. 16, MF-I.C.C. No. 18, provides for 
rates of $1.18 per hundred pounds and 
$2.24 per hundred pounds, on movements 
from Dayton, O., to Mahwah, N.J. The 
commodity description in this item reads: 

“Automobile Parts, as described in Note 

46 of Exception Tariff, MF-I.C.C, 
No. 2, In Truckloads, T.L. Min Wt, 
23,000 Ib.” 


Wheels are carried in the exception 
tariff, namely, MF-I.C.C. No. 2, in 
section A of note 46, and it is ow 
opinion that this rate of $1.18 per 
hundred pounds would be applicable on 
a straight truckload shipment of wheels 
from Dayton, O., to Mahwah, NJ. 


A comparable item is carried in Eastern 
Central Motor Carriers Association 
Motor Freight tariff No. 15-K, MF-I.C., 
No. A-114, item 2080, first revised page 
No. 375-A. 


The rates are published in the same 
manner in both the Continental Trans- 
portation Lines and the Eastern Central 
Motor Carriers Association tariffs. How- 
ever, this item in Eastern Central Motor 
Carriers Association commodity tariff 
No. 15-K specifically provides “Automo- 
bile Parts as described in and subject to 
the provisions of List 15.” One of the 
provisions of List 15 is that “Rates 
named in items referring to this list 
will apply only on mixed shipments of 
articles named in Part 1 and articles 
named in Part 2 the articles named in 
Part 2 not to exceed 25 per cent of the 
total weight of the shipment.” In other 
words, item 2080 is a mixed truckload 
commodity rate. It is our contention that 
the rates carried in item 240, MF-I.C.C. 
No. 18, are intended to apply in con- 
nection with mixed truckloads, although 
the tariff does not so state in its present 
set-up, thus permitting the application 
of the $1.18 rate on a straight truck- 
load movement of wheels. 

We would appreciate your interpreta- 
tion of the above. 


Answer 


In our opinion, the findings of the 
Commission in Lammert Furniture Co. 
v. Southern Ry. Co., 126 I.C.C. 197, are 
applicable to the facts set forth in your 
inquiry. In this case the Commission 
said: 

“When a tariff refers to another 
tariff for rules or application, the tariff 
referred to in effect becomes a part of the 
tariff making such reference, and any 
restrictions, which are a part of the tariff 
referred to, are thereby included in the 
tariff making the reference, unless the 
latter tariff clearly and specifically pro- 
vides otherwise. Agent Jones’ tariff 1.C.C. 
No. 1592 provides that Jasper takes 
Louisville rates only with respect to 
shipments destined to Cairo, Gale, and 
Thebes, Ill., and points taking same rates. 
Its application is not broadened by the 
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reference thereto in the exceptions to 
the classification.” 

See, also, Johnson-Olson Grain Co. 
y. Chicago & N.W. Ry. Co., 231 I.C.C. 


Section A of Note 46 of Continental 
Transportation Lines, MF-I.C.C. No. 2, 
js sudject to Notes B, C and D of this 
same note. Notes C and D are of no 
concern to the instant problem. How- 
ever, Note B is the point of contention, 
and veads: 

“R tes and/or ratings named in items 
refering to this List will apply only in 
mixe i shipments of articles named in 
Secti.n A and articles named in Section 
B, the articles named in Section B not 
to exceed 25 per cent of the total weight 
of th: shipment.” 

Ac: ording to this note, articles in Sec- 
tions A and B must be shipped in mixed 
lots. However, if we refer to item 240 
of Continental Transportation Lines 
MF-..C.C. No. 18, we find that the rates 
therein are 118 cents, column 1, and 224 
cents, column 2. Column 1 is explained 
as follows: “Rates apply only on com- 
mod ties named in Section A of Note 
46;”" and column 2 is explained as fol- 
lows: “Rates apply only on commodities 
in Section B of Note 46.” 

According to the Lammert Furniture 
case, if one tariff, making reference to 
another tariff, contains a_ restriction, 
limitation or instruction contrary to a 
restriction, limitation or instruction in 
the tariff referred to, the provisions of 
the original tariff are applicable. 


The fact that the rates in MF-I.C.C. 
No. 18 are different, and the word “only” 
is used to explain each column, is suffi- 
cient reason to interpret item 240 as ap- 
plying on straight truckload shipments. 


A check of Eastern Central Motor Car- 
riers Association MF-I.C.C. No. A-114, 
item 2080 and List 15, reveals that it is 
set up in the same style as Continental 
Transportation Lines MF-I.C.C. Nos. 2 
and 18, and should be interpreted in the 
same manner. 


Apparently, Notes 15 and 46 are re- 
ferred to for the sake of brevity in the 
commodity description, not for the mix- 
ing provisions therein. 


State v. Interstate— 


Movement By Common Carrier 
Following Movement by Private Carrier 


Question—Pennsylvania 


We operate as a private carrier, own- 
ing our own trucks and delivering our 
product to our customers. Our plant 
is located in Pennsylvania. If our truck 
delivers a shipment to a point in New 
York and transfers the shipment to a 
common carrier for delivery to final des- 
tination, is the shipment in the nature 
of an intrastate shipment, taking intra- 
State rates, or is it interstate in nature, 
taking interstate rates for the haul from 
transfer point to destination? Final 
destination is located in New York. 


It is our opinion that, as a private 
carrier, delivering our own goods, the 
shipment in question starts with the 
common carrier transfer and is intra- 
State in nature, taking intrastate rates. 


Answer 


In our opinion, the situation you de- 
Scribe is covered by the decision of the 
Supreme Court of the United States in 
Pennsylvania R. R. Co., et al v. Public 
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Smooth as a well-directed orchestra... 


that’s how Cotton Belt has been 


handling freight for 80 years. 
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Here is the crowning achievement of fifty years of quality 
truck production—the great new Golden Anniversary 


INTERNATIONAL Trucks! 
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New A-Line models range from 14-ton Pickups through 33,000 lbs. GVW Six-Wheelers. 


NEW ACTION-STYLING! MORE USABLE POWER! 
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available in its field! They have exclusive new cab 
mountings for quieter, more level ride. New brakes, new 
steering, new frames—and many other new features. 







They’re Action-Styled with fresh, clean functional 
lines that set a new style pace. 

They’re powered by new engines that put out more 
usable horsepower — including the most powerful “six” 


The result is a new line of trucks that—more than ever 
before—are built to cost least to own! 


See and drive these newest INTERNATIONALS today! 
International Harvester Company, Chicago. 





Trucks Unlimited... Powered for Modern Traffic...Plus Modern Comfort 


Handsome “Golden Jubilee” Pickup 
with the longest all-steel body in its 
class. Only Panel with third door. New 
8-passenger Travelall® models. New cab- 
forward models with ideal 89-inch BC 
dimension. Tractors to 48,000 lbs. GCW. 
Wide range of all-wheel-drive trucks. 





Redesigned engines produce increased 
power without strain from new com- 
bustion chamber and valve position . . . 
more usable power that’s “bred for the 
job”. . . at low rpm to keep operating 
and maintenance costs low. New quick- 
starting 12-volt ignition. 





Biggest windshield —1,181 sq. in.—and 
widest cab in their class! New “Silent- 
Vent” door wings. New, wider front 
and rear springs. Exclusive level-riding 
5-point cab mounting. Bigger brakes 
with more lining area, larger cylinders 
and boosters for quicker, easier stops. 
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Other INTERNATIONALS, to 96,000 lbs. GVW, round out the world’s most complete line. 


NEW Golden Anniversary 
INTERNATIONAL 


Cost least to own! 





Motor Trucks « Crawler Tractors *« Construction Equipment 
McCormick® Farm Equipment and Farmall® Tractors 
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Utilities Commission of Ohio, et al, 298 
U.S. 170, in which ca se the Supreme 
Court holds that transportation by a 
common carrier between two points in 
the same state, preceded by transporta- 
tion from -a point in one state to a 
point in another state in implements of 
carriage furnished by the owner of the 
property, is intrastate and not interstate 
transportation. In the above cited de- 
cision the court said: 

“Neither in the cases cited by the ap- 
pellants nor in any others, known to us 
has transportation by a common carrier 
been combined with carriage by an owner 
for the purpose of subjecting the whole 
to the operation of the statute when the 
parts would be exempt. Such a fusion, if 
permitted, would lead to strange results. 
The situation laid before us would not be 


changed in its essentials if a cooperative 
association of farmers doing business in 
Pennsylvania close to the state line were 
to use a fleet of trucks belonging to the 
association or its members to carry milk 
or veg2tables from Pennsylvania to a 
railroad station in Ohio. Even though 
this were done systematically and not 
casually or in sporadic instances, the en- 
suing transporation by rail, if kept 
within Ohio, would not be transporta- 
tion between the states within the 
meaning of the act of Congress. If the 
concept of transportation is in need of 
expansion, it is for the legislative de- 
partment of the government to deter- 
mine how great the change shall be.” 
See, also, the report of the Commis- 
sion in Crowley v. Atchison, T. & S. F. 


The Do’s and Don’ts of MOVING 
by Noted Home Consultant 


Bette Somers Malone 


Moving is a serious problem 
for the woman of the house. 

She worries about the safety 
of her china, glassware, fine-fin- 
ished furniture . . . her rugs, 
drapes and upholstered things. 
She wonders about the city she’s 
moving to... “What is it like?” 
... “How about its churches, 
schools and stores?” 

Having moved millions of fam- 
ilies, United Van Lines knows 
what help a woman needs when 
moving. A woman’s help! And 
United offers the free help of a 
noted woman moving consultant 
—Mrs. Bette Somers Malone. 


If you are planning to move 


soon, write today advising Mrs. 


Malone the approximate date, 
where you are moving, how many 
rooms of furniture you have. She 
will send you a Pre-Planned Mov- 
ing Kit containing helpful hints 

. . Change-of-address cards, car- 
ton stickers . . . any special ad- 
vice you may request. 

Write today ... to Bette Som- 
ers Malone, Dept. TW, United 
Van Lines, St. Louis 17, Mo. No 
obligation. 


Sanikized VANS 


United VAN LINES, INC. 


UNITED VAN LINES (CANADA) LTD. 


For Local and Long-Distance Moving, 
Look Under “MOVERS” in Classified Phone Book for Nearest United Agent 
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Ry. Co., 206 I.C.C. 221. In this case the 
Commission said: 

“The shipments from Calexico ang 
National City originated in Mexico, but 
were driven on foot, or trucked, over 
the international boundary. The raj] 
movement was wholly within the state 
of California. Complainants contend that 
since the shipments originated in Mexico 
and moved in bond to the United States 
they constituted international _ s).ip- 
ments. Defendants assert that although 
the shipments originated in Mexico the 
rail movement began in the United 
States, and, since the rail transportation 
was entirely within California it con- 
stituted an intrastate movement not 
subject to our jurisdiction. In Campbel] 
River Mills Co. v. Chicago, M. St. P. & 
P. R. Co., 42 F.2d 775, the court, con- 
sidering a shipment of logs between 
points in the state of Washington, but 
which had been transported from Canada 
by private carrier, said: 

“*The logs in issue had not entered 
commerce until committed for shipment, 
... There is a distinction between inter- 
state commerce and interstate transpor- 
tation. . . . The logs were of foreign ori- 
gin, and this inhered, irrespective of 
transportation, but this origin does not 
ipso facto attach to the initial shipping 
point for transportation. Hauling the logs 
across the boundary line over plaintiff's 
private logging road is not “under regu- 
lation of the interstate commerce act.”’ 

“On appeal, the foregoing statements 
were approved by the Circuit Court of 
Appeals. Chicago, M. St. P. & P. R. Co. 
v. Campbell River Mills Co., 53 F.2d 69, 
The Court of Appeals also discussed the 
jurisdictional features of the interstate 
commerce act as applied to common car- 
riers, and, after quoting from section 
1(2), said: 

“*The use of the word “such” in con- 
nection with “transportation” would 
seem to imply that the transportation 
which is meant is transportation by com- 
mon carrier. . . Since sub-section 1 
deals entirely with defining “common 
carriers” subject to the provisions of the 
chapter, it follows that the phrase “as 
aforesaid” qualifies that “shipping’’ re- 
ferred to in sub-section 2 as being ship- 
ping by common carrier.’ * 

“The instant shipments were not 
transported by a common carrier from 
Mexico to the United States. And, ex- 
cept as to the manner of transportation 
to the United States points, they were 
analogous to the shipments of logs con- 
sidered by the court in the cases above 
cited. We are of the opinion that the 
transportation was not such transporta- 
tion as is subject to the interstate 
commerce act.” 

See, also, the report of the Commis- 
sion in W. J. Holliday & Co., Inc. ¥. 
Liberty Trucking Co., 53 M.C.C. 22, 
wherein the Commission said: 

“The facts are undisputed. The com- 
plainant operates a plant and ware- 
house at Hammond, Ind., from which he 
ships iron and steel articles to various 
points, including Rockford. The ship- 
ments here considered moved during the 
period from February 8, 1949, to July 1, 
1949, inclusive, and were less-than- 
truckload shipments, most of them 
weighing less than 5,000 pounds. They 
were transported from Hammond to 
Chicago in the motor vehicles of the 
complainant or of one Dirk Broekema, 
who is engaged in an operation partially 
exempt under the provisions of section 
203(b) (8) of the act, in which he trans- 
ports complainant’s traffic exclusively 
under contract. At Chicago the ship- 
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SHIP TWA AIR FREIGHT! 


COMPLETE DOOR-TO-DOOR SERVICE ! 


SHIPPING ABROAD ? 


TWA OFFERS MANY TRANSATLANTIC 
CROSSINGS EVERY WEEK.../NCLUDING 
ALL-CARGO SKY MERCHANT 


SERVICE BETWEEN MAJOR 
U.S. CITIES AND EUROPE! 





4 Air Freight and - 


PAR [ES Ftv THE NIGHT... 


WOOD00S AND DEMONSIFLYDAILY# 


Dany TWA AIR FREIGHT SHIPMENTS... 
OVERNIGHT FROM LOS ANGELES... SPEED 
PRODUCTION OF USAF F-/01 VOODOO 
AND NAVY F-3H DEMON FIGHTERS 
AT MCDONNELL AIRCRAFT CORP, 

ST: LOUIS... HELP MEET CONTRACTUAL 
COMMITMENTS. REGULAR FLOW OF 
MATERIEL CUTS SHIPPING AND PRODUCTION 
COSTS. PERMITS MINIMUM INVENTORY. 
LOWERS CAPITAL INVESTMENT! 


BOOKED AIR FREIGHT! 
FOR FAST, ON-SCHEDULE 
DELIVERY OF YOUR SHIP- 
MENTS THROUGHOUT THE 
COUNTRY, BOOK THEM ON 
TWA SUPER 
CONSTELLATION FLIGHTS... 


RK IOI ITOH III NE HEM SN NRE 


—— 


All TWA Fire hives Air Mail 
IN THE ae oe Air Express TWA 


] TRANS WORLD AIRLINES 


&.S.4.: EUROPE +> AFRICA: ASIA 








Hansen’s Tales are 
Practical Wisdom... 


And though the wolf 
Huffed ‘n Puffed .. . ” 

- » he couldn't blow the third little pig's 
house down because you know why. 


Similarly . . . when you enter a new market, 
you wont to be sure of a SOLID FOUNDA- 
TION OF SALES before investing heavily in 
buildings. 


That's why “spot-stocking” your supplies or 
products at Hansen Storage provides you with 
a means of keeping the wolf away while 
you test the sales potential of the Wisconsin 
market, with no capital investment. 


Hansen’s two warehouse locations in Milwau- 
kee are within 2 trucking hours of Wisconsin's 
richest industrial concentration—where 75% of 
state income and 71% of all sales originate. 


Check your saving in shipping in Car and 
Truck loads against L.T.L. freight cost. 


HANSEN Storage 


2 Strategic Warehouse Locations: 


DOWNTOWN—126 N. Jefferson St. 
OUTSKIRTS—6201 N. 35th St. 
MILWAUKEE, WISCONSIN 
Affiliate: Hansen Storage of Madison, Inc. 
Madison, Wis. 


ments were tendered defendant and 
moved on his bills of lading from Chi- 
cago to Rockford over a route entirely 
within Illinois. The defendant is au- 
thorized to operate in both intrastate 
and interstate commerce. Prior to 
March 3, 1949, defendant collected 
charges on the shipments at the intra- 
state rate of 35 cents from Chicago to 
Rockford. Thereafter, upon the advice 
of a member of the field staff of our 
Bureau of Motor Carriers, defendant 
demanded charges based on the inter- 
State rates of 75 cents on shipments 
weighing less than 5,000 pounds, and 55 
cents on shipments weighing 5,000 
pounds or more. Complainant has re- 
fused to pay more than the intrastate 
rate, and defendant has billed him for 
alleged undercharges in the amount of 
the difference between the intrastate 
and interstate rates. 

“The Dora investigation and the Bis- 
ceglia proceeding presented questions 
respecting operating rights. In each of 
these proceedings, the majority of divi- 
sion 5 concluded that interstate operat- 
ing authority was required for transpor- 
tation between points wholly within a 
single state on shipments having a prior 
or subsequent movement in private 
carriage from or to another state. We 
are aware that no interstate operating 
authority would have been required 
unless the transportation was subject 
to part II of the act, but we do not 
believe that these cases are decisive. 

“No one is here contending that the 
transportation of any of the shipments 
Was under a common control, manage- 
ment, or arrangement for a continuous 
carriage or shipment so as to be within 
the exception to the exemption of section 
203(b) (8). The question is whether the 
transportation of the shipments by com- 
plainant in his vehicles or by Broekema 
in a service not within the exception to 
the exemption in section 203(b) (8) could 
be considered as part of a continuous 
‘shipment’ so that the common carrier 
portion of the shipment would be subject 
to part II. The situation here, so far as 
the character of the transportation is 
concerned, is very similar to that in the 
Pennsylvania R.R. Co. case. The provi- 
sion in part II of the act comparable 
to section 1(3) of part I is section 203(a) 
(19), which provides that the ‘services’ 
and ‘transportation’ to which part II 
applies include all vehicles operated by 
any motor carrier. Since the term motor 
carrier does not include private carrier 
in respect to rate and tariff matters, we 
believe that we should follow the prin- 
ciple stated in the Pennsylvania R.R. Co. 
case that transportation by a common 
carrier wholly within a single state may 
not be ‘combined with carriage by an 
owner for the purpose of subjecting the 
whole to the operation of the statute 
when the parts would be exempt,’ and 
although the whole transaction may have 
been interstate commerce, it is interstate 
commerce that Congress has not made 
subject to the rate provisions of the 
interstate commerce act. 

“There is no essential difference in 
the carriage by complainant and the 
carriage by Broekema. Although Broek- 
ema is a contract carrier by motor ve- 
hicle, his transportation is now subject 
only to certain specific provisions of 
part II relating to safety of operations 
and not in respect to rate and ‘tariff 
matters. 

“We find that the transportation of 
the considered shipments of certain steel 
articles from Chicago, Ill., to Rockford, 
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Tll., was not part of an interstate move. 
ment subject to part II of the interstate 
commerce act and that the interstate 
rates sought to be collected by the de. 
fendant were not applicable. An orde 
closing the proceeding will be entered” 

The findings of the court and the In 
terstate Commerce Commission, as se 
forth above, apply to the facts you state 


_ FROM OUR READERS 


Plant Location and ‘Traffic’ 


New Orleans, La 


I read with considerable interest the 
article by Mr. Ovens regarding indus. 
trial plant site selection (T.W., March 
30, p. 135). 

Although he elaborated on many of 
the details of transportation, it seems t 
me that he completely omitted one ma- 
jor factor and virtually subordinated an- 
other. Specifically, these are: 

1. Would it be more advantageous for 
the plant to be located on the water 
front? If so, would there be needed 
deep water for accommodating seagoing 
ships or would an inland waterway site 
be more desirable? 

2. In which direction is the prepon- 
derance of the traffic flow of the pro- 
posed industry, and how would it fit into 
the general picture of the existing traffic 
flow at the proposed location? Could 
the present directional movement of 
empty transportation equipment be 
utilized as an additional advantage for 
the proposed location? 

Frequently, plant location is left en- 
tirely in the engineering department. 
Sometimes the fact that engineering isa 
science that deals with actual facts and 
figures, results in the failure to consider 
what the freight rates to and from the 
proposed location should reasonably be, 
as distinguished from what they actually 
are at the moment. In other words, the 
existing freight rates may be merely 
“paper” rates due to a previous absence 
of movement. 

We should interpolate that we have 
no intention of criticizing any compe- 
tent engineer merely because he might 
not be intimately familiar with the 
making of new freight rates or what 
should be a reasonably compensatory 
new freight rate. On this phase, the 
opinion of the experienced traffic man 
could be of value; yet, according to your 
statistics, out of 1,786 inquiries, the 
traffic department was consulted in only 
1,025 cases. 

The traffic department consideration 
and consultation should be 100 per cent, 
regardless of whether their recommen- 
dations were accepted or not. 

I could cite a case where a large na- 
tional institution had definitely decided 
on a certain location because of then 
existing freight rates. When they saw 
the potentialities of another location as 
explained by a nationally known traffic 
man, they changed their plans and used 
another location. 

Sometimes, potentialities are more im- 
portant than the then existing facts— 
the big problem is in knowing how to 
place the proper evaluation on each— 
Rene A. STIEGLER, Industrial Location 
Scout. 
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PORT OF BALTIMORE 
gives you better dispatch! 


Make no bones about it— Baltimore, second foreign 
tonnage port in the U.S., wants your business! And, we’re 
prepared to offer you substantial benefits to gain it. For 
instance, your cargo is handled faster, safer from carrier to 
ship. No lighters to increase handling. Direct train or truck 
to ship loading facilities save time, give your cargo 

greater protection. Add to this, fewer ton-miles for your 
cargo to travel. Baltimore is closest to America’s industrial 
midland. That means lower freight rates for you. The Port 
of Baltimore offers you more today— even more tomorrow! 


AUTHORITY | 


BALTIMORE, MD, 
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WHAT MAKES CHESSI1E&§4! 


In addition to outside purchases, C&O builds many of In Railroad YMCA at Russell, Ky., Shareowner Price (right) talks with two 

its freight cars. Here Shop Superintendent J. G. Ray- employee-shareowners, Freight Conductor Arnold M. Smith (left) and 

burn shows Mrs. Loutsch the final stenciling step. Transportation Clerk Bert W. Harris. Many C&O men and women partici- 
pate in employee stock purchase plan. 


os ae : 

Shareowner Loutsch, near Flint, Mich., looks over new tracks At Newport News, Va., C&O’s Atlantic port, Mr. Price inspects 

to serve gigantic auto body plant. 98 new industries located on _ the new coal export pier, just completed. Almost half of overseas 

C&O in 1956, over 1,000 in the last ten years. export coal is handled here. He also saw the new $8 million pier 
designed to unload 60 tons of import ore per minute. 


At The Greenbrier, Chesapeake and Ohio’s In the Cleveland headquarters they At the end of their trip they talk over their 
magnificent resort hotel in West Virginia, see the new electronic computer observations with Chesapeake & Ohio Board 
Mrs. Price (center) joins her husband and which, among other things, makes Chairman Cyrus Eaton (second from left) and 
Mrs. Loutsch. out theirs and 90,000 other quar-' President Walter Tuohy. 

terly dividend checks in half a day. 
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ATLROAD GROW? One of a serves telling what Chesapeake and Ohio 


ts dong to make this a bigger, better railroad. 





Two Chessie shareowners 
see for themselves 
{wo typical Chesapeake and Ohio shareowners, unknown to C&O management except 


‘through letters expressing interest in “their” railroad’s affairs, recently were invited to tour 
the 5,100 mile system and make a report to Chessie’s 90,000 shareowners. Here are a few high- 





lights of their trips: 


‘wo 


ind 





Mrs. Genevieve Loutsch, a Chicago office manager _ C. Grattan Price, Jr. of Harrisonburg, Va., an insurance agent 


and owner of 50 shares, hears about electronic rail- | and owner of 100 shares, rides in locomotive cab of fast mer- 
roading from John Charters, Trainmaster at Grand chandise freight train with Engineer Ott Foster. Shareowner 
Rapids. She says: “As a shareowner, I am confident Price writes: “My trip has been an eye-opener. I have seen a 
my investment is secure in the hands of these forward- magnificent property, superbly maintained, and efficiently 
looking specialists who manage the Chesapeake and operated. I am absolutely convinced that “Chessie’s’ brightest 
Ohio Railway”. years lie ahead”, 


A 24 page pictorial report of where these two shareholders 
went and what they saw has been mailed to all share- 
holders along with the annual report for 1956 — again 
Chessie’s Best Year. If you would like a copy of both, write to: 





Chesapeake and Ohio 
Railway 


3812 TERMINAL TOWER, CLEVELAND 1, OHIO 








Picking Cotton in the 
a ee | % ; mS pr Naren 


. 


Beale Street, Memphis, Tennessee, which W. C. Handy made famous in “The Beale Street Blues’’ and ‘‘The Memphis Blues” 


You won’t know Beale Street 


come Cotton Carnival time 


Memphis goes all out for the Cotton Carnival, 

to be held this year on May 14-18. And well it 

may, for Memphis is the world’s largest cotton 

market, handling one-third of the nation’s total 

crop. Gordons salutes the Memphis Cotton Car- 

nival. We have grown up together, the Carnival 

starting in 1931 and Gordons in 1930. Both, we 

like to think, serve the nation: Cotton, as one of Hattiesby,n 
our key agricultural products; Gordons, as the Mobile..." 
oldest motor carrier serving the Mississippi 

Valley from the Great Lakes to the Gulf. 


Gowler knows the Valley 


and the Valley knows us 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Ways and Means Committee 
Pl.ins Indicate Delay of 
Study of Transport Taxes 


"he House ways and means com- 
mittee, which has the prime re- 
sponsibility in Congress for originat- 
ing tax legislation, made it clear on 
April 17 that it would give no con- 
sideration to transportation tax 
repeal bills. 


The committee met in executive ses- 
sion and afterward announced a sched- 
ule of sessions, starting April 30, in 
which it would take up two bills covering 
a wide range of changes in tax laws 
other than those involving excise taxes. 
It was indicated that the committee 
might spend weeks on consideration of 
those bills. 


Whenever those two bills were out of 
the way, the committee said, the next 
order of business would be members’ 
bills, but “only those members’ bills 
which do not increase exemptions, do 
not lower rates or do not have a sub- 
stantial effect on the general revenues.” 


L. A. Pomeroy, Jr., in New 
Post at ‘Malleable & Steel’ 


Promotion of two executives of Na- 
tional Malleable & Steel Castings Co., 
of Cleveland, O., to direct activities of its 
international division has been an- 
nounced by the company. Lawrence A. 
Pomeroy, Jr., was advanced from the 
position of traffic manager of the com- 
pany to that of assistant manager of the 
international division, and Ellsworth H. 
Sherwood, assistant vice-president, was 
elected vice-president in charge of the 
international division. 

Mr. Pomeroy, who is chairman of the 
board of the Associated Traffic Clubs of 
America, thus will occupy the second 
highest post in the international divi- 
sion, which has grown steadily in volume 
and importance since its establishment 
in 1954, according to the announcement. 
A graduate of Yale University and re- 
cipient of a transportation degree from 
the Yale Graduate School, Mr. Pomeroy 
was with the New York Central Railroad 
from 1936 to 1942 and joined National 
Malleable & Steel Castings Co. as traffic 
manager in 1946. 


On April 18 the company announced 
that Mr. Pomeroy’s successor as traffic 
manager would be Arthur D. Ott, who 
has worked in the company’s traffic de- 
partment for about four years. Previ- 
ously he was traffic manager of the 
Cleveland Grain Co., after having been 
assistant traffic manager of True Temper 
Corp., Cleveland. 


1.C.C. to Hear Oral Rebuttal Testimony 
Opposing Ex Parte 206 Rate Increases 


Washington Hearings Expected to End April 19 With Completion 


Of Cross-Examinations. 


Truck Witnesses on Section 22 Rates 


Will Be Heard. Ruling on Admission of Surrebuttal Data Pending. 


Departing from the course of its 
hearing in Ex Parte No. 206, In- 
creased Freight Rates, Eastern and 
Western Territories, the Commis- 
sion, division 2, announced on April 
18 that two witnesses would be per- 
mitted to give oral testimony in 
opposition to the railroads’ petitions 
for increases in freight rates. 


However, when the evidence was 
offered, Commissioner Freas ruled that 
it was not in the nature of rebuttal 
testimony and that it would not be 
accepted. 

The Commission announced later that 
day its decision on a request by the 
National Industrial Traffic League that 
the League be allowed to present oral 
testimony in the form of a rebuttal to the 
rebuttal verified statements filed by rail- 
road witnesses. 

John S. Burchmore, counsel for the 
League, stated that he wanted to present 
witnesses on two phases of the rebuttal 
testimony of the railroads. He requested 
that the witnesses be allowed to appear 
at the hearing scheduled for May 6 
in San Francisco, Calif. 

In making its ruling, the Commission 
noted that the railroads had moved to 
restrict testimony to evidence brought 
out on cross-examination at the hear- 
ings which began April 8 at Washington 
and were scheduled to begin May 6 at 
San Francisco. Its ruling was as follows: 

“Division 2 believes that the term 
‘rebuttal’ as used in its order of Febru- 
ary 19, 1957, includes rebuttal testimony 
to reply verified statements as well as 
rebuttal to evidence brought out on 
cross-examination at the hearing at 
Washington which began April 8 and 
the hearing to be held at San: Francisco 
beginning May 6, and also includes re- 
buttal testimony to any new matter 
brought out in these hearings.” 


April 19 Adjournment Indicated 

In the meantime, the Washington 
hearing moved toward adjournment, 
aimed tentatively for April 19. By the 
noon recess on April 18 only a few 
railroad witnesses remained to be cross- 
examined on their verified statements. 

The hearing moved along at a faster 
pace after the members of division 2 
separated for the purpose of hearing 
testimony in three separate hearing 
rooms. 

Commissioner Freas, chairman of di- 


vision 2, recessed his hearing before the 
noon recess April 18 with the completion 
of cross-examination of the witnesses 
scheduled to appear before him. 


He was scheduled to preside at the 
hearing at which the two shipper wit- 
nesses were to give oral testimony. 
They are William H. S. Stevens, former 
director of the Commission’s Bureau of 
Transport Economics and Statistics, and 
Paul T. Truitt, executive secretary of the 
National Plant Foods Institute. Both 
witnesses were offered by Walter Mat- 
son, counsel for the Institute, the 
American Paper and Pulp Association 
and the Institute of Shortening and 
Edible Oils. 


Statements on Section 22 


Commissioner Winchell will hear 
cross-examination of witnesses who have 
filed verified statements bringing into 
issue free or reduced rates under section 
22 of the interstate commerce act. 

Earlier in the hearing, the division 
voted to accept the verified statements 
involving section 22, over the objection 
of the Department of Defense. Former 
Commissioner James K. Knudson, rep- 
resenting the Munitions Carriers Con- 
ference, Inc., of the American Trucking 
Associations, Inc., and others, asked the 
Commission to accept the statements, 
asserting that the witnesses would be 
available for cross-examination (T.W., 
April 13, pp. 19, 29 and 91). 


In a hearing conducted by Examiner 
Thomes Pyne, S. A. Towne, chief of the 
cost finding section of the Commission’s 
Bureau of Accounts, Cost Finding and 
Valuation, was undergoing cross-exami- 
nation, April 18, on two statements in- 
troduced by the Commission as exhibits. 
They are No. 4-56, Distribution of the 
Rail Revenue Contribution by Com- 
modity Groups—1953, and No. 5-56, Dis- 
tribution of the Rail Revenue Contribu- 
tion by Commodity Groups—1954. 


A side hearing on grain was scheduled 
for the afternoon of April 18 before 
Examiner Edward Boisseree. Walter 
Scott, of the Kansas City Grain Ex- 
change, was to be cross-examined at 
that time. 


Views on ‘Rate of Return’ 


In earlier testimony, Dr. Walter A. 
Morton, professor of economics at the 
University of Wisconsin, was cross-ex- 
amined on his testimony regarding rates 
of return of railroads. 





LOS ANGELES-DENVER- 
CHICAGO = (‘Kansas City service to start in July) 


Effective April 28, Continental Air Lines—for nearly a quarter century serving airfreight 
shippers in the vast West and Southwest—will inaugurate its new, all DC-7B service 
between the Great Lakes and West Coast. If you’re a shipper, you'll be interested in 
the many advantages Continental’s new airfreight service has to offer: 
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Malcolm Miller, of the General Serv- 
ices Administration, asked Dr. Morton 
why he had concluded that earnings of 
the railroads were “far too low,” as 
compared to all other non-regulated in- 
dustry, electric utilities and telephone 
companies. 

Dr. Morton said that the common 
stocks of electric utilities in 1956 earned 
11 per cent on their equity, that the tele- 
phone companies earned close to 9 per 
cent on equity in 1956, and that these 
were some of the reasons he believed 
that the earnings of the railroads were 
far too low. 

Also, he said, the common stocks of 
the railroads were selling far below book 
equity, whereas the common stocks of 
electric utilties and telephone companies 
were selling above their book equity, and 
stocks of unregulated manufacturing 
enterprises also were generally selling 
above their book equity as measured by 
the Dow-Jones index. 

Asked if it was his opinion that the 
rate increases which the railroads had 
“enjoyed” had been insufficient, Dr. Mor- 
ton said that they had been insufficient 
to produce the earnings which, by the 
standards mentioned, “would have been 
sufficient to satisfy me as to their ade- 
quacy.” 

(See earlier story On page 31) 


Middle Atlantic Conference 
Asks Probe of All Rates in 


N.Y.-Philadelphia Area 


The Middle Atlantic Conference 
has petitioned the Commission to 
consolidate two complaint proceed- 
ings before it, involving motor car- 
rier class rates in the New Jersey 
and New York areas, in which a Com- 
mission examiner has found that a 
rate war exists and has recom- 
mended that the Commission issue 
a minimum rate order to correct 
that situation. 


The M.A, petition was for consolida- 
tion of MC-C-1881, Sub. 2, Middle At- 
lantic Conference v. A.A.A. Trucking 
Corp., et al., and MC-C-2095, Class 
Rates—Capitol Trucking Corporation. 
It also asked that MC-C-1881 be re- 
opened and that all motor carriers in the 
two areas be made respondents. 

The conference said that MC-C-2095 
was begun by order of the Commission 
of March 14 and that it was an in- 
vestigation into the class rates of Capitol 
Trucking Corp., between New York City 
zones 1 and 2, including points in New 
Jersey and New York taking the same 
basis, and Chester, Marcus Hook and 
Philadelphia, Pa., and points in New 
Jersey and Pennsylvania taking the 
Philadelphia basis of rates. 

MC-C-2095, it said, was “generated” 
by a petition for suspension of certain 
reduced class rates proposed by Capitol. 

Examiner A. J. Roth, in a recom- 
mended report in MC-C-1881, Sub. 2, 
described that proceeding as the third 
in a series filed by the conference with a 
view to obtaining stabilization of the 
New York-Philadelphia area rate struc- 
ture (T.W., March 30, p. 188). 


Variations in Rates 


The M. A. attached to its petition a 
statement showing representative class 
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rates applicable between New York or 
Jersey City, on the one hand, and, on 
the other, Philadelphia or Camden, some 
of the points involved in MC-C-2095. 
The conference said that the rates varied 
greatly and that some of them were even 
lower than the class rates of Capitol. 
It compared that carrier’s first-class rate, 
for shipments weighing less than 2,000 
pounds, of 164 cents per 100 pounds, with 
the rate applicable by Middle Atlantic 
Conference carriers generally of 215 
cents, adding that “the lowest rate is 
132 applicable by Hartman Bros.,” and 
that “in the same weight bracket, there 
are 18 different rates in effect.” The 
conference added: 


“The variables for different weight 
shipments are different by different car- 
riers and therefore the rates for the dif- 
ferent classes and different weights 
would vary, multiplying the differences 
in the charges actually applicable. For 
example, on Class 35 there are 12 dif- 
ferent rates with only two higher than 
the minimum rate suggested in MC-C- 
1881, Sub. 2. Each class rate for each of 
the carriers must be examined fully to 
comprehend the wide divergence in these 
rates 


“This showing indicates that no solu- 
tion of the chaotic class rate situation 
can be effected unless all carriers pub- 
lishing class rates between the affected 
points are made respondents.” 

The conference observed that in MC- 
C-1881, Sub. 2, the complaint filed by it 
was against “some 763” motor common 
carriers publishing rates in the “so- 
called New York-Philadelphia area.” 

It further said that no effective in- 
vestigation in MC-C-2095 could be held 
unless the order was broadened to cover 
the same area as MC-C-1881, which was 
inaugurated by a complaint filed in 
January, 1956. 


Rate Changes Reviewed 

The conference said that, since that 
time, “several changes have occurred,” 
adding: 

“On November 1, 1956, conference 
members defendants increased their 
rates by 6 per cent the same amount 
taken by conference members in other 
portions of the territory on April 16, 
1956. The chaotic conditions existing in 
the New York-Philadelphia area forced 
the conference carriers forego that in- 
crease for the period between April and 
November, 1956. As a desperation 
move, and in an effort to overcome 
operating deficits, the conference mem- 
bers have again increased their rates 
by something less than 7 per cent, effec- 
tive April 8, 1957. This is the same 7 
per cent increase as taken by the car- 
riers in other sections on March 30, 1957. 

“This effort, however, is hardly suc- 
cessful as will be observed from the ex- 
ceptions taken to the New-York-Phila- 
delphia Increase. Class rate table B in 
section 1 of supplement No. 60 to MF- 
I.C.C. No. A-759, Middle Atlantic Con- 
ference, agent, effective April 8, 1957, 
reveals that the class rate increase was 
refused by conference members Eagle 
Truck Transport, Inc., Monarch Motor 
Freight Lines, Inc., and Moon Carrier 
in the New York-Philadelphia area. All 
carriers have taken exceptions to the in- 
crease on traffic between Trenton, NWJ., 
on the one hand, and on the other, points 
in New York and New Jersey subject to 
rate bases New York (Note 1), N.Y., and 
Brunswick, N.J. The great many excep- 
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tions to this increase on commodity rates 
is another indication of the chaotic situ- 
ation that exists. 

“Some non-conference carriers hzave 
increased their rates since January, 1956, 
but such increased rates are still below 
the conference level.” 


Financial Position of Carriers 


The conference said that findings in 
the class rate case, based on reports ‘or 
1954, showed the “precarious financial 
condition” of the carriers in the New 
York-Philadelphia area. It set out in 
another appendix to its petition a com- 
parison of those findings with the most 
recent data available, asserting that the 
later data “indicates a further weaken- 
ing of the affected carriers’ financial 
stability beyond that found by the ex- 
aminer.” 

It further said that the level of the 
class rates recommended by the examiner 
in MC-C-1881 were both lower and 
higher than the present class rates 
shown in an appendix to the petition. 

“Such a minimum rate order would 
not today be effective in view of the 
present needs of the carriers in the 
New York-Philadelphia area, and thus 
an investigation of all rates is required 
as a basis for an effective remedy,” the 
conference declared. 


The conference also referred to the 
Commission’s decision in Class Rates 
Between Middle Atlantic and New Eng- 
land Territories, 67 M.C.C. 741 (MC-C- 
1600), decided subsequent to the hearing 
in MC-C-1881. In the cited case, the 
conference said, the Commission ap- 
proved a system of class rates “somewhat 
different” from those recommended as 
minima by the examiner in MC-C-1881, 
the principal difference being the re- 
moval of the area arbitraries at New 
York City and the pier arbitraries at 
New York and Philadelphia, with small 
shipments differentials readjusted. 


“These changes must also be made in 
the New York-Philadelphia rates cov- 
ered by the class rate case, and for that 
reason the present rates published by the 
conference in the New York-Philadelphia 
area cannot be suggested as minimum,” 
the conference said. 


The facts cited, it asserted, showed 
that unless a minimum rate order was 
based on current conditions “it will be 
ineffective in preventing the continua- 
tion of the rate war, the destructive 
competitive practices and the financial 
instability of the motor common carrier 
industry in this area.” 


Carloadings Totaled 673,964 
In Week Ended April 13 


Loading of revenue freight for the 
week ended April 13, 1957, totaled 673,- 
964 cars, the Association of American 
Railroad announced. This was a decrease 
of 68,089 cars, or 9.2 per cent, below the 
corresponding week in 1956, but an in- 
crease of 3,660 cars, or five-tenths of one 
per cent, above the corresponding week 
in 1955. 


Loadings in the week ended April 13 
were 29,872 cars, or 4.6 per cent, above the 
preceding week. 


Coal loading amounted to 135,139 cars, 
a@ decrease of 2,821 cars below the cor- 
responding week a year ago, but an in- 
crease of 19,687 cars above the preceding 
week this year which was affected by 
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celebration of “Eight-Hour-Day” in the 

coal fields, the A.A.R. said, adding: 
Miscellaneous freight loading totaled 344,- 

671 cars, a decrease of 35,229 cars below the 


corresponding week last year, but an increase 
of .28 cars above the preceding week. 


Loading of merchandise less than carload 
frei ht totaled 56,791 cars, a decrease of 4,747 
car; below the corresponding week in 1956, 
anc a decrease of 595 cars below a week ago. 


Grain and grain products loadings totaled 
49.4.6 cars, a decrease of 851 cars below the 
corresponding week in 1956, but an increase 
of 1.176 cars above the preceding week this 
yea In the Western Districts, grain and 
grai: products loadings for the week of April 
13 ‘otaled 31,025 cars, an increase of 1,723 
cars above the corresponding 1956 week, and 
an ..crease of 135 cars above the preceding 
wee 

L| estock loading amounted to 5,490 cars, 
a decrease of 1,747 cars below the corre- 
spo! iing week in 1956, and a decrease of 78 
cars below the preceding week this year. 
In .1e Western Districts, loading of live- 
stoc . for the week of April 13 totaled 4,033 


Hearing Examiner Proposes 
Common Carrier Authority 


For Motor Contract Carrier 


A hearing examiner has recom- 
meided that the Commission grant 
common carrier authority to a mo- 
tor contract carrier of a “wide 
variety” of commodities, primarily 
foodstuffs, on condition that the 
carrier surrender for revocation or 
otherwise dispose of its permits au- 
thorizing contract carrier opera- 
tions. 


By a recommended report in MC- 
114019, Sub. 7, The Emery Transporta- 
tion Co., Extension—Cudahy, Wis., 
Hearing Examiner Robert H. Murphy 
proposed that a certificate be granted 
The Emery Transportation Co., of Chi- 
cago, Ill., authorizing it to transport 
as a common carrier, over irregular 
routes, meats, packing-house products, 
and commodities used by packing houses, 
from Cudahy, Wis., to points in Con- 
necticut, Delaware, Kentucky, New 
Hampshire, New Jersey, Maryland, 
Massachusetts, Rhode Island, West 
Virginia, and the District of Columbia, 
subject to the prior surrender of its 
permits. 


Conversion of Rights Sought 


The applicant had pending before the 
Commission an application in MC-114019 
“in which it seeks motor common car- 
rier authority to conduct all of the op- 
erations it presently is authorized to 
conduct as a motor contract carrier,” 
the examiner said (T.W., March 16, p. 61) 


Examiner Murphy said that under the 
provisions of section 210 of the inter- 
state commerce act, no certificate could 
be issued to the applicant for authority 
to conduct the proposed operations in 
the absence of a finding that the holding 
of such certificate and its existing per- 
mits within the same territory would be 
consistent with the public interest. 

“No such finding can be made on this 
record,” the examiner added, “and in 
the circumstances the findings below 
will be conditioned upon surrender or 
revocation of its motor contract-carrier 
authority which is contemplated by ap- 
plicant under its application for con- 
versions from contract to common car- 
rier in No. MC-114019.” 


Earlier in his discussion, the examiner 
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cars, a decrease of 1,411 cars below the cor- 

responding week a year ago, but an increase 

of 9 cars above the preceding week. 
products loadings totaled 40,625 


cars, a decrease of 2,422 cars below a year 
ago, but an increase of 2,554 cars above a 
week ago. 

Ore loading amounted to 29,477 cars, a de- 
crease of 19,575 cars below last. year, but an 
increase of 6,233 cars above last week. 

Coke loading amounted to 12,345 cars, a 
decrease of 697 cars below a year ago, and 
a decrease of 33 cars below a week ago. 

All districts reported decreases compared 
with the corresponding week in 1956, except 
the Pocahontas. All reported decreases com- 
pared with the corresponding week in 1955, 
except the Pocahontas and Southern. 

Cumulative Loadings 


1957 1956 
Four weeks of Jan. 2,565,299 2,712,77 
Four weeks of Feb. 2,615,825 2,750 
Five weeks of Mar. 3,446,351 
Week of April 6... 644,092 
Week of April 13.. 673,964 


9,945,531 9,646,231 


said that the evidence “discloses that 
applicant could consistently provide a 
more expeditious service than that now 
provided by rail carriers, and that this 
improved in-transit time is of impor- 
tance to the shipper on a substantial 
portion of its traffic.” 

“The shipper has also made diligent 
efforts to obtain a service of the type 
proposed from existing motor carriers,” 
the examiner continued, “but has been 
unsuccessful. While there may be some 
diversion of traffic from the rail carriers 
it is clear that shipper intends to con- 
tinue the use of rail carrier service to a 
substantial extent and it is entitled to 
@ service such as proposed in addition 
to that now provided by railroad.” 

The supporting shipper in the proceed- 
ing was Cudahy Bros. Packing Co., Inc., 
of Cudahy, Wis., the examiner said. 
Protestants were Eastern Territory rail- 
roads. 

Any exceptions to the examiner’s re- 
port must be filed with the Commis- 
sion within 30 days from April 17. 


Rate Bureau Official Tells 
Senate Group of ‘Gimmick’ 


That Lowers Contract Rates 


The Senate surface transportation 
subcommittee was told on April 18 
that some contract motor carriers 
effected reductions in their mini- 
mum rates in such a way that the 
Commission was “powerless” to in- 
tervene effectively. 


Harvey A. Welty, commerce counsel of 
the Central States Motor Rate Bureau, 
Inc., said the contract carriers did this 
by proposing lower reductions than ac- 
tually desired, contesting their suspen- 
sion throughout the specified seven- 
month suspension period and then, the 
rates having become effective, raising 
the rates to the level originally desired. 

Present law authorizes the Commis- 
sion to suspend and investigate a pro- 
posed reduction in minimum rates filed 
by a contract motor carrier, but gives 
the I.C.C. no control of increases in such 
minimum rates. 


Change in Considered Bill 
Mr. Welty was testifying before the 
subcommittee on-S. 943, an I.C.C. rec- 


ommended bill that would require con- 
tract motor carriers to file their actual 
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rather than their minimum rates and 
charges. 

He proposed that section 218(c) of the 
act, which empowers the Commission to 
investigate and suspend proposed re- 
ductions in contract minimum rates, be 
changed to specify “changes in any” 
contract rates. S. 943 would specify in 
section 218(a) that no “changes’— 
rather than just reductions—would be 
put into effect except on 30 days no- 
tice, but the I.C.C. asked no change in 
218(c). 


At present, Mr. Welty contended a 
contract motor carrier could bring 
about a reduction in its minimum rates 
by holding off a final Commission de- 
cision on the proposal for seven months 
by involved procedural steps. 

“At the expiration of the seven-month 
statutory period of suspension,” he said, 
“the reduced charges have become effec- 
tive. The contract carrier then increases 
the reduced charge by whatever amount 
it pleases and, as the Commission cannot 
suspend an increase in a contract car- 
rier’s charge, that carrier is able to 
secure a reduction in its minimum 
charge without suspension.” 


He used as an example a carrier who 
might seek to reduce a contract rate of 
50 cents to 45 cents. Mr. Welty said the 
carrier then would propose a reduction 
to 44 cents, fight off a final decision on 
that reduction throughout the entire 
suspension period and, when the 44-cent 
rate became effective, increase it to the 
original goal of 45 cents. 


Mr. Welty’s complaint, which he said 
he could document by docket numbers, 
drew a forceful reaction from subcom- 
mittee members and from Commissioner 
Walrath, who was in the audience at 
the hearing. 


Comment by Senators, Walrath 

Senator Lausche, of Ohio, who was 
presiding at the time, told Mr. Welty 
that what he had outlined “struck me 
very forcibly.” The senator said he could 
understand that it would be easy to 
“burn up the seven months” and that 
the alleged situation had been made 
“quite clear” by Mr. Welty. 

Senator Purtell, of Connecticut, joined 
with Senator Lausche in urging Mr. 
Welty to discuss the situation with Chair- 
man Clarke, of the Commission, to see 
if the Commission would have a recom- 
mendation. Mr. Welty told Senator 
Purtell that the change he proposed had 
never been suggested before, and Senator 
Purtell then noted that the subcommittee 
would have to have some official views 
of the matter to guide it. Mr. Welty said 
he would confer with Mr. Clarke. 


Commissioner Walrath, called from his 
chair to comment on Mr. Welty’s com- 
plaint, told the subcommittee that he 
thought, offhand, the witness’ contention 
had “a great deal of merit.” 

Mr. Walrath said he himself “hadn’t 
been aware” of the situation as described 
by Mr. Welty and said he would see to 
it that the Commission looked into the 
matter. 

Mr. Welty told the subcommittee that 
the “abuses” had been noticed only with- 
in the past several years and that the 
Commission’s workload contributed to the 
situation. He said it was “impossible” for 
an examiner to get out a report on a 
contract rate proceeding “within a 
month” and that other procedural pos- 
sibilities made it easy for sever months 
to be consumed. 





Bale... 


at the Port of Long Beach 


Cotton Exports 

Cotton moves in two directions through the Port of Long Beach, 
earning for this Harbor the nickname of ‘‘ the California cotton 
port."’ 

In 1956, an estimated 458,000 bales of Western cotton were 
handled through Long Beach. Spacious ramps at the Port af- 
forded the cotton trucks and rail cars access to the clear-span 
transit sheds and specially constructed cotton warehouses. 
Super-highways and freeways sped deliveries. With fully mech- 
anized handling and a rebanding press of its own to repair 
‘“‘bloomers,'’ the Port of Long Beach has long made a specialty 
of speeding cotton seaward. 
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Cotton Imports a 
Processed cotton loads out at Long Beach in cloth and apparel— soon | A MISSING 
dresses, underwear, blankets, hose, pillow cases, sheets, towel- y ; 

ing, bags, batts and pads. 

So here is a busy two-way traffic in the staple stuff, a major 
commodity in the Port but still only one of many. There are scrap 
iron, citrus fruit, newsprint, copra, gypsum, coke—the list would 
fill the page. Follow the tip these shippers all have for you. Check 
into the Port’s advantages for your cargoes—now! 


THIS? 


We'll be happy 
to put you on 
the list to receive HARBOR 
HIGHLIGHTS, the Port's quar- 
terly news magazine. Just write 


d add thi. 
PORT OF LONG BEAC ans. 
P. O. Box 570 * 1333-N El Embarcadero 
Long Beach, California 


a a a a 





WORLD 


April 20, 1957 


THE WEEK IN TRANSPORTATION 


Coastwise Traffic Delayed 


For Cargo Ship Conversions 


The car service division of the Asso- 
cia‘.on of American Railroads on April 
11 »ublished embargo No. 52, issued by 
Pal:-Atlantic Steamship Corporation, 
pla ing an embargo on all coastwise 
fre zht and passenger traffic from and 
to :.amed points, effective on sailing dates 
shown, in order to “allow time for con- 
version of C-2 cargo vessels to trailer- 
shins.” 

Ail traffic was embargoed southbound 
from New York City (Port Newark, N.J.) 
to Miami, Fla., effective April 24; from 
Philadelphia to Tampa, effective April 
25, and from Baltimore to New Orleans, 
effective April 26. 

Northbound the traffic was embargoed 
from Panama City, Fla., to New. York 
City (Port Newark), effective April 29, 
and from Tampa to New York effective 
May 1. 

The embargo carried a notation, “No 
exceptions,” and a note reading as fol- 
lows: 

“Texas-sea-land service and ‘Arrow 
Line’ intercoastal service will continue 
to operate. This embargo does not effect 
the sea-land trailer-ship service of Pan- 
Atlantic between New York, N.Y. (Port 
Newark, N.J.) and Houston, Tex., nor 
its intercoastal ‘Arrow Line’ service, 
which services will continue in effect.” 


Report Favorable to Merger 
Of Erie, D. & H., D. L. & W. 


After a meeting of a joint committee 
of directors of the Delaware & Hudson, 
the Delaware, Lackawanna & Western, 
and the Erie in New York City on April 
11, it was announced that a preliminary 
study had indicated possible advantages 
to be achieved by a merger of the three 
railroads. 

In the announcement it was stated that 
“a preliminary consolidation study ... 
by Wm. Wyer & Co. indicated favorable 
potentialities for service improvements, 
facilities integration and operating ad- 
vantages,” and that “as a result, further 
detailed studies are being undertaken to 
explore the problems and possibilities of 
merging.” 

The study by Wm. Wyer & Co., trans- 
portation consultants, was approved last 
September by the directors of the three 
railroads. 


Officers of Waterway Group 


The Warrior-Tombigbee Development 
Association has announced that at its 
recent convention in Tuscaloosa, Ala., 
Jack W. Warner, of Tuscaloosa, was 
elected president. Richard A. Peacock, 
of Birmingham, Ala., was reelected ex- 
ecutive vice-president. 


Rail Subsidies May Have to Be Studied 


By Congress, Senator Smathers States 


Chairman of Senate Surface Transportation Subcommittee Says Deficit 
Continuing From Passenger Operations May Bring Subsidy Question on 
For Consideration at Capitol. Hearing Starts on Rate-Route Bills. 


The possibility that Congress might 
have to consider subsidies for rail- 
roads in view of their continuing 
deficit on passenger operations was 
raised April 16 in a hearing before 
the Senate surface transportation 
subcommittee of the Senate inter- 
state and foreign commerce commit- 
tee. 


The question was brought up sev- 
eral times by Senator Smathers of 
Florida, chairman of the subcommit- 
tee, on the first day of the group’s hear- 
ing on the passenger deficit and five 
bills to change rate and route sections 
of the interstate commerce act. 

Senator Smathers first mentioned the 
subject after Chairman Clarke of the 
Commission had outlined the I.C.C.’s 
forthcoming proceeding on the railroad 
passenger deficit (T.W., April 13, p. 68). 
He urged the chairman to put the Com- 
mission’s “utmost energies” into the 
proceeding as the problem might involve 
“the whole question of subsidies” and 
that Congress wanted to “get into it.” 

Later, Senator Smathers said he agreed 
with most of a statement read to the 
subcommittee by Maurice E. Hunt, a 
member of the Michigan Public Service 
Commission. Mr. Hunt outlined for the 
senators a picture of steadily declining 
rail passenger service in his state and 
declared at one point that “the tran- 
scending consideration of the national 
welfare may very well dictate govern- 
ment help in order to preserve at least 
sufficient trains to meet the existing and 
potential minimum transportation needs 
of this country.” 


Seen as Only Solution 

Mr. Hunt added, after he had read 
his statement, that he had thought about 
the passenger service problem “millions 
of times, night and day, and can’t see 
any way to solve the problem except 
through federal subsidy.” 

Senator Smathers told Mr. Hunt that 
“Congress must decide soon whether pas- 
senger train service is an essential part” 
of the American economic picture and, if 
so, “what to do about it.” 

George P. Baker, president of the 
Transportation Association of America, 


See Late News, Pages 21, 24 
and 25 for other transporta- 
tion news developments. 


told the subcommittee that the associa- 
tion favored legislation that would 
permit the I.C.C. to overrule state regu- 
latory bodies which failed to permit rail- 
roads to cancel money-losing passenger 
trains. In answer to questions, how- 
ever, he said no position had been 
adopted by the association on the spe- 
cific question of railroad subsidy. 

“We're going to have to spend some 
time with it,” Senator Smathers said, 
adding that it “might be well” for T.A.A. 
to consider it, too. 

The senator told Mr. Baker that “I 
don’t know and you don’t know” whether 
the passenger deficit called for subsidy, 
but declared it was a question that had 
to be faced by Congress soon. 

He stated that he yielded to no one in 
basic advocacy of the free enterprise 
system but, at the same time, it seemed 
from the testimony given at his hearing 
and others that federal subsidies, direct 
and indirect, had “nurtured” other modes 
of transportation to the disadvantage of 
the railroads and that the question of the 
national interest in railroad passenger 
service and possible subsidies to main- 
tain it now had to be considered. 

Senator Purtell, of Connecticut, said 
he thought the question couldn’t be con- 
sidered until the Department of Defense 
had charted out what railroad passenger 
service it felt it would need in time of 
war. Senator Lausche, of Ohio, indi- 
cated he thought the matter could per- 
haps be settled through withdrawal of 
subsidies from other modes of trans- 
portation. 

In response to Mr. Lausche’s observa- 
tion, Mr. Hunt said it thought it would - 
be “more dangerous to the national econ- 
omy” to take subsidies from the other 
modes than to “give a little bit of help 
to the railroads.” 


Maloney and Rothschild Testify 


On the second day of the hearing, 
April 17, the railroad passenger deficit 
situation was touched on in testimony 
by William M. Moloney, general attorney 
for the Association of American Rail- 
roads, and by Louis S. Rothschild, 
Undersecretary of Commerce for Trans- 
portation. Neither mentioned the matter 
of possible subsidies. Senator Smathers 
was temporarily absent when Mr. Mo- 
loney testified and, present for Mr. 
Rothschild’s statement, he passed up the 
opportunity to question the Commerce 
official on that subject. : 

Mr. Moloney merely assured the sub- 
committee that the railroads were giving 
full cooperation to the I.C.C. passenger 
service proceeding.. He stated that “we 
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do not at this time have any definitive 
or concrete suggestions to submit to your 
committee for the substantial reduction 
or elimination of the passenger train 
service deficit.” 

Mr. Rothschild suggested that the sub- 
committee would, perhaps, choose to wait 
until after completion of the I.C.C. 
proceeding before taking any action de- 
signed to help ease the passenger deficit 
situation. If not, he called the subcom- 
mittee’s attention to a provision in 
S. 1457, the department’s so-called Cabi- 
net committee bill, that the ILC.C. be 
given authority over ordering discontinu- 
ance or curtailment of in-the-red train 
passenger services. 


Other Matters Involved 


In addition to the railroad passenger 
deficit, which was added to the hearing 
at Senator Smathers’ request, the pro- 
ceeding is considering three bills to 
carry out Commission legislative recom- 
mendations—on which a House inter- 
state commerce subcommittee recently 
completed a hearing (see story elsewhere 
in this issue and stories in T.W. April 
13 and April 6)— and two bills by Sena- 
tor Bricker, of Ohio. These are the 
measures involved: 


S. 937, to carry out Commission rec- 
ommendation 2. This bill (T.W., Feb., 2, 
p. 88) would amend section 4(1) of the 
act so as to eliminate the necessity for 
prior Commission approval for publica- 
tion of rates over circuitous routes equiv- 
alent to going rates over direct routes. 


S. 939, to implement Commission rec- 
ommendation 3. The bill would, amend 
section 22 of the act to restrict granting 
of free or reduced rates to government 
agencies to periods of war or national 
emergencies and to provide for finality of 
such contracts (T.W., Feb. 2, p. 88). 


S. 943, to turn Commission recommen- 
dation 15 into law. In this bill, section 
218(a) of the act would be changed so 
as to require motor contract carriers to 
file with the I.C.C. their actual rates, in- 
stead of the minimums now required 
(T.W., Feb. 2, p. 88). 


S. 377 by Senator Bricker, which also 
would provide for finalization of con- 
tracts between the government and com- 
mon carriers (T.W., Jan. 19, p. 80). 


S. 387 By Senator Bricker. This 
lengthy bill--would. amend .sections 204a, 
406a and 401 of the act so as to pro- 
vide civil liability for violations of such 
act by common carriers by motor 
vehicles -and freight forwarders. 

Mr. Clarke reiterated the Commission’s 
support for its own bills and for S. 378, 
but said the I.C.C. preferred the terms 
of S. 939 regarding finality of section 
22 rates as opposed to S. 377. 

Mr. Baker, in testimony similar to 
that he gave the House subcommittee on 
identical companion measures, said the 
association supported S. 937, agreed with 
S. 939’s basic purposes but saw no need 
for the war-emergency exemption, and 
had no position on rate finality; sup- 
ported S. 943, but felt it should cover 
water as well as motor contract carriers. 

The subcommittee also heard a defense 
of section 22 rates from Earl B. Smith, 
director of transportation and petroleum 
logistics for the Assistant Secretary of 
Defense. Mr. Smith read to the sub- 
committee a statement identical with 


one he presented to the House subcom- 
mittee on April 2 (T.W., April 6, p. 76). 


25 Per Cent on Section 22 


In the course of questioning after his 
statement, Mr. Smith told Senator Pur- 
tell that about 25 per cent of govern- 
ment freight moved on section 22 rates 
and that the commercial shippers would 
be able to negotiate the same rates with 
carriers if they had the same type of 
traffic, but that this would take longer 
to accomplish under the regular I.C.C. 
procedures. 

“The only thing we want,” he said, 
Fa not to be confined to the slow proce- 

ure.” 

He added that “it would take a little 
longer, that’s all” for commercial ship- 
pers to obtain rates equal to government 
rates on the same shipments. 

Those statements were recalled by Sen- 
ator Purtell when Mr. Smith later said 
elimination of Section 22 would cost the 
government $128 million annually now 
and in the past would have cost the gov- 
ernment as much as $215 million. 

Senator Purtell said he couldn’t see 
how such a loss could be calculated if, as 
Mr. Smith had said earlier, the same 
rates as section 22 would be available 
under normal I.C.C. procedure. 

Aside from the time element, he said, 
elimination of section 22 wouldn’t cost 
the government anything if Mr. Smith’s 
statements were correct. 

Mr. Smith agreed that there “shouldn’t 
be” any loss to the government in such 
a situation, but added that the tlme in- 
volved in getting the rates approved and 
published under normal procedure would 
be substantial. 


Senator Purtell said it appeared to 
him, from Mr. Smith’s testimony, that 
either removal of section 22 would cost 
the government nothing or the govern- 
ment was occupying a preferential posi- 
tion under the section, something Mr. 
Smith had sought to refute in his pre- 
pared statement. 


In his testimony on the passenger defi- 
cit, Mr. Clarke told the subcommittee 
that I.C.C. staff members had prepared 
“a cost formula designed to develop data 
for determining more specifically the cost 
to railroads in providing passenger train 
service by classes of traffic” and that 
“it is thought that cost experts may be 
able to use such data to compute, insofar 
as possible, what have been referred to 
as ‘avoidable’ costs, which are the ex- 
penses which.might be saved or avoided 
if the passenger train.service..were not 
operated.” 

L.C.C. System ‘Antiquated’? 

Senator Purtell said it seemed to him 
as if the I.C.C. felt there were “some 
weaknesses” in its present cost alloca- 
tion system and referred later to “anti- 
quated measuring devices.” 


Mr. Clarke said the Commission hadn’t 
prejudged the allocation system involved 
in the deficit proceeding, but added that 
it had been “questioned by experts” and 
that the Commission was “trying to find 
out” if the present system contained 
. 


rging speed, Senator Smathers said 
that “if you don’t arrive at any conclu- 
sions soon there might not be any need 
of the investigation” as the roads in 
serious trouble might be out of business. 
Mr. Clarke said there was no target 
date for completion of the proceeding 
but, answering questions, said there 
might be something to go on in about 
18 months. 


“Legislative relief might be needed,” 
he added. 

Mr. Hunt told the senators—severa] 
of whom, including Senator Smathers, 
praised his statement—that “the branch 
line passenger train is disappearing.” 

“With the discontinuance of these 
feeder trains,” he said, “much of the 
main line service has also been discon- 
tinued and, unless something is done to 
change the present trend, a great c:al] 
more service will be discontinued in ‘he 
next five years.” 

He was critical of the Post Office De- 
partment, saying it has “persisted in di- 
verting mail from passenger trains to 
other carriers.” 


“Even if the postal authorities are cor- 
rect,” he declared, “I fail to see why that 
department should help destroy an es- 
sential service in the interests of econ- 
omy, while at the same time it is re- | 
quired to help other businesses and 
activities without concern for profit. 


“Neither can I understand why the 
postal authorities assume that people 
would rather receive their three-cent 
mail a little earlier by plane than have 
passenger service in and out of their 
city. Many marginal trains in this coun- 
try are able to operate only because they 
carry mail. In some cases the mail reve- 
nue amounts to almost half the train 
earnings.” 


Passenger Policy Urged 


Mr. Hunt said he could “only conclude 
that the postal department is following 
its present course because the Congress 
has not defined a national policy in re- 
lation to the passenger train situation.” 

Except the government, Mr. Hunt said, 
“the only person left to bear this burden 
is the freight shipper” and continued: 

“It is not only inequitable to charge 
him for our coach seats and Pullman 
berths, but it may cause other serious 
economic problems. A shipper can re- 
sort to other forms of freight transpor- 
tation which are not compelled to shoul- 
der a passenger deficit, and shippers who 
cannot divert their freight may relocate 
plants and make other changes that will 
have a serious impact on many American 
communities.” 


He declared that federal subsidies to 
highway, water and air transportation 
had “built up” their modes and had 
forced the railroad passenger trains “into 
the role of a standby service.” 


“Some people have recommended that 
a subsidy should be provided to insure 
the future operation ‘of essential trains,” 
Mr. Hunt said. 

“IT personally have been always op- 
posed to subsidies but I have come to 
appreciate the fact that in this complex 
society we now find it necessary to give 
aid to businesses, to individuals, and even 
to foreign nations. 


“Realizing that direct and indirect 
help to other forms of transportation has 
contributed to this passenger train prob- 
lem, it is only equitable that the govern- 
ment should help correct the situation 
for which it is partially responsible. Prob- 
ably many of the railroads would be op- 
posed to government assistance. I am 
sure some of them would prefer to con- 
tinue as they have in the past, discon- 
tinuing service whenever expenses eX- 
ceeded revenues. 


Possible Federal ‘Help’ 


“However, the transcending considera- 
tion of the national welfare may very 
well dictate government help in order to 
preserve at least sufficient trains to meet 
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the existing and potential minimum 
transportation needs of this country.” 
Mr. Baker said the T.A.A. recom- 
mended that the I.C.C. be authorized, 
on appeals from unfavorable decisions 
py state authorities, to “authorize dis- 
cont:nuance of services which are a bur- 
den upon interstate commerce because 
they are being carried on by interstate 
carriers at a financial loss.” 

He added that the board of T.A.A. 
also :pproved the I.C.C. being given the 










powe” to take jurisdiction in such a case 
when a state agency failed to act within 
120 Gays. 





Further Views of Mr. Rothschild 


Asiie from his suggestions relating to 
the : assenger train deficit, Mr. Roths- 
child testified that the Department of 
Com:ierce endorsed “the principle” of 
Ss. 37° but as to details “would defer to 
the -eiws of the Interstate Commerce 
iission; said S. 937 would be a “step 
he right direction” but did not go 
ough; favored S. 943 and suggested 
oroadened to require contract motor 

rs to publish their actual contracts 
ey than actual rates. 

» opposed the section 22 bills, S. 939 

3. 377, saying the Department fa- 
vyored the section 22 provisions of the 
Cabinet committee bill. That measure 
would continue the special negotiation 
authority for government under section 
22 but would subject agreed rates to all 
other provisions of the interstate com- 
merce act—including public filing of such 
rates—except to suspension by the I.C.C. 
and application of the long-and-short- 
haul provisions. 

He said the department felt the gov- 
ernment should get some “preferential 
treatment” for a variety of reasons—he 
mentioned one-time shipments, extraor- 
dinary volume and special handling re- 
quirements—but that the rates reached 
through negotiation should be “public 
knowledge.” 

In response to a question, he said he 
didn’t think carriers would be attracted 
if a government agency insisted negotiat- 
ing “uneconomical” rates. 


Further 4th Section Changes 

As to fourth section changes, Mr. 
Rothschild called for enactment of those 
provisions contained in the Cabinet bill, 
which he described as “a sensible mid- 
dle-ground between outright repeal of 
the fourth section and the incomplete 
procedural changes proposed in S. 937.” 

The Cabinet bill, he said, “retains the 
substantive prohibitions of the long- 
and-short-haul clause and the aggregate- 
of-intermediates clause.” 

“Carriers could, however,” he added, 
“establish departure rates without prior 
approval of the Commission in order to 
meet actual competition, provided the 
rates so established were not less than 
Just and reasonable minimum charges. 

“The principle will apply whether or 
not the competing carriers were of the 
same mode.” 

He also said that “the department does 
not favor inclusion of the proviso in 
S. 937 prohibiting the consideration of 
rates established over circuitous routes 
as evidence of the compensatory char- 
acter of rates involved in other pro- 
ceedings.” 

He said some legislation along the lines 
of S. 943 was needed “to enable common 
carriers to compete more effectively with 
contract carriers.” Without knowing the 
rates of his contract competitor, Mr. 
Rothschild said, a common motor car- 
rier was “at a distinct disadvantage in 
































































attempting to compete for the business 
which both of them are seeking.” 


A.A.R, Position on Deficit 


Mr. Moloney, addressing his testimony 
only to the matter of passenger deficits, 
told the subcommittee that the railroads 
were “cooperating to the fullest extent” 
with the Commission in its investiga- 
tion. He said the carriers “recognize that 
the passenger deficit problem is one of 
tremendous importance, not only to them 
but in the national interest.” 

The railroads, as only those who lived 
with the matter could be, were “cognizant 
of the tremendous complexity of the 
problem,” Mr. Moloney declared. The 
agenda adopted by the I.C.C. for its 
investigation indicated that all factors 
would be fully and carefully explored, he 
added. 

In this connection, he said that on 
institution of the investigation, the rail- 
roads set up a complete organization 
of cOst and accounting, traffic and legal 
personnel to handle and participate in 
the probe. 

“This organization,” he continued, “is 
preparing for submission to the I.C.C. 
not only such showings as the railroads 
are called upon to make, but also to de- 
velop and submit any and all information 
and data which in its view may be help- 
ful to an intelligent understanding of 
the problem.” 

Mr. Moloney expressed belief that as 
a result of this fact-finding investigation 
on the part of the I.C.C. much “misun- 
derstanding and confusion will be wiped 
out, a clearer understanding of the 
problem and the extent of the passenger 
train service deficit will be had and 
recommendations may be forthcoming” 
that would lead to alleviation or solution 
of the problem. 

“We sincerely believe that the impor- 
tance, magnitude and complexity of the 
problem requires careful and deliberate 
analysis and handling and the whole- 
hearted cooperation of all interested 
parties if the desired public good is to 
come from the I.C.C.’s investigation,” he 
concluded. 


Five Other Witnesses 


On April 17, the subcommittee heard 
from five other witnesses whose positions 
were disclosed previously in many cases 
in testimony on identical legislation be- 
fore the House subcommittee. 

One of the witnesses was Austin L. 
Roberts, Jr., general solicitor of the Na- 
tional Association of Railroad and Util- 
ities Commissioners. He supported S. 
937, saying it would remove from the 
fourth section “those situations which 
are the most obstructive and’ obnoxious 
to orderly tariff simplification,” and 
backed that section of S. 939 which would 
lintit section 22 rights to times of war 
or national emergency. He said the latter 
legislation would “do simple equity; 
would subject government agencies and 
commercial shippers to the same set of 
rules; and would remove the vehicle 
responsible for the unfair and destructive 
competitive practices, the like of which 
were responsible in large measure for 
the original enactment of the interstate 
commerce act.” 


Grant Arnold, president of the National 
Industrial Traffic League, another of the 
five witnesses, testified in opposition to 
requiring contract motor carriers to file 
their actual rather than minimum rates 
and charges, saying that competing car- 
riers knew the minimum level “actually 
maintained and charged” and calling 
this “the competitive level to be met 
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or not met as a common carrier may 
choose.” 

“This,” he said, “is the extent to which 
rate regulation of contract motor car- 
riers should go.” 

Mr. Arnold said the league “emphat- 
ically supports” S. 378, which would pro- 
vide for reparation awards against water 
carriers and freight forwarders “com- 
parable to that now provided in con- 
nection with rail and water transporta- 
tion.” He said motor carriers were “now 
able to assume. the obligations which 
normally go with the regulatory scheme,” 
adding that the situation was the same 
in the freight forwarder field. 


Chamber Against Section 22 


Warner B. Shepherd, speaking for the 
Chamber of Commerce of the United 
States, repeated the chamber’s position 
for repeal or drastic limitation of section 
22 rate making. He took no position on 
that part of S. 939 which would provide 
for the finality of section 22 rates. 


J. M. Hood, president of the American 
Short Line Railroad Association, favored 
S. 377 to make section 22 rates final; 
favored S. 937, although saying his asso- 
ciation members felt the fourth section 
should be repealed in its entirety; and 
took no position on that part of S. 939 
which would limit section 22 rates to 
times of war or national emergency. He 
said his association was split down the 
middle on this question. He said those 
short lines opposed to limiting section 
22 at this time wanted to be placed in “a 
better competitive situation” with respect 
to water and motor contract carriers be- 
fore the government was forced to use 
normal commercial rate-making provi- 
sions. 


Asked to comment on Mr. Smith’s loss 
estimate, Mr. Hood declared that “if 
they’re not getting any benefits they 
would pay no additional amounts” for 
transportation under normal procedures. 
He added that he, himself, favored end- 
ing section 22. 


Forwarders Oppose S. 378 

Giles Morrow, president and general 
counsel of the Freight Forwarders’ Insti- 
tute, the fifth witness, presented his 
organization’s opposition to S. 378. He 
said the changes proposed “are unnec- 
essary and undesirable and (would) cast 
an undue and particularly harmful bur- 
den upon the freight forwarding indus- 
try.” 

He summarized the bill as opposed to 
present law by stating that the legisla- 
tion “in practical effect” would “set up 
statutory provisions for the recovery by 
shippers of damages where they have 
paid charges later found by the Commis- 
sion to be unlawful, or where they have 
been assessed charges over and above 
the lawfully published rate. Present law 
(Section 406a) provides statutory limi- 
tations on suits at law for recovery of 
overcharges, and the bill incorporates 
those provisions.” 

If reparation provisions were imposed 
on freight forwarders, Mr. Morrow said, 
“we may expect to see a great new crop 
of agencies who buy or solicit freight 
bills on a percentage basis for the sole 
purpose of stirring up litigation .and 
making a profit at the expense of the 
carriers without showing any loss to the 
claimants.” 


“No need or justification for the bill 
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has been shown,” he added, “the fact 
that similar provisions now appear in 
parts I and III of the Act is no reason 
why they should be incorporated in 
part IV. 

“The reparations provisions as they 
now appear in parts I and III of the 
Act are of little significance because of 
decisions of the courts holding that rep- 
arations may not be awarded where 
rates have been approved or prescribed 
by the Commission. Freight forwarder 
rates have not been so approved or pre- 
scribed, and hence would be subject, in 
their entirety, to reparations actions. 

“Reparation provisions were consist- 
ently opposed by the Interstate Com- 
merce Commission up to the time when 
the subject became relatively inactive 
because of court interpretations just re- 
ferred to. The Commission deplored the 
fact that recovery of reparations could 
be had by a simple showing that an un- 
reasonable rate was paid, with no proof 
that the complainant either ultimately 
bore the rate or suffered any pecuniary 
loss or damage at all. This resulted in 
such a tremdous amount of litigation 
that the Commission was almost over- 
burdened with work and called upon 
Congress for relief in the public interest. 

“Finally, the economic burdens which 
would be imposed upon freight forward- 
ers by litigation and reparations awards 
on a scale that history indicates we could 
expect from enactment of the bill might 
well spell financial ruin to the industry.” 


Conklin Truck Line Buys 
Toledo-Buffalo Express 


C. A. Conklin Truck Line, Inc., of 
Adrian, Mich., has received approval 
of the Interstate Commerce Commission 
to purchase Toledo-Buffalo Motor Ex- 
press, of Toledo, according to announce- 
ment by J. L. Keeshin, Conklin’s presi- 
dent. He reported that the purchase 
was consummated on April 9. 

The announcement indicated that the 
Toledo-Buffalo operations would be 
integrated with the Conklin line. The 
consolidated operations, it was reported, 
would include approximately 400 trailers 
and would employ 367 people. 

Acquisition of the operations of the 
Toledo Buffalo Motor Express, accord- 
ing to the announcement, would add 
Buffalo, Cheektowaga, Kenmore, Lacka- 
wanna, and Tonawanda, N.Y., to pdints 
served by Conklin under its present 
rights, which included major cities in 
Wisconsin, northern Illinois, southern 
Michigan, and northern Indiana and 
Ohio. Operations would be continued 
at terminals of Toledo Buffalo Motor 
Express in Buffalo, N.Y., and Toledo, O., 
it was stated. 


Lake Carriers’ Association 
Elects Five New Directors 


Five new directors and two new ad- 
visory committee members were elected 
by the Lake Carriers’ Association re- 
cently at a meeting in Cleveland, O., the 
association has announced. Officers of 
the association were reelected. 

Elected to the board were Rear Admiral 
Charles R. Khoury and H. L. Hale, 


president and comptroller, respectively, 
of the US. Steel Pittsburgh Steamship 
Division; A. B. Cozzens, vessel manager 
of the Columbia Transportation Co.; 
Paul R. Nichols, general superintendent 
of the Wisconsin Steel Works, Interna- 
tional Harvester Co., and Robert P. 
Berkey, vice-president of Cargo Carriers, 
Inc. The two new directors, also selected 
by the stockholders, were John J. Bo- 
land, Jr., chairman of the American 
Steamship Co., of Buffalo, N.Y., and 
Admiral Khoury. Reelected officers were 
Vice-Admiral Lyndon Spencer, president; 
Oliver T. Burnham, vice-president and 
secretary; F. J. Hollman, treasurer, and 
Gilbert R. Johnson, counsel. 


New England Legislators Ask 


Boston Ex Parte 206 Hearing 


Senator Kennedy, of Massachusetts, 
and Representative Coffin, of Maine, have 
asked the Commission to schedule oral 
hearings in Boston on the Ex Parte 206 
request of the railroads for additional 
rate increases. 

In a joint letter to Owen Clarke, chair- 
man of the I.C.C., the two New England 
members of Congress asked the Com- 
mission to reconsider its policy of not 
scheduling regional hearings in view of 
the fact that “approval of this latest 
application for a percentage rate increase 
would climax a ten-year, steady rise in 
freight rates which would very adversely 
affect industry in all parts of New 
England.” 

“The imposition of additional freight 
rates would not only strain existing in- 
dustries,” they continued, “but prove 
discouraging to firms which are consid- 
ering moving into the northeast. As 
you undoubtedly know, this area has been 
hard-hit by the closing of textile mills 
and there is steady attrition in terms of 
growing unemployment and business un- 
certainty.” 


The members declared it would be “un- 
fortunate if the I.C.C. approved a per- 
centage freight rate increase without 
at least permitting a regional hearing of 
the views of those directly concerned.” 


Pipeline Charges Payment 
Date Fixes Tax Liability 


The date a customer pays a carrier to 
transport oil by pipeline, and not the 
date the transportation service is fur- 
nished, “determines when the tax im- 
posed by section 4281 of the Internal 
Revenue Code of 1954 on such trans- 
portation is due and payable by the car- 
rier, even though the carrier may be on 
the accrual basis for federal income tax 
purposes,” the Internal Revenue Service 
has ruled. 


The text of the ruling (Rev. Rul. 57- 
148), published in the April 15 issue 
of the Internal Revenue Bulletin, fol- 
lows: 


“Advice has been requested whether 
a@ carrier, who is on the accrual basis for 
federal income tax purposes, becomes 
liable for the excise tax on the transpor- 
tation of oil by pipeline at the time when 
the transportation service is furnished 
by the carrier or when the payment for 
the transportation is received by the 
carrier from its customer. The charge 
for the service is entered on the car- 
rier’s books as an item of accrued in- 
come at the time the service is rendered 


and the customer is billed. However, 
payment for the service often is no 
received until a subsequent quarter, 
which in some cases may be in a subse. 
quent year. 

“Section 4281 of the Internal Revenue 
Code of 1954 imposes upon all transpor. 
tation of crude petroleum and liquig 
products thereof by pipeline a tax equiy. 
alent to four and one-half per cent of 
the amount paid for such transportation, 
The tax imposed by this section is to be 
paid by the person furnishing such trans. 
portation. 

“It is held that where a charge is made 
by a carrier for the transportation of oj] 
by pipeline, the carrier’s liability for the 
excise tax does not arise until the pay. 
ment for the transportation is received 
by the carrier from its customer. Ac. 
cordingly, the tax should be reported on 
the excise return for the quarter during 
which the payment is received. 

“Since the carrier’s liability for the 
excise tax does not arise until it receives 
payment for the transportation, it fol- 
lows that the tax may be accrued as 
an expense deduction for federal income 
tax purposes only at that time and not 
at the time of furnishing the transpor- 
tation or billing the customer.” 


Standard Practices Asked 


For Trailer Interchange 


The Truck-Trailer Manufacturers As- 
sociation, Inc., has announced that three 
recommendations pertaining to standard- 
izing industry practices having to do with 
interchange of trailers were adopted re- 
cently at a special trailer interchange 
meeting in Chicago, Ill., under the spon- 
sorship of the Central Motor Freight As- 
sociation. 

The T.T.M.A. said the recommenda- 
tions would: 

“Accept use of the practices suggested 
in the [Regular Common Carrier] Con- 
ference ‘Manual of Recommended Trailer 
Interchange Practices,’ as well as the 
(conference] trailer interchange contract, 
as a starting point to bring order out of 
chaos now existing in trailer interchange, 

“Agree that exchanges of trailers in 
interchange should be on a compensation 
basis instead of trailer-for-trailer ex- 
change basis. 

“Agree to standardize on the S.AE- 
A.T.A. approved jumper cable.” 

A fourth recommendation, which would 
have repairs and maintenance on trailers 
in interchange on some standardized 
basis, was reserved for further consid- 
eration. 


R. E. Crowley to Address 
Kansas City Traffic Men 


R. E. (Bob) Crowley, traffic director of 
the Colgate-Palmolive Co., New York 
City, will speak at a dinner meeting 
April 22 of the Kansas City (Mo.) chap- 
ter of the Delta Nu Alpha Transportation 
Fraternity, Inc., honoring the American 
Society of Traffic and Transportation, 
according to an announcement by the 
chapter. 

Mimeographed seven-page brochures 
containing the aims and purposes and 
history of the fraternity and _ society 
would be distributed at the dinner, in the 
Advertising & Sales Executives Club, the 
announcement said. 

Mr. Crowley, a former Kansas Citizan, 
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was president of the Traffic Club of Kan- 
sas City in 1931. He joined Colgate- 
Palmolive-Peet in 1917 and in 1928 was 
mace traffic manager of the Kansas City 
plant. He left Kansas City in 1940 when 
he vas appointed general traffic manager. 


industry, Carrier Leaders 
W:!l Head Program at 
Transport Institute May 14 


Tne presidents of four transporta- 
tio: firms, three executives repre- 
sen'ing industry in general, and an 
eco:.omist, will participate in a Na- 
tional Transportation Institute May 
14 in the Commodore hotel, New 
York City, according to an an- 
nouncement of the Transportation 
Association of America. 


The theme would be “Transportation 
in tae Changing World,” the T.A.A. said. 

The four presidents will be Carter 
L. Burgess, of Trans World Air Lines; 
J. L. S. Snead, Jr., of Consolidated 
Freightways, Inc.; A. E. Perlman, of 
the New York Central System, and 
Millard G. Gamble, of the Esso Shipping 
Co. The three executives, who will cross- 
examine the presidents in an all-day 
session, are John Allen, general traffic 
manager of Sears, Roebuck & Co.; 
Horace Huston, general traffic manager 
of American Can Co., and Donald G. 
Ward, assistant vice-president of Olin 
Mathieson Chemical Corp. 

The luncheon speaker will be Dr. Ed- 
win G. Nourse, economist and former 
chairman of the President’s Council of 
Economic Advisers. 

Richard L. Bowditch, chairman of C. H. 
Sprague & Son Co. and the American 
Coal Shipping Co., who is corporate vice- 
president of the Transportation Associa- 
tion of America, will be toastmaster and 
will introduce Dr. Nourse. 

The T.A.A. said it would be joined in 
sponsoring the institute by the Air Trans- 
port Association of America, the Ameri- 
can Merchant Marine Institute, Ameri- 
can Trucking Associations, Inc., American 
Waterways Operators, Inc., Association 
of American Railroads, Association of 
American Ship Owners, Committee of 
American Steamship Lines, Committee 
for Oil Pipe Lines, Freight Forwarders 
Institute and the National Association 
of Motor Bus Operators. 

The following local and regional or- 
ganizations, the T.A.A. said, would aid 
directly: 

The Atlantic States Shippers Advisory 
Board, Eastern Railroad Presidents Con- 
ference, Empire State Highway Trans- 
portation Association, Inc., New Jersey 
Motor Truck Association, Motor Trans- 
port Association of Connecticut, Inc., 
Pennsylvania Motor Truck Association, 
Propeller Club of the Port of New York, 
and the Traffic Club of New York. 


Three Oil Tankers Certified 
For ‘Quick-Tax’ Write-Off 


Three ocean-going oil tankers were 
among the facilities certified by the Of- 
fice of Defense Mobilization for acceler- 
ated tax amortization in the period 
March 21 through April 3. Under certifi- 
cation, that portion of the cost of a new 


or improved facility which is undertaken 
in the interest of the national defense 
may be written off in a five-year period 
instead of the normal period of 20 years 
or longer. 

The O.D.M. certification was for 40 
per cent of the amount certified for each 
tanker, the owning company, and the 
cost of each tanker, were shown as fol- 
lows: Seatrade Corporation, New York, 
N.Y., $13,400,000; Sea Transport Corp., 
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New York, $24,000,000, and American 
Eagle Tanker Corp., also of New York, 
$9,250,000. 

Total cost of facilities in the two-week 
period for which certificates were issued 
was $177,974,585. 


Rails Seek $1,225 Million in Ex Parte 206; 
Another East-West Increase Mentioned 


Witness for Eastern and Western Railroads Refuses to Acknowledge 
Possibility of ‘Operating Cost’ Rate Increase Additional to ‘Rate 
Of Return’ Increase. Dismissal of Southern Petition Is Requested. 


Witnesses for the railroad peti- 
tioners in Ex Parte No. 206, In- 
creased Freight Rates, Eastern and 
Western Territories, 1956, testified 
at the Commission’s hearing in the 
proceeding in the week of April 15 
as to the amount of money being 
sought by all railroads in the form 
of rate increases, but they refused 
to say, with respect to the eastern 
and western railroads which are 
seeking increases for improving rates 
of return, whether another increase 
would be sought for the purpose of 
offsetting anticipated increases in 
expenses. 


With respect to the southern carriers, 
which are asking for an increase for the 
purpose of meeting expected increases 
in operating costs and not on a rate-of- 
return basis, a representative of the Cali- 
fornia Public Utilities Commission, in a 
formal motion, asked the Commission to 
dismiss the southern carriers’ petition on 
the ground that increases in operating 
expenses enumerated by the southern 
carriers were considered in the emer- 
gency phase of the proceeding. 

The southern carriers are asking for 
an increase in freight rates of 15 per 
cent, including a previously-authorized 
increase of 5 per cent, for the purpose 
of off-setting anticipated increases in 
operating costs. Eastern and western 
carriers are seeking in this proceeding 
a total rate increase of 22 per cent. They 
already have been granted increases of 
7 per cent in the east and 5 per cent in 
the west, but are asking for 22 per cent 
for the purpose of improving their rates 
of return. 

After repeated questioning of railroad 
witnesses as to the amount of money 
being sought in the last phase of the Ex 
Parte No. 206 proceeding, the railroads 
introduced an exhibit showing the 
amount as $1,225,000,000. Eastern and 
western railroad witnesses maintained 
that this amount, insofar as they were 
concerned, was not designed to cover 
anticipated increases in costs. 

Arthur E. Baylis, vice-president— 
traffic of the New York Central Railroad, 
refused to say, under questioning, if 
this meant that another increase would 


be sought since increases in operating 
expenses were expected. 

In the course of the afternoon session 
April 12, counsel for the California 
commission, moved for dismissal of the 
petition of the southern railroads. 

Everett McKeage, who made the mo- 
tion, contended that the petition and 
supporting statements of southern rail- 
road officials showed that the new in- 
crease was being sought on the bases of 
increases in operating costs which had 
been considered in the emergency 
phase of the proceeding. 

Mr. McKeage’s motion followed the 
completion of cross-examination of three 
southern railroad officials who had 
filed verified statements supporting the 
rate increase plea. Principally, the 
cross-examination dwelled on a con- 
flict in the amount of increases on inter- 
territorial traffic being sought. 

Eastern and western railroads have 
asked for increases amounting to 22 per 
cent, both interterritorially and intra- 
territorially, for the purpose of increas- 
ing their rates of return. Southern 
railroads have asked for increases total- 
ing 15 per cent in both categories to 
cover increases in costs. 


Text of Motion 

The motion made by Mr. McKeage 
reads as follows: 

“I move that that petition now be dis- 
missed. I will state the grounds for 
the motion. 

“The petition was filed on February 
1, 1957, at which time the southern rail- 
roads could not have known of course, 
of the contents of the Commission’s 
decision issued three days later, on 
February 4, 1957. 


“It is quite apparent, I believe, that 
the evidence offered in support of the 
southern petition all falls into one of 
two categories. Either it is duplicative 
of the evidence upon which the Com- 
mission relied when it issued its decision 
of February 4, 1957, or it relates to cost 
increases which are expected to occur 
at various dates in the future. 


“So far as the first category of evi- 
dence is concerned, that evidence al- 
ready has been considered fully by the 
Commission, and the Commission has 
authorized a rate increase based upon 
such evidence. I wish to call particular 
attention to the final paragraph of the 
decision of February 4, 1957, wherein 
the Commission said: 


“‘At the time of submission, this 
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petition, while styled a petition for emer- 
gency increases, is the only request we 
had from them in this proceeding for 
increased rate authorization. As stated 
above, they have already received an 
increase of about $32 million annually 
from the increases in the interterritorial 
rates to and from the South authorized 
in the prior report. Under these cir- 
cumstances and on this record, it can- 
not be said that they are confronted 
with an emergency of the gravity of that 
which we found the eastern and western 
railroads were confronted. 

“‘For the above reasons, we are not 
disposing of this phase of the proceed- 
ing as such an emergency matter, but 
rather have endeavored to determine on 
this record, what the revenue needs of 
petitioners are, and the extent to which 
their rates may justly and reasonably 
be increased to meet such revenue needs.’ 

“That determination of the Commis- 
sion has become final. The rates were 
increased by the southern railroads ef- 
fective February 23, 1957. 

“It is elementary that rates found 
to be reasonable at a given time will 
be presumed to continue to be reason- 
able until shown by convincing evidence 
to have become insufficient. The mere 
passing of time creates no presumption 
that rates once found to be reasonable 
have ceased to be reasonable. At all 
events, there are no changed circum- 
stances here shown which would justify 
a finding that the authorized rates have 
become unreasonable. 

“Tt must be apparent that no useful 
purpose could be served by the further 
consideration of evidence which already 
has been considered fully by the Com- 
mission. This category of evidence was 
all gone into at the Kansas City hear- 
ings in November, 1956, and the Wash- 
ington hearings in January, 1957; and the 
Commission has disposed of such evi- 
dence by its decisions which have be- 
come final. 

“The other category of evidence offered 
in support of the petition of the south- 
ern railroads, as I have said, relates 
to cost increases which are expected to 
occur at various dates in the future. 
Some of these expected future increases 
are based upon contracts, and others are 
purely speculative. In either case, I am 
at a loss to know how, reasonably, this 
Commission could sanction present in- 
creases in freight rates in anticipation 
of cost increases which may or may not 
occur some months in the future. Such 
a regulatory policy would be impermis- 
sible. 

“If the petition of the southern rail- 
roads is not dismissed, we will of neces- 
sity be prepared to examine the remain- 
ing witnesses who support that petition, 
in order that the record may show fully 
the duplicative and prospective nature 
of their evidence. 

“Tt seems to us, however, that it is 
an unwarranted imposition upon the 
Commission and upon the parties to re- 
quire that any further time be consumed 
in the consideration and reconsideration 
of the evidence offered in support of the 
southern petition. 


“For the reasons and upon the grounds 
which I have stated, I move therefore 
that the petition filed on February 1, 
1957, by the railroads operating in South- 
ern Region, for authority to increase all 
freight rates and charges within, from, 
to and via Southern Territory in the 


amount of 15 per cent, inclusive of the 
increase already authorized, be dis- 
missed.” 


Reply to Motion 

Prime F. Osborn, general solicitor of 
the Louisville & Nashville Railroad and 
chief counsel for the southern railroad 
petitioners, replied briefly to the mo- 
tion. 

Mr. Osborn said the emergency in- 
creases were designed to cover “known 
increases” in costs and wages as Novem- 
ber 1, 1956, where as the supplemental 
petition for additional increases included 
increases since that date and increases 
anticipated in the future, some of which 
were also known. 

Mr. Osborn further said that the south- 
ern railroads had not received the full 
needed amount of revenues out of the 
emergency increases. He pointed out 
that the emergency petition was designed 
to cover increases in. costs of $52,000,000 
and said that the latest petition covered 
costs amounting to $130,000,000. 

Champion McD. Davis, president of 
the Atlantic Coast Line Railroad, left 
the answer as to whether the Coast 
Line would take 22 per cent or 15 per 
cent on interterritorial traffic, to his 
vice-president, traffic, J. M. Fields, who 
was scheduled to be cross-examined 
later. 


Position of G. M. & O. 


However, Frank M. Hicks, president of 
the Gulf, Mobile & Ohio Railroad, a 
carrier with lines in Eastern, Western 
and Southern territories, in response to 
questions as to the position of the G. M. 
& O., testified that his railroad would 
take all of the increases the Commission 
authorized. 

M. W. Wells, representing certain 
Florida citrus and vegetable interests 
who addressed those questions of both 
presidents, explained that he was mak- 
ing these queries in view of the Com- 
mission’s approval of different levels of 
increases in the emergency adjustment. 

One other southern railroad official, 
W. H. Swiggart, executive vice-president 
of the Nashville, Chattanooga & St. 
Louis Railway, was scheduled to be 
cross-examined on April 12. With the 
completion of Mr. Swiggart’s testimony, 
the respondent railroads proposed to 
offer Alfred E. Perlman, president of the 
New York Central Railroad, as a wit- 
ness. 

Graham E. Getty, assistant director 
of the Bureau of Railway Economics of 
the Association of American Railroads, 
then was scheduled to take the stand 
and to remain until completion of cross- 
examination, according to a statement 
made at the hearing by Edward A. 
Kaier, general attorney for the Pennsyl- 
vania Railroad and chief counsel for the 
respandents. 


Action on N.1L.T.L, Request 


Mr. Kaier’s announcement was made 
after John S. Burchmore, general coun- 
sel of the National Industrial Traffic 
League, asked that Mr. Getty be made 
available for cross-examination ahead of 
other railroad witnesses. 

In earlier testimony, H. W. Von Willer, 
president of the Erie Railroad, testified 
that an increase in revenues on the Erie 
in 1956 over 1955 was due to an increase 
in ton-miles on the Erie and, also, to 
increases in rates. 


In response to questions from Malcolm 
Miller, representing the General Services 
Administration, Mr. Von Willer said that 
the rate of return on the Erie in 1956 





was 3.8 per cent, and that if the rajj. 
roads’ petition was granted the Erie 
would have a rate of return of 6 per cent, 

Mr. Von Willer said that this did not 
take into consideration any factors fo, 
diversion of traffic, adding that he be. 
lieved there would be very little diversion, 


Distribution of Traffic 

Lester Conley, of the Department of 
Agriculture, asked Mr. Von Willer if 
he recognized that there had been a sub. 
stantial diversion of traffic from the 
rails to other modes of transportation 
since World War II. 

“I would say the distribution of the 
potential traffic has changed singe 
the war,” he replied. 

Pursuing another line of questioning, 
Mr. Conley asked Mr. Von Willer if it was 
because of an inability to obtain capital 
that the Erie was seeking rate increases, 

The witness answered that only two 
sources of capital were open, that one of 
them was earnings, and that the other 
was either equipment obligations or con- 
ditional sales. 

Asked if this was because of the 
“present tight money policy” and the 
current interest rates, Mr. Von Willer 
said that had very little to do with the 
way additional capital was being sought, 
and that the fact was that there was a 
general public lack of interest in rail- 
road stock issues “because of poor rate of 
return.” 


A.C.L. President on Rate of Return 


On taking the stand, the Coast Line 
president, Mr. Davis, assured Mr. Miller 
that the southern railroads were not 
involved in a “rate of return” proceed- 
ing. If the Commission granted the 
southern railroads’ petition in its en- 
tirety, “we still will not improve our 
rate of return,” he said. 

Mr. Davis told Mr. Conley that the 
Commission did not authorize enough 
increases for the southern railroads to 
meet costs in the emergency phase of 
the proceeding. 

Everett McKeage, representing the 
state of California and the California 
Public Utilities Commission, was unsuc- 
cessful in an attempt to have references 
stricken from Mr. Davis’ verified state- 
ment, pertaining to rates of return. 

Mr. McKeage reviewed the financial 
position of the Coast Line, and asked Mr. 
Davis if it was not a fair statement that 
the Coast Line was not representative of 
southern railroads financially. 


Need for Increase in South 
Mr. Davis replied that the southern 
railroads needed the increases sought, 
and said that it was his position that 
all southern railroads needed the in- 
creases and the revenues that would 
accrue under them. 


Asked if he thought the Southern Rail- 
way System, not a party to the southern 
railroads’ petition, also needed the in- 
creases, Mr. Davis said that carloadings 
on the Southern indicated to him that 
it meeded the increases. He added that 
he had never heard it said that the 
Southern would not accept the increases. 

In his statement, Mr. Davis had said 
that effective January 1, 1957, additional 
costs in the way of pay roll taxes were 
imposed on the Coast Line, and that these 
additional costs had been estimated at 
$373,000 on an annual basis. He also esti- 
mated that the added cost to the Coast 
Line of increases in tank-car mileage 
rental rates would amount to $356,000. 


In response to a question from Mr. 
McKeage, Mr. Davis said that these fig- 
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ures were included as additional costs 
when the southern railroads were seek- 
ing emergency relief. 

Vir. Wells questioned Mr. Davis on in- 
te: territorial increases. He asked what 
the southern railroads would do if the 
Ccmmission granted both petitions in 
ful. Mr. Davis replied that the Coast 
Li..e would stick by the petition of the 
so. thern railroads. 

sked if he would concur in the peti- 
tic . of the eastern and western railroads 
on interterritorial rates, Mr. Davis told 
M: Wells to take up that point with 
M: Fields. 


Rates on Petroleum 


»., Davis further said, in reply to 
an ‘her question, that he did not know 
if ‘ 1e southern railroads’ petroleum rates 
we ec now carrying the full authorized 
inc eased rates. He added that he knew 
of 10 attempt in the last few years to 
inc ease petroleum rates. 

r. Davis also agreed with Mr. Wells 
th t the operating revenues of the 
Co.st Line in 1956, as compared with 
19%, did not reflect the full authorized 
rai.road rate increases. Mr. Davis said 
the Coast Line had gained in revenues, 
bu: not in proportion to the amount of 
rate increases. 

James K. Knudson, representing the 
Official Territory Paper Traffic Con- 
ference and others, questioned Mr. Hicks 
on the increases that would be taken 
by the Gulf, Mobile & Ohio if the Com- 
mission again were to authorize different 
levels in different territories. 

Mr. Hicks replied that his railroad 
would take all of the increases au- 
thorized. He said, further, that where 
authorized, the G. M. & O. would take 
the 22 per cent. 

Questioned on hold-downs, Mr. Hicks 
said that it did not make any difference 
whether the G. M. & O. liked hold-downs 
or not, that the railroad had very little 
to say on the construction of rates of 
that type. He said also that the G. M. & 
O. was not worried about motor com- 
petition. He said that the railroad had 
a motor carrier subsidiary and that he 
knew of increases in motor operating 
costs as well as in railroad operations. 

As the second week of the Commis- 
sion’s hearing in Ex Parte No. 206 be- 
gan, April 15, Graham E. Getty, assistant 
director of the Bureau of Railway Eco- 
nomics of the Association of American 
Railroads, principal witness supporting 
increases in railroad rates, returned to 
the stand for crOss-examination and 
presented a new set of figures on the 
amount of money sought by the rail- 
roads. 


This was Mr. Getty’s second appear- 
ance on the stand in the current Ex 
Parte 206 hearing. His previous appear- 
ance was in the morning of the first day’s 
session April 8. In the interim, the rail- 
roads had offered railroad officers as 
witnesses in support of their petitions for 
increases amounting to 22 per cent in 
the east and west, and 15 per cent in 
the south. 


The railroad presidents had been ques- 
tioned repeatedly as to the amounts of 
additional revenues needed by their rail- 
roads, in connection with the announced 
intention by eastern and western rail- 
roads to seek higher freight rates so as 
to replenish working capital and improve 
earning power as reflected in “rate of 
return.” Southern railroads are basing 
their request on a need for additional 


revenue to meet increases in operating 
costs. 


The petition of the southern railroads 
is for an increase in interritorial rates 
of 15 per cent, while that of the eastern 
and western railroads is for an increase 
of 22 per cent. Both figures include pre- 
viously authorized interim increases of 
7 per cent within Eastern Territory and 
5 per cent within Western Territory and 
interterritorially, the South being in- 
cluded as to the interterritorial rate 
increase. 

The new figures introduced by Mr. 
Getty in an exhibit showed estimated 
amounts of additional annual revenues 
to be derived from full application of 


rate increases in both petitions, among 
other data. 


Estimates on Added Revenue 


The full amount of additional revenue 
sought by all railroads under the pro- 
posal of the eastern and western rail- 
roads, with the 15 per cent proposed by 
the southern railroads giving effect to 
intraterritorial traffic only, was shown 
to be $1,680,900,000 a year. Out of this 
figure, the railroads received $445,- 
000,000 under the interim adjustment, 
leaving the remainder sought at $1,225,- 
900,000, according to Mr. Getty’s figures. 

The rate-increase proposal of the east- 
ern and western railroads would add a 
total of $1,467,400,000 to their annual 
revenues, according to Mr. Getty’s new 
exhibit. It showed that they had re- 
ceived (on an annual basis) $394,400,000 
from the emergency increase, leaving the 
amount now sought at $1,073,000,000. The 
southern railroads, under their own pro- 
posal, are seeking a total of $175,100,000 
a year in additional revenue, according 
to Mr. Getty. Of this amount, they re- 
ceived $60,600,000 in the interim adjust- 
ment, leaving a remainder of $114,500,000. 

Mr. Getty also introduced a “corrected” 
sheet to a table in his verified statement, 
pertaining to rate of return. 


The verified statement before being 
“corrected” showed that for a “construc- 
tive year” the Class I railroads, with 
the increases proposed, would have net 
railway operating income of $1,684,700,- 
000, from operating revenues of $12,300,- 
100,000 and expenses of $8,536,000,000. 
This, according to the “uncorrected” 
compilation, would yield a rate of return 
of 6.20 per cent on net investment, 6.64 
per cent on the Ex Parte No. 175 method 
of valuation and 5.13 per cent on Ex 
Parte No. 115 method of valuation. The 
net income would be $1,496,100,000 and 


the operating ratio would be 69.40 per 
cent. 


‘Corrected’ Data on Earnings 


The “corrected” sheet showed that for 
a “constructive year” the Class I rail- 
roads, with the increases proposed, would 
have a net railway operating income of 
$1,674,400,000 from operating revenues of 
$12,278,600,000 and operating expenses of 
$8,536,000,000. According to the corrected 
sheet, the rates of return, respectively, 
would be 6.16, 6.60 and 5.10 per cent. The 
net income would be $1,485,800,000, and 
the operating ratio would be 69.52 per 
cent. 


The “constructive year” was based on 
actual statistics for the 12-month period 
ended October 31, 1956, restated to in- 
clude the increases proposed, Mr. Getty 
explained. 

In earlier testimony, W. H. Swiggart, 
executive vice-president of the Nash- 
ville, Chattanooga & St. Louis Railway, 
the last of three southern railroad offi- 
cials cross-examined thus far, told Ever- 
ett McKeage that he thought the rates 
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the Commission was asked to prescribe 
» were reasonable. 

Homer Carpenter, representing the 
Property Owners Committee, asked Mr. 
Swiggart if it would be the intention of 
the N. C. & St. L. to forego taking any 
increases that might be authorized if it 
would promote competitive interest. 

Mr. Swiggart said that if it would be 
wise to forego increases, “I suppose most 
anyone would.” He added that he would 
seek the advice and counsel of the traffic 
officers. 


A, E. Perlman Answers Questions 


Alfred E. Perlman, president of the 
New York Central Railroad, was the last 
witness to appear before Mr. Getty 
returned to the stand. 

Before being cross-examined on his 
statement, Mr. Perlman, under direct 
examination by Robert Brooks, attorney 
for the New York Central, said that when 
he filed his verified statement he esti- 
mated that the rate of return of the 
New York Central would be 3.13 per 
cent for 1956. He said that the final 
figure was 2.96 per cent. 

Mr. McKeage noted that Mr. Perlman 
had recorded, in his verified statement, 
“quite a number of improvements” on 
the New York Central since he became 
president, and asked Mr. Perlman if he 
considered that the New York Central 
was an efficiently managed railroad prior 
to the time he took over, three years 
ago. 

Over the objection of Mr. Brooks, Mr. 
Perlman said that two people managing 
a business might have a different philos- 
ophy of what was efficient and was inef- 
ficent. 

Asked if he thought the N.Y.C. was 
now efficiently managed, Mr. Perlman 
said, “No, I don’t.” He added that there 
was “an awful lot left to do.” He said 
further that “we are very anxious to 
-make it better all of the time.” 

Mr. Perlman said that he did not think 
the rate of return of the New York Cen- 
tral since World War II had been sub- 
normal. Approximately the same rate of 
Ppt ey prevailed back to the 1930's, 

e said. 


Asked if he was dissatisfied with the 
present rate of return earned by New 
York Central, Mr. Perlman said that 
“that is the understatement of the day, 
sir.” 

Arthur E. Baylis, vice-president— 
traffic, of the New York Central Rail- 
road, refused to say April 16, if an in- 
crease in freight rate would be sought 
by the eastern and western carriers to 
cover anticipated increases in costs for 
1957, in addition to the requests for in- 
creases now pending in Ex Parte No. 206, 
Increased Freight Rates, Eastern and 
Western Territories, 1956. 


The question was raised by Fred H. 
Tolan, a west coast transportation at- 
torney representing Pacific northwest 
‘ shippers, after Mr. Baylis reiterated that 
the 22 per cent increase sought in Ex 
Parte No. 206 by eastern and western 
railroads was a “rate-of-return” increase 
and was not requested for the purpose of 
off-setting increases in operating costs. 

All railroad witnesses apearing for 
cross-examination at the Commission 
hearing in Ex Parte No. 206, thus far, 
have stood firmly on the contention 
that expected increases in cost of doing 
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business are not the bases of the eastern 
and western railroads’ petition for a 22 
per cent increase, which includes a pre- 
viously-authorized emergency increase of 
7 per cent in the east and of 5 per cent 
in the west and south, and interterri- 
torially. 

However, witnesses for southern rail- 
roads have stated that increases in costs 
alone are the bases for their requests 
for a 15 per cent increase in rates, which 
likewise includes a previously-authorized 
emergency increase, in the amount of 
5 per cent. 

Both positions have been verified orally 
by counsel, either in the form of a state- 
ment, or a stipulation. 


Increasing Costs 

But in the course of the examination 
of eastern and western railroad wit- 
nesses, it has been brought out that be- 
cause of an “escalator clause” contained 
in agreements among those railroads and 
certain labor unions, wages will be in- 
creased on May 1, and in addition, wages 
will be increased again on November 1, 
under the terms of the three-year ‘pat- 
tern’ wage agreement generally being 
adopted in settling rail wage disputes. 

In asking for the “emergency” in- 
creases in the first phase of Ex Parte 206 
to cover higher operating costs and wage 
increases, the railroads were specific in 
stating that the emergency increases 
were designed to offset, insofar as wages 
were concerned, only those wage in- 
creases which became effective November 
1, 1956, and those expected to be granted 
retroactive to November 1, 1956. 

Specifically, Mr. Tolan asked Mr. Bay- 
lis if the pending petition would take 
care of higher wages effective as a result 
of the escalator clause. 

It could not do so and provide for a 
higher rate of return, Mr. Baylis replied. 

Mr. Baylis hesitated in answering a 
direct question from Mr. Tolan as to 
whether the railroads would have to 
ask for an additional increase. On ob- 
jection of Mr. Baylis’ counsel, Commis- 
sioner Winchell did not require the wit- 
ness to answer. 

Mr. Baylis was one of several railroad 
traffic officers scheduled to appear for 
cross-examination before Commissioner 
Winchell. In another hearing room, 
Graham E. Getty was being cross- 
examined before the other two members 
of division 2—Commissioners Freas and 
Murphy. 


Lehigh Valley President 

The first witness to appear before Com- 
missioner Winchell under the arrange- 
ment inaugurated April 16 for purpose 
of expediting the hearing, was C. A. 
Major, president of the Lehigh Valley 
Railroad Co. 

In the course of his cross-examina- 
tion by Robert S. Burchmore, on behalf 
of the National Industrial Traffic League, 
Mr. Major contended that the rate of 
return of railroads should be more than 
6 per cent to enable the railroads to 
withstand periods of lesser prosperity. 

Asked why there had been a decline 
in revenue on the Lehigh Valley in the 
face of increases in freight rates in the 
period since World War II, Mr. Major 
said that the two main factors were a 
decline in traffic since the ending of 
hostilities in Korea and a drop in the 
movement of anthracite coal. 


Mr. Major also said that while adjust- 
ments might have to be made, he was 
confident that the increases proposed 
would result in greater revenue for the 
Lehigh Valley. 

In: response to a question from Mr. 
Tolan, Mr. Major said that since the 
ex parte proceedings started in the post- 
war era, traffic losses had been primarily 
on anthracite coal and not on manu- 
facturers and miscellaneous commodities. 
He added, however, that because of 
greater truck competition, revenue ton- 
miles on the latter commodities had 
declined. 

Mr. Major said further that the drop 
had been so severe in the first quarter 
of this year that he feared a decline in 
ton-miles in 1957. 

He told Mr. Tolan that the eastern 
traffic officers would have to explain why 
the 7 per cent emergency request car- 
ried a 10-cents-a-ton increase on coal, 
while the additional request for 15 per 
cent more only provided for an increase 
of 15 cents a ton on coal. 

Mr. Baylis was questioned first by 
Lester Conley, for the Department of 
Agriculture. 

On the subject of hold-downs, Mr. 
Conley inquired if the support for hold- 
downs contained in Mr. Baylis’ supple- 
mental verified statement referred solely 
and exclusively to the hold-downs pre- 
viously prescribed by the Commission in 
the interim adjustment. 

Mr. Baylis said that his support went 
only to the hold-downs proposed in the 
petition and that he did not neces- 
sarily support the hold-downs that 
might be imposed by the Commission. 


Effect of Increase 


He sdid that while the New York Cen- 
tral intended to take all of the in- 
creases authorized, it also proposed to 
make adjustments where it was in the 
best commercial interest of the railroad. 

Mr. Conley also questioned Mr. Baylis 
on his statement that the revenue to be 
derived from commodities not subject 
to competitive influences was urgently 
needed by the railroads and that there 
was no reason, from a competitive or 
commercial standpoint, why such ar- 
ticles should not bear their full and 
proper share of the transportation bur- 
den. 

In explaining the statement, Mr. Bay- 
lis said that this was the manner in 
which the railroads had to start out. 
Then, he said, “you roll with the 
punches.” He added that adjustments 
might be necessary on commodities on 
which no hold-downs were proposed. 

Byron Gray, representing the Midwest 
Association of Railroad and Utilities 
Commissions, was told by Mr. Baylis that 
railroad rate increases could have no 
effect on a general business decline. 

Mr. Baylis also said that in discussions 
leading to the determination of the 
amount of increases that would be sought, 
there had been disagreement as to what 
effect increases would have on the volume 
of rail freight, but that the majority 
had agreed on the additional 15 per cent. 

Asked if the group considered the rea- 
sonableness of the final rates, Mr. Baylis 
replied that the Commission was the 
judge as to the reasonableness of the 
rates, and that the group considered 
increases only as to the needs of the 
carriers. 

He added that the railroads would 
not make rates that would end as “paper 
rates” and not fulfill the purpose for 
which they were intended. 

Mr. Burchmore asked Mr. Baylis if he 
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thought the railroads, generally speaking, 
could apply the increases and hold both 
the increases and the traffic. Mr. Baylis 
answered that there would be some diver- 
sion and some modifications but no sub- 
stantial deduction-in rates or traffic. 


: Private Trucking Threat 

Mr. Baylis, in response to another 
question from Mr. Burchmore, said that 
equipment, service, schedules, one-w:y 
equipment, and special handling, enter: d 
into the reasons for diversion of rai'- 
road traffic. The rates, he said, couid 
play a part from zero to 100 per cent. 

Mr. Burchmore referred specifically ‘o 
a verified statement filed on behalf of 
the Dow Chemical Co., a shipper on tlie 
line of the New York Central, which 
contended that although Dow was not 
now engaged in private transportation, 
increases in freight rates would cause 
the company to look into the possibili:y 
of using its own transportation equi)- 
ment. 

Mr. Baylis said that “we certainly co 
recognize” the threat of private truck- 
ing, and that this was one of the most 
serious problems facing the railroads 
today. 

Mr. Burchmore asked Mr. Baylis if the 
N.Y.C. had not received complaints from 
Union Carbide with respect to the serv- 
ice of the New York Central. 

Mr. Baylis said that there had been 
complaints and that complaints were 
generally caused by changes and im- 
provements being made on the line. In 
the last few years, he said, “we have 
changed everything, including our 
management,” and that such changes 
usually gave rise to complaints in an 
unsettled period. 

Mr. Burchmore said that ton-miles of 
traffic in New England had dropped 
from more than 12 million in 1946, to 
about 10 million in 1955, and asked Mr, 
Baylis if the effect of the increases on 
the economy of New England had been 
considered. 

Increases in freight rates would have 
no effect on the economy of New Eng- 
land, Mr. Baylis said. He added that 
the problems of New England were so 
complex and far-flung that railroad 
freight rates would have no effect one 
way or the other. - 

Mr. Tolan drew from Mr. Baylis the 
fact that the latter had taken part in 
the discussion that led to the decision 
to seek increases of 15 per cent. 

Asked what in his opinion, justified 
the hold-downs proposed, Mr. Baylis said 
“market relationships.” 

In the event that there was diversion 
of traffic under the increased rates, Mr. 
Tolan inquired as to what Mr. Baylis 
would do to head off the diversion. Mr. 
Baylis said he would provide special 
equipment and rearrange schedules, 
among other things. 

Asked if he would re-price his service, 
Mr. Baylis said he did not believe that 
would be necessary. 

In the afternoon session before Com- 
missioner Winchell April 16, Vincent P. 
Brown, general freight traffic manager 
of the Great Northern Railway, said 
that because the railroad industry had 
been on “what amounted to a hand-to- 
mouth existence for a great number of 
years” the across-the-board rate in- 
creases should be expedited with 
“urgency.” 

Under cross-examination by Mr. 
Bryant about the general increase, Mr. 
Brown said that “where your earnings 
are inadequate I think we should ask 
all commodities to bear their fair share 
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of the increase necessary to make them 
adequate.” 

“Tt would be absurdity,” he said at 
other point, “to prescribe a flat in- 
ase in cents per 100 pounds, for 
plication on traffic nationally, where 
ur hauls would vary from a few miles 
several thousand miles.” 

te said he believed hold-downs were 
n cessary to help basic industry in the 
fey west and that if hold-downs were 
e) ninated and full percentage increases 
w re put into effect on raw and basic 
p ducts “they wouldn’t move.” 

n cross-examination by Mr. Tolan, 
M .. Brown described as “depressed” the 
en ire class and commodity transconti- 
n ital rate structure, possibly “some- 
w! at greater eastbound than westbound.” 


Truck Traffic 


fe said railroads had suffered “some 
lo ses” in the manufactures and miscel- 
la cous group, “among them the really 
h: -h-grade finished products for which 
th trucks aim,” as well as war materials 
sii ce the conclusion of the Korean con- 
flict. 

‘he railroad official was asked whether 
he knew how much of that traffic had 
be n diverted to trucks, and he replied 
that while he was unaware of the ex- 
ac’ statistics, “it is substantial.” 

Queried as to whether he believed the 
22 per cent over-all increase would “as- 
sist you in meeting your truck competi- 
tion On these products,” he replied: 

I don’t know that it will be of particu- 
lar assistance. We are not looking for 
assistance. But I do say this, I think 
we can put the 22 per cent on our rate 
structure and that we won’t have any 
material losses as a result of it, in a 
time of economic change, or move up 
the economic spiral in which we are 
presently participating, and that is the 
genesis of our decision that we will seek 
22 per cent increases on that class of 
traffic.” 

One factor, Mr. Brown said, was that 
many of his line’s cars were moved 
empty, as when they were sent west 
for grain loading, whereas trucks, he 
maintained, could have better balanced 
traffic. 

Mr. Miller cross-examined Mr. Brown 
about ton-mile tabulations Mr. Brown 
had included in a verified statement in- 
troduced as evidence. Mr. Miller asked 
why the ton-mile revenues were higher 
in 1953 than for the prior and subse- 
quent years, to which Mr. Brown said 
he did not know any “definite reasons.” 

“I think the pertinent point on east- 
bound transcontinental traffic,” the wit- 
ness said, “is the experience as a whole 
and the degree to which the carriers have 
been able to get revenues, and revenue 
increases, and those have been limited 
by the hold-downs, of course.” 


‘Depressed Revenue’ 


The basic reason for the depressed 
revenue for the transcontinental terri- 
tory, he told Mr. Miller, was “because 
the great bulk of this traffic comes in 
groups that comprise the wrong basic 
products from Mountain Pacific Territory 
that must be moved at lower rates and 
that don’t give us the full percentage 
increases that commodities receive in 
other territories, because of the necessity 
of moving those products long distances.” 

Mr. Brown answered affirmatively ques- 
tions by Mr. Gray, as to whether grain 
and lumber were important items for 
his railroad. 


“Have you given any consideration to 
the fact that home construction has 
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dropped off very rapidly in the past 
year?” Mr Gray then asked. 

“It has been a cause of concern to us, 
yes,” was the answer. 

“Do you think,” Mr. Gray further 
asked, “that increasing the freight costs 
on lumber may aggravate that condi- 
tion?” 

To that Mr. Brown answered nega- 
tively. 

Pennsy Official Testifies 

Fred Carpi, vice-president, freight 
sales and service of the Pennsylvania 
Railroad, who was cross-examined April 
17, disagreed with Mr. Perlman on the 
latter’s statement that the railroad 
freight rate structure was out-dated. 

Asked if he considered the railroad rate 
structure chaotic, Mr. Carpi said: 

“No, I would not characterize our rate 
structure in such sweeping terms. 

“IT am old enough to know that there 
are some imperfections in our rate struc- 
ture, but old enough to know that we will 
never have a perfect structure. 

“There is a great deal of criticism of 
our rate structure, but from my obser- 
vations it is rare that you will find 
any two individuals agreeing on the 
remedies that should be applied. 


‘Cost of Service’ Rate Base 

“The tendency in recent years has been 
toward greater emphasis on cost of serv- 
ice rather than on the value of service. 
If cost of service is to become the con- 
trolling factor, then the railroads should 
be permitted to adjust their rates on the 
vast volume of traffic that is not now 
paying its way.” 

Mr. Carpi was one of three witnesses 
cross-examined before Commissioner 
Winchell in the morning session April 
17. The other two were M. W. Roper, 
vice-president—traffic of the Western Pa- 
cific Railroad Co., and C. L. Butler, as- 
sistant vice-president—trafiic of the Mis- 
souri Pacific Railroad. 


Mr. Roper was questioned on his as- 
sertion, in his verified statement, that 
the railroads could not afford delays such 
as would result from the consideration 
of other ways and means to obtain 
greater revenues from current traffic. 


C. Ray Bryant, of the California com- 
mission, asked Mr. Roper what he meant 
by “other ways.” Mr. Roper said other 
ways included increasing rates separately. 


Mr. Burchmore inquired if Mr. Roper 
was supporting hold-downs for selfish 
reasons. Mr. Roper said his reasons 
could be selfish to the extent that the 
Western Pacific would like to see the 
west coast “in good shape.” 


Mr. Roper told Mr. Tolan that the 
W. P. had not been able to keep 100 
per cent of all authorized increases, al- 
lowing for hold-downs, authorized by the 
Commission. He said it would be im- 
possible to keep all increases because of 
the adjustments that had to be made. 


Impact of Truck Competition 


Mr. Carpi, asked by Mr. Tolan if regu- 
lated truck competition was stronger on 
manufacturers and miscellaneous com- 
modities than on other commodities, said 
that it was true. 


Mr. Tolan asked if west-bound freight 
forwarder traffic was important to the 
Pennsylvania Railroad. Mr. Carpi an- 
swered affirmatively after qualifying the 
freight forwarder traffic as including 
carload assembly traffic. 


If the I.C.C. should raise rail rates by 
15 per cent and trucks could not, or did 
not follow through, would that effect 
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this traffic, assuming that the forwarders 
got their sought increases. 

Mr. Carpi said .that such a situation 
would have some effect but that he could 
not estimate the amount. 

Mr. Maddox asked Mr. Carpi if he 
thought the Pocahontas roads should 
have the increases sought. 

Mr. Carpi replied that those roads 
should have the same increases “because 
the shippers can afford to pay.” 

Answering questions from Mr. Bryant, 
Mr. Butler said that the Mo-Pac did not 
put into effect all of the increases au- 
thorized in Ex Parte No. 196 or in the 
emergency phase of Ex Parte No. 206. 

He explained that some of the au- 
thorized increases were omitted from 
publication and some increases were later 
withdrawn through adjustments. 

Mr. Butler told Mr. Burchmore that 
under the increased rates the Mo-Pac 
would be hauling less traffic for more 
money. 


‘Prospective Costs’ 


In the course of the cross examination 
of Graham E. Getty, which concluded 
April 16, J. A. McCunnift, of the Cali- 
fornia commission, asked Mr. Getty if 
he did not think it irrelevant to ask the 
Commission to consider prospective costs 
inasmuch as the railroads did not rely 
on these factors in asking for a rate 
increase. 

On objection of Thomas A. Maguire, 
representing the western railroads, as 
to the ground of irrelevancy, Mr. McCun- 
niff rephrased his question to ask why 
the railroads asked the Commission to 
consider the prospective costs. 

“I was just laying all of the facts of 
economic life before the Commission as 
far as we know them at this particular 
time,” Mr. Getty said. 

Mr. McCunniff questioned Mr. Getty 
as to whether or not a separation of 
non-railway operating income and rail- 
way operating income would change the 
figures with respect to rates of return 
now before the Commission. 

Mr. Getty said there would be a slight 
change if the taxes on so-called “other 
income” were eliminated from net rail- 
way operating revenues. He added that 
this matter “was gone into exhaustively 
in Ex Parte No. 175, exhaustively in Ex 
Parte No. 196.” 


Unrecorded Depreciation 


Mr. Getty told Mr. McCunniff that 
none of the figures he had submitted in 
connection with the proceeding con- 
tained any so-called “unrecorded de- 
preciation.” 

Mr. Getty agreed with Mr. McCunniff 
that the Commission’s depreciation 
orders effective January 1, 1935, except 
for road structures, and in that regard, 
effective January 1, 1943, did not require 
the carriers to go back and record de- 
preciation which had actually occurred 
prior to those dates. 

Mr. McCunniff said that a verified 
statement of record stated that the un- 
recorded depreciation among railroads 
was nearly $3 billion, and asked Mr. 
Getty if that figure was “fantastic.” 

It was “not only fantastic, it is wrong,” 
Mr. Getty replied. 

Mr. Getty said that H. T. Bradley had 
filed a reply to that verified statement. 
He added, however, that there was prac- 
tically no unrecorded depreciation—no 
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depreciation in properties—that had not 
been recorded. 

Mr. Getty said there might have been 
some unrecorded depreciation which oc- 
curred prior to January 1, 1943, but that 
it was offset by accelerated amortization 
charges. 

Asked how the latter offset unrecorded 
depreciation, Mr. Getty said it was to 
the extent that unrecorded depreciation 
had been written off the books, and there 
was property now being used by the 
carriers that had been completely written 
off the books. 

“The carriers already had been re- 
paid for their investment, haven’t they?” 
asked Mr. McCunniff. 

The reply was yes. 

After a discussion among counsel, it 
Was agreed that Mr. Bradley would be 
cross-examined before the division. 


Justification for Increases 


Mr. McCunniff inquired if it was Mr. 
Getty’s position that the evidence he had 
presented in the proceeding justified an 
increase of 22 per cent on manufactures 
and miscellaneous commodities, for ex- 
ample, for carriers in the New England 
Region with a rate of return of 1.62 per 
cent as well as for the carriers in the 
Pochahontas Region where the rate of 
return was 9.55 per cent. 

At this point, Mr. Burchmore objected 
to the question if, he said, “it is intended 
to develop” something towards a break- 
down or distribution of the increases. 

Commissioner Freas said that at the 
proper time counsel might go into the 
question of different increases for differ- 
ent regions. 

Mr. McCunniff asked if it was the po- 
sition of Mr. Getty that the evidence 
justified an increase of 22 per cent on 
manufactures and miscellaneous com- 
modities for the Western District and the 
Eastern District, excluding the Pocahon- 
tas Region, in view of the fact that the 
operating ratio for the western carrier 
was lower than that for the eastern 
railroads. ; 

Mr. Kaier said the answer was yes. 


Performances and Efficiencies 


Mr. Getty told Mr. Burchmore that, 
although in prior cases he had submitted 
material on individual railroads, statis- 
tics were being shown for railroads col- 
lectively. 

By dealing with the railroads only 
collectively by regions and by the United 
States as a whole, were comparisons of 
efficiencies and performances and com- 
parisons of results between different 
railroads impossible, Mr. Burchmore 
asked. As far as particular showing was 
concerned, that was correct, said Mr. 
Getty. 

Mr. Getty said he had not made 
studies relative to the showings of 
different railroads and that he could not 
tell the reasons why certain perform- 
ance averages were different on one rail- 
road as compared with another. 


Asked if the differences possibly re- 
flected better service or better manage- 
ment or other factors, Mr. Getty replied 
that they reflected a great many things, 
including those Mr. Burchmore men- 
tioned. 

Relation of Regions 


Under questioning by Mr. Maddox as 
to a comparison between eastern rail- 
roads and Pocahontas railroads, Mr. 


Getty said that he was reasonably sure 
that the trends in prices in the two ter- 
ritories would be substantially the same. 
However, Mr. Getty would not agree that 
prices was the only place where the 
Pocahontas Region and the Eastern Dis- 
trict had much relation to one another. 

Mr. Getty said that the fact that the 
rate of return in the Pocahontas Region 
was above the rest of the eastern rail- 
roads was just one factor in a comparison 
of the two regions. 

Asked by Mr. Maddox if under the 
proposed rates the Pocahontas lines 
would earn between $20 and $25 million 
more net railway operating income in 
a given year than they ever had in any 
previous past year, Mr. Getty said that 
he had not made that calculation, but 
that it could be made from the record. 

Mr. Wells questioned Mr. Getty on 
his figures pertaining to the revenues and 
rate of return of southern carriers. 

Mr. Wells said that in computing 
figures for the southern carriers for the 
12-month period ending October 31, 1956, 
as was used for the eastern and western 
carriers, instead of the 12-month period 
ending December 31, 1956, he arrived at 
a rate of return on net investment for 
the southern carriers, of 5.28 per cent, 
instead of the 5 per cent shown by Mr. 
Getty. He inquired if that sounded right. 
Mr. Getty replied that, subject to check, 
it did. 

In other words, Mr. Wells asked, if 
a comparable showing were made as to 
the period of the constructive year, 
whether the rate of return in the South- 
ern Region in the period actually used 
would be more than a quarter of a per 
cent higher than what was actually used 
by Mr. Getty. 

“If that is a mathematical fact,” Mr. 
Getty replied, “I haven’t made the check, 
and, of course, Mr. Wells, it works in 
reverse. If I had used the calendar year 
1956 for the eastern and western terri- 
tories, their relative showing would have 
been reduced.” 


Price Changes Compared 


Mr. Wells referred to a statement in 
Mr. Getty’s verified statement to the 
effect that from the end of 1954 to the 
end of 1956, wholesale prices increased 
by 8.44 per cent, and asked if not the 
greater part of the 8.44 per cent increase 
had occurred in the year preceding the 
rate increase authorization in Ex Parte 
No. 196. 

Some part of it had, Mr. Getty said, 
adding that he was merely taking the 
full cycle of price increases when it began 
in 1955, after the economic recession 
of 1954. 

Mr. Wells asked Mr. Getty if he had 
not used the term “working capital” 
rather loosely and not in the technical 
sense of what was comprehended in a 
proper rate base. Mr. Getty said he 
was using the term, not loosely, but in a 
practical sense. 

In his statement, Mr. Getty had said 
that net working capital of the southern 
railroads amounted to $125,200,000 at the 
end of 1956. “the third lowest year-end 
figure in the 11 postwar years.” He 
added that present funds were little 
more than adequate to meet the normal 
function of working capital, namely to 
pay wages, materials bills, taxes, in- 
terest and dividends, equipment install- 
ment and other current obligations as 
they fell due. 

Mr. Wells inquired if, instead of work- 
ing capital, Mr. Getty was referring to 
total cash on hand. 

“To the cash position, if you want to 
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put it that way,” Mr. Getty said, adding 
that there was some confusion between 
the two terms as they were used for 
the purposes of the investment account 
and for the purpose of appraising the 
current position of the industry. 

Questioned by Mr. Brooks as to the 
position of the southwestern carriers, 
Mr. Getty said it was his understanding 
that the proposal of the eastern and 
western lines was to increase all rates 
within Eastern and Western territories 
by 22 per cent regardless of whether 
all of the lines were petitioning cer- 
riers or not. 

Mr. Brooks inquired of counsel if it 
was the position of counsel that the 
Commission in this proceeding could 
enter an order requiring any railroad 
that was a respondent to increase its 
rates in any amount. 

Mr. Kaier replied that, up to this 
point, at least, “we have not asked the 
Commission to exercise its minimum rs te 
power.” Of course, he added, authority 
was sought on behalf of all railroads in 
the west to increase rates by 22 per 
cent, including those that refused to 
join in the petition. 

Mr. Osborn asserted that “that is true 
of the south, too.” 


Size of Working Capital 


Walter Matson, representing the Na- 
tional Plant Food Institue, questioned 
Mr. Getty on his figures showing net 
working capital of Class I railroads at 
$1,643,100,000 as of December 31, 1945, 
and $683,400,000 as of December 31, 1956. 

Asked if one of the purposes of work- 
ing capital was to accumulate funds for 
payment of income taxes, and other 
things, Mr. Getty added to the question 
“any other obligations that the railroads 
have to meet, the accumulation at a 
particular time depending on what those 
obligations are, and the size of them.” 

Asked if that accounted for the “tre- 
mendous accumulation of working capi- 
tal in 1945,” Mr. Getty said that that 
was one of the reasons. He added that 
the things that the railroads needed 
during the war years could not be pur- 
chased at that time, and that liquid 
reserves were built up in order to make 
the expenditures in the postwar period 
when the materials were available. 


Traffic Bulletin Is Called 


Nationwide Rate Publication 


Traffic Bulletin, a weekly publication 
of The Traffic Service Corporation 
which also publishes TRAFFIC WORLD, was 
characterized at a hearing before a 
House interstate commerce subcommit- 
tee on April 10 as the means by which 
proposed new and changed rates are 
made public information on a nation- 
wide basis. 

John R. Staley, vice president of the 
Quaker Oats Co., was presenting the 
support of the National Industrial 
Traffic League for a bill (H.R. 3233) 
which would limit the availability of free 
or reduced rates for governmental agen- 
cies to time of war or national emer- 
gency. He made several references in 
his formal statement to government 
rates being arrived at “secretly” and in 
later questioning members of the sub- 
committee asked him to elaborate on 
that contention. 

He said that what he meant was that 
governmental rates were given no prior 
publicity, that in each case the traffic 
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involved was signed up by the time 
ariyone knew of its availability. 

n the case of commercial traffic, he 
id the subcommittee of Traffic Bul- 
tm. He noted that rates proposed by 
»»-hire carriers of various types were 
) lished in the Bulletin each week. 


Retail Store Traffic Men 
Tc Hold Annual Conference 
In Chicago, May 6, 7, 8 


Methods of improving § service, 
wh le lowering costs of operation, 
wil be explored during the thirty- 

h annual conference of the Traf- 
sroup of the National Retail Dry 
ds Association, at the Edgewater 
ch hotel in Chicago, May 6 
ugh 8. 


announcing the conference program, 
Lecnard Mongeon, manager of the Traf- 
fic “roup, said that the sessions would 
be ailored to “expose” retail executives 
to every conceivable economy that could 
be «ffected in transportation and receiv- 
ing and marking costs. He asserted that 
many “revolutionary” changes had de- 
veloped in receiving and marking prac- 
tices, which needed to be examined 
along with other innovations. 

Recognized authorities in each phase 
of transportation, receiving and marking 
operations would lead discussions during 
the meeting, Mr. Mongeon said. Each 
of the sessions, he said, would be “high- 
lighted” with open forum discussions, 
“so that all of the delegates will have 
an opportunity to participate directly in 
the deliberations of the conference and 
present their own problems for review.” 
The transportation committee, he added, 
would review the status of important 
pending legislation affecting retail stores’ 
transportation. 

Robert H. Smith, traffic manager for 
John Wanamaker, Philadelphia, Pa., is 
chairman of the Traffic Group. Eugene 
H. Wabler, traffic manager for the Rike- 
Kumler Co., of Dayton, O., heads the 
transportation committee. 


Monon President to Speak 


Warren W. Brown, president of the 
Monon Railroad, is scheduled to speak 
on “Innovations in Railroad Transpor- 
tation” at the Monday, May 6, morning 
Session of the Traffic Group, according 
to an N.R.D.G.A. announcement. There 
will also be an open forum discussion on 
three current questions: “1. To what ex- 
tent are vendors charging stores with 
local cartage charges? Are stores pay- 
ing such charges?” “2. What is the situ- 
ation with respect to transportation 
charges on back orders?” “3. Loss and 
damage claim problems.” 

Allan A. Marver, director of operations 
of Goldblatt Bros., Inc., of Chicago, is 
expected to speak at the Tuesday morn- 
ing meeting on “What Should Manage- 
ment Expect of the Traffic Manager?” 
In addition, Thomas C. Hope, general 
traffic manager of Montgomery Ward 
Co., of Chicago, will have as his subject, 
“How to Get the Most Out of Your Trans- 
portation Dollar.” 

At the same session, John C. Hazen, 
vice-president—g overnment, of the 
N.R.D.G.A., will speak on “Washington 
The Retailer’s Biggest Expense Item.” 
There will be open forum discussion on 
transit insurance and on the policy of 


requesting vendors to make more than 
one package of a shipment to permit 
use of parcel post. 

A. Burin, president of the Globe Ship- 
ping Co., of New York City, will discuss 
current import and customs procedures 
at the Wednesday morning session. 

The annual report of the transporta- 
tion committee will include discussions 
of the shipping association bills, H.R. 
4392 and S. 1381; the bills that would 
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require freight forwards to obtain cer- 
tificates of public convenience and neces- 
sity, H.R. 4391 and S. 1383; and bills pro- 
posing to effectuate President Eisen- 
hower’s Cabinet committee report on 
transportation, S. 1457 and H.R. 5522. 


With $250,000, House Group Will Study 


Regulatory Agencies’ Execution of Laws 


Amount Provided, Said to Be Perhaps Only an Initial Appropriation, 
Will Be Used by Special Interstate Commerce Subcommittee Headed 
By Rep. Moulder to Investigate Operations, Including Those of 1.C.C. 


The House on April 11 approved 
expenditure of a quarter of a million 
dollars to launch a study of the per- 
formance by the federal regulatory 
agencies of the duties and functions 
entrusted to them under the laws 
administered by them. The Com- 
mission’s work will be included. 


The amount of money involved in- 
dicated that the investigation, by a 
special House interstate commerce sub- 
committee (T.W., March 9, p. 16), would 
be a thorough and detailed examination 
of the regulatory agencies. The sum is 
two and one-half times larger than the 
amount allocated to the House inter- 
state and foreign commerce committee 
for conducting studies and investigations 
in the numerous other fields within its 
jurisdiction. 

The $250,000 was described to the House 
as perhaps only an initial appropriation 
with the study possibly costing even 
more in the future. 

The special subcommittee is headed by 
Representative Moulder of Missouri, an 
experienced investigator and cross-ex- 
aminer who has spent much time 
conducting hearings for the House com- 
mittee on un-American activities. 


House Adopts Resolution 


The money for the regulatory study 
was authorized by House passage, on a 
225-143 roll-call vote, of a resolution (H. 
Res. 191) increasing the funds provided 
for the House interstate commerce com- 
mittee to $350,000. The committee was 
allocated $100,000 earlier, and the addi- 
tional $250,000 was earmarked for the 
regulatory study. The first step in the 
making of that study will be to form 
a special staff for the new subcommittee, 
which had been titled “the subcommittee 
on legislative oversight.” 

The House ways and means committee, 
which handles all matters relating to 
taxes, has received that same amount 
$250,000, for all its studies in this first 
session of the Eighty-fifth Congress. 

The regulatory study is a _ project 
originated by Representative Harris, of 
Arkansas, chairman of the House inter- 
state commerce committee, in response 
to a suggestion by Speaker Sam Ray- 
burn, of Texas, a former chairman of 
the committee. 


Speaker Rayburn’s Comment 
In suggesting the study (T.W., Feb. 9, 


p. 84), Mr. Rayburn indicated that he 
felt there was a possibility of existence 


of flaws in the operations of at least 
some of the regulatory agencies. 

He said he thought the forthcoming 
study should be made to determine 
“whether or not the law as we intended 
it is being carried out or whether a 
great many of these laws are being re- 
pealed by those who administer them.” 

In debate preceding adoption of the 
resolution to finance the study of the 
regulatory agencies, Representative Bur- 
leson, of Texas, who was handling the 
resolution for the House committee on 
administration, developed that idea fur- 
ther and indicated the extent to which 
the investigation would go. 

He said the purpose of the probe would 
require the subcommittee to go “back 
to the original laws to determine if 
these commissions, which are the crea- 
tures of Congress, are by fiat superseding 
their authority or creating law by their 
own orders and regulations.” 

Speaker Rayburn left his rostrum to 
participate in the debate. The resolution 
was adopted on a roll call demanded by 
Representative Hoffman, of Michigan. In 
the debate, the only objections raised 
were in terms of economy—not in op- 
position to the basic intent of the study. 

Representative Burleson said the sub- 
committee intended “to inquire into the 
policy and the operation of these various 
commissions to determine whether or not, 
as of today, they are following the intent 
of the Congress.” 


A resolution adopted by the House 
interstate commerce in support of the 
special subcommittee study mentions, in 
accord with Mr. Rayburn’s original sug- 
gestion, the I.C.C., the Federal Communi- 
cations Commission, the Federal Power 
Commission, and the Securities and Ex- 
change Commission. 


Dundee Truck Line Acquires 


Central Freight Systems 


Harold E. Klopfenstein, president of 
Dundee Truck Line, Inc., of Toledo, O., 
has announced the consummation of the 
acquisition of Central Freight Systems, 
Inc., of Chicago, Ill., by Dundee Truck 
Lines as of April 1. 


“Central has been operated through 
Dundee Truck Line management under 
temporary authority since October 8, 
1956.” Mr. Klopfenstein said, “and final 
approval was granted Dundee Truck 
Line in MC-F-6370 on March 26. 

“Central Freight Systems operated 
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between Toledo and Chicago, with all 
intermediate points and had its general 
offices in Chicago. 

“The acquisition of Central will pro- 
vide Dundee with a western gateway at 
Chicago and additional terminal facili- 
ties at South Bend, Ind., which will 
serve the South Bend, Elkhart, Misha- 
waka area. The combined operations of 
Dundee and Central will employ ap- 
proximately 275 persons and Dundee 
will operate approximately 325 trucks, 
tractors and trailers.” 


Morse Tells Great Lakes 
Area Audience to Prepare 
For Foreign Trade Growth 


Clarence G. Morse, chairman of 
the Federal Maritime Board and 
maritime administrator, told those 
in attendance at a dinner following 
the “Michigan World Trade Clinic,” 
held in the Fort Shelby hotel, De- 
troit, Mich., April 17, that they must 
plan to grow with the growth of the 
Great Lakes area in order to par- 
ticipate in increased “world trade 
potential” to be represented by the 
St. Lawrence seaway. 

“Shipbuilding, ship repair, port facili- 
ties development and harbor improve- 
ment will enter into the picture on an 
expanded scale,” Mr. Morse said. “The 


policies and actions of your federal 
agencies, such as the Federal Maritime 





Board and the Maritime Administration, 
through their regulatory and promo- 
tional activities, all will have deeper 
significance to the business and eco- 
nomic life of the Great Lakes area as 
time goes on.” 

One of the effects he said would be 
felt in the area was the need for an 
orderly replacement program to modern- 
ize the merchant fleet. Some of the 
new oceangoing ships should be built 
“in your shipyards,” he declared. 


Effect of Seaway 


Earlier in his address Mr. Morse had 
said that people were surprised to learn 
that no American-flag line served foreign 
trade at Great Lakes ports, and in devel- 
oping the thought that the Great Lakes 
area would be affected by traffic over the 
seaway, he stated: 

“New concepts of ship construction 
and loading techniques will surely be in- 
fluenced by new services Offered in Great 
Lakes ports. New regulatory problems 
to protect American shippers and ship- 
ping lines will arise as foreign trade 
moves in greater volume through the 
Lakes, and as American ships competing 
for business on the route increase in 
number.” 

Referring to a hearing on the decision 
of the F.M.B. and the M.A. to consider 
the use of small, shallow-draft N3 type 
ships on the Great-Lakes-European 
trade route (No. 32), and saying that 
the recommended decision of the exami- 
ner who conducted the hearing had not 
reached the board, Mr. Morse added: 

“T am anxious to finalize the proceed- 
ings and to help establish American- 
flag services in the overseas foreign trade 
in and out of the Lakes. Great benefits 
can accrue because of such a step. Not 
the least will be the element of com- 
petition between carriers which will 
benefit shippers in service if not in rates. 








New Brunswick C. of C. Publicizes Truck Line’s Anniversary 


Celebration by the Hermann Forwarding Co., of New Brunswick, N.J., of its thirtieth anniversary 
as a motor common carrier of general commodities in the Raritan Valley Bay area has been 
brought to attention of the citizens of that community by means of a large poster display in the 


window of the New Brunswick Chamber of Commerce at the Roger Smith hotel. 


Fred J. 


Hermann, now chairman of the board of the company, drove his first truck in 1927, in Middlesex 
County, N.J., with a cargo of fresh watermelons. The company says that it now handles ‘freight 


ranging from sewing machine needles to huge ship propellers.’ 


Under the board chairman's 


direction, three ‘second-generation Hermanns’—Albert, Richard and Fred C.—serve as sales, 


operations, and traffic executives, respectively, of the company. 


In the photograph, with the poster 


display, are (left to right): Walter Kroemmelbein, artist, creator of the display; Art Willis, 
vice-president of the New Brunswick Chamber of Commerce; Fred C. Hermann, general traffic 
manager of the Hermann Forwarding Co., and Chester W. Paulus, mayor of New Brunswick. 
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“Evidence put before our Examiner in 
the recent hearing in Chicago indicated 
some of the potential business to be 
expected. Our own information discloses 
an impressive list of industrial goods and 
other high-rated items being shippec to 
Latin America—agricultural machinery, 
animal by-products, auto parts autoio.- 
biles, canned meats, chemicals, drugs, 
electrical equipment, paint, paper and 
glass products, refrigerators, po'ver 
shovels and cranes, rubber crude and 
finished products, seeds, steel, tracto:s— 
the list is a long one. Many of these ex- 
porters are reported using Great Lokes 
shipping services now; they find that 
rates are lower and that there are say- 
ings in handling costs. But others re- 
port that they do not use Great Lakes 
overseas shipping because of poor and 
irregular service, inadequate port facilj- 
ties, and because no American ships are 
available. 

“T for one am anxious that American 
ships share in this potential business, 
I am not alone in this desire. Numevous 
expressions of this same nature are 
being made by business and trade and 
civic groups in the various Lakes port 
cities. That the amount of trade is ris- 
ing is evident. For example, recent re- 
ports indicated total shipments from the 
Great Lakes areas to the Caribbean have 
increased by 167 per cent in 1956 over 
1953. 

“As to the flow of trade when the 
seaway is completed to full draft, the 
Indiana School of Business made a study 
showing that if grain shipments abroad 
maintain their present volume and the 
full potential of the seaway is achieved, 
exports should total between 150,000,000 
and 200,000,000 bushels by 1966, as com- 
pared with the movement today of about 
4,000 bushels by vessels on direct sailings 
from the Great Lakes to ports overseas, 
via the St. Lawrence. The study indi- 
cated that much of the seaway export 
grain would be carried in foreign-fiag 
ships, handling bulk loads of 8,000 to 
10,000 tons. It is my aim to divert a sub- 
stantial part of those cargoes to Ameri- 
can-flag vessels.” 


Seaway Corporation Head 
To Address D.N.A. Group 


Lewis Castle, administrator of the St. 
Lawrence Seaway Development Corpora- 
tion, will address members of the Wash- 
ington (D.C.) Chapter of the Delta Nu 
Alpha Transportation Fraternity in their 
meeting the night of April 30, officers 
of the chapter have announced. 

The meeting will be held in the con- 
ference room of the Southern Railway 
Building, Washington. 


Cargo Claim Ratio Pared 
To .085 Per Cent by T.1.M.E. 


An 11.5 per cent reduction by T.I.ME, 
Inc., in ratio of claim cost to revenue in 
1956 has been reported by Hoyt W. John- 
son, claims manager for the motor freight 
carrier, of Lubbock, Tex. 

Mr. Johnson said the decrease was ac- 
complished in a year when TIME., of 
Lubbock, Tex., was undergoing expal- 
sion and growth. Gross revenue in 1956, 
he said, rose 75 per cent over 1955, but 
that the cargo claim ratio dropped from 
.096 to .085 per cent. 

Mr. Johnson added that although the 
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the ff at specific safety problems of specialized to effectuate improvements in less- Mittee, to study the relationship of 
the types of trucks, will take place the first aad : tained in L.C.L. handling costs to earnings, with 
tudy afternoon. Automobile transporters, tank C#%08@ Service were contalne a view to pointing up the value of less- 
road truck carriers and oil field haulers will esOlutions adopted in the course carload traffic from a revenue stand- 
the meet separately for these panels. of the one hundred eighteenth regu- point, was — ania tes: es _ 
ved, At the morning session May 15, three j i j ceivers were asked to cooperate in - 
),000 speakers will men Ahem a tee toy of = —e of ap a cou = —o pediting the handling of railroad truck 
om- [§ “Safety Compliance-State and Interstate ey: aan. See , equipment used in pickup and delivery 
bout Commerce Commission Regulations.” The Congress hotel in Chicago, Ill. service. biviti P 
i panelists will be Frank Bacon, president : Clean car activities were progressing, 
ak of M &-D Motor Freight, oe Aaa oD: ae =e wreanm ao — a ee one members were told, but car cleaning on 
ndi- Shipley, director of the Pennsylvania J°* pcg = ry A nitsht weal act. terminal lines needed further attention. 
port | Bureau of Highway Safety, Harrisburg, ‘Tations with a view he pres — ing cei Due to increased deliveries of new cars 
‘flag | Pa, and Harold Sanford, vice-president ‘ite schedules for the interline move- nq an improved repair program, the 
0 to and general manager of Clemans Truck ment of merchandise cars at transfers. railroads’ car fleet was currently in better 
sub- Lines, South Bend, Ind. It was in this area that delays were shape than last year, it was reported. 
1eri- LC.C. Rules a Topic occurring resulting in poor service, it Carloadings in the board’s area, it was 
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“Compliance with Equipment and 
Maintenance Regulations of the I.C.C.” 
will be the subject of two addresses the 
afternoon of May 15. Chairman will be 
D. H. Gilhousen, director of industrial 
relations, Norwalk Truck Lines, Inc., 
Norwalk, O. Panelists will be E. G. Cox, 
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e St. chief, I.C.C. Bureau of Motor Carriers’ 
Otte Section of Safety, Washington, D.C., and 
ash- Captain Singleton Shaeffer, commanding 
1 Nu officer, Pennsylvania State police, Harris- 
their burg. 
ficers Joseph T. Jenkins, director of safety, 

Mason & Dixon Lines, Inc., Kingsport, 
con- Tenn., will be moderator of a panel meet- 
ilway ing May 16 at the morning session on 

“Safety and Its Effect on Sales and 

Customer Relations.” 

After luncheon May 16, “The Role of 

Employe Relations in Safety” will be 

the topic of a panel dealing with these 
E. questions: “What does management want 

the union to do about safety?” and 
ME,, “What are the procedures for discipline 
ue iN and discharge in safety violations?” 
john- The programs for the three group 
eight meetings May 14 are as follows: Principals at the joint luncheon of the Midwest Shippers Advisory Board and the Traffic Club of 

Automobile Transporters—Program di- Chicago included, from left: H. R. Wright, freight traffic manager of the Santa Fe Railroad, public 

S “ rector, H. K. Holbrooks, accident preven- relations chairman for the Traffic Club of Chicago; H. F. Hammond, executive vice-president of the 
E., 0 tion director, National Automobile Transportation Association of America, the speaker; L. E. Olson, assistant director of traffic for the 
ee Transporters Association, Detroit, Mich. Great Lakes Carbon Corp., general chairman of the Midwest board; T. C. Burwell, vice-president 
1 tt An address by R. E. Beiser, of the Trans- of the A. E. Staley Manufacturing Co., Decatur, Ill., and president of the National Association of 
= portation Advisory Bureau, Detroit, on Shippers Advisory Boards, and C. H. Groninger, freight traffic manager of the Baltimore & Ohio 


“Present and Future Problems”; train- Railroad, and traffic club president. 


h the 
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predicted, would hold steady during the 
present quarter. 

The board’s meeting was preceded, on 
April 10, by committee meetings. The 
sessions were concluded at a _ joint 
luncheon of the board and the Traffic 
Club of Chicago, where H. F. Hammond, 
executive vice-president of the Transpor- 
tation Association of America, told his 
audience that decisions of the users of 
transportation services played a key role 
in trends where the “chips” were 
definitely on the side of the unregulated 
carrier. L. E. Olson, assistant director of 
traffic for the Great Lakes Carbon Corp., 
Chicago, the board’s general chairman, 
presided. 


‘Clean Car’ Activities 


After detailing checks made and to be 
made in connection with the “clean car” 
campaign in the board’s territory, and 
noting that the program was making 
progress, Farley Bresnahan, assistant 
traffic manager for the Pabst Brewing 
Co., at Peoria, Ill, asserted that the 
question of cleaning cars on Chicago 
area switching lines “had not been re- 
solved to the satisfaction of the board,” 
and by resolution referred the matter to 
railroad general managers for further 
action. Mr. Bresnahan reported as chair- 
man of the car efficiency committee. 

There had been no improvement in 
the matter of car detention in loading 
and unloading since the last meeting, 
he reported. Noting that the board’s 
forecast for the present quarter antic- 
ipated a 5 per cent increase for grain 
shipments, and that other predicted in- 
creases indicated a need for an addi- 
tional 13,000 box cars in the area, he 
urged that more attention be given to 
handling of this type of equipment. 

“Help yourself to more cars by mak- 
ing yours available clean and quick,” he 
advised. 


Railroad Responsibility 
Car efficiency was not a_ shippers’ 
problem only, he added, declaring that 
railroad responsibility also was involved. 
He called on the carriers to increase 
their efficiency on turn-around and ter- 
minal time. 


By another resolution, the car: effi- 
ciency committee requested that indus- 
trial car detention checks being prepared 
by the A.A.R. be further broken down to 
refiect delays by types of cars and to 
show the percentage relation of these 
delays to the totals by specific types. 

O. H. Zimmerman, vice-president of 
the Illinois Central Railroad, Chicago, 
Til., reporting as chairman of the rail- 
road contact committee, reviewed the 
transportation situation in the board’s 
area. He told the members that a 02 
per cent increase in the number of “bad 
order” cars in the board’s territory as 
related to total cars on line, had been 
caused by a strike situation which had 
reduced the supply of oxygen to shop 
forces. Flat car supply, he said, was 
recognized as a “real problem.” 


L.C.L. Problems 

Shippers, declared W. F. Schnaitmann, 
assistant general traffic manager for 
Montgomery Ward & Co. at Chicago and 
chairman of the board’s less-carload 
committee, should realize that their 
market possibilities could be expanded 
or retracted, depending on the kind of 


service rendered by the railroads, and 
should support board efforts aimed at 
betterment of less-carload service. In 
spite of good attendance, he said, too 
many firms primarily classified as ship- 
pers did not take any interest in the 
L.C.L. meetings. 

“We can only assume,” he said, “that 
apparently their interest ends once the 
shipment leaves their plant, as most 
generally the receivers of their products 
furnish the routing and are the ones who 
are most vitally interested in the transit 
time.” 


Two ‘Common Goals’ 


The railroad should also have enough 
interest of their own to know and police 
their failures, he added. Solution of the 
“L.C.L. problem,” he said, lay in a con- 
certed effort on the part of top railroad 
management to achieve two common 
goals. These goals, he stated, were: 


“To provide a consistent, reasonable, 
dependable over-all transit time, and to 
effectively publicize it so receivers and 
shippers can be aware of the actual serv- 
ice offered and regain confidence once 
again in the railroads’ ability to handle 
L.C.L. freight with reasonable dispatch. 


“To have top railroad management 
sincerely and honestly evaluate the reve- 
nue derived from L.C.L. freight, so they 
may have a true appreciation of its 
worth.” 


Mr. Schnaitmann offered two resolu- 
tions relating to L.C.L. traffic on behalf 
of his committee, which were subse- 
quently adopted by the board. The 
preamble to the first stated, as an “es- 
tablished fact,” that the unscheduled 
handling of merchandise cars at inter- 
change points was causing “serious de- 
lay” to the movement of L.C.L. traffic. 
The resolution urged that the railroads, 
“in a correlated effort to improve over- 
all L.C.L. service,” be required to set 
up a joint committee of rail representa- 
tives at transfer points to study the 
“interline problem” and to set up defi- 
nite schedules for the interline move- 
ment of cars at transfers. Their find- 
ings.and actions, when concluded, would 
be reported to the board, under terms 
of the resolutions. 


L.C.L. Revenue Evaluation 


The second resolution dealt with eval- 
uations of L.C.L. traffic. Its preamble 
contained an assertion that top rail- 
road management did not have “proper 
factual evaluation of L.C.L. net reveune” 
to be “sufficiently interested” in giving 
the public merchandise service required 
by the present economy, and the belief 
was expressed that “substantial” revenue 
was inherent in such traffic. The res- 
olution asked that the railroads make a 
joint analysis which would relate costs of 
handling L.C.L. traffic to its earnings, 
and compare this information with 
similar data on carload traffic. It was 
requested that the results of the study 
be made available to the board, together 
with comments from top management of 
each railroad as to their “interest in 
L.C.L. traffic.” 


“The figures developed,” added Mr. 
Schnaitmann, “should refiect the costs 
and net under present volume and be 
adjusted to additional net revenue and 
earnings which could be realized by a 
substantial increase in L.C.L. volume, if 
the public needs for service are met.” 


Mr. Schnaitmann said that in his com- 
mittee meeting a discussion of pickup 
and delivery service had been led by A. J. 
Maurer, assistant traffic director of the 
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Chicago Association of Commerce and 
Industry. At that meeting, Mr. Maurer 
had declared that all L.C.L. shippers 
wanted a complete door-to-door service, 
including pickup and delivery, and that 
since this service was a major cost 
element in L.C.L. handling, shippers 
should cooperate with carriers to release 
equipment in such service expeditiously, 

After commenting that the “most in- 
portant recent development” relating to 
pickup and delivery was cancellation of 
such service by the Chicago & North 
Western Railroad, and indicating that 
about 100 petitions for suspension had 
been filed, he detailed some of the aryu- 
ments which had been advanced by 
protestants in seeking suspension of ‘he 
tariff changes. Many shippers, he seid, 
were fearful that the action taken by 
the C. & N. W. would spread to otlier 
roads. 

Asserting that a frequent complaint 
heard from railroad officials related to 
increased expenses because of unneces- 
sary delay to pickup and delivery equip- 
ment at industries, he recommended that 
the board conduct a periodic campaign 
stressing the importance of releasing 
highway equipment used in railroad 
pickup and delivery service as expedi- 
tiously as possible. 


C. & N. W. Position 


I. S. Olsen, freight traffic manager for 
the Chicago & Northwestern at Chicago, 
followed Mr. Maurer with an explana- 
tion of his railroad’s position on can- 
cellation of free pickup and delivery 
service. The step, he stated, had been 
taken only after “long deliberation.” 
The C. & N. W., he asserted, had long 
been interested in L.C.L. traffic, but 
rising costs of the “P.U.D.” service had 
dictated “drastic steps” in order for the 
railroad to “maintain its place as a com- 
petent and solvent common carrier.” 


The railroad’s new management, he 
stated, had taken many steps to im- 
prove the road’s position. Many of these, 
he said, had been “repugnant” to the 
shipping public and “sometimes to the 
sales forces” of the C. & N. W. He added 
that he was “happy to relate” that his 
department was now “heartily in ac- 
cord with everything done.” > 


The railroad’s management felt an 
obligation to all shippers, but there were 
“hardships” to be overcome, he said. 
The railroad was striving to smooth out 
these areas in order to furnish an over- 
all goods service, he stated. 


Adequacy of Car Supply 


Although first-quarter carloadings 
were down, gains anticipated for the 
last half of this year could push annual 
carloadings ahead of last, predicted R. 
E. Clark, of Washington, D.C., manager 
of the closed car section, car service 
division, Association of American Rail- 
roads. He reported on the national trans- 
portation outlook at the business session. 


The railroad’s car fleet, because of 
increased deliveries from car builders 
and an increase in serviceable cars 
made possible by repair programs, he 
said, was currently in better shape than 
last year to handle the load. The car- 
riers’ goal, he stated, was to keep “bad 
order” cars to 3 per cent of ownership. 

Major car problem, according to Mr. 
Clark, would involve gondolas, hoppers, 
and “high grade” box cars in that order. 
He attributed an anticipated tightening 
in the supply of open-top cars to upcom- 
ing highway constructions programs and 
a prospective heavy movement of ores, 
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particularly import ores at Atlantic and 
Gulf ports. 


Other Committee Reports 


Other committee reports given in the 
course of the meeting included those by 
the loss and damage prevention commit- 
te chairman, A. J. Carr, manager traffic 
de »artment of the Quaker Oats Co., Chi- 
cao, and by E. O. Anderson, assistant 
tre ‘fic manager of the Illinois Coal Traffic 
Bureau, Chicago, who discussed legisla- 
tiv. matters. W. L. Harvey, district 
m: tager of the A.A.R.’s car service divi- 
sic 1 at Chicago, reported on the role of 
hi. division locally, and D. W. Benton, 
as. stant to the chairman of the car 
sei ice division, at Chicago, discussed 
ha :dling of refrigerator cars. 

fter pointing to increases in rail claim 
pa ments in 1956, Mr. Carr commented 
th. + it appeared a poorer job prevention- 
wi-e Was now being done than before 
W rid War II. He outlined plans of the 
bo.rd for conduct of the “Perfect Ship- 
pii «” campaign in its area, and reported 
on subjects covered by his committee the 
pri vious day. These had included dis- 
cussions on “plastinails” equipped cars, 
daniage prevention through the use of a 
po::able steel bulkhead, and experiences 
with “inflatable” dunnage. A report on 
the latter subject, he said, had indicated 
cases Where the use of pneumatic dun- 
nage had decreased damage by 70 per 
ceni. 

Two main uses had been developed for 
a process involving application of a vinyl 
plastic liquid to deckings and linings of 
railroad flat cars, reported D. I. Packard, 
president of the Brandon Equipment Co., 
of Chicago. He said that the process, 
first initiated in 1954, was now in use by 
32 railroads and car line companies, 
and that its application was “expanding 
continually.” The process was being used, 
he said, for both “upgrading” and com- 
plete lining of cars. 

Forecast of Carloadings 


Carloadings, according to the board’s 
forecast for the present quarter, would 
hold steady. Shipments of 875,122 cars 
were predicted in 28 commodity groups 
for the second quarter of this year, up 
0.4 per cent from the 871,811 cars actually 
shipped in the corresponding period last 
year. Additional shipments of 68,076 cars 
were anticipated in six supplemental 
groups, up 1.9 per cent from the 66,779 
cars actually shipped in the second 
quarter last year. 

An anticipated increase of 5 per cent 
on grain was predicated on heavy Com- 
modity Credit Corporation movements, 
according to a report at the meeting. 
A decrease of 10 per cent in the move- 
ment of agricultural implements, John 
Moore, of the International Harvester 
Co., Chicago, explained, was caused by 
diversion of some shipments to trucks 
and barges. He indicated that such 
diversions were the result of railroad 
flat car shortages. 

“Our movements will be up,” he said, 
“but the railroads will not participate 
because they are unable to supply the 
equipment. We are diverting our short- 
haul movements to trucks in order to 
conserve available flat cars for long 
hauls. The railroads will have to make 
up their minds that they will have to 
make cars available when needed if they 
want the business.” 

Other increases anticipated were: 
Vehicle parts, 10 per cent; household ap- 
pliances, 7 per cent; alcoholic beverages, 
6 per cent; paper and products, canned 
goods, furniture, and glass containers, 





5 per cent; fertilizers and cereal bev- 
erages, 4 per cent; flour, meal and mill 
products, 3 per cent; coal and coke, 
sugar, syrup and molasses, and cement, 
2 per cent; and dairy and poultry prod- 
ucts, 0.9 per cent. 

The predicted decreases included: Au- 
tomobiles and trucks, 15 per cent; lime 
and plaster, and ores and concentrates, 
8 per cent; fresh vegetables other than 
potatoes, 5 per cent; potatoes, gravel, 
sand and stone, salt, and lumber and 
forest products, 3 percent; packing 
house products, 2 per cent; and petro- 
leum and products, metals other than 
iron and steel, and machinery and boil- 
ers, 1 per cent. 

No change was anticipated as to hay, 
straw, alfalfa, fresh fruits other than 
citrus, livestock, iron and steel, brick 
and clay products, and chemicals and 
explosives. 


‘Focus’ on Transport Needs 


Decisions of the user of transporta- 
tion services, declared Mr. Hammond, 
were playing a key role in transport 
trends where the “chips” were defintely 
on the side of the unregulated carrier. 
After describing these trends in his talk 





Committee chairmen active in the board's activ- 
ities, from left: A. J. Carr, manager traffic de- 
partment, Quaker Oats Co., loss and damage 
prevention; W. F. Schnaitmann, assistant general 
traffic manager, Montgomery Ward & Co., less 
carload; and Farley Bresnahan, assistant traffic 
manager of the Pabst Brewing Co., at Peoria, 
lll, car efficiency. 


at the joint luncheon, he gave a “run- 
down” on legislative action which he 
said the “I.C.C. and others” believe 
necessary to adjust the trends. He as- 
serted that there was a “need for carv- 
ing out areas of agreement and team 
work on the congressional front.” 

The subject of Mr. Hammond’s talk 
was “The Transportation Picture Needs 
Focusing.” The point he was trying to 
make, he said, was that past transport 
trends and the future transport outlook 
did not necessarily reflect a “rosy” pic- 
ture, particularly from the viewpoint of 
common carriers. 


Common Carriers’ Traffic 


While intercity ton-miles and pas- 
senger-miles in the last decade had 
outpaced the country’s economic growth, 
he said, the share of common carriage 
in total freight traffic had dwindled 
from about 83 per cent to approximately 
73 per cent, and the relative share of 
common carriage in passenger travel 
had decreased in the last 10 years from 
about 28 per cent to less than 12 per 
cent. 

Trucks and airlines, though they had 
experienced sharp gains in traffic and 
revenues in recent years, were now fac- 
ing much “leaner” times when it came 
to profits, because their expenses were 
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climbing more rapidly than their rev- 
enues, said Mr. Hammond. 

Economists, he stated, indicated that 
the next 10 years would bring about 
another 40 per cent gain in the nation’s 
economic growth. The $64,000 question, 
he said, was whether the trends of the 
last decade would continue within, the 
transportation industry itself. 


Views on Trends 


Mr. Hammond noted that some might 
react to mention of the traffic shift 
away from common carriers with the 
comment, “so what,” and indicate that 
in a free enterprise system businesses 
either kept pace, fell behind, or dropped 
out. 

“This type of reasoning,” he asserted, 
“infers that common carriers are less 
essential today than 10 years ago. Per- 
sonally, I do not agree that they are 
less essential. Furthermore, the trends 
I mention are misleading to the extent 
that they imply it. We must recognize 
that the transportation carrier industry 
is operating in a highly competitive 
atmosphere, where the rules of the game 
are different, and the chips are def- 
initely on the side of unregulated car- 
riers.” 

Asserting that the shift away from 
common carriers was considered serious 
by many, he referred to a statement by 
Chairman Clarke, of the I.C.C.; in a 
speech at the recent annual meeting of 
the T.A.A., that common carriage was 
rapidly approaching a precarious posi- 
tion (T.W., Feb. 23, p. 25). 

Those most hurt by this trend, Mr. 
Hammond averred, were the small ship- 
pers and the travelers who did not own 
automobiles. The large majority of ship- 
pers, he commented, were small, and 
three out of 10 American families still 
did not own cars, These, he added, could 
look forward only to higher prices and 
less service if the traffic volume of com- 
mon carriers continued downward. 


Appeals for Federal Aid 


Another result of the trend, partic- 
ularly on the passenger side, he said, 
would be appeals for some form of gov- 
ernment assistance. He recalled that the 
Pennsylvania Railroad had recently sug- 
gested that the government relieve rail- 
roads of taxes for passenger tracks and 
stations to help offset passenger-train 
deficits, on the theory that if the public 
insisted on having a service that could 
not meet expenses, it should subsidize 
it (T.W., Mar. 30, p. 151). 

“Without disputing the fairness of such 
reasoning,” he said, “I think you can 
agree that everything should be done to 
prevent common carriage as a whole from 
reaching such a state.” 


Decisions of users, based on a number 
of factors daily, he asserted, were playing 
a key role in the trends. Noting that he 
had covered this subject in “considerable 
detail” at the recent meeting of the 
Pacific Coast Shippers Advisory Board 
(T.W., Mar. 23, p. 19), he gave his inter- 
pretation of how shippers actions, taken 


collectively, largely established the 
trends. - 


Legislation on Needs 


Mr. Hammond discussed proposed 
transportation legislation on which, he 
said, congressional committees were now 
focusing attention. The sponsors of these 
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measures, he said, felt that their enact- 
ment would help to assure a better 
transportation system. 

While competing carrier groups, nota- 
bly water carriers, had objected to 
amendment of section 4 of the interstate 
commerce act, support for measures to 
effect such amendment was now strong, 
he declared. He reported that through 
the T.A.A. “cooperative project,” the op- 
posing groups had discussed their differ- 
ences, and that “several compromises” 
had been reached. These, he said had 
been incorporated in the latest bill, rec- 
ommended by the I.C.C. to amend sec- 
tion 4, and, he added, there was “every 
reason to believe” that the previously 
opposed carrier groups would now pub- 
licly support the bill. 

“Some individual shipper interests,” 
he said, “may still oppose it, although I 
don’t think they would if they would take 
an objective viewpoint and try to see the 
over-all good that it will do.” 

On the subject of “agricultural exemp- 
tions,” he said that the American Truck- 
ing Associations had taken a “hold-the- 
line” position against any further ex- 
emptions from I.C.C. regulation and had 
advocated a “roll-back” on some specific 
commodities. Mr. Hammond commented 
that the A.T.A position was expected to 
“receive considerable attention.” 


Private Carriage Redefinition 


' Redefinition of private carriage, he 
said, would be an “equally knotty” issue. 
The T.A.A. was currently studying the 
latter subject in hopes of finding an 
area of agreement, but the scope of its 
attention was confined to “pseudo-private 
carriage,” he said. The association, he 
explained, had a firm policy position 
which did not permit it to propose or 
seek regulation of “true” private carriage, 
except for safety. 

In the field of contract carriage, he 
said, much was currently being done to 
“get a meeting of the minds” aimed at 
a redefinition which would clarify what 
type of service and how much service 
should be provided, short of getting into 
the common carriage field. 

He viewed the “Cabinet bill” as “prob- 
ably the most controversial,” and indi- 
cated he believed that motor carriers 
and water carriers would continue in 
“violent” opposition to such proposed 
legislation. 

In the tax field, he reported that ap- 
proximately 125 members of Congress had 
already indicated support for repeal or 
some adjustment in transport excise 
taxes, that the support for repeal was 
“gaining momentum daily,” and that it 
was his understanding that congressmen 
from 11 western states were working 
jointly for excise tax relief of some type. 
Over 100 national and regional groups 
were working closely with the National 
Conference for Repeal of Excise Taxes 
on Transportation, he added. 


Legislative Prospects 

Summing up, Mr. Hammond indicated 
that the prospects for transport legisla- 
tion varied from item to item. They 
“looked good,” he said, for section 4 
amendment and contract carrier rate 
publication, “fair” for section 22 amend- 
ment. 


“Insofar as the ‘Cabinet bill’ is con- 
cerned,” he said, “I believe it is dead. 
No special hearings are in prospect, and 


the opposition to enactment appears to 
be growing. Excise tax repeal or amend- 
ment stands a fair chance, if not in 1957, 
at least in 1958.” 

Urging shippers to aid in formulation 
of transport trends, he emphasized that 
“teamwork” was essential to reach “areas 
of agreement” and to see that the 
“agreements” were accepted by Congress. 

“All interests,” he said, “must be will- 
ing to work together, to stand up and 
be counted, to assure favorable legisla- 
tion on these areas of agreement. 

“.,.. It is foolhardy to think that in 
a@ democracy such as ours we can act in 
a vacuum, regardless of how right we may 
think we are, and expect to do an effec- 
tive job in Washington. Let’s face it. 
We must do some compromising if we 
want to get things done, and this goes 
for shippers as well as competing car- 
riers. Let’s hope we can pull together to 
assure a transport system that will 
properly serve all segments of our 
economy.” 

The next meeting of the board, it was 
announced, would be held at the 
Schroeder hotel, in Milwaukee, Wis., July 
10 and 11. 


Clarke, Tobin to Speak at 
Annual Meeting, May 5-9, of 
A.T.A. Operations Council 


Chairman Owen Clarke, of the 
Commission, and Austin J. Tobin, 
executive director of the Port of New 
York Authority, will be two of the 
featured speakers at the annual 
meeting May 5 through 9 of the 
Operations council of the American 
Trucking Associations, Inc., accord- 
ing to an announcement by the 
A.T.A. The meeting will be in the 
Hotel Commodore, New York City. 


Topics to be aired by panels will include 
handling of employe grievances, internal 
communications, cost controls, freight 
handling methods and other phases of 
motor truck operation, according to the 
A.T.A. 

Mr. Clarke will speak May 9 at a lunch- 
eon jointly sponsored by the Operations 
Council and the Traffic Club of New York. 


The role of the port authority in 
modern transportation will be outlined 
by Mr. Tobin at a luncheon May 7. The 
previous day, members will tour the Port 
of New York. 


R. C. Williams, of Russell, Kan., presi- 
dent of the A.T.A. will discuss at a 
luncheon May 8, current trends affecting 
the trucking industry. 

General business sessions, presided over 
by J. L. Burge, of Interstate Motor 
Freight Systems, Grand Rapids, Mich., 
chairman of the council, will begin the 
second morning. 

The morning of May 7 Herbert Bur- 
stein, attorney, of Zelby & Burstein, New 
York,. will discuss labor law as it relates 
to the trucking industry. F. S. Macomber, 
of A. T. Kearney & Co., Chicago, Ill., will 
discuss freight handling methods the 
next morning. The final morning, C. G. 
Zwingle, vice-president—operations, Pa- 
cific Intermountain Express, Oakland 
Calif., will discuss terminal layouts. 

Panel discussions will be: 

Employe grievance handling—Benja- 
min R. Miller, director of industrial re- 
lations department, American Trucking 
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Associations, moderator; N. J. Catsinas, 
of Denver-Chicago Trucking Co., Denver, 
Colo.; W. G. McIntyre of Wilson Freight 
Forwarding Co., Cincinnati, O., and A. E, 
Greene, Sr., vice-president, Mason and 
Dixon Lines, Inc., Kingsport, Tenn. 

Internal communications—Thomas D, 
Nicholas, director of operations, Pilot 
Freight Carriers, Inc., Winston-Salem, 
N.C., moderator; Thomas J. Clarke, dis- 
trict operations manager, R. C. Motor 
Lines, Inc., New York; George B. Finch, 
vice-president, Jim Handy Organization, 
Detroit, Mich.; Nate Amend, Chicago 
terminal manager, Union Freightwa,s, 
Chicago, and J. W. Kasmaier, manag :r, 
Interstate Motor Freight Systems, Ic, 
Paterson, N.J. 

Freight handling methods—S. §, 
Scupper, president, Scupper Motor Lines, 
Inc., New York, moderator; Guy D, 
Cooper, executive vice-president, Coop«r- 
Jarrett, Inc., Chicago; William J. La:n- 
berti, general manager, Bilkays Express 
Co., Newark, NJ.; Philip Hemingway, 
Jr., vice-president, Hemingway Brothers 
Interstate Trucking Co., New Bedford, 
Mass.; Henry Wynberg, vice-president, 
Chippewa Motor Freight, Inc., Bloomer, 
Wis., and Amory Mellen, Jr., assistant 
to the president—operations, McLean 
Trucking Co., Winston-Salem. 

Terminal cost controls—John M. Akers, 
president Akers Motor Lines Inc., Gas- 
tonia, N.C., moderator; H. E. Schaibly, 
vice-president-treasurer, Interstate 
Motor Freight Systems, Grand Rapids; 
John C. McWilliams, transportation con- 
sultant, Washington, D.C.; R. A. Corn- 
watzer, of Hennis Freight Lines, Inc. 
Winston-Salem, and F. S. Thompson, 
vice-president—traffic, Western Express 
Co., Cleveland, O. 

Two-way radio—W. C. Lackey, of Cen- 
tral Freight Lines, Inc., Dallas, Tex., 
moderator; Sam Petix, terminal man- 
ager, North Bergen, N.J., for Denver- 
Chicago Trucking Co.; J. Howard Lyons, 
superintendent of transportation, Akers 
Motor Lines, Inc., Gastonia, N.C.; Nor- 
man Forman, partner, American Freight- 
ways Co., Brooklyn, N.Y., and W. J. 
Ritchie, vice-president, Red Star Ex- 
press of Auburn, Inc., North Bergen, NJ. 


Improvement Is Rail Goal, 
Reading President Asserts 


American railroads were described 
April 10 by Joseph A. Fisher, president 
of the Reading Railroad, as an “ag- 
gressive, fighting industry, newly re- 
vitalized in a campaign to improve them- 
selves and their services, obtain new 
business and win regulatory equality.” 

To the more than 2,000 persons at a 
safety rally of the Reading’s Philadel- 
phia, Pa., division in the Sheraton hotel 
in Philadelphia, Mr. Fisher said that in 
1955, for the first time, “railroads car- 
ried slightly less than one-half of all 
freight moving between cities.” 

“But we do not have to accept these 
things as inevitable,” he said. “We will 
reverse the trend and increase our share 
of the total business by harder selling, 
fighting for more equitable regulation, 
increasing our efficiency and improving 
our service.” 


Rail Car Devices to Be Shown 


Four of the damage-prevention freight 
car installations will be exhibited at the 
Seventh National Materials Handling 
Exposition April 29 through May 3 in 
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Philadelphia, Pa., according to an an- 
nouncement by the Evans Products Co., 
Plymouth, Mich. 

“A box car equipped with the Evans 


DF (damage-free, dunnage-free) loader 
will be rolled onto a siding in the expo- 
sition area for public inspection,’ the 
company said. 


V/ilbur La Roe, Jr., 68, Transportation 
Law Practice Veteran, Fatally Stricken 


\ilbur La Roe, Jr., 68 years old, Wash- 
ing on (D.C.) attorney who in the years 
sin.e 1920 had argued many important 
tra isportation cases before the Inter- 
sta e Commerce Commission, other regu- 
lat -y agencies, and the courts, died of 
a }cart attack the night of April 13 in 
the Polyclinic Hospital, New York City. 
He vas on a business trip from Washing- 
tor. to New York City when he was 
str: -ken. He was the senior member of 
the law firm of La Roe, Winn & Moer- 
mai, in Washington. 

ir. La Roe came to Washington in 
191:, when he began work for the Com- 
mi:sion as an attorney on its staff. In 
Wo id War I he was a captain on the 
Army General Staff. Returning to the 
Commission after the war, he became 
attorney-examiner and then, in 1919, 
chief examiner. In 1920 he began private 
practice of law in Washington. For a 


number of years he was associate counsel — 


of the Port of New York Authority. 

Active in church work and in civic 
affairs, he served in 1947-48 as moderator 
of the Presbyterian Church in the United 
States—the fourth layman in the 159- 
year history of the church to be chosen 
for that office—and was a member of the 
Parole Board of the District of Columbia 
from 1934 to 1946. In 1947, he received 
the award of the Corrections Division, 
Council of Social Agencies, for outstand- 
ing services in the administration of 
criminal justice and prevention of juve- 
nile delinquency in Washington. As a 
Parole Board member, he advocated use 
of the parole system as the best available 
release procedure, but also advised against 
indiscriminate release of dangerous crim- 
inals. He opposed repeated jailing of 
“drunks” for short periods, contending 
that such chronic offenders should be 
treated as “sick” persons. 


Honored by Church Federation 


In 1938 Mr. La Roe received from the 
Washington Federation of Churches a 
plaque, the first awarded by the feder- 
ation to a layman, for contributing “most 
to the moral and religious life of Wash- 
ington during any given year.” 

A book he wrote in 1939, “Parole With 
Honor,” was regarded by penologists as 
an outstanding work on that subject. 
He recorded some of his experiences as 
moderator of the Presbyterian Church, 
US.A., in a book, “Lawyer-Moderator.” 
Another book he wrote was titled “The 
Church We Love.” 


On numerous occasions—in appear- 
ances before congressional committees, 
in letter to TraFFic WorLD, and in other 
ways—Mr. La Roe defended non-lawyer 
practitioners before the Commission 
against. legislative efforts to disqualify 
such practitioners and upheld the Com- 
mission’s procedure while criticizing 
efforts to “judicialize’ administrative 
procedure of the Commission and other 
regulatory agencies. Four days before 
he died he wrote a letter, reproduced 
herewith, to the editor of Trarric Wort, 
in which he expressed a wish that it 
Would be possible to “engrave in stone” 


a three-point summary of the advan- 
tages of the administrative process stated 
by Earl W. Kintner, general counsel 
of the Federal Trade Commission. 


Mr. La Roe was president of the 
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Association of I.C.C. Practitioners in 
1939 and 1940. 

He was in Westfield, N.J., September 
25, 1888. He received the bachelor of 
arts degree from Princeton University 
in 1909 and the bachelor of laws degree 
from the New Jersey Law School in 1912. 
The degree of doctor of laws was con- 
ferred on him by Dubuque University 
(Dubuque, Ia.) in 1947 and by Centre 
College (Danville, Ky.) in 1949. 

Mr. La Roe had been an elder of the 
Chevy Chase Presbyterian Church, 
Washington, since 1926 and a member 


WILBUR La ROE, JR. 
INVESTMENT BUILDING 


WASHINGTON, D. C. 


April 8, 1957 


Editor, Traffic Workd: 


I wish that you might engrave in stone, and place 


} 
where the American Bar Association can read teem, the following 


summary of the advantages of the administrative process as given by 


Earl W, Kintner, president of the Federal Bar Association and General 


Counsel for the Federal ‘rade Commission, during a debate in 


Washington: 


1. The admingserative process 


functions which the 


courts are not geared 20 handle and which the courts do not 


desire to handle. 


because it is flexible, and the job which needs doing requires. 
a flexibility noe available to the courts. 

3. The administrative process works quickly, smoothly, and 
effectively in aseas where the courts have demonstrated an 
inability t0 provide results quickly, smoothly, and effectively. I 
hasten to add that there have been notable examples of excessive 
delay m the administrative process, ss with the courts, and 
chat the ber should aid in clammation of such deisy, 2s it now 
is domg with respect 00 the same problem im the courts. 


lir, Kintner gives a complete and conclusive answer 


to the proposition that "an administrative agency cannot function 


properly cr fairly without a court Lookingpver its shoulder at each step 


a] 
taker, 


ay 


Wilbur La Roe, Jr., 


¢ 


Wilbur La Roe, Jr., frequently did his own typing of letters to Traffic World, on Saturdays 
or at night when he was alone in his office, when he diverted his thoughts, from the prepara- 
tion of pleadings and arguments in law cases he was handling, to matters of concern to all 
affected by 1.C.C. administration of transportation laws or of concern to the Commission itself. 
Such a ‘self-typed’ letter is the one here reproduced, written by Mr. La Roe four days:before his 


death. 


Pasted on his letter was a part of the text of a statement by the general counsel of 


the Federal Trade Commission—a three-point statement, heartily indorsed by Mr. La Roe, about 


‘the administrative process.’ 
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of the board of trustees of Princeton 
Theological Seminary since 1944. He 
was a member of the genereal council 
of the Presbyterian Church, US.A., in 
the period 1945-50. He was national 
Protestant chairman of the National 
Conference of Christians and Jews since 
1949. Since that he had also served 
as a member of the President’s Loyalty 
Review Board. 

At Princeton University he played 
football and was elected to Phi Beta 
Kappa, honorary scholastic fraternity. 

Mr. La Roe was married and resided 
at 3900 Connecticut Ave., N.W., Wash- 
ington. His widow and a daughter, Mrs. 
Dorothy L. Viera, of Rockville, Md., 
survive. 

Funeral services were held the after- 
noon of April 16 in the Chevy Chase 
Presbyterian Church. Burial was private. 


T-M-K Board Elects Iselin 
To Chairmanship; ‘Penalty 


Per Diem’ Plan Indorsed 


J. C. Iselin, general traffic manager 
of the Wood Treating Chemicals Co., 
St. Louis, Mo., was elected general 
chairman of the Trans-Missouri- 
Kansas Shippers Board, at the 
board’s thirty-fifth annual meeting, 
in the Statler hotel, St. Louis, Mo. 


Dissatisfaction with the recent elimi- 
nation of free pickup and delivery service 
on merchandise traffic by the Chicago & 
Northwestern Railroad was expressed, in 
the course of the meeting. It was indi- 
cated that the board would’ urge 
enactment by Congress of legislation to 
empower the Commission to prescribe 
penalty per diem (freight car rental) 
so as to encourage increases in freight 
car ownership by so-called “have-not” 
railroads. 

In its carloading forecast, the board 
predicted that rail traffic in its area 
would increase slightly during the pres- 
ent quarter, as compared with the same 
period last year. 

Principal speaker at a joint luncheon 
of the board and the Traffic Club of St. 
Louis, which concluded the meeting, was 
C. Miles Burpee, of Chicago, executive 
director of the Wood Preservers Insti- 
tute. In his talk on the subject, “The 
Railway Tie That Grew,” he reviewed 
progress made in the wood preserving 
industry. H. L. Ryan, of Kansas City, 
traffic manager of the Ash Grove Lime 
& Portland Cement Co., the out-going 
general chairman, presided. 


Other officers, elected with Mr. Iselin, 
were: P. M. Ashe, of Kansas City, Mo., 
traffic manager of the aviation gas tur- 
bine division, Westinghouse Electric 
Corp., alternate chairman; J. E. Venn, of 
Springfield, Mo., traffic manager of the 
midwest division of Lily Tulip Cup 
Corp., vice-chairman, and L. K. Math- 
ews, transportation commissioner of the 
Chamber of Commerce of Metropolitan 
St. Louis, general secretary. Mr. Ryan 
became chairman of the executive com- 
mittee. 


Clean Car Campaign 


Acceleration of “clean car” campaign 
checks in the board’s area were called 


New officers of the Trans-Missouri-Kansas Shippers Board, elected at the board's thirty-fifth annual 
meeting, are, from left: J. C. Iselin, general traffic manager of the Wood Treating Chemicals Co., 
St. Louis, Mo., general chairman; P. M. Ashe, traffic manager of the aviation gas turbine division 
of Westinghouse Electric Corp., Kansas City, Mo., alternate chairman; J. E. Venn, traffic manager 
of the midwest division of Lily Tulip Cup Corp., Springfield, Mo., vice-chairman, and L. K, 
Mathews, transportation commissioner of the Chamber of Commerce of Metropolitan St. Louis 
(Mo.), general secretary. H. L. Ryan, traffic manager of the Ash Grove Lime & Portland Cement 


Co., Kansas City, Mo., the outgoing general chairman, 


became chairman of the executive 


committee. 


for by E. E. Kohlwes, of Kansas City, 
Mo., general traffic manager of the 
Standard Milling Co. and acting cen- 
tral chairman of the board’s central car 
efficiency committee, at the meeting. 
Poor condition of rail cars placed for 
loading, time involved in switching, and 
a need for prompt release of equipment 
were subjects of comprehensive studies 
reported by J. A. Lynch, acting trans- 
portation commissioner of the Board of 
Trade of Kansas City. 

The board was advised that its posi- 
tion in the matter of car detention, 
among the 13 regional shipper boards, 
had improved so that in the national rat- 
ings it had risen from tenth to fifth 
place. There were expressions of dis- 
satisfaction, however, because, it was 
said, the rail carriers were not furnishing 
reports covering railroad delays, in con- 
junction with reports covering detention 
of cars by industries. 

At previous meetings of the board it 
had been stated that weekly car efficiency 
checks, compiled by the A.A.R. for use by 
the board’s car efficiency committee, 
covered only cars held for loading or 
unloading beyond the free demurrage 
time period by shippers and receivers, 
and that, therefore, these reports cov- 
ered only one side of the “picture.” It 
had been suggested that the carriers 
shared an equal responsibility in prompt 
car movement, and that the board should 
be in a position to point out specific 
areas of failure by the railroads, if they 
were to aid the efficiency movement by 
urging prompt loading and release by 
industry. 

The carriers had been asked to make 
such a report available at the current 
meeting, it was said. Noting that such 
report had not been made, a spokesman 
for the board indicated that the matter 
would be “vigorously pursued,” before the 
next meeting, and urged the railroads, 


through their contact committee, to com- 
ply with the request for additional in- 
formation on car efficiency reports. 

Appointed to serve as central chair- 
man of the board’s car efficiency com- 
mittee was J. D. Vincent, supervisor of 
transportation for the Granite City Steel 
Corp., at Granite City, Ill. He succeeds 
G. A. Falconer, of Kansas City, Mo., 
director of traffic for the Spencer Chem- 
ical Co., who resigned. R. A. Young, of 
Kansas City, transportation manager for 
the Spencer Chemical Co., was appointed 
vice-chairman. 


C. & N. W. and P.U.D. ~ 


Disapproval of the recent elimination 
of free pickup and delivery service on 
merchandise traffic by the C. & N. W. 
was voiced by R. F’. Treptow, of Kansas 
City, Mo., general traffic manager for 
the H. D. Lee Co., who reported as chair- 
man of the board’s less-carload com- 
mittee. He asserted that the action by 
the C. & N. W. “might produce a drop 
in carload business,” and urged that 
other carriers “carefully consider the 
subject before taking similar action.” 


Letters to be sent by the board to 
Congress would support proposed legis- 
lation to empower the Commission to 
impose penalty per diem charges, accord- 
ing to Mr. Mathews, who reported as 
chairman of the legislative committee. 


Displays showing bracing, packing and 
testing of freight shipments were ex- 
hibited at the meeting by C. A. Naff- 
ziger, of Chicago, director of the freight 
loss and damage prevention section of 
the Association of American Railroads. 
Claim trends, progress of the April “Per- 
fect Shipping” campaign, and other sub- 
jects were presented by J. A. O’Connor, 
of Kansas City, regional traffic manager 
for Montgomery Ward & Co. and chair- 
man of the board’s loss and damage 
prevention committee, and by the com- 
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mittee’s railroad chairman, O. Ashworth, 
of Bloomington, Ill., general agent for 
the Gulf, Mobile & Ohio Railroad. 

Tr. W. Flickinger, of Washington, D.C., 
manager of the open top section of the 
A.A.R. car service division, warned that 
the slightly lower carloadings for the 
first 12 weeks of this year, as compared 
wiih the same period last year, gave no 
incication of less stringency in the car 

inply. 

Large movements of Commodity 
lit Corporation grain now under 
””’ he said, “plus heavy demands for 
': grade box cars in other commodity 
s, make it imperative that maximum 
zation be attained.” 


H. Blose, district manager of the 
R. car service division at St. Louis, 
od that a “close watch” would be 
ertaken to assure compliance with 
ent “open top” orders, in view of 
port by Mr. Flickinger that this type 
quipment was in “exceptionally high” 
cand. He reported that a large vol- 

of steel was presently in “on-ground 
age” in the east, and that gondolas of 
ern and Allegheny ownership, includ- 
those 61 feet and longer, were needed 
home lines. 


Forecast of Carloadings 


irloadings in the board’s area were 
slated to increase by 0.8 per cent in the 
second quarter of this year, as compared 
to the corresponding period last year, 
according to the board’s forecast. Load- 
ings in 30 standard and two supplemental 
territorial commodity groups would total 
374,667 cars, as compared with actual 
loadings last year of 371,671 cars, it was 
predicted. Increases were anticipated in 
12 and decreases in 13 groups. No change 
was indicated on seven items. 


Leading the increases with a predicted 
26 per cent jump were fertilizers. Other 
increases forecast were: Cotton, 10 per 
cent; grain, 5 per cent; lime and plaster, 
and malt liquors, 4.3 per cent; brick and 
clay products, 3.6 per cent; paper, paper- 





board and prepared roofing, 3.1 per 
cent; coal and coke, 2.7 per cent; agri- 
cultural implements and vehicles other 
than autos, 2.6 per cent; canned goods, 
2.5 per cent; flour, meal and mill prod- 
ucts, 1.4 per cent, and poultry and dairy 
products, 1.2 per cent. 

Commodity groups for which decreases 
were indicated included: hay, straw and 
alfalfa, 17.8 per cent; cottonseed, soya- 
bean and vegetable products, except oil, 
15 per cent; ores and concentrates, 10.5 
per cent; packing house products, 9.3 
per cent; autos and trucks, 6.3 per cent; 
cement, 5.5 per cent; machinery and 
boilers, 5 per cent; iron and steel, 4.4 
per cent; livestock, 3.6 per cent; vehicle 
parts, 3.8 per cent; chemicals and ex- 
plosives, 23 per cent; petroleum and 
products, 1.4 per cent, gravel, sand and 
stone, 0.4 per cent. 

No change was indicated for fresh 
fruits other than citrus, potatoes and 
other fresh vegetables, salt, lumber and 
forest products, sugar, syrup and mo- 
lasses, and metals other than iron and 
steel. 


The next meeting of the board, it was 
announced, would be held at the Presi- 


dent hotel in Kansas City, Mo., June 6 
and 7. 


Cincinnati Link to Gulf 
Seen as Boost for City 


In the main address at ceremonies 
April 12 marking the opening of the 
Cincinnati, O., office of the Port of New 
Orleans, Representative Boggs, of Louisi- 
ana, predicted that the current traffic 
moving into foreign commerce from the 
Cincinnati area was but a “trickle of the 
flood of goods” which soon would be 
sent to Latin America, Europe, Africa 
and Asia. 

“Although I am well aware of the vig- 
orous competition New Orleans is facing 
from the east coast and other Gulf ports, 
and the now-building St. Lawrence sea- 











Newly-Elected Officers of Merchandise Division of A.W.A. 


The officers and other members of the executive committee of the Merchandise Division of ithe 
American Warehousemen’s Association, pictured here, were elected at the sixty-sixth annual 


meeting of the A.W.A., held recently in Atlantic City, N.J. (T.W., April 13, p. 33). 


Standing (left 


to right): John F. O'Halloran, of Boston, Mass., executive committee member; R. C. Greeley, of 
Cleveland, O., treasurer; F. D. Bateman, of Chicago, Ill., vice-president; John K. Dozier, of 
Houston, Tex., Harold F. Drury of Los Angeles, Calif., and H. R. Bradshaw, of Philadelphia, Pa., 


executive committee members. 
C. J. LaMothe, of St. Louis, Mo., president. 


Seated: Donald E. Horton, of Chicago, executive vice-president, and 
Two of the executive committee members, D. G. 


McNeely, of St. Paul, Minn., and T. H. Duke, Jr., of Jacksonville, Fla., are not shown in the 
photograph. Messrs. LaMothe, Bateman and Greeley were reelected to their respective offices 


for another year. 


Messrs. Dozier, Drury and O’Halloran are now members of the executive 


committee, elected for two-year terms. 
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way,” Representative Boggs said, “I am 
confident that the long-run ties that 
bind us to the Ohio Valley will grow 
stronger as that trade develops.” 

About 250 persons were at the dinner 
and reception, among them Senator 
Lausche, of Ohio; W. D. Roussel, presi- 
dent of the board of Commissioners of 
the Port of New Orleans; Robert W. 
French, port director, and James W. 
Martin, director of trade development 
for the port. 


Trends Indicate Continuing, 
Rapid Expansion of Truck 
Service, Traffic Club Told 


With continuing dispersal of in- 
dustry and with construction of bet- 
ter roads under the federal high- 
way program, truck service would 
continue to grow and would increase 
the number of communities that 
could qualify as plant locations, said 
J. B. (Jack) Cole, of Birmir~*2m, 
Ala., organizer and president of Jack 
Cole Co. and former president of 
the American Trucking Associations, 
Inc., in a speech before the Raritan 
Traffic Club the night of April 9 in 
the Far Hills Inn, Somerville, N.J. 


About 500 club members and guests 
attended the “Truckers’ Night” meet- 
ing of the club. After a short business 
session, during which the club president, 
Ralph M. Keck, of Socony Paint Prod- 
ucts Co., presided, the speaker was pre- 
sented by the chairman of the truckers’ 
committee of the club, A. Dayton Schell, 
of New York-New Brunswick Motor Ex- 
press. 


“Some time ago, before the turn of 
the century,” said Mr. Cole, “Sir Patrick 
Geddes, a British sociologist and biolo- 
gist, predicted that one day the entire 
eastern seaboard of the United States 
would be one continuous city. 


Densely Populated Area Grows 

“Fantastic as that statement might 
seem, we have come so far along the 
way that today . . . we find more than 
27 million pepole living in a continuous 
area stretching 600 miles along the 
eastern seabord from a point just north 
of Boston to the tip of Fairfax County, 
Virginia, which is a few miles south 
of Washington,-D.C. . . . Dr. Luther 
Gulick, who heads the Institute of Public 
Administration, says that this solid set- 
tlement ... will extend all the way to 
Newport News, Va., within the next 50 
years. He predicts this growth will travel 
as far west as Chicago and maybe even 
to Kansas City, and that there will be 
manufacturing areas in what are now 
the forest lands of Kentucky and Ten- 
nessee. 


“Tt is reasonable to believe that there 
will be expansion of similar areas like 
the Chicago-Kenosha-Racine-Milwaukee 
complex, or a continuous strip of metro- 
politan area extended from Detroit all 
the way up to Bay City, Mich. Or 
perhaps a solid development of the 
semicircle formed by the cites of Los 
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Angeles, San Bernardino, Riverside and 
San Diego, Calif. 

“As our large cities develop, they push 
out suburbs which, in turn, develop 
suburbs of their own. Already nearly 
one-third of the nations population areas 
extend into two or more counties, and 
about one-seventh of our metropolitan 
areas spread across state lines ... 


New Suburbs and Trucks 


“All signs point to an increase rather 
than a letup in this flight to the suburbs. 
Average family income, which is up 
53 per cent since 1944, is expected to 
grow still more ... By 1975 it is esti- 
mated there will be 46.5 per cent more 
people in the nation’s metropolitan 
areas, and four out of five of these new 
residents will live in the suburbs... 

“These suburban areas and their huge 
shopping centers are solely dependent 
upon trucks for everything they sell—for 
their stock in trade. No other transport 
facility can serve them, because of their 
location. As they grow and expand, the 
implications for truck service are only 
too obvious. 

“Earlier I mentioned the industrial 
development that is taking place away 
beyond the reaches of the city. An ever- 
increasing number of these plants are 
being built and are entirely dependent 
upon truck service... Their every need 
is served by truck. 


Change in Industrial Geography 

“This freedom of movement for in- 
dustry has changed the former concepts 
of industrial geography ... It was the 
railroads that really opened up the 
millions of square miles of hinterland 
and rolled back the frontiers from east 
to west and north to south. Their steel 
ribbons tied a whole nation into political, 
commercial and even spiritual unity. 

“This country owes its railroads a great 
and historic debt. They have done and 
are doing a tremendous job matched in 
the record by no other forms of trans- 
port. 

“... The highway and the truck and 
bus are tapping all the blank spaces 
in the historic railway map. Where 
rubber-tired wheels go, transport has 
gone, and the so-called ‘island town’ has 
become everybody’s Main Street. 

“Through fast, flexible and efficient 
truck transportation plants can locate 
nearer their markets, their supply of 
labor or their source of raw materials. 

“As the new and better highways that 
we need so badly are built under the fed- 
eral highway program, truck service to 
industry will continue to grow and to 
expand and will extend the number of 
communities which can qualify as plant 
locations and will increase the choice 


of localities available to manufac- 
turers . 


Industrial Plant Dispersal 


“The magazine Nation’s Business points 
out that eight out of 10 of all plants 
built since 1951 are on dispersed sites, 
but only half of some 500 of the most 
important plants in terms of national 
security are thus dispersed. ‘Therefore 
Wwe can expect further decentralization 
of industry and the population changes 
that accompany it... 

“This increased decentralization of in- 
dustry and the rapid spread of our sub- 
urban areas means increased demands 


upon all forms of transportation. Every 
form of transport—railroads, waterways, 
pipelines, airlines, and truck and bus 
lines—will reflect in their operations this 
changing pattern of our economic life... 

“In addition to the movement to the 
suburbs and the decentralization of in- 
dustry that I have mentioned, the marked 
changes brought about by improved 
packaging and processing of foods and 
other consumer goods are reasons why 
the needs for truck transport will in- 
crease more rapidly than total consump- 
tion. 

“For example, in the period from 1940 
to 1953 personal consumption increased 
62 per cent. In that same period the 
total number of trucks registered showed 
an increase of 106 per cent, truck vehicle 
mileage increased 112 per cent, and truck 
intercity miles increased 194 per cent. I 
believe similar percentages will apply in 
the years ahead. 

“In America we have the finest trans- 
portation system in the world. Every 
agency of transport has been reaching 
new high levels of business, and we have 
gotten there under a national transpor- 
tation policy that we believe to be basic- 
ally sound. At this time there are certain 
proposals to change this policy. Person- 
ally I know of no widespread demand 
from shippers and the business com- 
munity to make such changes. . 

“You shippers and others like you have 
brought the uses of motor transport to 
their high state of efficiency and useful- 
ness. We know our future is in your 
hands, and thus we have cause for con- 
fidence.” 


Budget Article in ‘T.W.’ 
Distributed by Air Group 


The military bureau of the Air Traffic 
Conference of America has distributed 
to all its members copies of a TRAFFIC 
Wor. article reporting that the federal 
government has asked Congress to pro- 
vide over $2.5 billion for transportation 
of persons and things in the fiscal year 
1958 (T.W., March 16, p. 23). 

The traffic conference and its military 
bureau are part of the Air Transport 
Association of America, which repre- 
sents all the nation’s scheduled air 
carriers. 


Rail Freight-Claim Meeting 


The sixty-sixth annual business ses- 
sion of the freight claim division of the 
Association of American Railroads will 
be held at the Chateau Frontenac, Que- 
bec City, Canada, May 21 through 23, ac- 
cording to announcement by C. E. 
Thrasher, chairman of the general com- 
mittee for the meeting. 


Heavy Lift Charge Changes 


The Intercoastal Steamship Freight 
Association has docketed a new appli- 
cation, No. 1561, involving two changes 
in heavy lift charges. 


The proposal is to amend heavy lift 
charges in eastbound and westbound 
rule 2(3), applying to pieces or packages, 
raising the charge for from 10,001 to 
15,000 pounds from 12 cents to 15 cents; 
from 15,001 to 20,000 pounds from 18 
cents to 23 cents and from 20,001 to 
30,000 pounds from 24 cents to 30 cents. 

The second change reads as. follows: 

“Revise rule to provide that pieces 
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or packages weighing in excess of 30,000 
pounds will be subject to actual cost of 
loading and discharging and such cost 
will be for account of cargo; also that 
in no case shall the heavy lift chargs 
for any piece or package weighing over 
30,000 pounds, be less than the charge 
provided in this rule for packages or 
pieces weighing 30,000 pounds.” 


Advisory Report on Mail 
Debated; A.A.R. Official 


Favors Mail Rate Boost 


Criticism by the Association of 
American Railroads of the inclusion 
in a report made by the citizen.’ 
advisory council to the Senate Post 
Office committee of an estimate by 
a former Assistant Postmaster Gen- 
eral that $85 million could be saved 
by trucking mail brought a reply 
from the former postal official in 
which he not only defended his 
statement, but said that “some postal 
officials entrenched in a conserva- 
tive bureaucracy,” backed up by 
“the arch-reactionary railroads,” 
would contest any effort to cut mail 
transport costs (T.W., March 23, p. 
21). 


After the report was made public, 
Herbert B. Brand, director of the A.A.R.’s 
railway mail transportation division, tes- 
tifying before the committee, said that in 
four instances the report was “incor- 
rect and the conclusions reached are 
totally false.” 

Mr. Brand said that the assertion that 
$85 million could be saved annually was 
based on an estimate made by former 
Assistant Postmaster General John M. 
Redding. 

“Mr. Redding’s conclusion that a ‘full 
truck-mail program’ could save any such 
amount is completely unrealistic, both 
the Post Office and the railroads have 
previously pointed out,” said Mr. Brand. 

He asserted that rail and truck ‘serv- 
ices were not comparable because the 
railroads performed “a complete service, 
including many incidental and costly 
features.” 

Railroad Services 


After referring briefly to railroad in- 
vestments in equipment roadway and 
Stations used in the mail service, the 
manpower needed and the 11,500 stor- 
age cars and more than 2,000 specially- 
designed railway post office cars, Mr. 
Brand asserted that truck charges pri- 
marily reflected only transportation ex- 
penses and that the other services per- 
formed by the railroads would have to 
be carried out by Post Office Depart- 
ment personnel. 

Other statements in the advisory 
council’s report which Mr. Brand said 
were erroneous were to the effect that 
the executive branch had failed to en- 
force an existing law, with the result 
that the Post Office paid railroads a 
subsidy of $100 million a year. He also 
disputed a statement that the law chang- 
ing the size and weight limits on parcel 
post had anything to do with the postal 
deficit, and denied a statement that 
congressional restrictions caused the 
Post Office to waste millions of dollars 
@ year by using railroads instead of 
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rucks to transport empty equipment, 
sich as mail bags. Mr. Brand said that 
e Congress had imposed no such re- 
ictions. 
Redding Replies 
Vir. Redding said it seemed difficult 
credit anyone who could read with 
ling his savings estimate unrealistic 
r the record clearly shows that in 
first full year of operation” of the 
cking of mail “the transportation 
eau appropriation was decreased by 
ie $30,000,000,” accounted for by in- 
ised efficiency in loading railroad mail 
; and better dispatching, and by the 
iil-by-truck” campaign. 
‘he former postal official said that 
he program had been put into effect 
recommended and the _ savings 
lized, “there would not be the present 
essity for cutting postal services so 
stically.” 
ir. Redding referred to the action of 
Postmaster General in curtailing 
vices and closing post offices on Sa- 
day because of a temporary denial 
Congress of additional funds for the 
rent fiscal year. 
ir. Redding closed his letter by saying 
t “some postal officials, entrenched 
a conservative bureaucracy which 
niy reluctantly looks with even a 
dicum of favor on anything new, 
ked up the arch-reactionary railroads 
f America as represented by the A.A.R. 
!1 contest any effort for efficient cut- 
ing of transportation costs in the move- 
1ent of United States mails.” 


A.A.R. Supports Postal Boost 

Appearing before the House post of- 
fice and civil service committee on an- 
other day, Mr. Brand testified in sup- 
port of H.R. 5836, a bill which would 
increase postal rates. 

He said that the railroads felt that 
the Post Office should pay its own way 
instead of relying on taxpayers. Increases 
in costs since World War II had boosted 
the operating expenses of the Post Of- 
fice Department and of the railroads, 
Mr. Brand said, adding that another 
characteristic which the department and 
the railroads shared was that their rates 
and charges were subject to control or 
regulation by others. 

Mr. Brand said that the railroads paid 
large amounts of income taxes to the 
federal government. He estimated the 
figure at one million dollars a day, and 
added that “we believe that we, as well 
as other general taxpayers, should not 
be taxed to meet the tremendous losses 
incurred for the benefit of postal users.” 


S.M.C.R.C. Freight Claim 


Group Announces Meetings 


The Freight Claim Committee of the 
Southern Motor Carriers Rate Confer- 
ence has announced that its next meet- 
ing will be a _ shipper-carrier-receiver 
meeting, at the S.M.C.R.C. Building in 
Atlanta, Ga., May 14, and that a shrimp 
dinner is being planned for the shipper 
and carrier representatives who attend. 

The regular Freight Claim Committee 
meeting will be held on May 15, accord- 
ing to the announcement. 

In a recent area meeting of the Freight 
Claim Committee of the S.M.C.R.C., at 
the Wade Hampton hotel in Columbia, 
S.C., “Filling the Gap Between Attitude 
and Action” was one of the principal 
subjects of discussion. One of the 


speakers on that subject said that the 
attitude of my motor carrier personnel, 
with the “added features of thinking, 
confidence, interest, desire, enthusiasm, 
relations, and faith,” would “add up to 
an action that will create for the ship- 
per, carrier and receiver better human 
relations programs and retain satisfied 
customers. 

The assertion was made that the ter- 
minal manager was the key individual 
in motor carrier, claim prevention pro- 
grams, and that he must understand 
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the rules and regulations of the freight 
classification and the terms and condi- 
tions of the contract of the bill of lading 
and must be able to explain all these 
tactfully to other personnel. 


O. A. McClain, general claim agent of 
E. L. Long Motor Lines, Inc., presided 
at the meeting. 


Atlantic States Shippers Board Presents 
Car Efficiency Awards to Three Concerns 


At Syracuse, N.Y., Meeting, Traffic Managers Receive ‘Certificates 
Of Merit’ for Their Companies. Lackawanna President Says Government 
Has Taken Many ‘Major Steps’ Harmful and Few Helpful to Railroads. 


The Atlantic States Shippers Ad- 
visory Board presented the first of 
a series of “freight car efficiency 
awards” to traffic managers of three 
companies operating in the board’s 
territory, at a luncheon on April 11 
which concluded the board’s two- 
day spring meeting at the Syracuse 
hotel in Syracuse, N.Y. 


Recipients of the awards and their 
companies, chosen from three categories 
based on the number of freight cars 
handled in and out in a four-month 
period, were: Hubert P. Sergeant, super- 
intendent of shipping; materials and 
warehousing of the Ternstedt Division, 
General Motors Corp., Trenton, NWJ., 
“over 500 cars;” Lewis Wilbur, traffic 
manager of the Western Printing and 
Lithographing Co., Poughkeepsie, N.Y., 
“201 to 500 cars,” and S. N. Van Trump, 
Jr., traffic manager of the Benjamin F. 
Shaw Co., Wilmington, Del., “200 cars 
and under.” 

Rules governing the awards were ex- 
plained by Frank J. Bacher, general traf- 
fic manager of Cluett, Peabody & Co., 
Troy, N.Y., and chairman of the board’s 
car efficiency and joint award commit- 
tees, in a report earlier in the meeting. 

According to Mr. Bacher, the awards, 
or “certificates of merit,” would be made 
at the board’s spring, fall, and annual 
(winter) meetings. In addition, he said, 
annual “top awards,” based on car han- 
dling performance throughout the year, 
would be made “shortly after” the board’s 
annual meeting, going to the “traffic 
heads” of the winning firms, with their 
presidents “or some other ranking offi- 
cial” present. 


Twelve Awards Annually 

In each case, an award would be pre- 
sented to’the winning concern in each of 
the three car-handling volume categories, 
making a total of 12 aw. each year, 
Mr. Bacher explained. The “top awards” 
would be “suitably engraved plaques,” 
while the others would take the form of 
12-by-15-inch certificates, he said. The 
four-month periods covered in the cer- 
tificate awards, outlined by Mr. Bacher, 
would begin with March 1 of each cal- 
endar year, which would be the start of 
the fall meeting award period. 

Mr. Bacher added that “no details of 


selection” would be made known to any- 
one “outside the seven-man award com- 
mittee,” with the exceptions of John For- 
rester, field secretary of the board, and 
E. P. Miller, district manager at New 
York, N.Y., for the car service division 
of the Association of American Railroads. 
Mr. Bacher stated that “the decisions of 
the award committee will be absolutely 
final.” 

Commenting on the awards, he said 
that in his opinion “hundreds of car 
days have already been gained as the 
result of the spirited competition among 
shippers and receivers for our first 
awards.” 

“Reports have reached us,” he added, 
“that officials of some industries, who 
have just recently become familiar with 
our program and its aims, have author- 
ized, whenever necessary, overtime work 
in order to release cars more promptly 
in clean condition after unloading and 
to expedite the dispatch of outbound 
Cars.” 


Clean Car Checks 


Elsewhere in his report, Mr. Bacher 
said that “clean car checks, in connec- 
tion with the National Clean Car Pro- 
gram, have proved to be of great value 
because, in almost all cases where a 
recheck has been made, considerable im- 
provement was noted.” 

“I would urge,” he continued, “that 
rechecks continue to be made periodi- 
cally, since the good results realized 
greatly offset the cost, time and effort 
put into them.” 

Mr. Bacher also’ said that weekly car 
efficiency reports for the period January 
2 through March 27, 1957, showed that 
16.5 per cent of reported freight cars 
in the board area were being held be- 
yond the 48-hour free time. 


Shoemaker Speaks 


In the principal speech of the meet- 
ing, at the luncheon on April 11, Perry M. 
Shoemaker, president of the Delaware, 
Lackawanna & Western Railroad, New 
York, N.Y., said that “no administration 
in recent history has taken so many 
major steps harmful to the railroads and 
their employes, and failed to take so 
many potentially helpful actions, as the 
present one.” 


“IT mention the St. Lawrence seaway, 
now clearly exposed as not essential to 
defense, the interstate highway deal, 
and the continuation of transportation 
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excise taxes, to remind you of but three,” 
he continued. 

Turning to a consideration of govern- 
ment subsidy for railroads, Mr. Shoe- 
maker said that “fighting for Washing- 
ton subsidy is the beginning of the end.” 

“I do not accept that as probable nor 
inevitable,” he added. “I believe we are 
today on the threshold of a new era in 
railroad transportation under the oppor- 
tunities of our private enterprise sys- 
tem.” 


‘Music’ of Subsidy 

Earlier in his speech, Mr. Shoemaker 
said that “we hear every so often, set 
in different keys and with different 
notes, the music of government subsidy.” 

“Conceal it, of course, call it self- 
liquidating car ownership enterprise, or 
something else,” he said, “but never- 
theless some entirely sincere defeatists 
would have us join the too-many busi- 
nessmen of this country who substitute 
a@ crying towel thrown to Washington 
for courage and competence to meet their 
business problems.” 

In answer to “the hopeful highway 
equipment manufacturer who loudly 
states that the box car is a museum 
piece,” Mr. Shoemaker said that “of 
course, there will be more specialization 
in car design.” 

“Of course, ‘piggyback’ or some modi- 
fication of it will grow to meet the chang- 
ing distribution needs of a decentralizing 
industry,” he added. “Of course, there 
is in prospect a greater integration of 
highway and rail transportation. But 
for a large proportion of our traffic no 
basic substitute for the modern box car 
has yet appeared.” 


Reasons for Optimism 

After stating that he looked to the 
future of the railroad industry with “con- 
fidence, optimism, and enthusiasm,”. Mr. 
Shoemaker listed six reasons for his 
outlook: 

“(1) Our business outlook for the next 
10 years is good. No major depression is 
in the cards... 

“(2) There is developing a great real- 
ism in the thinking and action of rail- 
road management... 

“(3) The railroads have one unparal- 
leled asset—their trained personnel... 

“(4) Railroad management has act- 
ually acknowledged a_ transportation 
revolution and its sights are now on the 
co-relationship of business economics and 
the better understanding and meeting of 
shipping requirements of industry. 
Piggyback, quantity rates, special equip- 
ment and price research are all elements 
of a major change in management think- 
ing, not to mention more dependable 
service and adequacy of equipment. 


Federal v. State Regulation 


“(5) National regulation is beginning 
to indicate an encouraging degree of 
understanding of what havoc our past 
government policy has created; and what 
enlightened policy—in the public inter- 
est—can accomplish. I would like to 
think that a similar measure of en- 
lightment exists on the horizon of state 
regulation, but it appears harder to 
recognize. 

“(6) There is emerging at long last a 
healthy consideration of mergers as a 
realistic tool toward improved service 
and better managerial opportunities.” 

In discussion of the Lackawanna’s cost 


problems, Mr. Shoemaker said that “with 
a few understandable exceptions, we are 
having more difficulty in translating 
gross into reasonable net than at any 
time in the last 50 years.” 


Reasons for Low Net Income 

The “basic reasons” for this, he said, 
were: Direct and indirect subsidy for 
major commercial competition; preven- 
tion, by government regulation, of full 
use of cost advantages to meet such 
competition; prevention, by political reg- 
ulation, of the adjusting of passenger 
service to “real” public necessity; cash 
and credit limitations on sufficient facil- 
ity and equipment betterment, and gov- 
ernment encouragement, by tax relief, 
of private trucking. 

Mr. Shoemaker called “of great com- 
petitive significance” the fact that “four 
increases in freight charges have left 
average ton-mile revenue less than it 
was five years ago, this proving the di- 
version of higher-rated traffic to truck 
transportation.” 


Decrease in Carloadings 

Earlier in the meeting, Caleb R. Megee, 
vice-chairman of the A.A.R. car service 
division at Washington, D.C., said in a 
report on the national transportation 
situation that the 3.9 per cent decrease 
in revenue carloadings experienced by 
the nation’s railroads in the first quarter 
of 1957 as compared with a year earlier 
was “one of the very few and rare in- 
stances where the trend of the loadings 
was contrary to the national forecast of 
the shippers advisory boards.” The 
board’s national forecast for that quarter 
had been for an increase of 3.7 per cent 
in freight carloadings, he said. 

Mr. Megee added that the first-quarter 
loadings this year had been about 310,- 
000 greater than in the first quarter of 
1955, and that the margin between 1957 
and 1956 was being narrowed as the year 
progressed. 


Freight Car Supply 


Commenting on the freight car supply 
situation, Mr. Megee said that “while 
the figures for March are not yet com- 
plete,” the output of new cars for that 
month would probably be approximately 
8,700 to 9,000 units, “a record for any 
month since 1951.” He later confirmed 
this estimate, stating that 9,231 new 
cars had been installed in March, 1957. 

New car installations by the nation’s 
Class I railroads and rail-owned re- 
frigerator car lines in the first quarter 
of 1957 were approximately 24,000, while 
car retirements were about 11,000, mak- 
ing a net gain in the total car fleet of 
slightly more than 13,000, Mr. Megee re- 
ported. Approximately 27,000 more serv- 
iceable freight cars were on hand on 
April 1, 1957, than a year earlier, he 
added. 

Concerning car efficiency, Mr. Megee 
said that “the removal of avoidable 
slack in car handling is one of the most 
important features in our rail transpor- 
tation machine.” 


“A car standing avoidably idle repre- 
sents an unproductive investment aver- 
aging about $8,000 at present-day costs,” 
he stated. 

Mr. Megee, Mr. Miller, Stanley H. 
Whitehead, A.A.R. car service agent -at 
Philadelphia, Pa., and W. G. Dorsey, 
manager of transportation of the Lacka- 
wanna railroad, made up a panel which 
discussed “Work of the Car Service Di- 
vision” on the first day of the meeting. 
C. B. Roeder, general distribution man- 
ager of American Home Foods Division, 
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American Home Products Corp., New 
York, N.Y., acted as moderator. The 
panel discussed the history and activi- 
ties of the A.A.R. division, and answered 
questions from the audience. 


Loss and Damage Report 

In another report presented at the 
meeting, J. S. Wilson, chairman of the 
board’s loss and damage prevention com - 
mittee and general traffic manager cf 
Sunshine Biscuits, Inc., Long Island 
City, N.Y., said that his committee hed 
been working “very diligently” on the 
twenty-first annual Perfect Shipping 
Month campaign, furnishing speaker;, 
motion pictures and displays for various 
meetings in the area. 

“The loss and damage picture is dc- 
plorable,” he said, adding that the rai - 
roads had spent $114,000,000 in 1956 fcr 
such claims. Mr. Wilson reported that a 
representative of the U.S. Rubber Co. 
had demonstrated their “new, inflatab e 
dunnage” to members of his committe:, 
which, though still in the experimental 
stage, had proven “very satisfactory.” 


Board Area Transportation 


Mr. Miller, reporting on “The Trans- 
portation Situation in Board Territory,” 
said that all railroads in his district 
were “in better shape” to handle the 
additional volume of freight indicated in 
the board’s forecast of a 3.2 per cent 
increase in carloadings for the second 
quarter of 1957, than they had been a 
year earlier (T.W., April 6, p. 39). There 
were “over 18,000 more serviceable cars” 
available then in the area than a year 
before, he explained. 

He said that “car supply has been 
fairly good during the first quarter, with 
only a few reports of shortages, and 
those are directed mainly to the condi- 
tion of cars placed for loading.” Gon- 
dola cars, especially 61-foot and longer, 
and better grade box cars had been in 
greatest demand, he said. 

“The port situation is fluid,” Mr. Miller 
continued, “with no excessive holdings or 
delays at any port. The effects of the 
longshoremen’s strike at east coast ports, 
which ran from February 13 to February 
22, have been largely overcome; also, the 
prolonged strike of Independent Tugboat 
Operators at New York, which lasted 
from February 1 to March 8.” 


Other Reports 


Other committee chairmen who pre- 
sented reports at the meeting, and their 
committees, included: H. D. Pollen, traf- 
fic manager of P. Ballentine & Sons, 
Newark, N.J., palletization; J. F. Kuehn- 
hold, general traffic manager, eastern 
territory, of Sears, Roebuck & Co., Phila- 
delphia, Pa., express transportation serv- 
ice; A. C. Welsh, traffic manager of the 
Brooklyn Chamber of Commerce, Brook- 
lyn, N.Y., legislation; L. A. Schur, gen- 
eral traffic manager of the Stromberg- 
Carlson Co., Rochester, N.Y., carload 
transportation service; H. A. Rice, assist- 
ant traffic manager of J. C. Penney Co., 
Inc., New York, N.Y., less-carload trans- 
portation service, and E. A. Ovens, vice- 
president and dean of the Academy of 
Advanced Traffic, New York, publicity. 

J. R. Morton, president of the At- 
lantic States board and general traffic 
manager of Vega Industries, Inc., Syra- 
cuse, N.Y., presided over all general ses- 
sions. He was assisted by R. A. Cooke, 
manager of the American Newspaper 
Publishers Association’s traffic depart- 
ment, the board’s first vice-president; R. 
C. Avery, manager of the claim division, 
traffic department, of Neisner Brothers, 
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Inc., Rochester, N.Y., second vice-presi- 
dent, and D. H. Smith, Jr., general traffic 
manager of the Borden Co., New York, 
general secretary. 


1.¢.C. Defense Executive 


Reserve Unit to Meet 


‘he Interstate Commerce Commission 
anounced on April 12 that the first 
mn) eting of its national defense executive 
reserve unit would be held May 7 and 8 
at the Commission’s headquarters build- 
in» in Washington. 

t the same time, the Commission 
mde public the names of the members 
o: the unit, chosen, it said, from top 
m oagement ranks of transportation and 
re ated businesses in all parts of the 
cc intry. The Commission said the unit 
ws part of the executive reserve program 
ov rated under general supervision of the 
ofice of Defense Mobilization. 

‘rincipal speakers at the unit’s initial 
se. sions, according to the Commission’s 
announcement, will be Chairman Owen 
Clarke and Commissioner Kenneth H. 
Tuegle, who is the commissioner respon- 
sibie for operations of the I.C.C. trans- 
pot mobilization staff. Francis A. Silver, 
chief of mobilization planning for the 
Commission, also will speak at the meet- 
ing. 

“The program,” the Commission said, 
“will include discussions by consultants 
from the railroad, street and highway, 
inland waterways, Great Lakes, ware- 
housing and storage, and port industries, 
as well as by members of the Transport 
Mobilization Staff. 

Members of the reserve unit are: 

William F. Betts, statistician, Bureau 
of Railway Economics, Association of 
American Railroads; Walter R. Bjork- 
lund, assistant chief engineer, Northern 
Pacific Railway, St. Paul, Minn.; John 
H. Boyd, director of industrial develop- 
ment, Board of Commissioners of the 
Port of New Orleans; H. Peirce Braw- 
ner, vice-president, sales and_ traffic, 
Eastern Greyhound Lines, Cleveland, O.; 
Arthur J. Brosius, administrative as- 
sistant to the president, Union Barge 
Line Corp., Pittsburgh, Pa.; Harold B. 
Brown, Jr., assistant to general traffic 
manager, traffic department Socony- 
Mobil Oil Co., Inc., New York City; 
David L. Buchanan, assistant to vice- 
president—operations, Pittsburgh Steam- 
ship Division, United States Steel Corp., 
Celevland, O.; Cornelius Bylenga, Jr., 
president, Associated Truck Lines, Inc., 
Grand Rapids, Mich. 


James R. Cade, purchasing agent, 
Southern Pacific Co., San Francisco, 
Calif.; William G. Carlson, assistant 
superintendent of motive power, Erie 
Railroad Co., Cleveland; Nickles L. Caru- 
thers, assistant to the president, Com- 
mercial Transport Corp., New Orleans, 
La.; C. William Drake, executive vice- 
president, Lehigh Warehouse & Trans- 
portation Co., Newark, N.J., George V. 
Evans, manager of distribution, Inter- 
national Latex Corp., Dover, Del.; Elmo 
E. Ferrari, director, Port of Stockton 
(Calif.); Albert A. Fowler, Sr., president, 
Indianapolis-Kansas City Motor Express 
Co. Kansas City, Mo.; Edward E. Furry, 
president, Indiana Motor Bus Co., South 
Bend, Ind.; Wilbur R. Galloway, gen- 
eral manager, eastern region, Baltimore 
& Ohio Railroad Co., Baltimore, Md.; 
Harry G. Grubbs, Jr., president and 
general manager, Jacobs Transfer Co., 
Inc., Washington, D.C. 





James F. Hailey, vice-president and 
manager, traffic and transportation de- 
partment, Koppers Co., Inc., Pittsburgh, 
Pa.; Edward F. Hamm, Jr., president, 
The Traffic Service Corp., Washington, 
D.C.; Everett W. Hargrave, assistant 
general superintendent transportation, 
Missouri Pacific Railroad Co., St. Louis, 
Mo.; Edmund F. Higgins, president, Yel- 
low Cab Co. of Philadelphia (Pa.); Wil- 
liam C. Hudlow, Jr., president and gen- 
eral manager, Chattanooga Warehouse 
& Cold Storage Co., Chattanooga, Tenn.; 
W. Glenn Humphrey, traffic manager, 
Carolina Coach Co., Raleigh, N.C.; 
George Ihnat, executive assistant, Cleve- 
land (O.) Transit System; Richard H. 
Lamberton, special representative, Union 
Tank Car Co., Chicago, Ill.; Francis X. 
McDermott, vice-president, Leaman 
Transportation Co., Inc., Downingtown, 
Pa.; William R. Main, director of pas- 
senger train service, New York Central 
System, New York City; Howard J. Mars- 
den, chief. division of port development, 
office of ship operations, Maritime Ad- 
ministration, Washington; Orvis H. Oc- 
born, assistant to vice-president, Atchi- 
son, Topeka & Santa Fe Railway System, 
Chicago; Donald M. Parmelee, transpor- 
tation manager, Seabrook Farms Co., 
Bridgeton, N.J.; Charles A. Pinkerton, 
Jr., president and general manager, De- 
troit & Mackinac Railway Co., Tawas 
City, Mich.; John A. Roberts, vice-presi- 
dent and general traffic manager, P. B. 
Muthrie Motor Transportation Inc., 
Waltham, Mass., and Garth A. Shoe- 
maker, executive vice-president, Hygeia 
Refrigerating Co., Elmira, N.Y. 


Lehigh President Describes 


Rail Role in Rural Growth 


Examples of what he said “many rail- 
roads are doing” along planning lines 
for rural industrial development in the 
face of ever-expanding metropolitan 
areas were discussed by Robert I. Huyler, 
president of the Lehigh & Hudson River 
Railway Co., at a meeting April 9 of the 
Women’s Traffic Club of New York City. 

Mr. Huyler traced for the women the 
program the Lehigh & Hudson had em- 
barked upon in cooperation with resi- 
dents of Warwick township, New York, 
to attract industry to the area. He told 
of the problems encountered, the most 
important of which was proper plan- 
ning, he said. 

“Many communities, closer to the 
metropolitan area, found this out too 
late,” he said. “Instead of having in- 
dustries and homes in their proper places, 
they ended up with a hodge-podge ar- 
rangement that was beneficial to neither. 


“It is our aim to prevent this type. 


of growth by conducting a campaign 
in each community along our railroad 
to emphasize the importance of proper 
planning and subsequent zoning, the 
results of which will attract the best in 
industry and homes. 

“Business executives engaged in the 
problem of selecting a plant location 
; . must have details on plant site 
characteristics, transportation, labor, 
power, water, fuel, construction costs, 
distribution to existing markets, tax rates 
and the answers to many other questions 
relating to their industry. 

“Of equal importance is the general 
attitude of the community toward an 
industrial plant—whether or not they 
want industry. This single factor in- 
fluences all the others. 
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“We know there are hundreds of com- 
munities working hard to entice indus- 
tries to their localities, but we feel that, 
with a firm foundation of good planning 
and the many advantages mentioned, we 
can succeed.” 


A.T.A. Says Truckers Paid 
Third of All ‘55 User Tax 


Owners of the 9.9 million private and 
for-hire trucks operating in the United 
States in 1955 paid $1.9 billion in special 
federal, state and local motor vehicle 
taxes, exclusive of property and income 
taxes, according to the new issue of 
“American Trucking Trends,” statisti- 
cal brochure published annually by the 
American Trucking Associations, Inc. 

The A.T.A. estimated that the 1956 
totals would exceed $2 billion, and prob- 
ably would reach $2.2 billion. 

The truck tax estimate for last year 
only partly reflected the rise resulting 
from the federal highway act of 1956, 
the A.T.A. said. Truck taxes in 1957 and 
thereafter would increase even more as 
a result of the new highway program, 
it was said. 

The figures, the A.T.A. said, included 
state registration, gasoline, motor car- 
rier, trailer and miscellaneous fees, fed- 
eral automotive excise taxes, special 
city and county taxes and bridge, tun- 
nel, ferry and road tolls. 

It said the 1955 total was $193 million 
above that of 1954. 

“America’s motor trucks, which com- 
prise about 16 per cent of vehicles regis- 
tered, paid 33 per cent of the 1955 state 
and local highway user taxes,” the bro- 
chure said. 

It said the following were other indices 
of the expansion of the trucking indus- 
try in 1955 over 1954: 


Gross revenue for Class I, II and IIIf 
carriers up from $4.7 billion to $5.5 bil- 
lion; index of tonnage hauled by Class I 
carriers up from 154 to 177 (index of 100 
set at 1947-49 level); intercity ton miles 
up from 215 billion to 226 billion; rural 
vehicle miles up from 68 billion to 70 
billion, and the average wage of high- 
way transportation employes up almost 
$300 to $5,130. 


Merger Effected by Large 
Southwestern Motor Lines 


In announcing, jointly, the acquisition 
by Texas-Arizona Motor Freight, Inc., of 
El Paso, Tex., of Alamo Motor Lines, of 
San Antonio, Tex., pursuant to approval 
granted by the I.C.C. and appropriate 
state regulatory agencies, executives of 
the two carriers said that the “multi- 
million-dollar merger” would give ship- 
pers in the area involved “a new through 
service from the Pacific coast to the 
Gulf coast.” 


It was stated in the announcement, 
by Robert Cutler, president of Texas- 
Arizona, and James O. Toler, of Alamo 
Motor Lines, that with completion of 
the merger of the two carriers, described 
as “two of the southwest largest motor 
freight lines,” the western terminal of 
the new Texas-Arizona operation would 
be in Los Angeles, Calif., and the eastern. 
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terminal would be in Houston, Tex. Of- 
fices and terminals would be maintained 
in 20 cities in the four states to be served 
by Texas-Arizona Motor Freight—Cali- 
fornia, Arizona, New Mexico and Texas 
—and the Texas-Arizona name would be 
used throughout the system, they said. 
Involved in the merger, they stated, were 
about 480 long-haul and short-haul 
trucks and about 500 employes. 


Proposed Truck Registration 
Bill Stressed in Speech by 
McPherson Before Oil Group 


Commissioner McPherson, of the 
I.C.C., reviewed some of the I.C.C. 
legislative recommendations for the 
National Petroleum Association in 
Cleveland, Ohio, April 17 and told 
the group that revenues of Class I 
motor carriers of liquids had jumped 
95 per cent between 1948 and 1954. 


He laid stress on the Commission’s 
plan to require registration with the 
L.C.C. of all motor carriers subject to 
Commission safety regulations. One 
bill to do this has been approved by the 
Senate interstate commerce committee 
(see story elsewhere in this issue). 

Mr. McPherson also repeated for the 
association the Commission’s recom- 
mendations and justifications for legis- 
lation that would (1) limit the exemp- 
tion of motor vehicles transporting 
agricultural commodities (2) make it 
clear that all for-hire motor transpor- 
tation, whatever its form, other than 
that specifically exempted, be subject to 
regulation, (3) increase penalties for 
violations of section 222(a) and 222(c) of 
the motor carrier act, (4) more clearly 
define contract motor carriers, and (5) 
clarify the Commission’s authority to 
issue temporary certificates of public con- 
venience and necessity.” 


Safety Discussed 


Discussing the matter of safety in its 
field, the Commissioner told his au- 
dience: 

“The fact is ‘hat good gains have 
been made in the safety of transporta- 
tion of flammable liquids. Statistical 
data released by our own section of motor 
carrier safety for 1956 show that tank 
vehicle transporters of petroleum prod- 
ucts have an accident frequency rate as 
to reportable accidents of only one-half 
that of all carriers reporting to us. It 
is important to note that these figures 
are based upon consideration of total 
miles reported to us, whereas, the acci- 
dents involved are accidents occurring 
only in interstate movements. Though 
the data may not be absolutely complete, 
the trend does point to improvement and 
generally favorable experience. 


“Despite the foregoing, we cannot over- 
emphasize how vitally necessary it is to 
be sure that everything possible is done 
to keep accidents in this field of trans- 
portation to an absolute minimum. Quite 
@ number of very bad accidents have 
occurred between tank vehicles and rail- 
road trains at grade crossings. Follow- 
ing a particularly serious accident of this 
nature in Indiana last November, a great 


deal of critical discussion was directed 
toward the methods under which haz- 
ardous goods are transported on the 
public highways. Such accidents have 
not been as uncommon as we might hope, 
and it is most unfortunate that the con- 
sequences of such accidents are partic- 
ularly severe. There have been serious 
accidents of this nature in widely sepa- 
rated States, such as California, Louisi- 
ana, Florida, Dllinois, and Texas. It is 
basically fundamental that both manage- 
ment and drivers engaged in the trans- 
portation of such goods should so dis- 
cipline themselves that they would never 
take chances of a collision at railroad 
crossings. It is obvious that the possible 
results of a collision between a railroad 
train and a heavily laden vehicle trans- 
porting these commodities can only be of 
serious consequences. 


‘Many Serious Accidents’ 


“Reports reaching us also indicate that 
far too many serious accidents involving 
tank trucks result from imprudent speeds 
and over distances that are impossible 
to negotiate without resort to excessive 
speeds. We have found that major car- 
riers have been remiss in that they have 
allowed drivers to ‘write their own tickets’ 
as to distances traversed while operating 
vehicles transporting hazardous commod- 
ities. This appears to be especially true 
in those cases where the driver is also 
the owner of the tractor. Firms engaging 
in the transportation of these commodi- 
ties must exercise a high level of man- 
agement responsibility for supervision 
and control of their vehicles. 

“It is particularly disheartening to note 
that in some cases the same practices 
result in similar accidents on a recurring 
basis in the same fleet. One driver was 
involved in two loss of control accidents 
within a relatively short period of time, 
in both cases the evidence being clear 
that the driver, driving his own tractor 
drawing a tank vehicle loaded with highly 
flammable material, had been permitted 
to disregard completely all limits on 
hours of service and distances traversed. 
Not only was this the case when the 
first accident occurred, but the same 
man was permitted to perform the same 
feat leading him into the second accident, 
clearly a lack of management and driver 
responsibility.” 


Registration With I.C.C. 

Turning to the Commission’s registra- 
tion recommendation, Commissioner 
McPherson told the association that 
“there is something we can do which re- 
lates to all carriers.” “We are trying to 
inform every carrier,” he said, “as is 
evidenced by this sign which we have 
had printed for display at truck stops 
throughout the country. In addition, we 
have recently introduced a program un- 
der which properly designated field staff 
representatives can declare a vehicle 
‘Out of Service’ if it is in imminently 
hazardous condition. I have here a sticker 
which is applied in such cases. Applica- 
tion of this sticker means that the ve- 
hicle may not be moved until the defect 
is corrected. But, we have only 124 dis- 
trict supervisors who devote part of their 
time to safety work and 100 safety in- 
spectors. It is obvious that these men 
can reach only a small portion of the 
1,430,700 trucks and buses operated in 
interstate and foreign commerce.” 

He called the growth of truck trans- 
portation of petroleum “spectacular,” 
offering these statistics: 

“Revenues of Class I motor carriers of 
liquid commodities, in tank vehicles, 
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have shown an increase of 95 percent 
in the six years from 1948 to 1954. Tons 
transported in the same period have 
grown by 90 percent, and the vehicles 
used for the transportation of these 
goods have traveled 71 percent more 
miles in 1955 than in 1949.” 


A.T.A. Counsel to Address 


Shipper-Carrier Conference 


The 250 persons expected to attend 
the eighteenth regular meeting May 14 
and 15 of the Middlewest Shipper-Motor 
Carrier Conference will be told the 
“latest available” information regard- 
ing the many transportation legislative 
matters before Congress, according to 
an announcement by the conference 
telling of the meeting at the Congress 
hotel in Chicago, Ill. 

Legislation and recent recommenda- 
tions by the I.C.C. and the position of 
the various interests on these issues 
would be explained by James F. Pinkney, 
general counsel of the American Truck- 
ing Associations, Inc., the conference 
said. It reported, also, that Mr. Pinkney 
would indicate his beliefs concerning 
the outcome of the measures. 

Under the new meeting procedure, ac- 
cording to the conference, the chair- 
men of four “workshop” committees will 
forward to the full membership the 
problems made known in the smaller 
sessions. The following are topics to be 
dealt with in committees, and the chair- 
men: 

Legislative and defense transportation, 
E. William Cowle, Northrup King & Co.; 
rates and tariffs, Maurice Rudow, Wil- 
son Transfer & Storage Co.; tracing, 
routing and L.T.L. service, J. F. Day, 
Minnesota Mining & Manufacturing Co., 
and freight claims, loss and damage, 
Glen Jacob, Be-Mac Transport Co., Inc. 
The general meetings will be presided 
over by Henry Archambo, president of 
the conference. 

Also, a shipper committee, headed by 
Mr. Archambo, and a carrier committee, 
headed by Gail Crawford, will meet the 
evening of the first day of the confer- 
ence to discuss problems and determine 
subjects to be considered by the entire 
membership. 


78 Persons Are Admitted 
To Practice Before I.C.C. 


The Commission has issued a list, 
dated April 16, containing the names 
of 78 persons admitted to practice be- 
fore that agency. The new practitioners 
are: 

Robert B. Adam, Gulfport, Miss.; 
Donald P. Ahearn, Hartford, Conn.; 
William L. Allen, New York, N.Y.; Al- 
bert A. Andrin, Chicago, Ill.; John M. 
Auten, Jr., Hickory, N.C.; W. J. Frank 
Baldwin, Oklahoma City, Okla.; Robert 
W. Brinckman, Chicago, Ill.; Ned Har- 
vey Buchholz, Saginaw, Mich.; George 
D. Burroughs, Edwardsville, Ill.; George 
Gordon Burroughs, Edwardsville, I11.; 
William S. Burwell, Easton, Pa.; Charles 
R. Butler, Chicago, Ill.; Albert E. Cinelli, 
New York, N.Y.; Charles B. Cleaver, 
Ponca City, Okla.; James F. Clements, 
Akron, O.; Warren L. Coble, Albemarle, 
N.C.; Hugh M. Dever, Philadelphia, Pa.; 
Herbert S. Dolgoff, Omaha, Neb.; Paul 
L. Dore, Cambridge, “Oy and John G. 
Dufner, Granite City, Il. 

Louis E. Evans, Columbus, O.; James 
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B. Flook, Hastings, Mich.; Clarence M. 
Freedmen, Philadelphia, Pa.; Donald E. 
Freeman, Reisterstown, Md.; John S. 
Gof’, Billings, Mont.; Leonard L. Golz, 
Chicago, Ill.; R. Vincent Goodlett, Frank- 
fort Ky.; Joseph A. Guard, Troy, N.Y.; 
. Vernon Hansen, Baltimore, Md.; Mat- 
the. R. Harf, Harrison, N.J.; Norman 
ielfrich, Jacksonville, Fla.; Clinton 
jemmings, Washington, D.C.; Ed- 
H. Hickey, Chicago, Ill.; William 
‘fughes, Scranton, Pa.; Arthur W. 
ks, Norfolk, Va.; Theodore C. Juroe, 
lo, N.Y.; James J. Kane, Jr., Bristol, 
; George W. Keefer, St. Joseph, 
ind Burton LeTraunik, Chicago, Ill. 
cones C. Little, Jr., Raleigh, N.C.; 
i) W. Lonergan, Metuchen, N.J.; Kay 
is Matthews, Little Rock, Ark.; 
< T. McCort, Hoboken, N.J.; Robert 
liller, Philadelphia, Pa.; Clifford 
Moriarty, Columbus, O.; William 
}‘orrison, Waterbury, Conn.; George 
. ‘earpass, Indianapolis, Ind.; Boyd 
Lie. cllyn Nelson, Sioux Falls, S.D.; 
Cha-les M. Nininger, Oakville, Conn.; 
Robert E. Noe, Jersey City, N.J.; Leon- 
idas L. Nusom, Jr., San Antonio Tex.; 
Richard C. Ogden, Jr., New York, N.Y.; 
Joh: Peter Ohler, New York, N.Y.; 
Edward E. Omernik, Spooner, Wis.; 
Arnold E. Ostrom, Washington, D.C.; 
Edward E. Pluzdrak, Chicago, Ill.; Car- 
roll F. Poole, Wilmington, Del., and 
John C. Prentice, Watertown, N.Y. 
Norton L. Quarve, Minneapolis, Minn.; 
Henry W. Rebhan, La Crosse, Wis.; 
Albert P. Reichert, Macon Ga.; William 
H. Roemmele, Port Chester, N.Y.: Eli 
Roth, Buffalo, N.Y.; Joseph G. Rucks, 
Oklahoma City, Okla.; Sandy Sapin, 
Hollywood, Calif.; Stig F. Sasse, Wil- 
mington, Del.; David L. Simpson, Ed- 
wardsville, Ill.; Luther M. Simpson, 
Baltimore, Md.; Halcyon G. Skinner, 
New York, N.Y.; Earl G. Spiker, Wash- 
ington, D.C.; Gerald F. Stepke, Milwau- 
kee, Wis.; Ezekiel G. Stoddard, Wash- 
ington, D.C.; Joseph J. Surina, Cloquet, 
Minn.; Arthur J. Todd, New York, @an.: 
Joseph N. Vadala, Bridgeville, Pa.; Pas- 
quale J. Visconte, Washington, D.C.; 
James V. Watson, Oklahoma City., and 
Walter L. Zalud, Chicago, Il. 


Airlines Seek to Penalize 
Their ‘No-Show’ Passengers 


The Air Transport Association of 
America has announced that the airline 
representatives of the Air Traffic Con- 
ference of America voted unanimously 
at their meeting April 12 in New Orleans, 
La., to ask the Civil Aeronautics Board 
for permission for the lines to impose 
a $3 penalty on airline passengers who 
— used nor canceled their reserva- 
10ns 

“The penalty proposal was combined,” 
the A.T.A. of A. said, “with a reconfirma- 
tion rule as part of a program to cope 
with the ‘no show’ problem which has 
resulted in airliners departing with emp- 
ty seats, while at the same time, poten- 
tial passengers who wanted those seats 
were unable to purchase them.” 

The A.T.A. of A. said that if the CAB. 
approved the penalty it would go into 
effect September 15. The reconfirmation 
requirement, it said, would become ef- 
fective July 15. 


The conference president, Rex Brack, 
vice-president—traffic and sales, Braniff 
International Airways, said the repre- 
sentatives voted, also, for continuance 
of the ticketing ‘time limit plan, requir- 


ing passengers to pick up tickets by the 
time set by the line, according to the 
A.T.A. of A. Failure to do so or to re- 
confirm, he said, would result in can- 
cellation of the reservation. 

“Under the new plan,” the A.T.A. of A. 
said, “a traveler wanting a continuing 
or a return reservation will be required 
to reconfirm. This means that in certain 
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instances, he will have to call the air- 
line at least six hours before departure 
to verify his intention to use the reser- 
vation for returning or continuing on.” 


‘New Approach’ to Car Supply Problems 
Seen in Use of Plastic Coating Process 





At left, interior of box car before upgrading with ‘cocooning’ process, involving use of vinyl plastic 
liquid coating. At right, interior of same car after ‘cocooning.’ 


Two main uses have been developed 
for “Cocooning,” a process involving ap- 
plication of a vinyl plastic liquid to deck- 
ings and linings of railroad freight cars. 
One of these uses is for upgrading of cars, 
the other is for service as a complete car 
lining. ; 

This was the story told at two sepa- 
rate sessions of the Mid-West Shippers 
Advisory Board, in the course of its one 
hundred eighteenth regular meeting, by 
representatives of the Brandon Equip- 
ment Co., Inc., of Chicago. In what was 
termed a “current report” on the use 
and acceptance of the “Cocoon” process 
for upgrading and lining freight cars, 
L. L. White, Jr., manager of Brandon’s 
paper and plastics division, described 
development of the process and the uses 
to which it had been put, to the board’s 
car efficiency committee. The vinyl 
plastic materials is called “Cocoon,” a 
name copyrighted by the R. M. Hollings- 
head Corp. 

Committee members, seeing in the 
process a “new approach” to the car 
supply problem, expressed such interest 
in it that they suggested the report be 
made available to the full board mem- 
bership. This was done at the business 
session the following day, through pres- 
entation of the report by Brandon’s 
president, D. I. Packard. 


First User of Process 


The report on “Cocooning” began 
with a review of the history of the 
development of the process. The Rock 
Island Railroad, it was stated, had been 
first to use this method of upgrading 
box cars. After initial applications of the 
vinyl plastic substance, at the railroad’s 
Armourdale yards at Kansas City in the 
summer of 1954, a demonstration of the 
method used had been put on for the 
members of the Trans-Missouri-Kansas 
Shippers Board at their June meeting in 
Hutchinson, Kan. 


“Board members and others,” it was 
stated, “agreed that here was something 
different, with endless possibilities for its 
use in the railroad field.” 

As a result of initial applications on 
the Rock Island, and subsequently on 
other railroads, the report continued, it 
had been found that the original plastic 
material needed reformulation for im- 
proved railroad service. This had been 
done on two different occasions since 
1954, it was reported, and applications of 
both the original and improved products 
had been made by a total of 32 railroads 
and car line companies on over 5,000 
cars. Use of the process was “expanding 
continually,” it was added. 


Process, Advantages Described 

Only three steps were involved in the 
process as used when upgrading equip- 
ment, according to the report: First, the 
vinyl plastic liquid was applied to the 
surface of the decking or lining; second, 
@ piece of fiberglass cloth was placed over 
the plastic; and third, additional plastic 
liquid was sprayed or brushed over the 
fiberglass cloth. 

The major advantage to be gained in 
box car upgrading with “Cocoon” lay in 
the time it took to do the job, it was 
asserted. The process, it was said, could 
be carried out quickly by one or two 
men, where formerly a full crew worked 
several more hours to replace lining, 
planking, and other “bad order” items. 

The process was described as one which 
offered possibilities for stretching the 
nation’s car supply. Comment was made 
that while those not familiar with the 
advantages of “Cocooning” sometimes 
held the belief that it was a far better 
practice to make permanent repairs in 
kind, “one western railroad president” 
had recently stated “quite emphatically” 
that it was an “absolute impossibility” to 
keep all box cars, in “100 per cent con- 
dition,” and that if this were attempted 
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the car shortage would be vastly in- 
creased by out-of-service time and the 
“enormous” burden of expense imposed. 


Saving of Time 


“As a result of the use of lift trucks 
and other heavy loading equipment,” the 
report continued, “it is not unusual for 
a car to be damaged the first day it is 
out of the shop. If every such car were 
moved to the repair track to have new 
lining applied, it is obvious that the time 
available for revenue service would be 
substantially reduced.” 


Under present A.A.R. rules repairs to 
“foreign” cars by the plastic-coating 
process were not chargeable to the 
owner, and that many railroads had 
found use of the process on such cars 
advantageous, in order to meet ship- 
pers’ demands and realize revenue from 
a loaded movement, according to the 
report. One railroad officials, it was re- 
lated, had recently remarked that the 
quick conditioning of cars by this process 
saved a considerable expense in the 
movement of empty cars from other 
points to meet demand, avoided expense 
and delay in moving rejected cars to 
repair tracks, and offered substantial 
savings in demurrage. 


“Thus,” the report continued, “though 
maintenance expense may be increased 
slightly in the case of foreign cars, this 
is more than offset by a much greater 
saving in transportation expense, plus 
increased revenue. 


Other Uses Related 


“In addition to the standard box car 
upgrading, ‘Cocoons’ have been used for 
car roof repairs, prevention of corrosion 
on steel equipment, sealing the interior 
of mechanically refrigerated cars, pre- 
venting entrance of moisture around 
covered hopper hatches, preventing wee- 
vil infestation in the end lining of box 
cars, and to completely line the interior 
of cars handling pulverized commodities 
and cars assigned to edible food or 
chemical service where moisture-proof 
and contamination-proof requirements 
are rigid. 

“ .. One railroad has ‘Cocooned’ the 
complete interior of a hatch-type box 
car and utilizes it in one direction to 
haul an edible food component, and in 
the other a cleaning chemical. The car 
interior is washed between commodities, 
occasionally steam-cleaned. Evidence in- 
dicates that there has been no contami- 
nation of the edible product by the 
cleaning compound. If the cleaning com- 
pound only was loaded in this car for a 
year, and then the car were steam- 
cleaned and put in edible food service, 
there would be no problem of contamina- 
tion. 


“Thus, through the use of ‘Cocoon,’ 
it is possible for the railroads to have an 
extremely versatile box car that may be 
switched from chemical service to edible 
foods to minerals and back again as the 
demand changes. Cleaning of the car 
requires only washing or steam-clean- 
ing of the ‘Cocoon’ lining.” 


Material for Specialized Cars 
Work done on general types of rail 
cars had engendered an interest in the 
use of the process on specialized equip- 
ment, it was reported. Discussions with 
car manufacturers and others relating 


to the use of the plastic coating as an 
interior lining on “Airslide” and stand- 
ard covered hoppers, it was said, had re- 
vealed that the materials in use would 
be entirely unsatisfactory for such use, 
and had resulted in development of 
“Cocoon No. 570.” It was maintained 
that the new product would not contam- 
inate edible foods, had excellent adhe- 
sion and surface hardness, but would 
remain flexible in service, thus prevent- 
ing rupture or cracking under the weav- 
ing action of cars in motion. 

The new material, it was reported, 
would be applied to at least seven “Air- 
slide” cars and 32 standard covered hop- 
pers this summer. The same advan- 
tages claimed for its use in the complete 
lining of box cars was claimed: A cov- 
ered hopper thus lined could be loaded 
one trip with edible products, the next 
with chemicals, the next with minerals, 
and then back to edible foods. 

“Thus,” it was asserted, “we have de- 
veloped two main uses for ‘Cocooning’: 
First, upgrading, and, second, complete 
car lining.” 


Representations as to Benefits 


The process, it was claimed, helped the 
railroad using it by cutting the cost 
of spot patching and by reducing out- 
of-service time when cars were shopped 
for repairs. The railroad could thus 
supply more suitable cars for the ship- 
pers, reduce the number of cars re- 
jected for bad interiors, cut loss and 
damage claims, and “keep more business 
on the rails,” it was added. 

Shippers benefited, it was asserted, 
through the railroad’s ability to turn out 
more cars per day to meet their de- 
mands, by receiving fewer cars requiring 
rejection, and through reduced loss and 
damage claims. A car so treated, it 
was stated, would not contaminate the 
shippers’ products, tear their bags or 
puncture their boxes. 

“Because the lining is so easily 
cleaned,” the report added, “the car is 
available to the shipper more days per 
year and does not become marooned on 
the cleaning track when the shippers’ 
loading docks are full waiting for ac- 
ceptable cars.” 


The report concluded by stating that, 
while the process development had come 
a long way since its initial application 
on the Rock Island in 1954, the “surface 
is hardly scratched,” and that “with 
the continued help and open-minded- 
ness” of shippers and railroaders, it would 
become “more and more a valued servant 
to the industry.” 


Costs of Application 


Following initial presentation of the 
report to the car efficiency committee, 
Mr. White replied to questions from the 
floor. The cost of completely lining a 
box car, he said, would approximate $300, 
while the cost for full application on 
covered hoppers would run around $350. 
Material cost, he added, came to $10 a 
square foot. 


Good results, he said, had been indi- 
cated by tests of the lining substance in 
loadings of abrasive materials, such as 
sand and sugar. He pointed out that the 
surface, while strong, had “flexibility.” 

Carbon black, he advised, was “one of 
the few commodities” that would harm 
the plastic. The material, he stated, 
would withstand maximum temperatures 
to 180 degrees over periods of several 
months, and would not melt on contacts 
up to 250 degrees. 

The opinion was expressed by several 


TRAFFIC Wort 


board members and railroad representa. 
tives that the method had “considerable 
merit.” 


Increased Use of Waterways 
By Steel Mills Reported 


The iron and steel industry last year 
continued a period of rapid expansion 
on inland waterways in the United 
States, according to the Amerivan 
Waterways Operators, Inc., which «aid 
there were 191 steel mills, blast furnaces 
and coke plants on navigable rivers ind 
canals. 

A four-year net gain of 13,508,160 ‘ons 
in the capacity of steel mills on in).nd 
waterways and a gain of 7,424,520 tons 
in the same span in the capacity of iron 
blast furnaces along the waterways 
were reported, also, by the A.W.O. 

“Capacity of the waterside steel mills,” 
the A.W.O. said, “was increased in 1956 
by 4,258,800 tons. Thirty mills added 
capacity. Capacity of the waterside blast 
furnaces was increased in 1956 by 1,159,- 
800 tons. Twelve furnaces added ca- 
pacity.” 


Better Cartons for Foods 


Aim of Box Association 


Revisions of specifications of fresh fruit 
and vegetable fibre boxes and a possible 
adjustment of carload rates on corru- 
gated boxes were being studied by the 
traffic committee of the Fibre Box As- 
sociation, it was announced April 12 ata 
meeting of the association in Los An- 
geles, Calif. 

In making the announcement, Oliver 
H. Stieber, general traffic manager of the 
Gaylord Container Corp., division of 
Crown Zellerbach Corp., St. Louis, Mo. 
said carload rate adjustments on corru- 
gated boxes would be beneficial to box 
makers. 

He said revisions in fibre boxes were 
being considered because the industry 
was seeking new methods to produce the 
most efficient packages for perishable 
commodities. 


> 


Triple Cities Club Holds 
‘Perfect Shipping’ Meeting 


The annual “Perfect Shipping” meet- 
ing of the Triple Cities Traffic Club, April 
9, was attended by about 325 persons 
from the Binghamton-Johnson City- 
Endicott (N.Y.) area. 

The speaker for the evening, Harold 
J. Powers, assistant general traffic man- 
ager of Sunshine Biscuits, Inc., said 
it was vitally important to gain the in- 
terest and participation of those men 
who actually came in contact with the 
freight, namely the platform men, driv- 
ers, yardmen, etc., if any effort at 
“perfect shipping” were to be success- 
ful. He outlined the success of loss and 
damage prevention work over the last 
five years at Sunshine Biscuits, Inc. 
which, he said, was directly attributable 
to a “Perfect Shipping” program con- 
ducted along those lines within the com- 
pany. Mr. Powers also gave much credit 
to the use of a modified consignees car- 
load damage report, which his company 
now required consignees to fill out as to 
all damaged shipments. This report, he 
said, was modeled after the form made 
available by the Association of American 
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Railroads to all consignees, designed to 
advise shippers and carriers of the na- 
ture and location of damage, thus per- 
mitting corrective action to prevent re- 
currence of similar damage. 

The program committee chairman, 
John Murray, of the Delaware & Hudson 
Rai'road, and the club president, Frank 
Gilroy, of the Ozalid Division of General 
Aniine & Film Corp., Binghamton, N.Y., 
exh bited many “Perfect Shipping” dis- 
play; and also showed a short film on 
care ul handling, which was made avail- 
able through the cooperation of the At- 
lani:c States Shippers Advisory Board. 


Fa: ter Delivery Procedure 
At Army Terminal Proposed 


A »roposed new procedure for facili- 
tat commercial truck and dray opera- 
tion - at the Oakland, Calif., Army Termi- 
na)--consisting in the main of tighter 
sch: ‘uling for delivery—was discussed 
rece tly at a meeting of carrier and 
Arn.’ Transportation Corps representa- 
tives. according to an announcement by 
the Dakland Army Terminal. 

The new procedure was outlined by 
Lt. Col. W. M. Nyburg, chief of the ter- 
minal center’s freight traffic division, 
and George Drummond, chief of the di- 
vision’s regulating section, as follows: 

“Designed to provide more efficient and 
economical operations from both the 
truck operations’ and the Army’s stand- 
points, it calls basically for tighter 
scheduling for delivery of truckload and 
less-than-truckload shipments consigned 
to the transportation officer, Oakland 
Army Terminal, Oakland, Calif., intended 
for overseas destinations. 

“The procedure also provides for es- 
tablishing two specific ‘door’ delivery 
points for less-truckload lots 5,000 pounds 
and under.” 


Firemen Win Right to Be 


On Diesels at Donora, Pa. 


A board of arbitration has ruled that 
the Brotherhood of Locomotive Engi- 
neers can place firemen on diesels for 
the first time in the open-hearth mill 
of the American Steel & Wire Co. works 
at Donora, Pa., it was announced April 
15 by Guy L. Brown, grand chief engi- 
neer. ' 

The two-to-one decision followed arbi- 
tration hearings in Pittsburgh, Pa., in 
the dispute between the B.L.E. and the 
Donora Southern Railway, which served 
the mill, Mr. Brown said. 


Southwestern Lines Docket 
Motor Rates for Piggyback 


The Southwestern Freight Bureau has 
announced the docketing of four pro- 
posals to bring rates on _ trailer-on- 
freight-car service (T.O.F.C.) in line with 
published motor carrier rates. 


Proposal 81679(C), covering various 
commodities in T.O.F.C. service between 
Central Territory and S.W.L. Territory, is 
to establish rates presently in effect in 
Middlewest Motor Freight Bureau tariff 
%5-B for application via rail T.O.F.C. 
Service in S.W.L. tariff SW/C-76. 

_A second proposal, 81676(C) covers va- 
rlous commodities in the service between 


Trunk Line Territory and S.W.L. Terri- 
tory, and is to establish rates presently 
in effect in Eastern Central Motor Car- 
rier. Association tariff 23-H for applica- 
tion via rail T.O.F.C. service in S.W.L. 
tariff SW/T-75. 


Item 81686, involving various commod- 
ities in the T.OF.C. service between 
Western Trunk Line Territory named in 
S.W.L. tariff T7 and Texas & New Orleans 
Louisiana points, is to establish rates 
published in M.W.M.F.B. tariffs 35 and 
35-A. 

The fourth item, 81687(c), covers class 
and commodity rates for T.O.F.C. serv- 
ice between Spring Hill, La., and W.T.I. 
points in S.W.L. tariff 77, and is to es- 
tablish rates reflecting class rates subject 
to minimum weights not in excess of 
20,000 pounds, and commodity rates, as 
published in M.W.M.F.B. tariffs 35, 35-A 
and 85-C. 


Truck Fleet Owners to Have 
Safety-Check Program Role 


Truck fleet owners throughout the 
country, as part of the trucking industry’s 
annual summer highway safety activities, 
will participate in the “National Ve- 
hicle Safety Check for Communities” 
program, according to an announcement 
by the American Trucking Associations. 

“Sponsors of the communities program 
are the Inter-Industry Highway Safety 
Committee and Look magazine, with 
cooperation of the National Association 
of State Safety Coordinators,” said the 
A.T.A. “The major activity of the safety 
check program will center in the 34 
states which do not require motor vehicle 
inspection. 

“The trucking industry’s phase of the 
vehicle safety check program, scheduled 
for the month of May, immediately pre- 
cedes the industry’s summer time safety 
campaign, which opens May 30 each year. 
The industry’s summer safety drive, 
known this year as the ‘Team Up for 
Safety’ campaign, is designed to give 
added impetus to safe driving during 
the period when highway traffic is greater 
than usual. 


“Goley D. Sontheimer, director of the 
American Trucking Associations’ depart- 
ment of safety, will lead the A.T.A.’s part 
in vehicle safety check activity. 


“The vehicle safety check over-all pro- 
gram will include operation of several 
hundred vehicle safety inspection ‘lanes,’ 
supported by community and _ state 
campaigns aimed at calling attention of 
drivers and owners of all motor vehicles 
to the.need of keeping vehicles in good, 
safe driving condition.” 

Mr. Sontheimer said that the A.T.A. 
would urge fleet operators to send their 
equipment through the free community- 
sponsored safety check lanes to be estab- 
lished on public streets, or obtain au- 
thorization from the local vehicle safety 
check committees to inspect their own 
*vehicles according to standard inspec- 
tion programs set up by the committees. 

“At the free, public street inspection 
lanes,” he said, “equipment exports will 
check 10 parts: Glass, steering mirrors, 
wipers, horn, head lamps and front turn 
signals, exhaust systems, brakes, tires, 
rear stop and turn signals. Torn fenders 
and hanging bumpers will also be noted. 
Automobiles passing the inspection will 
receive a windshield sticker indicating 
they have been ‘safety checked.’ Trucks 


| TRANSPORTATION WEEK 


which have been approved will get a 
sticker for the rear of the truck stating, 
‘This Vehicle Has Been Safety Checked.’ 
Owners and drivers of vehicles failing 
the inspection will be given a list of 
defects which should be corrected.” 


Study Will Be of New York 


Transportation Facilities 


A study will be made of the nature of 
transportation facilities and the location 
of the markets and supply sources of 
400 of the largest manufacturing firms 
in New York City metropolitan region, 
according to an announcement by the 
New York Metropolitan Region Study, 
which said the data should help in “fore- 
casting the future development of man- 
ufacturing in the ... area and in gaug- 
re its future trucking and rail prob- 
ems.” 


The transportation council of the Com- 
merce and Industry Association of New 
York worked with representatives of 
many principal shippers in the area in 
preparing a questionnaire, the announce- 
ment said. The survey was described 
as “part of a broad analysis of the eco- 
nomic future of the 22 counties in New 
Jersey, New York and Connecticut which 
make up the New York metropolitan 
region.” 

It was announced that the analysis 
would be made by a research staff of 
Harvard University located in New York 
City, and that financing would be by 
the Ford Foundation and the Rockefeller 
Brothers Fund. 


New Booklet Traces Policy 
Of U.S. on Toll Highways 


“Federal Policy on Toll Roads,” a 12- 
page report on “the background, con- 
gressional action and some of the prob- 
lems encountered” in U.S. toll highway 
policy, has been published by the re- 
search department of the National High- 
way Users Conference, Inc. 


Titles of the sections of the report are 
“Incorporation of Toll Roads Into the 
Interstate System;” “Reimbursement 
Study Provision;” “Development of Fed- 
eral Toll Road Policy;” “Bureau of 
Public Roads Toll Road Study;” “Pro- 
posed 1955 Highway Legislation;” “1956 
Federal Highway Legislation;” “Prob- 
lems Arising From Incorporation,” and 
“Problems Arising From Reimburse- 
ment.” 


Demurrage Hearing Delayed 


The operating-transportation division 
of the Association of American Rail- 
roads, at Chicago, has issued notice of a 
change postponement of the hearing 
date on proposed changes in car demur- 
rage rules and charges. 

The hearing, previously assigned for 
May 1, at Chicago, before a subcommit- 
tee designated by the general commit- 
tee, was canceled, and the proceeding 
reassigned for hearing on May 8, at 11 
a.m., at the Congress hotel, Chicago, be- 
fore the subcommittee. 
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Rules Adopted by I.C.C. Designed to Give 


Needed Data to ‘Household’ Shippers 


Says Its Rules Are Also Intended to Standardize Movers’ Process 
Of Estimating Charges to Be Assessed. Effective Date Is June 17. 
Three of Seven Rules Propounded by Motor Bureau Not Adopted. 


The Commission announced on 
April 12 that it had adopted rules 
designed to give maximum informa- 
tion to persons shipping household 
goods and to standardize the movers’ 
process of estimating the charges 
to be assessed. 


A report and an order on further pro- 
ceedings by the Commission, division 1, 
were issued in Ex Parte MC-19, Practices 
of Motor Common Carriers of House- 
hold Goods. The Commission modified 
one rule previously prescribed, adopted 
three new rules, and rejected three rules 
propounded by its Bureau of Motor Car- 
riers. The rules prescribed were made 
effective June 17. 


L.C.C, Statement 


In connection with its report, the Com- 
mission issued a statement as follows: 

“The Interstate Commerce Commission 
announced today it has adopted rules 
designed to give maximum information 
to persons shipping household goods and 
to standardize the movers’ process of 
estimating the charges to be assessed. 

“The Commission’s order modifies the 
rule in Ex Parte No. MC-19, Practices 
of Motor Common Carriers of House- 
hold Goods, governing determination of 
weights, and adopts new rules providing 
for estimates by the carriers, provision 
of certain information to the shippers, 
and specific notice to shippers of mini- 
~ weight provisions when they ap- 
ply. 

“The Commission’s order, issued by di- 
vision 1, grew out of a rule-making pro- 
ceeding in which the division considered 
seven rules suggested by the Bureau of 
Motor Carriers, as well as representa- 
tions by household goods carriers. 

“The Commission adopted a rule on 
estimates designed to standardize and 
stabilize the estimating process and to 
inform inexperienced shippers that the 
estimate is merely an educated guess. 
Basically, the rule requires that esti- 
mates be based on the cubic footage of 
the goods to be transported, with a con- 
version of that figure to pounds at the 
rate of not less than 7 pounds per cubic 
foot. 

“The new rule is a modified version of 
a rule adopted in 1947 and vacated in 
1950. Since then, the Commission noted, 
@ great majority of the household goods 
carriers have adopted estimating pro- 
cedures similar to those in the new rule. 


“The Commission ordered that con- 
structive weights will be allowed only 
where no adequate scale is available at 
origin, destination, or en route, and 
emphasized that the weight must be 
obtained at or near the point of origin, 
or at the nearest certified scale in the 
direction of movement of the shipment. 
A uniform weight ticket was also pre- 
scribed. 

“Another new rule requires carriers to 
provide prospective shippers with an 
information circular designed to fore- 
warn the shipper of some of the pitfalls 
into which he might stumble. Similar cir- 
culars drawn up by trade organizations 
are already in general use, the Commis- 
sion noted. 


“The Commission also ordered that no 
common carrier shall accept a shipment 
which appears to be subject to the mini- 
mum weight charges in its tariff without 
properly advising the shipper of the 
minimum weight provision.” 


Bureau’s Proposed Rules 

On January 13, 1956, the Commission 
said in its report, the instant case was 
reopened for further proceedings to con- 
sider adoption of certain additional rules 
propounded by its Bureau of Motor Car- 
riers, and to consider the Commission’s 
notice of proposed rule making, dated 
January 23, 1956, in which were set 
forth seven proposed additional rules. 
The Commission said it invited inter- 
ested parties to submit representations 
with respect to the bureau’s proposals. 
The seven proposed additional rules, pro- 
pounded by the bureau after analysis 
and investigation of numerous com- 
plaints concerning practices of house- 
hold goods carriers generally, and after 
receipt of informal comments and sug- 
gestions from a number of such carriers, 
were reproduced in an appendix to the 
Commission’s report. 

The Commission rejected a rule (No. 4) 
set forth by the bureau and designed 
to provide advance notice to the house- 


holder of the total charges which he’ 


would be required to pay the carrier on 
the delivery of his goods at destination. 
It said most of the respondents opposed 
this rule. 


“We conclude that we have no author- 
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ity to require the execution and delivery 
of a complete freight bill prior to the 
completion of the contract of carriage, 
and that the proposed rule should no: be 
adopted,” the Commission said. 
Another rule not adopted by the Com- 
mission was rule No. 5 propounded by 
the bureau and designed to discourage 
deliberate or careless underestimates, and 
to penalize the carrier, at the option 
of the shipper, in all cases where the 
actual charges were found to exceed 
@ prior estimate by more than 10 per 
cent. The Commission said that all 
respondents opposed adoption of such a 
rule. It found the proposed rule “in- 
equitable and otherwise unreasonable,” 
and said it should not be adopted. 


Shipper Notification Proposed 

Rule No. 6 propounded by the bureau 
provided that common carriers should 
notify the shipper immediately in the 
event of the total or substantial de- 
struction fo the latter’s goods while 
being transported or stored by the car- 
rier or at the carrier’s direction. The 
Commission said it thought the carriers 
should notify their customers promptly 
in the event of the total destruction of 
the goods in the carrier possession, 
either while such goods were being 
transported or while they were stored’ in 
transit by the carrier. 

“We are not convinced, however,” it 
said, “that there exists such a widespread 
abuse of the carriers’ moral obligations 
in this respect as to warrant the pre- 
scription ef a mandatory rule to that 
effect.” 

The Commission concluded that there 
was no necessity for the proposed rule 6 
at this time, and that it should not be 
adopted. 


Representations respecting the pro- 
posed rules, the Commission said, were 
submitted on behalf of the Movers’ & 
Warehousemen’s Association of Amer- 
ica, Inc., the Movers Conference of 
America, a conference of the American 
Trucking Associations, Inc., Allied Van 
Lines, Inc., and Willsey Transfer, an 
independent household goods carrier with 
headquarters at Rockford, Ill. The Com- 
mission said it had also considered infor- 
mal suggestions from a number of other 
carriers. 


Oral Hearing Denied 


The Commission denied a request of 
the Movers’ & Warehousemen’s Associa- 
tion of America, Inc., an organization of 
approximately 500 independent carriers, 
for oral hearing in order that the inter- 
ests of its members might be advanced 
and adequately protected. 


“There is no indication as to what 
information might be furnished at such 
a hearing, nor in what respect, if at all, 
the interests of such members are in 
any manner jeopardized by the procedure 
here adopted,” the Commission sai 
“We think that adequate opportunity has 
been afforded all interested parties to 
voice their thoughts in the matter and 
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to show the manner in which their 
interests are likely to be affected.” 


Rules Adopted by I.C.C. 


The rules adopted by the Commission, 
set forth in the ordering paragraphs 
' its order in Ex Parte MC-19, are shown 
s follows: 
‘It is ordered, That section 1763 be, 
nd it is hereby, revised so as to read 
follows: 
Section 1763, Determination of 
ghts. (a) Loaded Weight, Tare 
Vcight, and Constructive Weight. Each 
ymon carrier by motor vehicle shall 
ermine the tare weight of each ve- 
i-le used in the transportation of house- 
i goods by having it weighed prior 
) the transportation of each shipment, 
\hnout the crew thereon, by a certified 
zhmaster or on a certified scale, and 
n so weighed the gasoline tank on 
h vehicle shall be full and the vehicle 
ul contain all pads, chains, dollies, 
1d trucks, and other equipment needed 
the transportation of such shipment. 
er the vehicle has been loaded, it 
hall be weighed, without the crew there- 
at point of origin of the shipment, 
yi the net weight of the shipment shall 
»btained by deducting the tare weight 
m the loaded weight. Where no ade- 
quate scale is available at point of origin, 
the loaded weight shall be obtained at 
the nearest certified scale in the direc- 
tion of the movement of the shipment. 


“If no adequate scale is available at 
any point en route or at destination, a 
constructive weight, based upon 7 pounds 
per cubic foot of properly loaded van 
space, may be used. 

“(b) Part Loads, In the transportation 
of part loads, this rule shall apply in 
all respects, except that the gross weight 
of a vehicle containing one or more 
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part loads may be used as the tare weight 
of such vehicle as to part loads sub- 


HOUSEHOLD GOODS UNIFORM WEIGHT TICKET 


Date 
Name of carrier 
Vehicle identification 
Name of shipper 
Origin of shipment 
Destination of shipment 
List of shipments, if any, on vehicle at 
time tare weight was obtained: 


Shipper Net Weight 


(Driver) 


Location of scales 
Owner of scales 


Gross weight of loaded vehicle 
without the crew thereon 


Tare weight of vehicle, with- 
out the crew thereon, in- 
cluding full gasoline tank 
and all necessary pads, 
chains, dollies, hand 
trucks, and other equip- 

STI. s 6.nnn0.000000%0 n0cns —_ pounds. 


Net weight of the shipment pounds. 


pounds. 


sequently loaded thereon. A part load 
for any one shipper not exceeding 1,000 
pounds may be weighed on a certified 
scale prior to being loaded on the ve- 
hicle. 

“(c) Weight Ticket. Whenever weights 
are required to be obtained pursuant to 
these rules, the carrier shall cause to be 
executed a weight ticket, in the form spe- 
cified below, and such weight ticket shall 
be maintained by the carrier as part of 
its record of shipment. 

“It is further ordered, That section 
176.10 Estimates of Charges, be, and it is 
hereby, amended by the insertion therein 
of paragraph (a) Estimates by the Car- 
rier, as follows: 

“Section 176.10 (a) Estimates by the 
Carrier. Whenever an estimate of the 
charges for a proposed service shall be 
given by a carrier to a prospective ship- 
per of household goods, the estimate 
shall be made only after a visual inspec- 
tion of the goods by the estimator, shall 
be in writing, and shall contain the 
following: 

“(1) The name and address of the 
carrier which is to perform the service 
and the name and title of the person 
preparing the estimate. 


“(2) The origin and destination of the 
proposed movement, and the mileage 
between such points. 

“(3) The applicable rate to be applied. 

“(4) A list of the articles upon which 
the estimate is based, showing for each 
article listed the estimated cubic foot- 
age thereof. 

“(5) The estimated total weight of the 
shipment, based upon a conversion 
formula of no less than 7 pounds per 
cubic foot. 

“(6) An itemized statement of all 
known accessorial services to be per- 
formed, and the charges therefor. 

“(7) An estimate of the transportation 
tax. 

“(8) An estimate of the total charges, 
including transportation charges, charges 
for accessorial services, and transpor- 
tation tax. 

“(9) A printed statement (in contrast- 
ing lettering) on the face thereof, in not 
less than eight-point bold or full-faced 
type, the following: 


“IMPORTANT NOTICE 

“This estimate covers only the articles 
and services listed. It is not a warranty 
or representation that the actual charges 
will not exceed the amount of the esti- 
mate. Common carriers are required 
by law to collect transportation and 
other incidental charges computed on 
the basis of rates shown in their law- 
fully published tariffs, regardless of 
prior rate quotations or estimates made 
by the carrier or its agents. Trans- 
portation charges are based upon the 
weight of the goods transported, and 
such charges may not generally be de- 
termined prior to the time the goods 
are loaded on the van and weighed. 

“No guarantee can be made as to 
the specific dates of pickup or delivery 
of your shipment, unless you make 
special arrangements with the carrier 
for expedited service, for which an ad- 
ditional charge will normally be made. 

“Tt is further ordered, That Part 176 
be, and it is hereby, amended by adding 
thereto the following: 

“Section 176.12 Information to Shipper. 
Whenever a written estimate is sub- 
mitted to a prospective shipper, the 
carrier shall furnish such shipper a 
printed statement, in not less than eight- 
point bold or full-faced type, as set forth 
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below, and the carrier shall make an ap- 
propriate notation, on the face of the 
estimate, that such printed statement 
has been furnished. Where no estimate is 
given, the statement shall be furnished 
to the shipper prior to the time the 
goods are moved, and a notation that 
such statement has been furnished shall 
appear on the bill of lading. 


“General Information for Shippers of 
Household Goods by Motor Carriers in 
Interstate or Foreign Commerce 
“This statement is of importance to 
you as a shipper of household goods and 
is being furnished by the carrier pursu- 
ant to a requirement of the Interstate 
Commerce Commission. It relates to the 
transportation of household goods, in 
interstate, or foreign commerce by motor 
carriers frequently called ‘Movers’ but 
hereinafter referred to as carriers. Some 
carriers perform the transportation 
themselves. Others act as agents for 
the carriers which do the actual hauling. 
In some instances, the transportation is 
arranged by brokers. You should be . 
sure to obtain the complete and correct 
name, home address, and telephone 
number of the carrier which is to trans- 
port your shipment, and keep that car- 
rier informed as to how and where you 
may be reached at all times until the 

shipment is delivered. 

“Before completing arrangements for 
the shipment of your household goods, 
all of the information herein should be 
considered carefully by you. 

“Estimates. Regardless of any prior 
estimate received, for the carriage of 
your shipment, you will be required to 
pay transportation charges and other 
charges computed in accordance with 
tariffs filed by the carrier with the In- 
terstate Commerce Commission, plus 
transportation tax. The total charges 
which you will be required to pay may 
be more, or less, than the estimate 
received from the carrier. 

“Tariffs. These are publications, in 
book form, containing the rates, charges, 
and rules of the carriers. The tariffs of 
all carriers are not the same, but all of 
them are open to public inspection and 
may be examined at the carrier’s office. 
All tariffs contain rules and regulations, 
and those in the tariff of the carrier 
serving you must be considered in deter- 
mining the charges on your shipment. 
Among the rules and regulations nor- 
mally appearing in published tariffs will 
be found special provisions applicable to 
‘Shipments picked up or delivered at 
more than one place’; ‘Packing and 
marking’; ‘Diversion of shipments en 
route’; and ‘Additional services’, the 
charges for which are called accessorial 
charges, and which include services such 
as packing, unpacking, the furnishing of 
boxes or other containers, and carrying 
pianos up or down steps. The tariff of 
the carrier serving you will also probably 
have rules relating to the subjects which 
follow. 

“Preparing articles for shipment. If 
your shipment includes a stove, refrig- 
erator, washing machine, or some other 
article requiring special servicing, in- 
cluding disconnection, prior to movement 
such special servicing should be per- 
formed by a person employed by you 
who is especially trained to perform the 
work. Such servicing is not the respon- 
sibility of the carrier. Similarly, you 
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should arrange to take down all blinds, 
draperies, window cornices, mirrors, and 
other items attached to the walls, and to 
take up carpets which are tacked down. 
The charge for such service is not in- 
cluded in the transportation charge and 
will be performed by the carrier only at 
an extra per-hour charge. Under no cir- 
cumstances should you pack jewelry, 
money, or valuable papers with your be- 
longings or matches, inflammables, or 
other dangerous articles. 
“Transportation rates and released 
values. Rates are stated in amounts per 
hundred pounds, depending upon the dis- 
tance involved. Carriers generally main- 
tain rates varying according to the re- 
leased or declared value of the shipment. 
The lowest rate usually applies when the 
shipper releases the goods to a value not 
exceeding 30 cents per pound per article. 
For example, you may agree that the 
value of any article weighing 10 pounds 
is only $3.00. This value may not be 
what the article is worth, but it is the 
amount which you agree to as the re- 
leased value and it will be the basis for 
the settlement of any claim for loss or 
damage which you might later file. You 
may declare a higher value on some or 
all of your goods, but if you do, the trans- 
portation charges will be higher. 


“Cargo protection. A carrier’s liability 
for loss or damage is limited by the bill 
of lading, its tariffs, and the value de- 
clared by the shipper. If you desire the 
benefit of the lowest transportation rate, 
but seek greater protection than afforded 
thereunder, you may purchase cargo in- 
surance or other protection. If such pro- 
tection is purchased through the carrier, 
you should require the deliverance to you 
of evidence of such protection prior to 
the time your goods are moved, and such 
evidence should show the amount of such 
additional protection, the cost thereof, 
and the risks included or excluded, 
whichever is more appropriate. 


“Weights. The transportation charges 
will be determined on the basis of the 
weight of your shipment. Ordinarily, 
the carrier will weigh its empty or parti- 
ally loaded vehicle prior to the load- 
ing of your goods. After loading, it will 
again weigh the vehicle and determine 
the weight of your shipment. If your 
shipment weighs less than 1,000 pounds, 
the carrier may weigh it prior to load- 
ing. 

“If you so request, the carrier will noti- 
fy you of the weight of your shipment 
and the charges as soon as the weight 
has been determined. Further, if you 
question the weight reported by the car- 
rier, you may request that the shipment 
be reweighed prior to delivery. Reweigh- 
ing will be accomplished only where it 
is practicable to do so. An extra charge 
may be made for reweighing, but only 
if the difference between the two net 
weights obtained does not exceed 100 
pounds (if your shipment weighs 5,000 
pounds or less) or does not exceed 2 
per cent of the lower net weight (if your 
shipment weighs more than _ 5,000 
pounds). The lower of the two net 
weights must be used in determining 
the charges. 

“Exclusive use of the vehicle. If you 
do not desire to have the goods belong- 
ing to someone else transported with 
your shipment, you may direct the car- 
rier to grant you the exclusive use of 





the vehicle. In such event, however, 
the charges will probably be much 
greater. 

* ted service. Carriers: are not 
ordinarily required to make delivery on a 
certain date or within a definite period 
of time. However, their tariffs generally 
contain a rule to the effect that, upon 
request of the shipper, good weighing 
less than a designated weight—usually 
5,000 pounds—will be delivered on or 
before the date specified by the shipper. 
The transportation charges for such ex- 
pedited service are based upon the higher 
weight (5,000 pounds), and, of course, are 
greater than the charges on shipments 
hauled at the carrier’s convenience. 

“Small shipments. If your shipment 
weighs less than the minimum weight 
prescribed in the carrier’s tariff, it will 
be subject to the minimum charge pro- 
vided therein. If your shipment weighs 
substantially less than the minimum 
weight prescribed by the carrier, you 
should give consideration to the pos- 
sibility that it may be shipped more rea- 
sonably by other means of transporta- 
tion, even if the expense of crating the 
items are taken into consideration. 

“Storage in transit. In case you desire 
that your household goods be stored in 
transit, and delivered at a later date, 
you may usually obtain such service 
upon specific request. The length of time 
a shipment may be stored in transit 
is limited by the carrier’s tariff, and 
additional charges are normally made for 
such service. At the end of the des- 
ignated storage-in-transit period, and in 
the absence of final delivery instructions, 
the shipment will be placed in permanent 
storage, and the carrier’s liability in 
respect thereof will cease. Any further 
service must be made the subject of a sep- 
arate contract with the warehouseman. 
If you do not specifically request storage- 
in-transit from the carrier, but arrange 
with someone other than the carrier to 
pickup your goods for storage, you will 
be required to pay such other person for 
such service. Some warehouses make sep- 
arate charges for checking goods out of 
storage, and collect dock charges from 
carriers for the space occupied by their 
vehicles while being loaded. Such charges 
are passed on to the shipper. 

“Bill of lading. Before your shipment 
leaves point of origin, you should obtain 
from the carrier a bill of lading or re- 
ceipt, signed by you and the carrier, 
showing the date of shipment, the names 
of the consignor and consignee, the 
points of origin and destination, a de- 
scription of the goods, and the declared 
or released valuation thereof. 

“Payment of charges—freight bill. You 
probably will have to pay all charges in 
cash, by money order, or by certified 
check before your shipment will be final- 
ly delivered. Therefore, when the ship- 
ment arrives at destination, you should 
be prepared to make such payment. 

When paying charges, you should ob- 
tain a receipt for the amount paid setting 
forth the gross and tare weights of the 
vehicle; the net weight of your shipment; 
the mileage; the applicable rate per 100 
pounds; and the charges for transporta- 
tion, tax, additional protection, and any 
accessorial services performed. Such re- 
ceipt is called a freight bill or expense 
bill. In the event of loss or damage to 
the shipment, be sure to have the driver 
place appropriate notations on the freight 
bill. If the driver will not make such 
notations, you should have some disin- 
terested party inspect the damage in the 
driver’s presence and report same in 
writing to the home office of the carrier. 


TraFFIc Wort _ 


“Loss or damage. All claims for loss 
or damage must be filed with the carrier, 
in writing. Although the carriers are 
subject to the rules and regulations of 
the Interstate Commerce Commission, 
the Commission has no authority to 
compel the carriers to settle claims for 
loss or damage and will not undertake 
to determine whether the basis for, cr 
the amount of such claims is prope:, 
nor will it attempt to determine the 
carrier liable for such loss or damage. 
If the carrier will not voluntarily pay 
such claims, the only recourse of the 
shipper is the filing of a suit in a cow: 
of law. The names of the carrier’s agen‘s 
for service of process in each State may 
be obtained by writing the Interstate 
Commerce Commission, Washington 25, 
D.C. 

“Section 176.13 Minimum Weight Ship - 
ments. No common carrier shall accept 
a shipment of household goods for tran:- 
portation which appears to be subject 
to the minimum weight provisions of 
the carrier’s tariff without first having 
advised the shipper of such minimum 
weight provisions.” 


Kansas City Carrier Denied 
Household Appliance Right 


Finding that “. . . the opposing motor 
carriers should be afforded an oppor- 
tunity to demonstrate their ability to 
provide reasonably adequate service on 
shipper’s traffic between the points here 
involved before a new competitive serv- 
ice is authorized,” the Commission, divi- 
sion 1, by a report and order in MC- 
61231, Sub. 7, Alkire Truck Lines, Inc., 
Extension—Dryers, has denied the Alkire 
firm, of Kansas City, Mo., authority to 
transport household appliances from 
Newton, Ia., to Chicago and Waukegan, 
Tll., over irregular routes. 

The applicant had sought authority 
to transport household appliances, elec- 
trical and gas, including but not limited 
to dryers, ironers, stoves, freezers and 
refrigerators, and parts for such appli- 
ances, the Commission said. 

Protestants to the application, it said, 
were Brady Motorfrate, Inc., Gateway 
Transportation Co., Western Transporta- 
tion Co., Iowa-Nebraska Transportation 
Co., Inc., North American Van Lines, 
E. C. Bisom, and Watson Bros. Trans- 
portation Co., Inc. 

The application was supported by the 
Maytag Co., of Newton, and the Maytag 
Co., of Chicago, the latter a distributor, 
it said. 

“There is no doubt,” the Commission 
said, “that a service of the type pro- 
posed, if nonexistent, would be advan- 
tageous to applicant, shipper and the 
supporting distributor, however, the rec- 
ord establishes (1) that no investigation 
has been made by shipper or the dis- 
tributor in an effort to determine 
whether adequate motor-carrier service 
is available, (2) that the support of the 
distributor is based in part on a feeling 
that it owes its support because of sat- 
isfactory service obtained from appli- 
cant on shipments of washers, (3) that 
the opposing motor carriers have ample 
equipment to handle shipper’s traffic, (4) 
that Bisom, Brady and Gateway are able 
and willing to provide single-line services 
on straight loads and combined loads of 
shipper’s freight from Newton to Chicago 
and Waukegan, (5) that Iowa-Nebraska 
Transportation and Western are able 
and willing to handle the traffic (a) in 
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single-line hauls from Newton to Chi- 
cago, and (b) in joint-line hauls from 
Newton to Waukegan, and (6) that prior 
to the hearing, Bisom handled several 
combined shipments of washers and 
dr-ers, and received no complaints. ... 

We find that applicant has failed to 
es .blish that the present and future 
puilic convenience and necessity require 
th proposed operation; and that the 
ap ication should be denied.” 


1.¢.C. Holds Building Parts, 
U der Certificate Language, 
Must Move With Buildings 


motor carrier, authorized to 
tr isport parts, materials, supplies 
or ‘ixtures of buildings only when 
th vy were moving in connection with 
th building or buildings of which 
th-v were a part, had been per- 
fo. ning transportation which was 
in execss of its authority, and un- 
lawful, when it transported such 


commodities when they were not 
moving with the buildings, the Com- 


mission, division 1, found. 


By a report and cease and desist 
order in MC-C-1835, Whitehouse Truck- 
ing, Inc., v. Pre-Fab Transit Co., the 
defendant was ordered to cease and de- 
sist on or before May 20 from the 
performance of the transportation found 
in the report to be unauthorized, unless 
and until appropriate authority had been 
established. 

The Commission said the defendant 
held certificates in MC-107295, and MC- 
107295, Sub. 5. Each certificate, it said, 
authorized the transportation of com- 
ponent parts and fixtures of the build- 
ings, “when shipped with such buildings” 
in MC-107295, and “when transported 
in connection with the transportation of” 
prefabricated buildings in MC-107295, 
Sub. 5. 

Commenting on what it called the 
“strained meaning” which the defendant 
attempted to impose on the wording of 
the certificates, the Commission ob- 
served that the defendant attempted to 
claim that the word “including” pre- 
ceding the statement of the right to 
carry “component parts” meant “and” or 
“also.” 

The Commission said that the con- 
clusion was inescapable that the “plain 
unaffected” meaning of the word was 
“comprising” or “embracing” as parts or 
members of a whole. Read in the con- 
text, therefore, it said, the description, 
“Buildings, including all component 
parts,” was not intended to do more than 
authorize a specialized service for the 
movement of buildings and, in connec- 
tion therewith, and as a part thereof, 
but not otherwise, the transportation of 
free or unattached parts “which were at 
the time intended as an integral part of 
the building with which they were mov- 
ing and inte nded for installation 
thereon.” 


‘Special Equipment’ Found 
Unnecessary for Tractors 


The Commission, division 1, by a re- 
port and order in MC-C-1890, Garland 





Freeman and Lloyd Freeman, et al. v. 
Donaldson Transfer Co., has ordered the 
defendant to cease and desist on or be- 
fore May 20 from the performance of 
transportation of a character found to 
be unauthorized, unless appropriate au- 
thority has been obtained. 


The defendant had been charged with 
transporting farm tractors which did 
not require special equipment under a 
certificate authorizing it to transport 
“tractors, road-making machinery, and 
contractors’ equipment and supplies re- 
quiring special equipment.” 

The Commission described the tractors 
transported as ranging from 3,000 to 
10,000 pounds, which were driven on 
trailers under their own power, the 
defendant using ramps, chains, binders, 
blocks, trailers with perforations and, 
on certain hydraulic jacks, to interlock 
the tractors. The Commission found 
that the farm tractors considered did 
not require the use of special equipment 
and that their transportation had been 
and was unauthorized. It said that the 
defendant had, in Transamerican 
Freight Lines, Inc.—Purchase—Donald- 
son, 59 M.C.C. 351, conveyed the right 
to transport tractors not requiring 
special equipment and retained the 
authority being interpreted in the in- 
stant proceeding. 


Truck Drivers on Ferry Boat 
Deemed ‘Off Duty’ by I.C.C. 


The Commission has construed its 
motor carrier safety regulations with re- 
spect to the time spent by drivers of 
motor vehicles which are in transit on 
vessels of the Little Creek-Kiptopeake 
ferry, formerly the Norfolk-Cape Charles 
ferry, operating over the lower Chesa- 
peake Bay between Little Creek and 
Kiptopeake, Va. 

By a report on petition in Ex Parte 
MC-40, Motor Carrier Safety Regula- 
tions—Part 195—Hours of Service of 
Drivers—Log Keeping, Little Creek-Kip- 
topeake Ferry, the Commission, division 
1, found that the time spent by such 
drivers on the ferry, under circum- 
stances disclosed in their written in- 
structions, during such periods as they 
were fully relieved from work and all 
responsibility and obligation to the 
carrier for which they drove, was “off 
duty” time under the regulations, and 
that such time might be so recorded on 
the driver’s daily log as required by 
section 195.8 of the regulations. 


Carriers Raise ‘Off Duty’ Question 


The “off duty” question was raised on 
petition, the Commission said, by nine 
motor carriers which operated to and 
from the area of Norfolk, Va., and made 
use of the ferry in conducting their au- 
thorized carrier operations. 

The interest of the petitioners in seek- 
ing a formal interpretation was moti- 
vated by their concern that any change 
in their present logging practices would, 
in many instances, reduce the number 
of round trips which a driver could make 
each week under section 195.3 of the 
regulations, the Commission said. 

Written instructions of the petitioning 
carriers to all drivers operating equip- 
ment using the ferry provided, the Com- 
mission said, that the drivers would be 
“fully relieved of all responsibility and 
obligation to the company with respect 
to any activity or duty with regard to 
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such equipment while the vessel is under 


way.” The Commission added that the 
instructions permitted the drivers “to © 
make use of and enjoy all facilities on 
the vessel for recreation, relaxation, and 
rest, to the same extent as any other 
passenger thereon.” 


Value of Rest Intervals 


The Commission said it recognized the 
value of drivers being afforded one or 
more off-duty rest intervals “to relieve 
the monotony and fatigue of a 10-hour 
drive such as now permitted by our reg- 
ulations.” 

The Commission said the ferry com- 
pany operated four ferry boats between 
Little Creek and Kiptopeake and that 
these vessels were equipped with “com- 
fortable chairs and rest facilities which 
are available to passengers and may be 
utilized by the drivers of automobiles 
and trucks.” 


Vehicles transporting dangerous ex- 
plosives in instances in which drivers 
were required to remain with their 
vehicles might not be construed as fall- 
ing within the definition of “off-duty” 
under the construction given that term 


in its instant report, the Commission 
said. 


Fewer Destinations Granted 
Trucker in Modified Report 


The Commission, by a report and order 
on reconsideration in MC-109650, Sub. 7, 
Joseph Kust, Extension—12 States (Har- 
old F. Dushek substituted as applicant), 
has modified a prior report of division 
1, decided July 2, 1956, and granted 
Harold F. Dushek, of Waupaca, Wis., au- 
thority to transport asa contract carrier 
new furniture and store and office fix- 
tures, both uncrated, from Coleman, Wis., 
to points in Indiana and Ohio, over ir- 
regular routes. 

In a further finding, the Commission 
authorized the holding by Mr. Dushek 
of both a certificate authorizing opera- 
tions described in another proceeding, 
MC-113751, and the permit granted in 
the instant case. 


The case was reopened on petition of 
Mural Transport, Inc., the Commission 
said. In the prior report, it said, appli- 
cant had been granted authority to trans- 
port, as a contract carrier, new furniture 
and store and office fixtures, uncrated, 
from Coleman, Wis., to points in Ohio, 
Indiana, Nebraska, and specified parts 
of Colorado, Kansas, and Missouri, over 
irregular routes. 


Harold F. Dushek had been issued a 
certificate in MC-113751 on November 7, 
1956, authorizing the transportation of 
fertilizer from Dubuque, Ia., to points 
in three Wisconsin counties, over irregu- 
lar routes, the Commission said. In 
MC-FC-59351, Mr. Dushek, as transferee 
of the original applicant in the instant 
proceeding, had been granted authority 
for dual operations as described in-MC- 
113751 and MC-109650, the Commission 
stated, adding that “a similar finding 
is warranted here.” 

It stated that any party considering 
the action prejudicial “may file an ap- 
propriate petition for further hearing to 
develop the pertinent facts.” 

In its petition, the protestant con- 
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tended that division 1 of the Commission 
“erred in the prior report in departing 
from the fundamental doctrine that 
existing carriers should be entitled to 
all of the available traffic so long as 
those carriers are able to handle it ade- 
quately, efficiently, economically, and 
satisfactorily,” the Commission said. 

The applicant in the instant proceed- 
ing argued that he “merely seeks to 
extend a personalized service for a single 
shipper (the Chadwick Manufacturing 
Co.) which he has been serving for many 
years,” the Commission said. 

Separate Expressions 

Commissioner Walrath, “concurring in 
part” and joined by Commissioners Freas 
and Winchell, stated that he would grant 
authority to transport only commercial 
furniture, uncrated, and store and of- 
fice fixtures, uncrated. He said he found 
“no evidence to support the broad grant 
of authority to transport ‘new furniture, 
uncrated,”’.. .” 

Commissioner McPherson, concurring 
in part, said that in addition to the au- 
thority granted, he “would grant author- 
ity to transport the considered commod- 
ities from Coleman, Wis., to points in 
Nebraska,” and to specified parts of Col- 
orado, Kansas and Missouri. He stated 
that Commissioner Mitchell concurred 
in his expression. 

Commissioners Arpaia and Minor noted 
dissents. 


1.C.C. Corrects Report 
In Oil Transport Case 


The Commission, on April 11, issued a 
supplemental report and order in MC- 
22195, Sub. 48, Dan S. Dugan, Extension 
—Mandan, N.D., to rectify the omission, 
through what the Commission termed 
“inadvertence and clerical error,” of the 
necessary ultimate finding of public con- 
vience and necessity in a prior report. 


It said the instant proceeding was in- 
cluded as an embraced case in a prior 
report issued in MC-101075, Sub. 27, 
Transport, Inc., Extension—Jamestown, 
N.D., and embraced cases (T.W., March 
16, p. 47). 


By its supplemental report and order 
in MC-22195, Sub. 48, the Commission, 
on further hearing, supplied the missing 
finding which authorized the issuance of 
a certificate authorizing Dan S. Dugan 
to transport, over irregular routes petro- 
leum and petroleum products, in bulk, 
in tank vehicles, from Mandan, N.D., to 
points in 13 counties in Montana and 
in a specified part of South Dakota. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Hardware, L.C.L. 


I. and S. M-8655, Exceptions Rating— 
Hardware and Wire Goods. By division 
3. Schedules filed to become effective 
June 25, 1956, by Motor Carriers Tariff 
Bureau, publishing reduced motor com- 


mon carrier exceptions ratings on door 
hangers, hanger rails, track Or parts, 
iron or steel, or iron or steel and wood 
combined, less-truckloads, between points 
in Central Territory, and on wire goods, 
cloth, iron or steel, one-half-inch mesh 
or over, loose or in packages, minimum 
40,000 pounds, between points within 
Central and Trunkline territories, and 
between points in those territories, 
ordered canceled, and proceeding dis- 
continued. The schedules were suspended 
until January 25 on protest of Central 
States Freight Bureau, the Eastern Cen- 
tral Motor Carriers Associations, and of 
railroads in Official Territory, and the 
bureau postponed the effective date until 
July 2. The proposed rating on the hard- 
ware items was Class 35, and on the wire 
cloth, Class 30. The Commission said 
that no cost data were submitted and 
that, on the evidence and rate com- 
parisons before it it was unable to find 
that the proposed ratings and resulting 
rates would be compensatory. 


RAILROAD ABANDONMENTS 


Elkton & Guthrie 


By a report and certificate in Finance 
No. 19504, Elkton & Guthrie Railroad 
Co., et al., Abandonment, the Commis- 
sion, division 4, has authorized the 
abandonment, as to interstate and for- 
eign commerce, by the E. & G., and 
abandonment of operation by the Louis- 
ville & Nashville Railroad Co., lessee, of 
the entire line of railroad of the E. & G., 
10.95 miles, extending from Elkton to 
Guthrie, in Todd County, Ky., subject 
to the so-called “Burlington conditions” 
for the protection of certain of the em- 
ployes. The Commission said it was of 
the opinion that further operation of 
the line would impose an undue and 
unnecessary burden on the applicants 
and on interstate commerce. The cer- 
tificate was made effective 40 days from 
its date, April 2. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





MC-96489, Sub. 21, Bowen Trucking, 
Inc., of Holley, N.Y., Extension—Explo- 
sives. Certificate granted. Over irregular 
routes, specified Class B and C explosives 
as follows: (1) Drift signals, (2) depth 
charge markers and (3) time fuses, from 
the Spencer Explosives, Inc., plant in 
Murray, N.Y., to Holley, Rochester and 
Buffalo, N.Y. The certificate, to the ex- 
tent it authorizes transportation of dan- 
gerous explosives, is to be limited to a 
period of five years. 

MC-108313, Sub. 6, Caledonia Lines, 
Inc., of Ontario, N.Y., Extension—Chemi- 
cals in Containers. Permit granted. Over 
irregular routes, liquid chlorine and hypo- 
chlorites, in containers, from Caledonia, 
N.Y., to points in Del., Ill., Ind., Ky., Me., 
Mich., N.H., O., Vt.. W.Va., and Wis., and, 
on return, empty containers used in the 
described operation. 


MC-29938, Sub. 4, Wright Trucking, 


Inc., Lowell, Mass., Extension—General 
commodities. Certificate granted. Gen- 
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eral commodities, with exceptions, from 
Lowell, Mass., to Philadelphia, Pa., and 
return, over a described regular route, 
serving the intermediate and off-route 
points of Trenton, N.J., and South 
Chelmsford and Forge Village, Mass. 

MC-75320, Sub. 45, Campbell Sixty-Six 
Express, Inc., Springfield, Mo., Extcn- 
sion—Alternate Route—Missouri-Arkan- 
sas. Certificate granted, on further 
hearing. General commodities, with «x. 
ceptions, between Harrison, Ark., and 
Little Rock, Ark., over U.S. Highway 45, 
serving no intermediate points and sery- 
ing Harrison for joinder only, as an 
alternate route for operating conve.i- 
ence only, in connection with otherwise 
authorized regular-route operations. 

* MC-83539, Sub. 20, C&H Transpor- 
tation Co., Inc., Dallas Tex., Extension— 
Ohio, embracing MC-113459, Sub. 11, 
H. J. Jeffries Truck Line, Inc., Oklahoing 
City, Okla., same. Certificates granted, 
In both MC-83539, Sub. 20, and MC-113- 
459, Sub. 11, over irregular routes, oil- 
field and gasfield machinery and mate- 
rials, with exceptions, from all points 
in Ohio to all points in Ark., La., N.M, 
Okla., and Tex., and from Tulsa, Okla, 
to points in Ohio. In MC-113459, Sub, 
11, in addition, over irregular routes, 
commodities requiring special equipment 
because of size or weight, from Galion, 
O., to points in Wyoming. 

* MC-20053, Sub. 7, Huff Truck Line, 
Inc., Baton Rouge, La., Extension — 
Louisiana. Certificate denied. General 
commodities, with exceptions, (1) be- 
tween Hammond and Port Allen, La, 
over U.S. Highway 190, serving all inter- 
mediate points, and (2) between Albany 
and Ponchatoula, La.; over a specified 
route, and return, serving the intermedi- 
ate point of Springfield, La. 

MC-106965, Sub. 88, M. I. O’Boyle and 
Son, Inc., dba O’Boyle Tank Lines, Wash- 
ington, D.C., Extension—Illinois. Certif- 
icate denied. Liquid agricultural insecti- 
cides, in bulk, in tank vehicles, from 
Baltimore, Md., to points in Illinois. 

* MC-76052, Sub. 9, John B. Able, dba 
Montezuma Truck Line, Durango, Colo. 
Extension—California. Certificate denied. 
Lumber, from Dolores, Montezuma, La 
Plata, San Juan, Hinsdale, Archuleta, 
Mineral and Rio Grande counties,+Colo., 
to points in Arizona (except Tucson, 
Mesa, Globe and Phoenix); San Diego 
and Los Angeles, Calif.; Albuquerque, 
Aztec and Farmington, N.M., and El 
Paso, Tex. 

* MC-52629, Sub. 37, Huber & Huber 
Motor Express, Inc., Louisville, Ky., Ex- 
tension—Tennga, Ga. Certificate granted. 
Serving Tennga (1) as an off-route 
point. in connection with authorized 
regular route operations between Knox- 
ville, Tenn., and Atlanta, Ga., and (2) 
as an intermediate point in connection 
with authorized regular route operations 
between Knoxville and Cartersville, 
Tenn., for the pickup of chenille prod- 
ucts only, with conditions. 

* MC-107698, Sub. 19, Bonanza, Inc., 
Oklahoma City, Okla., Extension—Oleo- 
margarine from Lubbock, Tex. Certifi- 
cate granted. Oleomargarine, in vehicles 
with mechanical refrigeration, from 
Lubbock to points in N.M., Ariz., and 
Calif., over irregular routes, subject to 


the restriction that such right shall not. 


be tacked or combined with any other 
now held by applicant for the purpose 
of serving points other than those spe- 
cified in the instant report. 
MC-111401, Sub. 56, Groendyke Trans- 
port, Inc., Enid, Okla., Extension—Acids 
and Chemicals. Certificate granted. Over 
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irregular _routes, (1) chemicals, anti- 
freeze preparations, and agricultural in- 
secticides, with exceptions, from Velasco, 
T»x., to points in 11 states; (2) anhydrous 
ammonia, from and to specified points 
in La., Ark., N.M., Tex., Ariz., Colo., Utah, 
Wyo., Kan., and Neb.; (3) nitrogen ferti- 
‘ solutions, from and to specified 
nts in Kan., Ariz., Utah, Wyo., Ark., 
z., Colo., La. Mo., N.M., Okla., Tex., and 
b., (4) sulphuric acid, from Bartles- 
e, Okla., to Borger, Tex., and from 
sa, Okla., to points in Texas; (5) 
riatic acid from Carlsbad, N.M., and 
ats within 15 miles thereof, to points 
1 states; (6) acrylonitrile, from Avon- 
, La., to points in Ark., Okla., and 
:; (7) methanol, from Sterlington, 
to points in Kan., and Okla.; (8) 
. tar products, from Minnequa, Colo., 
Tulsa, Okla.; (9) agricultural insecti- 
s, fumigants and herbicides, with 
»ptions, from Enid, Okla., to points in 
n., Mo., Neb., N.M., and Tex.; (10) 
dual molasses, from Carlsbad, N.M., 
points within 15 miles thereof, to 
ts in Ariz., Okla., and Tex.; (11) 
nal fats and oils, from Fort Worth, 
, to points in 11 states, and from 
ansas City, Kan., to Denver, Colo.; 
vegetable oils, from Fort Worth, 
ex. to points in Ariz., Colo., N.M., Neb., 
h, and Wyo.; and (13) nitric acid, 
n Etter, Tex., to points in N.M., Colo., 
and Utah, with any duplications elimi- 
nated, 


UNCONTESTED FINANCE CASES 


Order in F.D. No. 19698, Denver & Rio 
Grande Western Railroad Co. Equipment 
Trust Certificates, authorizing the Denver & 
Rio Grande Western Railroad Co. to assume 
obligation and liability, as guarantor, in 
respect of not exceeding $4,800,000 of Denver 
& Rio Grande Western Railroad equipment- 
trust certificates, series V, bearing dividends 
at the rate of 334 percent per annum, to be 
issued by United States Trust Co. of New 
York, as trustee, and sold at 99.6433 per cent 
of principal, and accrued dividends in con- 
nection with the procurement of certain 
new equipment. Approved. 

2 » * 

Order in F.D. 19693, Virginian Railway Co. 
Equipment Trust Certificates, authorizing 
The Virginian Railway Co. to assume obliga- 
tion and liability in respect of not exceed- 
ing $1,200,000 of Virginian Railway Co. equip- 
ment-trust certificates, series F, bearing 
dividends at the rate of 334 per cent per 
annum, to be issued by the Hanover Bank, 
as trustee, and sold at 99.771 per cent of 
principal and accrued dividends in connec- 
tion with the procurement of certain new 
equipment. Approved. 

. . * 

Order in F.D. No. 19708, Pennsylvania- 
Reading Seashore Lines Note, authorizing the 
Pennsylvania-Reading Seashore Lines to issue 
a long-term installment promissory note in a 
principal amount not exceeding $4,000,000, 
payable to the order of Irving Trust Co., to 
evidence a loan of like amount. The note 
will be dated May 1, 1957, will be payable in 
installments of $80,000 on May 1, 1958, $80,000 
on May 1, 1959, and $3,840,000 on April 29, 
1960, with interest at the rate of 414 per cent 
per annum payable quarterly on the unpaid 
balances. The proceeds will be used to refund 
applicant’s promissory note dated May 3, 
1954, in the principal amount of $4,000,000, 
payable on May 1, 1957, to Irving Trust Co., 
and bearing interest at the rate of 314 per 
cent per annum. Approved. 


MOTOR FINANCE CASES 


MC-F-6005. E. W. A. Peake, et al.—Con- 
trol—Consolidated Freightways, Inc.—Con- 
trol and Merger—Model Truck & Storage 
Co. Acquisition by Consolidated Freight- 
ways, Inc., of Portland, Ore., of control of 
Model Truck & Storage Co., of Bellingham, 
Wash., through purchase of capital stock, 
and merger of the operating rights and 
property of the latter into the former 
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for ownership, management and operation, 
approved and authorized, subject to condi- 
tions. Supplemental applications of Peer- 
less, Inc., Leland James, and Eric Rendahl, 
all of Portland; E. W. A. Peake and Wanda 
Peake, both of Palm Springs, Calf., for au- 
thority to acquire control of the operating 
rights and property through the control 
and merger, dismissed. 

MC-F-6534, Smith’s Transfer Corporation 
of Staunton, Va—Control—Burlington 
Truckers, Inc. Application of Smith’s 
Transfer Corporation of Staunton, Va., for 
temporary control through management of 
Burlington Truckers, Inc., of Burlington, 
N.C., denied. the he 

MC-F-6160, Rutherford Freight Lines, Inc. 
—Purchase—Carolina Transfer & Storage Co., 
Inc. Application of Rutherford Freight 
Lines, Inc., of Bristol, Va., for authority to 
purchase the operating rights of Carolina 
Transfer .& Storage Co., Inc., of Charlotte, 
N.C., and for acquisition by Decatur Cartage 
Co., of Chicago, Ill., and in turn by Walter 
F. Mullady and John B. O’Conner, Jr. of 
control of the operating rights through the 
purchase, denied. The Commission said that 
John B. O’Conner, Jr., was substituted as 
applicant for his father, John B. O’Conner, 
Sr., deceased. ayn ae 

MC-F-6524, Bowman Transportation, Inc. 
—Control and Merger—Fuller Motor Lines, 
Inc. Application of Bowman Transporta- 
tion, Inc., of East Gadsden, Ala., for tem- 
porary operation of the interstate motor 
carrier rights and certain properties of 
Fuller Motor Lines, Inc., of West Columbia, 
8.C., denied. vide the 


MC-F-5909, Lester J. Lishon, Sr., et al.— 
Control; Dairy Transport Co.—Purchase— 
Rex Tank Service, Inc. Purchase by Dairy 
Transport Co., of Somerville, Mass., of the 
operating rights and certain property of Rex 
Tank Service, Inc., of Brookline, Mass., and 
acquisition by Lester J. Lishon, Sr., and 
Emma E. Lishon, both of Newton, Mass., 
and Dexter Lishon, Phyllis L. Burley, Lester 
J. Lishon, Jr., and Paulina L. Cowen, of 
joint control of the rights and property 
through the purchase, approved and author- 
ized, on reconsideration. 

7 ~~ a 

MC-F-6205, The Youngstown Cartage Co. 
—Control and Merger—Ohio Northern Truck 
Line, Inc. Application of Youngstown 
Cartage Co., of Detroit, Mich., for authority 
to acquire control of Ohio Northern Truck 
Line, Inc., of Youngstown, O., through pur- 
chase of capital stock; for merger into the 
former of the latter for ownership, manage- 
ment, and operation, and for acquisition by 
William F. Wolff, of Youngstown, of control 
of the operating rights and property 
through the transaction, denied. 

* * * 


MC-F-6532, Coast Truck Lines, Inc.—Pur- 
chase—E. R. Holeman. Application of Coast 
Truck Lines, Inc., of Seattle, Wash., for 
temporary operation of the motor carrier 
rights and properties of E. R. Holeman, 
doing business as Mount Vernon Transfer 
Co., of Mount Vernon, Wash., granted, with 
conditions. ae 


MC-F-6545, Schwerman Trucking Co. of 
Ohio—Purchase (Portion)—Allmen Transfer 
& Moving Co. Application of Schwerman 
Trucking Co. of Ohio, of Milwaukee, Wis., 
for temporary operation of the motor carrier 
rights of Allmen Transfer & Moving Co., of 
Cleveland, O., denied. 


Orders 








Motor Liquor Rates Order 


Postponed Indefinitely 


The Commission, by Chairman Clarke, 
has postponed until its further order 
the effective date of its order in I. and 
S. M-4450, Liquor From, to and Between 
Official Territory. 

The Commission acted as the result of 
a temporary restraining order issued by 
the federal district court for the north- 
ern district of Ohio, at Cleveland. 

The Commission had required the 
cancellation on April 15 of certain tariff 
schedules naming rates on alcoholic 
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liquors maintained by the motor carrier 
plaintiffs in A.C.E. Transportation Co., 
Inc., et al. v. United States of America 
and Interstate Commerce Commission— 
a complaint filed with the federal dis- 
trict court at Cleveland. 

The order had been previously stayed 
pending disposition of a petition for re- 
consideration, and had been reinstated 
and modified by an order of February 19, 
to become effective April 15. 


Commission to Investigate 
Operations of Northwestern 


Truck Rental Organizations 


The Commission, division 1, has in- 
stituted an investigation into the 
motor carrier operations and prac- 
tices of Pacific Truck Rentals and the 
Pacific Diesel Rental Co., of Portland, 
Ore., and a number of individuals 
and a co-partnership with a view to 
determining whether they have been 
and are engaging in the transporta- 
tion of property for compensation as 
common or contract carriers by mo- 
tor vehicle, and whether Pacific 
Truck Rentals and Pacific Diesel 
Rental Co. have been and are engag- 
ing in the business of a broker, in 
violation of any of the provisions 
of part II of the interstate commerce 


act or any requirements established 
under that act. 


The action was by an order issued 
in MC-C-2102, Louis W. Soukup, Mildred 
D. Soukup, and Ivan Kesterman, co- 
partners, Doing Business as Pacific Truck 
Rentals and Pacific Diesel Rental Co., a 
Corporation, et al—lInvestigation of Op- 
erations and Practices. 

Besides the two rental companies, the 
others involved in the investigation were 
Gustave Martin, Nick Rossos, Joe Can- 
cilla, Thomas Torchia, Monte L. Thoen, 
James J. Guttuccio, and Orval D. Marks, 
all of Portland; Alvin D. Bounds, of 
Ashland, Ore., and Frank Battaglia and 
Louis Roberti, co-partners, doing busi- 
ness as Battaglia and Roberti, of Port- 
land. 

The Commission said it appeared there 
was not in force a certificate or a per- - 
mit issued by the Commission authorizing 
any of the aforementioned to engage 
in operations as a common or contract 
carrier, nor a license issued by the Com- 
mission authorizing the two rental com- 
panies to engage in the business of a 
broker in arranging for transportation 
subject to part II of the act. 

There was also reason to believe, the 
Commission said, that alleged unlawful 
transportation of property, which was 
under consideration in the proceeding, 
was being performed for and on behalf 
of Van Waters & Rogers, Inc.; Berk- 
heimer Manufacturing Co.; Columbia 


Distributing Co.; Pennzoil Co.; Robert 
E. Huffschmidt and Edward G. Huff- 
schmidt, co-partners, doing business as 
Industrial Iron Works; Angelo Paul Bocci 
and William A. Bromberger, co-partners, 
doing business as Bocci & Bromberger; 
Tillamook County Creamery Association, 
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and other shippers, from Portland to 
points in various other states, including 
Washington, California, Montana, and 
Utah. 

All of the aforementioned persons and 
firms were made respondents to the pro- 
ceeding, which was set for hearing at a 
time and place later to be specified. The 
Commission said that its Bureau of In- 
quiry and Compliance “shall timely in- 
form the respondents of the matters of 
fact and law to be asserted: at the 
hearing.” 

The Commission, in its order, also 
named as respondents Louis W. Soukup, 
Mildred D. Soukup, and Ivan Kester- 
man, all of Klamath Falls, Ore., and M. 
James Soukup, Kathryn C. Soukup, and 
Lorne A. Pratt, of Portland. 

Louis W. Soukup, Mildred D. Soukup, 
and Ivan Kesterman were stated to be 
co-partners, doing business under the 
name of Pacific Truck Rentals. 


L. & N.-N. C. & St. L. Merger 
Order Postponed by I.C.C. 


The Commission, on April 12, issued an 
order in Finance No. 18845, Louisville & 
Nashville Railroad Co. et al., Merger, 
Etc., postponing the effective date of its 
order in the proceeding until further 
order of the Commission. 


The action was taken as a result of 
the temporary restraining order issued 
by the federal district court at Nash- 
ville, Tenn., enjoining the Commission’s 
approval of merger of the Nashville, 
Chattanooga & St. Louis Railroad Co. 
into the L. & N., pending a hearing May 
Tand 8. The City of Nashville had asked 
for the injunction against the Commis- 
sion’s order (T.W., Apr. 13, p. 104). 


Plea for I.C.C. Rate Probe 
On Wool and Mohair Denied 


The Commission has denied a peti- 
tion of Querner Truck Lines, Inc., and 
others for an investigation of the rates 
of regulated motor common carriers on 
wool and mohair, in the grease and 
scoured, and has dismissed a complaint 
alleging that certain motor carriers 
have violated and are violating the in- 
terstate commerce act in transporting 
wool, mohair, and scoured wool at rates 
other than those maintained in their 
tariffs on file with the Commission. 


The action was by an order issued 
in MC-C-2041, Petition of Querner 
Truck Lines, Inc., and Bert St. Germaine 
For an Investigation of the Rates of 
Regulated Motor Common Carriers on 
Wool and Mohair From Texas to the 
East, an MC-C-2062, Querner Truck 
Lines, Inc., et al. v. Alamo Motor Lines, 
et al. 


The petition was denied and the com- 
plaint dismissed, the Commission said, 
because under section 203(b)(6) of the 
act, motor vehicles used in carrying wool 
and mohair, in the grease and scoured, 
were exempt from regulation except for 
certain safety requirements, provided 
that such vehicles were not at the same 
time used in carrying any other prop- 
erty or passengers, for compensation. 
The Commission said it had no juris- 


diction to require regulated or other 
carriers to adhere to published tariffs 
covering truckload movements of ex- 
empt commodities. 


The petitioners, in MC-C-2041, it said, 
asked for the investigation of rates on 
wool and mohair from points in west 
Texas to destinations in Masachusetts, 
New Jersey, and New York, and on 
scoured wool from San Marcos and New 
Braunfels, Tex., to Janesville, Wis., 
Jamestown, N.C., Boston, Mass., New 
York, N.Y., Philadelphia, Pa., and Tren- 
ton, NJ. 


The Commission said the complainants 
in MC-C-2062, a complaint directed 
against Alamo Motor Lines, Strickland 
Transportation Co., Sunset Motor Lines, 
and Yellow Transit Freight Lines, alleged 
that the defendants had unlawfully 
transported and were transporting ship- 
ments of wool, mohair, and scoured 
wool from points in Texas to Boston, 
Philadelphia, Trenton, Jamestown, and 
Houston, Tex., (for export), and to 
other wool and mohair purchasing points 
in the United States, at rates other than 
those maintained in their tariffs on file 
with the Commission. 


1.C.C. Proposes Railroad 
Accounting Rule Changes 
Suggested by Accountants 


The Commission, division 2, has 
issued a notice of proposed rule 
making in No. 32153, Uniform Sys- 
tem of Accounts for Railroad Com- 
panies, with an attachment of nine 
proposed changes in the uniform 
system of accounts. Six of the 
changes largely follow recommenda- 
tions for modifications in the rules 
suggested by the American Institute 
of Accountants. 


The Institute said it had noted “six 
major variations” from general business 
accounting methods which, it said, should 
be eliminated from railroad accounting 
(T.W., April 6, p. 25). 

Unless otherwise ordered after con- 
sideration of representations received on 
or before May 31, the Commission said, 
the modifications attached to its notice 
of proposed rule making would become 
effective July 1. 


Modifications Proposed 


The modifications cover six mimeo- 
graphed sheets, and were summed up 
by the Commission in its notice as fol- 
lows: 

“(1) Provide for inclusion in net in- 
come of all gains and losses, except spe- 
cial and extraordinary items which are 
not identifiable with usual or typical 
business operations of the period. 

“(2) Remove the present requirement 
that appropriations in the category of 
disposition of net income shall be shown 
on the income statement. 

“(3) Apportion federal income taxes 
according to sources or classes of income. 

“(4) Provide rules for ultimate dis- 
position of ‘Acquisition Adjustment’ 
which resulted principally from adjust- 
ment of capitalization and property val- 
uation in reorganization and mergers. 

“(5) Provide a current liability account 
for maturing debt obligations which are 
to be paid within one year. 

“(6) Reduce the cash balances re- 
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ported in financial statements by the 
amount of bank checks and drafts re- 
leased to payees. 

“(7) Provide that definite liabilities 
for unpaid claims in process of settle- 
ment covering injuries to persons, loss 
and damage, and other casualties and 
similar items shall be transferred at the 
close of the year from reserves to cur- 
rent liability account. 

“(8) Provide that amounts charged to 
the accounts prescribed for operating 
expenses and other accounts for con- 
ducting transportation operations shall 
be just and reasonable, and that any 
payment in excess of just and reason- 
able charges shall not be included in 
such accounts. 

“(9) Provide a special balance sheet 
account to show liability for federal in- 
come taxes, apart from other taxes.” 


Tennessee Intrastate Rates 
To Be Probed by Commission 


In response to a petition of the rail- 
roads operating in Tennessee the Com- 
mission, division 2, by an order in No, 
32123, Tennessee Intrastate Rates and 
Charges, has instituted an investigation 
into intrastate rates required to be 
maintained by the authorities of the 
state, without the inclusion of increases 
corresponding to those permitted by the 
I.C.C. in Ex Parte 206, Increased Freight 
Rates, Eastern and Western Territories, 
1956, decided December 17, 1956, and 
February 4, 1957 (T.W., March 9, p. 16). 


The Commission said the investigation 
was instituted to determine whether the 
intrastate rates were in violation of sec- 
tion 13 of the act, and to determine 
what rates and charges, if any, or what 
maximum or minimum, or maximum and 
minimum rates and charges should be 
prescribed to remove the unlawfulness 
which might be found to exist. 


All railroad common carriers in Ten- 
nessee were made respondents in the 
proceeding, which the Commission said 
would be assigned for hearing at a time 
and place hereafter to be designated. 


- 


Railroads’ Liability Set 
At $50 on Hand Baggage 


The Commission, by released rates 
order 1159, has authorized the major 
Class I railroads to limit their liability 
for hand baggage handled by station 
porters. 


The order was issued in response to re- 
leased rates application 1549, filed jointly 
by W. H. Clifford, M. B. Duggan, E. B. 
Padrick and A. J. Winkler. 


The order authorized the railroads 
“to establish and maintain in said tariffs, 
supplements thereto and in reissues of 
those tariffs, by the publication, filing 
and posting in the manner prescribed 
in the interstate commerce act, provi- 
sions limiting their liability to an amount 
not exceeding $50 for each article of 
hand baggage or other personal effects, 
including the contents of such baggage 
or other personal effects when carried 
at a passenger station by station porters 
(red caps) unless a greater released 
value is declared in writing by the 
passenger and excess charges set forth 

. are paid.” 

Accompanying the order were an ex- 

cess value declaration form such as 
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would be signed by passengers, and a 
notice to the public explaining the $50 
liability and giving notification that 
greater value could be declared. 


Explosives Rules Changes 


‘he Commission, division 3, has issued 
a .otice of proposed rule making in No. 
3656, Regulations for Transportation of 
Explosives and Other Dangerous Ar- 
ticles, involving 18 pages of miscellaneous 
‘ndments to the regulations. A three- 
pave appendix lists the reasons for the 
ndments. 
‘No oral hearing was contemplated, 
Commission said, because the pro- 
d amendments had been the subject 
xchanges and study by interested 
ies, and substantial agreement had 
1 reached. 
fnterested parties were instructed to 
nit to the Commission representa-~» 
s in favor of or against the proposed 
iendments on or before May 7. 


SUSPENDED TARIFFS 


designation of a tariff below does not 
nean that all schedules in it have been 


suspended by the Commission. Suspen- 

sion orders contain many schedules not 
yroduced here. Details of such orders 
published in The Traffic Bulletin. 


I, and S. No. 6745, Substituted Service 
on Livestock—C. & N. W. Ry., the Com- 
mission, Board of Suspension, suspended 
from April 12 to and including Novem- 
ber 11, schedules published in supplement 
15 to agent W. J. Prueter’s I.C.C. A-4039. 
The suspended schedules propose a new 
rule by which motor carrier service could 
be substituted for rail service on live- 


stock, in carloads, from stations on the 
Chicago & North Western Railway at 


Wakonda, Centerville and _ Beresford, 
S.D., to Hawarden, Ia. 

I. and S. No. 6746, Tire Fabric—Port 
Rayon, Tenn., to Akron, Findlay and 
Detroit, the Commission, Board of Sus- 
pension, suspended from April 15 to 
and including November 14, schedules 
published in supplements Nos. 51 and 53 
to I.C.C. 1455 of C. A. Spaninger, agent. 
The suspended schedules propose to 
establish new rail commodity rates on 
tire fabric, tire cord, hose cord, etc., 
minimum 40,000 pounds, from Port Ray- 
on, Tenn., to Akron and Findlay, O., and 
Detroit, Mich. 

I. and S. No. 6747, D.D.T.—Houston, 
Tex., to Montgomery, Ala., the Commis- 
sion, Division 2, suspended from April 
14 to and including November 13 sched- 
ules published in supplements 298 and 
319 to tariff I1.C.C. 4139 of F. C. Kratz- 
meir, agent, St. Louis, Mo. The sus- 
pended schedules propose to establish 
@ new all-rail commodity rate on ben- 
zene hexachloride and dichlorodiphenyl- 
trichloroethane, minimum weight 50,000 
pounds, from Houston, Tex., to Mont- 
gomery, Ala. 

I. and S. No. 6748, Class Rates—St. 
Louis to Southwest, the Commission, 
Board of Suspension, suspended from 
April 17 to an including November 16 
schedules published in supplement No. 
145 to tariff I.C.C.-FF No. 38 of T. J. 
Fox, agent, New York, N.Y. The sus- 
pended schedules proposed reduced 
freight forwarder rates on less-carload 
Shipments of acids, chemicals, drugs, 
and other articles moving on class rates 
from St. Louis, Mo., to various points 
in Southwestern Territory. 


I. and S. M-9580, Iron and Steel Arti- 
cles—Sterling, Ill., to Kansas City, Mo., 
the Commission, Board of Suspension, 
suspended from April 11 to and including 
November 10 schedules published in sup- 
plements Nos. 27 and 28 to MF-I.C.C. 
No. 268 of Lawrence Traffic Bureau, 
Kansas City, Mo. The suspended sched- 
ules propose to establish a reduced 
alternating motor common carrier com- 
modity rate on iron/steel articles, mini- 
mum 20,000 pounds, from Sterling, IIl., 
to Kansas City, Mo. 

I. and S. M-9581, Iron or Steel—Flint, 
Mich., to Chicago, IIL, the Commission, 
Board of Suspension, suspended from 
April 13 to and including November 12, 
schedules published in supplement No. 
75 to Motor Carriers Tariff Bureau, Inc., 
agent’s tariff MF-I.C.C. No. 79. The 
suspended schedule proposes to establish 
a new motor common carrier commodity 
rate, minimum 50,000 pounds, on iron 
or steel, viz., sheets, plain, from Flint, 
Mich., to Chicago, IIl. 

I. and S. M-9582, Foodstuffs—Texas 
to the South, the Commission, Board of 
Suspension, suspended from April 12 to 
and including November 11, schedules 
published in supplement No. 11 to MF- 
I.C.C. No. 864, Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
issued jointly with MF-I.C.C. No. 266, 
J. H. Hughett, agent, Dallas, Tex. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on canned or preserved foodstuffs, 
not frozen, minimum 36,000 pounds, from 
Dallas and Fort Worth, Tex., to points 
in the south. 

I. and S. M-9583, Cottonseed Meal, Etc., 
—From Southern to Central Territories, 
the Commission, Board of Suspension, 
suspended from April 14 to and including 
November 13, schedules published in 
tariff MF-I.C.C. No. 2 of S and S Truck 
Lines, Inc., Kansas City, Mo. The sus- 
pended schedules propose new motor 
common carrier commodity rates on cot- 
tonseed and soybean cake, meal and hulls, 
minimum 36,000 pounds, from points in 
Southern Territory to points in Central 
Territory. 

I. and S. M-9584, Starch, etc.—New 
York and New Jersey to Pittsburgh, the 
Commission, Board of Suspension, sus- 
pended from April 15, and later, to and 
including November 14, schedules pub- 
lished in supplements Nos. 51 and 59 
to MF-I.C.C. No. A-760 of Middle At- 
lantic Conference, Washington, D.C. and 
original page 74-A of Continental Trans- 
portation Lines, Inc., McKees Rocks, 
Pa. The suspended schedules proposed 
to include liquid starch and shoe dress- 
ing to the list of articles for which motor 
common carrier commodity rates are 
provided for soap, N.O.I., and cleaning 
and washing compounds, minima 25,000 
and 30,000 pounds from New York, N.Y., 
Jersey City and Lyndhurst, N.J., to Pitts- 
burgh, Pa. 

I. and S. M-9585, Boots or Shoes—Ohio 
to IIL, Wis., and Mich., the Commission, 
Board of Suspension, suspended from 
April 15 to and including November 14, 
schedules published in supplement No. 
107 to MF-I.C.C. No. 809, supplement No. 
47 to MF-I.C.C. No. 817 of Central States 
Motor Freight Bureau, Inc., agent, and 
supplement No. 9 to MF-I.C.C. No. 11 of 
D. T. & C., Inc., Columbus, Ohio. The 
suspended schedules proposed to estab- 
lish new motor cOmmon carrier com- 
modity rates, less truckload and truck- 
loads, on boots, shoes, or boot or shoe 
findings, from Columbus, O., to points 
in Illinois, Wisconsin and Michigan. 
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I. and S. M-9586, Multiple Shipments 
—C. Richard & Sons, Inc., the Commis- 
sion Board of Suspension, suspended 
from April 15 to and including November 
14, schedules published in tariff MF- 
I.C.C. No. 33 of C. Richard & Sons, Inc., 
Bridgeport, Conn. The suspended sched- 
ulés propose to establish a new rule gov- 
erning the determination of what con- 
stitutes a single shipment when picked 
up from more than one plant or shipping 
department. 

I. and S. M-9587, Iron and Steel Arti- 
cles—St. Louis to Kansas City, the Com- 
mission, Board of Suspension, suspended 
from April 15 to and including Novem- 
ber 14, schedules published in supple- 
ment 21 to MF-I.C.C. No. 200, of South- 
west Freight Lines, Inc., Kansas City, 
Kan. The suspended schedules propose 
to establish a new motor common car- 
rier commodity rate, minimum 30,000 
pounds, on iron and steel articles, from 
St. Louis, Mo., to Kansas City, Mo. 

I. and S. M-9588, Split Pickup and 
Delivery Rules—Arbet Truck Lines, Inc., 
the Commission, Board of Suspension, 
suspended from April 13 to and includ- 
ing November 12 schedules published in 
tariff MF-I.C.C. No. 8 of Arbet Truck 
Lines, Inc., Chicago, Ill. The suspended 
schedules propose new motor common 
carrier rules, including charges for “stop- 
off in transit for partial loading or un- 
loading”, “split pickup service within 
point of origin” and “split delivery serv- 
ice within point of final destination”, in 
connection with commodity rates on new 
furniture from Grand Rapids, Mich., to 
Chicago, Ill., eight points in Indiana and 
10 points in Indiana. ; 

I. and S. M-9589, Tires and Tubes—Pa. 
Points to Points in N.J., the Commission, 
Board of Suspension, suspended from 
April 15 to and including November 14, 
1957 schedules published in supplement 
No. 9 to MF-I.C.C. No. 2 of West Motor 
Freight, Inc., Boyertown, Pa. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on tires and tubes, minimum 20,000 
pounds, from Oaks and Pottstown, Pa., 
to Edgewater and Mahway, NJ. 

I. and S. M-9590, Meats—Midwest 
Coast Transport, Inc., the Commission, 
Board of Suspension, suspended from 
April 15 to and including November 14 
schedules published on first revised page 
18 to MF-I.C.C. No. 11, issued by Midwest 
Coast Transport, Inc., Sioux Falls, S.D. 
The suspended schedules propose to es- 
tablish reduced motor common carrier 
commodity rates on fresh meats, mini- 
mum weight 35,000 pounds, to alternate 
with presently effective rates, minimum 
weight 30,000 pounds, and proposed new 
rates, minimum weight 30,000 pounds, 
to apply from Omaha, Neb., to points 
in Oregon and Washington; also new 
reduced rates on packing house products, 
minimum weight 35,000 pounds, to alter- 
nate with presently effective rates, mini- 
mum weight 33,000, pounds, from Water- 
loo, Ia., to points in Oregon and Wash- 
ington. 

I. and S. M-9591, Canned Goods— 
Walter A. Heilman, the Commission, 
Board of Suspension, suspended from 
April 15 to and including November 14 
schedules published in tariff MF-I.C.C. 
No. 2 of Walter A. Heilman, Bridgeport, 
N.J. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on canned goods, mini- 
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mum 28,000 pounds, from Swedesboro, 
N.J., and Philadelphia, Pa., to points in 
Georgia, North Carolina and South 
Carolina. 


I. and S. M-9592, Building Metal Work 
—Miami, Fla., to South, The Commission, 
Board of Suspension, suspended from 
April 16 to and including November 15 
schedules published in supplement No. 8 
to MF-I.C.C. No. 887 of Southern Motor 
Carriers Rate Conference, agent Atlanta, 
Ga. The suspended schedules propose 
reduced motor common carrier volume 
commodity rates on aluminum or alumi- 
num and iron or steel combined doors, 
sash, window or door frames and acces- 
sories, and aluminum jalousies or jalousie 
parts and accessories, minima 10,000, 
20,000 and 30,000 pounds, from Miami, 
Fla., to points in Alabama, Georgia, 
North Carolina, South Carolina and 
Chattanooga, Tenn. 


I. and S. M-9593, Tile, Etc.—Illinois to 
Ohio and Indiana, the Commission, Board 
of Suspension, suspended from April 17 
to and including November 16, schedules 
published in supplement No. 9 to MF- 
I.C.C. No. 7 of Arbet Truck Lines, Inc., 
Chicago, Ill. The suspended schedules 
propose to establish new and reduced 
motor common carrier commodity rates 
on tile, facing, or flooring, viz., asphalt 
composition and composition, N.O.I., 
minima 20,000 and 30,000 pounds, from 
Joliet, Ill., to Cincinnati, Columbus and 
Springfield, O.; on composition, N.O.I., 
minimum 32,000 pounds, from Kankakee, 
Ill., to Columbus, O., and Indianapolis, 
Ind. 


I. and S. M-9594, Iron and Steel Arti- 
cles—Detroit to Lorain County, O., the 
Commission, Board of Suspension, sus- 
pended from April 17 to and including 
November 16 schedules published in sup- 
plement No. 6 to MF-I.C.C. No. 2 of 
Lehman Cartage, Inc., Elyria, O. The 
suspended schedules propose to establish 
a new motor common carrier commodity 
rate on iron or steel articles, minimum 
32,000 pounds, from Detroit, Mich., to 
points in Lorain County, O., except Lo- 
rain, Oberlin and Wellington. 

I. and S. M-9595, Lawn Mowers—From 
Kansas City to Chicago, the Commission, 
Board of Suspension, suspended from 
April 18 to and including November 17 
schedules published on fourth revised 
page 58 to MF-I.C.C. No. 9 of Wheelock 
Bros., Inc., Kansas City, Mo. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate, minimum 24,000 pounds, on lawn 
mowers and engines or motors from Kan- 
sas City, Mo., to Chicago, IIl. 


COMMISSION ORDERS 


Finance 19516, A. T. Leary, Jr., Lease, Etc. 
Applicant’s motion for suspension of pro- 
ceeding denied. Application dismissed with- 
out prejudice to its being refiled on a show- 
ing on record that it has executed a valid 
contract or agreement with appropriate 
agency of U.S. Government covering its lease 
and use of one or more lines of railroad 
owned by U.S. ares 


MC-730, Sub. 93, Pacific Intermountain 
Express Co.; MC-116143, Melvin Cadle, Com- 
mon Carrier Application. Applications dis- 
missed at applicant's request. 

: ~ 


MC-31600, Sub. 419 TA, P. B. Mutrie Mo- 
tor Transportation, Inc. Petition of Chemi- 
cal Tank Lines, Inc., et al. for reconsidera- 


tion of order of Jan. 30, granting certain 
temporary authority, denied. 


MC-110420, Sub. 81, Quality Carriers, Inc., 
Extension—Liquid Commodities. Request of 
rail carrier protestants for oral argument 
denied. oe 


MC-115523, Sub 14 TA, Clark Tank Lines 
Co. Applicant’s letter petition for recon- 
sideration of order of Feb. 7, denying cer- 
tain temporary authority, denied. 

* = a 


I. & S. M-7730, Facing or Flooring Tile— 
Malone Freight Lines, Inc. Effective date of 
order of Aug. 15, 1956 postponed from Apr. 
10 to June 10. a 

Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

I. & S. M-8787, Frit—Nashville, Tenn. to 
Connersville, Ind. 

I. & S. M-9193, Foodstuffs—South to Cen- 
tral Territory. 

I. & S. M-9265, Fertilizer—East St. Louis, 
Ill. to Mo. 
ms & S. M-9301, Copper & Brass—Conn., to 


I. & S. M-9325, Alcoholic Liquors—Chi- 
cago, Ill. to Ind. 

I. & S. M-9335, Animal Feed—Kan. to O. 
and Ind. 

I. & S. M-9343, Aluminum Cable Between 
Listerhill, Ala. and Miss. 

I. & S. M-9347, Refrigerator Compressors 
—Tecumseh, Mich. to Mass. 

I. & S. M-9349, Rubber Goods—Stoughton, 
Mass. to Chicago, Il. 

I. & S. M-9359, Rugs, Carpets—Freehold, 
N.J. to Chicago, Ill. 

I. & S. M-9367, 
Freight Lines, Inc. 

I. & S. M-9379, Intermediate Rules—W. J. 
Dillner Transfer Co. 

I. & S. M-9381, Wrapping Paper—N.C. and 
Va. to Ga. 

I. & S. M-9393, Iron or Steel—Union, N.J. 
to Philadelphia, Pa. 

I. & S. M-9397, Tile—South Plainfield, N.J., 
to Newark, N.J. 

I. & S. M-9405, Anti-Freeze Preparations 
—St. Louis, Mo. to Memphis, Tenn. 

I. & S. M-9409, Iron or Steel: Chemicals— 
Evans Transportation Co. 

I. & S. M-9421, Commodity Rates—S and 
S Truck Lines, Inc. 

I. & S. M-9437, Roof Coating—Between 
Matawan and New York. 

* ” * 

MC-F-6327, Merchants Transfer and Stor- 
age Co.—Purchase (Portion)—Frank A. and 
Andrew E. Schroff. Effective date of recom- 
mended order postponed to Apr. 18. 

” * * 


Commodities—Wagner 


No, 31104, Canned Goods in Official Ter- 
ritory; MC-C-1431, Canned Goods—Official 
Territory. Petitions of Central States Mo- 
tor Freight Bureau, Inc., for reopening of 
proceedings, and modification of orders en- 
tered, to require as minimum rates those 
prescribed in report and order of Feb. 21, 
1955, increased by amounts subsequently 
authorized in general rate increase pro- 
ceedings, Ex Parte 196 and 206; and Emery 
Transportation Co., et al. for reopening of 
proceedings to receive evidence as to in- 
creased costs incurred by carriers since the 
final order and for modification of orders, 
denied. Order of Feb. 21, 1955, as sub- 
sequently modified, further modified to 
permit the publication by The New York, 
New Haven and Hartford R.R. Co., for the 
transportation of canned cranberry cock- 
tail, jelly, juice or sauce from Onset, Mass., 
in carloads, to points in official territory 
the same rates as concurrently maintained 
thereon from South Hanson, Mass., to such 
destinations. 

* 2 * 

No. 31773. Darling & Co. v. A. & S., et al. 
Complainant’s petition for reconsideration 
and further hearing, denied. 

_ * + 

No. 31921, Northern Natural Gas Co., et 
al. v. A. T. & S. F., et al. Order of Jan. 
17, requiring defendants to take certain 
action on or before Apr. 30, modified to 
postpone effective dates shown in the first 
and second ordering paragraphs thereof to 
May 31. 

* 7 + 

I. & S. 6169, Pickup and Delivery Limits 
at Los Angeles, Calif. Petition of Inter- 
state Freight Carriers Conference, Inc., et 
al. for reconsideration. denied. 

* ” os 

I. & 8S. 6578, Classification Ratings on 
Asbestos—All Territories. Respondents’ peti- 
tion for reconsideration denied. Order of 
Nov. 21, 1956 requiring respondents to can- 
cel suspended schedules on not less than 
one day’s notice, reinstated and modified 
to require respondents to cancel the sched- 
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ules under investigation on or before May 
8, on not less than one day’s notice. 
*” ~ 


MC-30091, Subs. 37, and 38, Miller & Mil. 
ler Motor Freight Line. Applications dis- 
missed at applicants’ request. 

* + a” 


MC-C-2096, Paper—Charleston to Sa- 
vannah. Pr discontinued because 
schedules under investigation have been 
canceled. 

* * 

MC-F-6005, E. W. A. Peake, et al.—Con- 
trol; Consolidated Freightways, Inc.—Con- 
trol and Merger—Model Truck & Storaze 
Co.; MC-F-6072, Consolidated Freightways, 
In c.—Purchase (Portion)—Arrowhead 
Freight Lines, Ltd.; MC-F-6127, Same—Con.- 
trol and Merger—Bice Truck Lines, Inc.; 
MC-F-6191, Same—Control and Merger— 
Clipper Transit Co.; MC-F-6221, Same—Con- 
trol and Merger—Gallagher Freight Lines, 
Inc.; MC-F-6225, Same—Control and Merger 
—Fuller-Toponce Truck Co. Rail carrier 
protestants petition for further hearing and 
permission to introduce evidence in ccn. 
junction with MC-F-6135, Consolidated 
Freightways, Inc.—Control—Silver Fleet Mo- 
tor Express, Inc., and cases consolidated 
therewith, rejected for failure to comply 
with Section 1.101 of the General Rules of 
Practice. 

s a * 

MC-FC-59727, James J. Sentner, Inc,, 
Transferee and Garo Transportation Co., 
Transferor. Denial order of Feb. 5, vacated, 


Transfer to transferee of certain operating 
rights authorized subject to conditions. 
* * 


I. & S. 6589, Gums & Resins—East and 
South to Pacific Coast; I. & S. 6633, Gums 
& Resins—Pacific Coast to East and South. 
Request for oral argument denied. 

7 * 


MC-340, Sub. 9, Querner Truck Lines, 
Inc., Extension—Meats. Applicant’s peti- 
tion for reconsideration denied. 

* = » 


MC-68806, Robinson Transfer & Storage 

Co. Applicant’s petition for reopening and 

“reissue of grandfather certificate’ denied. 
7” * 


MC-104819, Sub. 93, Colonial Refrigerated 
Transportation, Inc., Extension—Miss. Re- 
port and order of Nov. 20, 1956 modified 
with respect to commodity description, ef- 
fective May 20. 

+ La * 

MC-106647, Sub. 30, Clark Transport Co., 
Extension—Minneapolis, Minn. Proceeding 
reopened for reconsideration on present 
record. 

> * o 
MC-107227, Sub. 44, Insured Transporters, 
Inc. Application dismissed at applicant’s 
request. 
* ~ - 

MC-C-1842, American Envelope Co. v. A. 
& H. Truck Line, Inc., et al. Proceeding 
reopened for clarification and definition of 
order of Oct. 22, 1956, and order reinstated 
and modified to become effective July 5. 

a ~ 

MC-C-2086, Commodity Rates—Safeway 
Truck Lines, Inc. (Second Supplemental) 
(Corrected) Investigation broadened, on 
Commission’s own motion, into and con- 
cerning lawfulness of rates, charges, rules, 
regulations and practices contained in Safe- 
way Truck Lines, Inc.; MFICC 40, on page 
30, Item 850; Eastern Central Motor Car- 
riers Association, Inc., Agent: on 2nd Re- 
vised Page 545-A to MFICC A-114, in Item 
6364-20, 95-cent rate; or as same may be 
amended or reissued, with a view to making 
such findings and orders in premises as 
facts and circumstances shall warrant. 

* * * 


I. & S. M-5206, Cotton Bags—Atlanta, Ga. 
to Birmingham, Ala. Proceeding reopened 
for further hearing at a time and place 
to be fixed by Commission. 

7 * ” 


I. & S. M-7706, Frit (Glazing Compound) 
—Chicago, Ill. to O. Petition of Central 
States Motor Freight Bureau for recon- 
sideration denied. Order of Dec. 17, 1956, 
requiring respondent to cancel schedules 
under investigation on or before Feb. 19, on 
not less than 1 day’s notice, reinstated and 
modified to become effective on May 20, 
without change in requirement of not less 
than 1 day’s notice. 

- ial * 

I. & S. M-8139, Plastic Tile—From and To 
Southern Points. Petitions of respondent 
and Armstrong Cork Co. for reconsidera- 
tion denied. Order of Sept. 11, 1956, re- 
quiring respondent to cancel schedules un- 
der investigation on or before Nov. 13, 1956, 
on not less than 1 day’s notice, reinstated 
and modified to become effective on May 
20, without change in requirement of not 
less than 1 day's notice. 


I. & S. M-8505, Pan-Atlantic Steamship— 





April 20, 1957 


Del., Pa. & NJ. to La. Order of Dec. 17, 
1956 vacated, and proceeding discontinued. 


Respondents Natal “tailed to submit their 
statements of facts and arguments under 
mcdified procedure, the Commission has 
is-.ed am order requiring respondents on 
or before 40 days from Apr. 4 to cancel 
th suspended schedules on not less than 
1 Jay’s notice, and discontinuing the pro- 
ce dings in the following: 

| & S. M-8626, Printed Matter—Louisville, 

to Indianapolis. 

& S. M-9226, Hinges—Stockton, Ill. to 
sing, Mich. 

& S. M-9240, Lamp Posts—Iron or Steel 
nton,, O. to Chicago. 

& S. M9274, Dried Beans—Mich to Terre 


te. 

& S. M-9278, Cartridge Case Cups— 
egie, Pa. to St. Louis. 

& S. M-9284, Various Commodities Be- 
n Chicago and Milwaukee. 

& S. M-9288, Rags from Denver, Colo. 
vansas City, Mo. 

& S. M-9306, Stop-Off-Charge—New 
and Territory. 

& S. M-9308, Various Commodities— 
yood Trucking, Inc. 

& S. M-9309, Batteries and Pallets— 
innes to Chicago and Louisville. 

& S. M-9312, Freight, All Kinds—Mich. 
ts to N.Y., N.J. and Pa. 

& S. M-9316, Minimum Class Rates— 
een Central & South. 

& S. M-9319, Soups, N.O.I.—Franklin 
, Ill. to New York, N.Y. 
% S. M-9321, Aluminum—Ravenswood 
ks,\W.Va. to Ill., Ind. and O. 

& S. M-9327, Glass—Toledo, O. to De- 


t, Mich. 
& S. M-9329, Crude Rubber—New Or- 
s, La. to Gadsden, Ala. 
& S. M-9330, Rubber and Other Arti- 
-Denver to Duluth. 
& S. M-9331, Iron & Steel Articles— 
on, Ill. to Kansas City, Mo. 
& S. M-9333, Tile—From South Plain- 
id, N.J. to Mass. 
& S. M-9338, Window Glass—Ark., La. 
Kan. 
I & S. M-9341, Oleomargarine and Meats 
—Iil. and O. to Mich. 
I. & S. M-9345, Iron or Steel—J. A. Nevis 
Trucking, Ine. 
I. & S. M-9355, Iron or Steel Articles— 
Chicago to Detroit. 
I. & S. M-9361, Automobile Parts—De- 
troit, Mich. to St. Louis, Mo. 
I. & 8S. M-9362, Scrap Metals—San An- 
tonio, Tex. to Plymouth, Ind. 
I. & S. M-9368, Electric Fixtures & Hard- 
ware—Cleveland to New York & Phila. 
I. & S. M-9369, Roofing Materials—Strat- 
ford, Conn. to Mass. 
I. & S. M-9373, Malt ag & Containers 
—Between Mass. & N.Y., N.J 
I. & S. M-9375, Alcoholic Liquors—Terre 
Haute to Peoria. 
I. & S. M-9376, Newspaper Supplements— 
Chicago to Cincinnati. 
I. & S. M-9377, Burial Caskets—Between 
Baltimore & Winston-Salem. 
I. & S. M-9378, All Freight—Chicago to 
Cleveland. 
. * + 
Respondents having voluntarily canceled 
the suspended schedules under special 
permission granted by the Commission, the 
Commission has issued an order discon- 
tinuing the proceedings in the following: 
I. & S. M-9311, Commodities—Between 
Mich., N.Y., O. and Pa. 
I. & S. M-9390, Distribution Rates—New 
York, N.Y. from Lodi, N.J. 
I. & S. M-9340, Foodstuffs—Between San 
Diego and Points in Wash. 
I. & S. M-9337, Bakery Goods—From Sioux 
City, Ia., to Webb City, Mo. 
I. & S. M- 9320, Chinaware, Roofing, Etc. 
—From or To ml. Ky. 
© . 
MC-F-6343, chnies B. Weaver, Sr., et al. 
—Control—Harrisburg Transfer Co. Appli- 
cation dismissed at applicant’s request. 


Finance 18845, " Eomtuutibe and Nashville 
R.R. Co. et al., Merger, Etc. Effective date 
of Commission’s order of Mar. 1, postponed 
until further order of the Commission. 


I. & S. 6723, Satinitinctiatibaniie Wash. and 
Ore. Order of Mar. 7, directing modified 
procedure vacated. Proceeding assigned for 
hearing May 23, at Pittock Block, Portland, 
Ore., before Examiner Howard Hosmer. 

a * * 

MC-3563, Sub. 10, General Expressways, 
Inc., Extension—Middle Amana, Ia. General 
Expressways, Inc., a Conn. Corp., substituted 
as applicant in lieu of General Expressways, 
Inec., an Iowa Corp. 

* 


Pe 24211, Sub. 6, Scannavino Trucking 
MC-66900, Sub. 17, Houff Transfer, gr -" 
E ‘ension—Points in Pa. MC-115458, Sub. 


Vesper Co. Applications dismissed at appli- 
cants’ request. ‘ae § 

MC-92983, Sub. 168, Eldon Miller, Inc.; MC- 
109637, Sub. 34, Gasoline Transport Co.; 
MC-110525, Sub. 304, Chemical Tank Lines, 
Inc.; MC- 112617, Sub. 22, Liquid Transport- 
ers, Inc. Protestants’ request for oral argu- 
ment, denied. NEN 

* 

MC-97264, Sub. 14, M & M Oil and Trans- 
portation, Inc., Extension—Colo. and Neb. 
Applicant’s petition for reconsideration 
denied. 

* * * 

MC-111301, Sub. 4, L. J. Kreutzer Extension 
—Kasota and Mankato, Minn. Petition of 
Class I Rail Carriers in Eastern and Western 
Trunk Line Territories for reconsideration, 
denied. 

- at +e 

MC-115378, Sub. 3TA, Uranium Ore Trans- 
port Co. Appiicant’s petition for consider- 
ation of permanent authority application 
filed simultaneously with petition and ex- 
tension of temporary authority issued Sept. 
12, 1956, which expired Mar. 27, denied. 

> ok 


MC-115436, Monterry Freight Forwarding 
Corp., Common carrier Application. Order of 
July 2, 1956 granting authority to perform 
described operations as a common carrier 
by motor vehicle, vacated. Application dis- 
missed because applicant has failed to comply 
with provisions of Section 215 and 217 of 
the Interstate Commerce Act. 

* 


MC-C-2078, Deviation Rules. Effective date 
of proposed rules postponed to June 3 
+ * ~ 
I. & S. M-9185, Boxes, Pulpboard, Etc.— 
Craig Trucking, Inc.; I. & S. M-9233, Can 
Tappers—Chicago to New York. Respond- 
ents required on or before 40 days from 
Apr. 8, to cancel schedules on not less than 
1 day’s notice and proceedings discontinued, 
because respondents have failed to submit 
their statements of facts and arguments 
under modified procedure. 
*& * ~ 


MC-F-5724, Cletus Houff—Control—Elliott 
Bros. Trucking Co., Inc.; MC-F-5806, Houff 
Transfer, Inc.—Investigation of Control— 
Elliott Bros. Trucking Co., Inc. Petition of 
respondents and applicants for reconsidera- 
tion and further hearing denied. Order 
entered in MC-F-5806, on Oct. 11, requiring 
parties to cease and desist on or before 
Nov. 20, 1956, extended to Jan. 18, reinstated 
and modified to postpone effective date in 
third and fifth ordering paragraphs thereof 
to May 12. a 


MC-F-6127, Consolidated Freightways, Inc. 
—Control and Merger—Bice Truck Lines, 
Inc.; Finance 19147, Consolidated Freightways, 
Inc.—Securities. Petition of railroad pro- 
testants for reconsideration and further hear- 
ing, denied, and order of Nov. 26, 1956, made 
effective as of Apr. 5. 

* * 


MC-F-6355, Security Storage & Van Co., 
Inc.—Purchase (Portion)—-W. W. Jarmon. 
Joint request of Bekins Van Lines Co., Aero- 
Mayfiower Transit Co., Inc., Lyon Van Lines, 
Inc., and North American Van Lines, Inc. 
for oral hearing for purpose of cross-ex- 
amination denied. 

= * ~ 

MC-F-6440, K & A Truck Lines, Inc.—Pur- 
chase—G. C. Hinrichs. Proceeding assigned 
for oral hearing at a time and place to be 
fixed, solely to afford opportunity for cross- 
examination of applicants’ witnesses who 
have submitted verified statements and ex- 
hibits, and for inspection of and cross-ex- 
amination on, any underlying data which 
may be made available. 

* x 2 

MC-F-6450, Barber Transportation Co.— 
Purchase—C. Magnus Martinson and Irvin 
A. Martinson. Proceeding assigned for oral 
hearing at a time and place to be fixed, 
solely to afford opportunity for cross-ex- 
amination of applicants’ witnesses who have 
submitted verified statements and exhibits, 
and for the inspection of, and cross-exam- 
ination on, any underlying data which may 
be made available. 

” * * 

MC-F-6452, Maislin Bros. Transport, Ltd.— 
Control—Maislin Transport, Inc. Order of 
Feb. 6 vacated. Proceeding reopened for 
oral hearing at a time and place to be fixed 
solely to afford opportunity for cross-ex- 
amination of applicants’ witnesses who have 
submitted verified statements and exhibits, 
and for the inspection of, and cross-ex- 
amination on, any underlying data which 
may be made available. 

* * o 

MC-F-6453, Red Ball Motor Freight, Inc.— 
Control—Denver—Amarillo Express. Pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed, solely to afford op- 
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portunity for cross-examination of appli- 
cants’ witnesses who have submitted verified 
statements and exhibits, and for the inspec- 
tion of, and post nc app coreg ag on, any 
underlying data which may be made avail- 
able. 
* * a 
MC-F-6489, Burren Transfer Co.—Control— 
Gold Star Motor Service, Inc. Acquisition 
by Burren Transfer Co. of control of Gold 
Star Motor Service, Inc., through purchase 
of capital stock and, in turn by Walter 
Schock and Michael Umbdenstock, author- 
ized subject to conditions. 


No. 32005, Alexander Construction Co. v. 
M. St. P. & S. S. M., embracing sub-numbers 
1-23, incl. Request for oral argument 
denied. 

* * * 

MC-936, Sub. 27 TA, Valley Motor Lines, 
Inc. Applicant’s petition for amendment to 
application filed. Petition for reconsidera- 
tion of order of Jan. 29, denying tempor- 
ary authority, denied. A 

MC-36469, Sub. 1, Aurora Motor Express. 
Application on Form B.M.C. 6 to register 


with Commission under Second proviso of 
Section 206(a) of Interstate Commerce Act 
dismissed at applicant’s request. 

x * * 


MC-48551, Sub. 9, P. & D. Lumber Han- 
dling Co.; MC-50307, Sub. 18, Interstate 
Dress Carriers, Inc.; MC-F-6494, Jack Cole 
Co., Inc.—Control and Merger—B. C. Truck 
Lines, Inc. Applications dismissed at appli- 
cants’ request. a 

*~ 

MC-52458, Sub. 137 TA, T. I. McCormack 
Trucking Co., Inc. Order of Sept. 14, 1956, 
granting 180 days temporary authority, va- 
cated. Applicant authorized to operate tem- 
porarily for 60 days when conditions have 
been met. 

7 * + 

MC-78400, Sub. 7 TA, Beaufort Transfer 
Co. Petition of Scherff’s Truck Line for 
reconsideration of order of Feb. 26, granting 
temporary authority, denied. 

* * 


MC-115967, Sub. 2, Willie T. Hires Con-. 
tract Carrier Application; MC-115972, Sub. 2, 
Calumet Disposal Co., Inc., Contract Carrier 
Application; MC-115985, Sub. 2, Mitchell 

alinowski Contract Carrier Application; 
MC-115984, Sub. 2, Milton T. Selman Con- 
tract Carrier Application. Orders of Dec. 26, 
1956 which became effective as orders of 
Commission vacated, and proceedings re- 
opened for reconsideration on present rec- 
ords. Applications modified to delete from 
commodity description sought in each of 
applications, term “in refrigerated equip- 
ment.” This order effective as of 30 days 
from Apr. 5. 

. * € 

MC-116414 TA, McCrossen Cartage Co. 
Order of Feb. 13, denying temporary author- 
ity, vacated. Applicant authorized to oper- 
ate temporarily when conditions have been 
met. 

a * oa 


MC-C-2041, Petition of Querner Truck 
Lines, Inc. and Bert St. Germaine for an 
Investigation of Rates of Regulated Motor 
Common Carriers on Wool and Mohair from 
Tex. to East; MC-C-2062, Querner Truck 
Lines, Inc., et al. v. Alamo Motor Lines, et al. 
Petition in MC-C-2041 denied, and com- 
plaint in MC-C-2062 dismissed for reasons 
that under provisions of section 203(b)(6) 
of Interstate Commerce Act motor vehicles 
used in carrying wool and mohair, in grease 
and scoured, are exempt from regulation 
under Part II of Act, except provisions of 
section 204 relative to qualifications and 
maximum hours of service of employees and 
safety of operation or standards of equip- 
ment, provided such motor vehicles are not 
at same time used in carrying any other 
property or passengers, for compensation, 
and that Commission has no jurisdiction to 
require regulated or other carriers to adhere 
to published tariffs covering truckload move- 
ments of exempt commodities. 

* * + 

I. & S. M-9435, Local Rates of Interstate 
Transfer, Inc. Order of Mar. 13, directing 
modified procedure, vacated. Proceeding to 
be assigned for oral hearing at a time and 
place to be fixed. | aor 


r...&-&. M-0447, Aluminum—Chicago to 
Springfield, Ill. and St. Louis, Mo. Sus- 
pension order of Feb. 21 vacated and pro- 
ceeding discontinued & of Apr 22. 

* 


I. & S. M-9452, Building Material—Chi- 
cago and East Chicago to Ia. Petition of 
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Speeding to the market place 

with batons or Chinese lace... : 
whatever you have to ship—big or small, 
short or tall—fragile or rugged, 

you ship it fasf and you ship it sure when 


you SHIP IT ON THE FRISCO! 





Southeast and Southwest—to, from and through nir 
great states, powerful Frisco diesels speed yijur s 
ments to destination safely, surely .. . on time! 


Your freight arrives when you want it . . . reijche: 
destination when it's expected! 


Call your FRISCO Traffic Representative for that n« 
shipment Southeast or Southwest—he’ll slow 
why it’s best to Ship If On the FRISCO! 
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American Transit Lines, Inc. for vacation 
of suspension order denied. 
a a 7 
MC-F-6473, United Motor Freight Termi- 
nal, Inc., et al. v. Anniston Motor Lines, 
Inc., and Anniston Motor Express, Inc. Com- 
plaint dismissed without prejudice to filing 
in a proper proceeding, of a complaint, speci- 
fying provisions of Interstate Commerce Act 
alleged to be violated. 


» * * 


MC-C-2081, (ist. Sup.), Class Rates—Mid- 
dle Atlantic Territory. Investigation broad- 
ened, on Commission’s own motion, into and 
concerning the lawfulness of the rates, 
charges, rules, regulations and practices 
contained in Donovan, Agent; Sup. 14 to 
MFICC 3; On pages 10 and 11 thereof, in 
Sections 1-B and 1-C, Lines “AX” and 
“BX” rates, and On Page 2 thereof, Rule 
20, or as the same may be amended or re- 
issued, with a view to making such find- 
ings and orders in the premises as the 
facts and circumstances shall warrant. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





MC-F-4978, George T. Howard—Control; 
Howard Van Lines, Inc.—Purchase (Portion) 
—McHugo Transfer, Co., Inc.; MC-F-5100, 
George T. Howard—Control; Howard Van 
Lines, Inc.—Purchase—Campbell Transfer 
and Storage Co.; MC-F-6144, Howard Van 
Lines, Inc.—Control and Merger—McHugo 
Transfer Co., Inc. Order of Feb. 26 stayed 
pending disposition of petition of National 
Van Lines, Inc., et al., for reconsideration. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 


sion cases) must file statements of facts 


and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 





May 22—I. & S. M-9541, Reduced Class Rates 
—Minn. & N.D. 

May 22—I. & S. M-9542, Wire Rope—Be- 
tween Peoria and Chicago, Ill. 

May 22—I. & S. M-9543, Agriultural Imple- 
ments—Central Territory. 

May 22—I. & S. M-9545, Plate Glass—From 
Baltimore to Rocky Mount, Va. 

May 22—I. & S. M-9546, Chemicals—Between 
Philadelphia and Chicago. 

May 22—I. & S. M-9547, Iron & Steel—Bet. 
Columbiana, O. & N.Y., Pa., W.Va. 

May 22—I. & S. M-9548, Scrap Metals— 
Fargo, N.D. to Kansas City, Mo. 

May 22—I. & S. M-9549, Calcium Carbide— 
Converse Trucking Service. 

May 22—I. & S. M-9550, Class Rates—Bet. 
N.Y., N.J. and Pa. 

May 22—I. & S. M-9551, Lard & Iron Wheels 
—Ill. to St. Louis, Mo. 

May 22—I. & S. M-9552, Greeting Cards— 
Twin Cities to Kansas City, Mo. 

May 22—I. & S. M-9553, Insulating Material 
—Pueblo to Middlewest Terr. 

May 22—I. & S. M-9554, Class and Com- 
aw Rates—Orscheln Bros. Truck Lines, 
nc. 

May 22—I. & S. M-9555, Flour Compound— 

New York City to N.C. 


May 22—I. & S. M-9556, Sugar—Philadelphia, 


Pa. to Va. 

May 22—I. & S. M-9557, Alcoholic Liquors— 
Peoria, Ill. to Herrin, Ill. 

May 22—I. & S. M-9558, Photographers Ma- 
terials—Ann Arbor, Mich. to New York, 
N.Y 


May 22—I. & S. M-9559, Ice Making Machin- 
ery—Tecumseh, Mich. to New York, N.Y. 

May 22—I. & S. M-9560, Refractory Products 
—Between Pa. and O. 

May 22—I. & S. M-9561, Glass—Pa. to N.C. 
May 22—I. & S. M-9562, Plastic Materials, 
Etce.—Central Freight Trucking, Inc. 
May 22—I. & S. M-9564, Machines & Dies— 

Detroit, Mich. to Twinsburg, O. 
May 22—I. & S. M-9565, Flouride—Tampa 
and E. Tampa, Fla. to Nashville, Tenn. 
May 22—I. & S. M-9566, Lumber—Ga. to 
N.C. and Ala. 

May 22—I. & S. M-9567, Combs, Plastic— 
Manchester, N.H. to Ill. & Ind. 

May 22—I. & S. M-9568, Paper—Whippany, 


N.J. to Pa. 
May 22—I. & S. M-9569, Blue Print Paper— 
Chicago, Ill. to Wichita, Kan. 
May 22—I. & S. M-9570, Iron & Steel— 
Chattanooga to Atlanta & Birmingham. 
May 22—I. & S. M-9571, Cleaning Compounds 
—Salem, Va. to W.Va. 

May 22—I. & S. M-9572, Pyrophyllite—Aspers, 
Pa. to Port Clinton, O. 

May 22—I. & S. M-9573, Cheese—LTL—Wis. 


to Pa. 

May 22—I. & S. M-9574, Beer—Newark, N.J. 
to Richmond, Va. 

May 24—No. 32143—United States of America 
v. L.V.R.R. Co. 

May 27—MC-C-2105, R. C. Motor Lines, Inc., 
et al. v. Penn-Dixie Lines, Inc. 

May 28—No. 32146, Traffic Floor Covering 
Co. v. Associated Transport, Inc. 

May 28—No. 32147, Wisconsin Axle Division, 
Rockwell Spring and Axle Co. v. Olson 
Transportation Co., et al. 





Fyplications 
and Petitions 





Rails Ask Time to File Plea 
For Consolidated Rendering 


Reopening, Reargument 


The defendant railroads in a 
group of cases in which the Com- 
mission reversed an earlier ruling 
concerning awards of reparation 
under rates, permitted for an in- 
terim period while a general rate 
increase petition was being finally 
decided, which were higher than the 
rates finally determined as per- 
missible, have petitioned the Com- 
mission for additional time to ask 
reopening, reconsideration and re- 
argument, because of the pendency 
of Ex Parte 206, Increased Freight 
Rates, Eastern and Western Terri- 
tories, 1956, and the schedule of 
hearings in that proceeding. 

Also, in their petition in No. 30578, 
Consolidated Render Co., et al. v. Atchi- 
son, Topeka & Santa Fe Railway Co., 
et al., the railroad defendants said: 

“The decision which was served on 
April 1, 1957, reverses the prior decision 
of the entire Commission in which a 
diametrically opposite conclusion was 
reached, and is wholly inconsistent with 
the many decisions which have followed 
the prior decision and applied the prin- 
ciples announced therein. 

“The decision of April 1, 1957, is, we 
are convinced, based upon unsound 
principles and a misapprehension of the 
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facts of record. Defendants submit that 
they should be given sufficient time in 
which to make a careful analysis of the 
decision and prepare a petition pointing 
out the errors therein and the harmful 
consequences thereof.” 


The Commission, in a report on fu’- 
ther hearing in No. 30578, by a 1-to-1, 
with three commissioners not participa: - 
ing and with Commissioner Mitchec!] 
noting the dissent, found that, contrary 
to the earlier decision in the proceedin z, 
287 I.C.C. 673, reparation was due cn 
certain commodities which moved in a 
period when authorized “interim” ii- 
creases in Ex Parte No. 166 exceeded tl:e 
increases approved in the final report 
in that proceeding (T.W., April 6, p. 43). 


One railroad spokesman, commenting 
on the latest decision in the proceedings, 
remarked that “a lot of reparation ‘s 
involved,” and that “the decision will \e 
taken to court.” 


Commission Asked to Require ° 


Motor Carriers to Justify 
Proposed General Rate Boost 


The Commission has received ad- 
ditional requests for suspension of 
tariff supplements of the Central 
and Southern Motor Freight Tariff 
Association, Inc., which would make 
effective April 27 a general increase 
of 5 per cent in class and commodity 
rates, the protestants expressing the 
view that the I.C.C. should require 
more in the way of justification from 
the carriers than “undocumented” 
assertions of revenue needs and 
with something more than “routine” 
procedure (T.W., April 13, p. 54). 


Ezra Taft Benson, Secretary of Agri- 
culture, asked that the tariff supple- 
ments, among them supplement No. 59 
to C. & S.M.F.T.A. freight tariff 100-A, 
MF-I.C.C. No. 140, be suspended insofar 
as the changes would result in increased 
transportation charges on agricultural 
commodities, farm production supplies, 
fish and fishery products. 


Referring to the proceeding in Ex Parte 
206, in which the railroads are asking 
a@ general increase in freight rates, the 
Secretary observed that the railroads 
were being required to justify the pro- 
posed increases. In keeping with the 
“fair and impartial regulation” proviso of 
the national transportation policy, said 
the Secretary, “an opportunity should be 
provided for thorough examination as 
to the need” for the proposed motor rate 
increases. He said that there had been 
a continuing upward spiral of motor car- 
rier freight rates and that “most of 
these general increases have become 
effective in a most routine manner with 
ol aaa showing of a compelling 
n hag 


‘Routine Procedure’ 


“Practically no burden has been placed 
upon the motor carrier industry ade- 
quately to support these continuing in- 
creases,” the Secretary declared. “Cer- 
tainly the time is overdue for halting 
these increases in rates and charges 
under routine procedure. No further 
increases should be permitted until the 
provisions of section 216(b) and (d) 
have been fully satisfied, and proposed 
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general increases in motor carriers’ rates 
and charges have been conclusively 
shown to be just and reasonable and 
in the public interest. We believe that 
the statutory provisions for the regula- 
tion of motor carriers were enacted in 
contemplation of stronger justification 
fo. the lawful level of rates than the 
undocumented inference of revenue need, 
which appears to be the total of the 
carriers’ justification in the instance 
beiore us here.” 

nother protest against the proposed 
increases was filed by the Atlanta 
F) ight Bureau, an organization of ship- 
pe:s and receivers. The bureau also said 
thot the motor carriers should not be 
pe mitted to increase rates merely be- 
ca ise “of the opportunity to follow in 
th - steps of the rail carriers.” It added: 

The motor carriers will attempt to 
ju tify this increase on basis of new labor 
co.itracts, increased equipment costs, 
hi-her taxes, etc., but it is strangely 
si nificant to note that in this instance 
ai. increase in an identical amount as 
that recently authorized to the rail 
carriers is needed by the motor carriers. 
Motor carrier service and rail service are 
sevarate and distinct, each having its 
innerent advantages. The costs of han- 
ng traffic differ, and protestant sub- 
mits that the same relative level of rates 
is not in itself a prerequisite to a fair 
return on investment of the motor 
carriers.” 


i=) 


e: 


Tourist Water Carrier Service 


Nelseco Navigation Co, of New 
London, Conn., by an application in 
W-985, Sub. 5, asks authority to extend 
its operations in a seasonal service be- 
tween June and October of each year, 
transporting passengers and property 
generally on one trip daily, except Fri- 
day and Saturday, and one and one-half 
trips each Friday and Saturday, be- 
tween Norwich, Conn., New London, 
Conn., and Block Island, R.I. The ap- 
plicant indicated that the service would 
be for tourists. 


Shulman Asks Added Rights 


Shulman, Inc., of Philadelphia, Pa., has 
filed with the Commission an applica- 
tion in FF-211, Sub. 2, requesting au- 
thority to extend its forwarder operations 
through the use of motor carriers in the 
transportation of men’s, women’s and 
children’s wearing apparel, furnishings 
and accessories, and piece goods, be- 
tween all points in Massachusetts, on the 
one hand, and, on the other, all points 
in Delaware, New Jersey and Pennsyl- 
vania (in and east of Bedford, Blair, 
Centre, Clinton and Potter counties). 


The applicant said it proposed to serve 
the same class or classes it was presently 
serving, consisting of manufacturers, 
jobbers, wholesalers, manufacturers’ rep- 
resentatives and retailers of men’s wo- 
men’s and children’s furnishings and 
accessories, and piece goods. 


FINANCE APPLICATIONS 


Finance No. 19609 (second supplemental), 
Norfolk & Western Railway Co. records ac- 
ceptance of bid of Salomon Bros. & Hutzler 
and associates of 98.22 per cent of $6,600,000 
of Series A equipment trust certificates, 
representing the third installment, with a 
civided rate of 3442 per cent and average 





dividend cost to applicant of about 3.729 
per cent. 
<7 * * 

Finance No. 19728, Albany Barge Lines, 
Inc., North Portland, Ore., asks authority 
to a towing authority of Russell 
Towboat & Moorage Co., in W-484. 


Finance No. 19729, Associated Truck Lines, 
Inc., Grand Rapids, Mich., asks authority to 
change its authorized common stock of 
500,000 shares, $3 par value, to 375,000 shares 
of Class A common stock, $3 par value, 
and 250,000 shares of Class B common, $1.50 
par value, and to reclassify 188,680 shares 
of present common issued and outstanding 
into 84,906 shares of the Class A and 207,548 
shares of the Class B common. The ap- 
plicant said it also proposed to issue and 
sell 50,000 of Class A stock to underwriters, 
and to reserve 103,774 shares of Class A 
stock for issuance on conversion of the Class 
B stock. aoe es 


MC-F-6557, Wilson Truck Co., Inc., Nash- 
ville, Tenn., asks authority to merge Simp- 
son Trucking Co., Inc., of Atlanta, Ga., 
through purchase of capital stock. 

. - 


MC-F-6558, Navajo Freight Lines, Inc., 
Denver, Colo., asks authority to purchase 
certain operating rights of Strickland Trans- 
portation Co., Inc., of Dallas, Tex. 


MC-F-6559, Middle States Motor Freight, 
Inc., of Cincinnati, O., asks authority to 
purchase the operating rights of J. K. Scog- 
gan, trustee, Owenton Motor Express, Inc., 
Louisville, Ky., and temporarily to operate. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 


Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-703, Sub. 10, Hinchcliff Motor Service, 
Inc., Chicago, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ford Motor Co. assembly 
plant in Brownhelm township. Lorain 
County, O., as an off-route point in connec- 
tion with authorized regular route opera- 
tions (1) between Chicago and Cleveland, O., 
and (2) between Bryan and Cleveland, O. 

MO-1051, Sub. 3, Fannie Bass, executrix— 
Estate of Samuel Bass, dba Sam Bass Truck- 
ing, Flemington, N.J. Contract carrier, over 
irregular routes, transporting cast iron cast- 
ings, loose, uncrated, from Flemington to 
points in Del., Md., and Pa., and patterns, 
from the designated destination territory to 
Flemington. 

MC-2202, Sub. 159, Roadway Express, Inc., 
Akron, O. Common carrier, over a regular 
route, transporting general commodities, with 
exceptions, between Massillon and Wooster, 
O., and return, over U.S. Highway 30, serving 
no intermediate points, and as an alternate 
route for operating convenience only, in con- 
nection with authorized regular route opera- 
tions between Akron and Massillon over 
Ohio Highway 241, and between Akron and 
Wooster over Ohio Highway 5 as a segment 
of the route between Youngstown and 
Wooster, O. 

MC-2428, Sub. 12, Harold Prang, dba H. 
Prang Trucking, Perth Amboy, N.J. Contract 
carrier, over irregular routes, transporting 
silver bullion, from Carteret, N.J., to Attle- 
boro, Mass., and, on return, empty contain- 
ers or other such incidental facilities (not 
specified) used in transporting the bullion. 

MC-3619, Sub. 1, Bouma Cartage Co., 
Grand Rapids, Mich. Common carrier, over 
irregular routes, transporting new furniture, 
between Grand Rapids on the one hand, 
and, on the other, points in Michigan. 

MC-4966, Sub. 7, Jones Transfer Co., Mon- 
roe, Mich. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Enrico Fermi Atomic Energy plant 
in Frenchtown township, Monroe County, 
Mich., as an off-route point in connection 
with authorized regular route operations to 
and from Monroe. 

MC-5470, Sub. 9, Erskine & Sons, Inc., 
Lowellsville, O. Common carrier, over ir- 
regular routes, transporting such bulk com- 
modities as are usually transported in dump 
trucks, between Mason County, W.Va., on 
the one hand, and, on the other, points in 
Michigan. 

MC-13569, Sub. 5, Lake Shore Motor Freight 
Co., Girard, O. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the New Euclid division plant of 
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General Motor Corp., near Darrowville, Sum- 
mit County, O., as an off-route point in 
connection with authorized regular route 
operations to and from Akron, O. 

MC-15214, Sub. 29, Mercury Motorways, 
Inc., South Bend, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the new Chrysler Corp. 
plant at Twinsburg, O., as an off-route point 
in connection with authorized regular route 
— between Chicago, Ill., and Cleve- 
and, O. 

MC-15214, Sub. 30, Mercury Motorways, 
Inc., South Bend, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the General Motors Corp. 
Euclid Division plant, at or near Hudson, O., 
as an off-route point in connection with au- 
thorized regular route operations between 
Chicago, Ill., and Cleveland, O. 

MC-16513, Sub. 1, Reisch Trucking & 
Transportation Co., Inc., Lodi, N.J. Common 
carrier, over irregular routes, transporting 
paper boxes, other than corrugated, from 
Piermont, N.Y., to points in Albany, Her- 
kimer, Montgomery, Rensselaer, Saratoga and 
Schenectady counties, N.Y. Restriction: Ap- 
plied-for authority to be performed via Lodi 
for operating convenience only. 

MC-19013, Sub. 8, George Hillman Truck- 
ing Co., Inc., North Bergen, N.J. Contract 
oarrier, Over irregular routes, transporting 
electrical cable, in winch trucks, from North 
Brunswick, N.J., to points in N.Y., Conn., 
R.I., Mass., Pa., Md., and Del., within 175 
miles of Paterson, N.J.. and empty reels, 
from the specified destination points to 
North Brunswick, Passaic and Paterson, N.J. 

MC-19201, Sub. 96, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, but including 
commodities of unusual value, commodities 
in bulk and those requiring special equip- 
ment, in service auxiliary to or supplemental 
of rail service of the Pennsylvania Railroad, 
(1) between Wilkinsburg and New Alexan- 
dria, Pa., serving intermediate points which 
are stations on the railroad’s line ,and serv- 
ing the junction of U.S. Highway 22 and 
Pennsylvania Highway 66 for purposes of 
joinder only, from Wilkinsburg over U.S. 
Highway 22 to New Alexandria and return 
over the same route; (2) between the junc- 
tion of U.S. Highway 22 and an unnumbered 
highway (formerly U.S. Highway 22) east of 
Murrysville, Pa., and the junction of an un- 
numbered highway (formerly U.S. Highway 
22) and U.S. Highway 22 west of Five Points, 
Pa., serving intermediate points which are 
stations on the railroad line, and serving the 
junction of U.S. Highway 22 and an un- 
numbered highway east of Murrysville and 
the junction of an unnumbered highway and 
U.S. Highway 22 west of Five Points, for pur- 
poses of joinder only, from the junction of 
U.S. Highway 22 and an unnumbered high- 
way to the junction of U.S. Highway 22, and 
return over the same route; (3) between Sa- 
lina and Five Points, Pa., serving intermedi- 
ate points which are stations on the railroad 
line, and serving Five Points and the junc- 
tion of Pennsylvania Highways 819 and 80 
north of Slicksville, for purposes of joinder 
only, from Salina over Pennsylvania Highway 
981 to the junction of Pennsylvania Highwa 
819, thence over Pennsylvania Highway 81 
to Five Points, and return over the same 
route; also over specified alternate routes for 
operating convenience only. 

MC-22182, Sub. 11, University Overland Ex- 
press, Inc., Somerville, Mass. Common car- 
rier, over irregular routes, transporting new 
passenger automobiles and new passenger 
automobile chassis, in initial movements, 
truckaway and driveaway, from Somerville 
to points in Ala., Fla., Ga., Ill., Ind., Ky., Del,. 
La., Md., Mich., Miss., N.C., O., Pa., S.C., 
Tenn., Va., W.Va., Wis., and D.C. Note: 
Applicant states that the filing was prompted 
by the receipt of a request from the Ford 
Motor Co., which is converting the assembly 
plant at Somerville to production of a differ- 
ent car, requiring distribution in a more ex- 
tensive area than being used at present. 

MC-28132, Sub. 45, Hvidsten Transport, 
Inc., Fargo, N.D. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Williston, N.D., and points within 
10 miles thereof, to points in Minnesota. 

MC-29660, Sub. 8, Herman Lozowick, Ken- 
neth Lozowick, Frank Lozowick and Jack 
Lozowick, dba Herman Lozowick Trucking 
Co., Elizabeth, N.J. Contract carrier, over 
irregular routes, transporting bronze, brass, 
copper and nickel products, and in connec- 
tion therewith, materials and supplies used 
in the manufacture of such products, (a) 
between points in South Brunswick town- 
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ship, Middlesex County, N.J., and New York 
City, and (b) from points in South Bruns- 
wick County to points in Nassau, Suffolk, 
Westchester, Dutchess, Ulster, Sullivan, 
Rockland and Orange counties, N.Y., and to 
Philadelphia, Pa., and points in Pennsylvania 
within 15 miles thereof, and to Bridgeport, 
New Haven and Waterbury, Conn., and sal- 
vaged, damaged and returned shipments of 
the specified commodities, on return, to 
points in (b). 

MC-30837, Sub. 219, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Common carrier, 
over irregular routes, transporting utility 
rental trailers, in initial and secondary 
movements, truckaway, between all points 
in US. 

MC-41706, Sub. 2, Tose, Inc., Bridgeport, 
Pa. Common carrier, over regular routes, 
transporting general commodities, with ex- 
ceptions, (1) between Pottstown, Pa., and the 
unction of U.S. Highways 422 and 202, over 
t's: Highway 422, serving no intermediate 
points, and (2) between Newark and Mah- 
wah, N.J., and return, serving no intermedi- 
ate points. Note: Applicant states it re- 
serves the right to serve intermediate and 
off-route points authorized, and that the 
sole purpose of the instant proceeding is to 
convert into regular route service its present 
off-route service in the same area. Appli- 
cant is not seeking to serve any additional 
points. Applicant also states it intends to 
serve intermediate and off-route points au- 
thorized, but does not propose to serve any 
additional or off-route points. 

MC-50175, Sub. 3, Earl Codington, Unadilla, 
N.Y. Common carrier, over irregular routes, 
transporting wood poles and other materials 
used in the construction and maintenance 
of electric transmission, telephone and 
telegraph lines, from Sidney, N.Y., to points 
in Delaware, Otsego, Oneida, Madison, Her- 
kimer, Shenango, Broome, Cortland, Tomp- 
kins, Tioga and Sullivan counties, N.Y., 
served by the New York State Electric & 
Gas Corp. 

MC-52458, Sub. 142, T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J. Com- 
mon carrier, over irregular routes, transport- 
ing commodities in bulk, except liquids, in 
bulk, between points in New Jersey, on the 
one hand, and, on the other, points in Ind., 
Ill., and Mich. 

MC-59124, Sub. 4, George F. Maiers and 
Clare E. Maiers, dba Maiers and Sons Motor 
Freight, Mayville, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions but including commodities in bulk, 
serving 28 described regular routes in Michi- 
gan, serving specified off-route and interme- 
diate points and all commercial zones sur- 
rounding the points specified. Note: If the 
certificate is granted, agg sad states it is 
willing that all previously issued authority 
be revoked. 

MC-59365, Sub. 3, H. & G. Cartage Co., 
Detroit, Mich. Common carrier, over a regu- 
lar route, transporting general commodities, 
with exceptions, between the junction of 
U.S. Highway 25 and alternate U.S. Highway 
24, near Allen Road, Mich., and Toledo, O., 
from the junction, over alternate 24 to To- 
ledo, and return, serving all intermediate 
points and the off-route points of the 
Detroit Edison Atomic Energy Reactor plant 
near Newport, Mich. 

MC-59925, Sub. 4, John Peter Garrison, dba 
Garrison, Branchville, N.J. Common carrier, 
over irregular routes, transporting line, lime- 
stone and mixtures of lime and limestone, 
from points in Sussex and Warren counties, 
N.J. (except Lime Crest), to points on Long 
Island, N.Y.; points in Sullivan, Ulster, West- 
chester, Rockland and Orange counties, N.Y.: 
Wayne, Pike, Monroe, Carbon, Lackawanna, 
Luzerne, Northampton, Bucks, Montgomery 
and Philadelphia counties, Pa., and points in 
the New York City commercial zone, and, 
on return, empty containers or other such 
incidental facilities (not specified) used in 
transporting the specified commodities, and 
returned. refused and rejected shipments of 
the specified commodities. 

MC-60191, Sub. 1, Cleveland & Buffalo 
Transit Co., Inc., Cleveland, O. Common 
carrier, transporting general commodites, 
with exceptions, serving the Ford Motor Co. 
assembly plant in Brownhelm township, Lo- 
rain County, O., as an off-route point in 
connection with authorized regular route 
operations between Cleveland, O., and Buf- 
falo, N.Y., over U.S. Highway 20. 

MC-60191, Sub. 2. Cleveland & Buffalo 
Transit Co., Inc., Cleveland, O. Common 
carrier, transporting general commodities, 
with exceptions, serving the General Motors 
Corp., Euclid Division plant, near Darrow- 
ville, Summit County, O., in connection with 
authorized regular route operations between 


a and Buffalo, N.Y., over U.S. High- 
way 20. 

MC-60751, Sub. 4, Cleveland-Pittsburgh 
Freight Line, Inc., Cleveland, O. Common 
carrier, transporting general commodities, 
with exceptions, serving the General Motors 
Corp. Euclid Division plant, near Darrow- 
ville, Summit County, O., as an off-route 
point in connection with authorized regular 
route operations between Cleveland and 
Pittsburgh, Pa., over Ohio Highway 14. 

MC-61709, Sub. 7, Meinhardt Cartage Co., 
Quincy, Ill. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Quincy and the junction of U.S. High- 
ways 24 and 66 at Chenoa, IIll., over a pre- 
scribed route, as an alternate route for oper- 
ating convenience only, serving no interme- 
diate points and serving Chenoa for the 
purpose of joinder only, in connection with 
authorized regular route operations between 
Chicago and Quincy, Ill., over U.S. Highways 
66 and 24. 

MC-71096, Sub. 29, Norwalk Truck Lines, 
Inc., Norwalk, O. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Brush Beryllium plant, 
near the junction of Ohio Highways 105 and 
590, as an off-route point in connection witb 
authorized regular route operations between 
Akron, O., and Flint, Mich., over Ohio High- 
ways 18 and 120 and U.S. Highway 20. 

MC-72444, Sub. 10, Akron-Chicago Trans- 
portation Co., Akron, O. Common carrier, 
transporting general commodities, with ex- 
ceptions, to and from the Chrysler Co. plant 
at Twinsburg, O., on the one hand, and, on 
the other, points served by applicant in its 
authorized regular route operations. 

MC-80428, Sub. 23, H. Leon McBride, Frank 
McBride and H. Leon McBride, Jr., dba H. L. 
& F. McBride, Goshen, N.Y. Common car- 
rier, over irregular routes, transporting 
feed, fertilizer and lime, in bulk, in tank 
vehicles equipped for mechanical unloading, 
from Buffalo, N.Y., to points in Erie, Craw- 
ford, Warren, McKean, Potter and Tioga 
counties, Pa. 

MC-84605, Sub. 4, Anchor Van Lines, Inc., 
Lexington Park, Md. Common carrier, over 
irregular routes, transporting household 
goods, between Washington, D.C., and points 
within 20 miles thereof, on the one hand, 
and, on the other, points in N.C., S.C., Ga., 
Fla., and Tenn. 

MC-92983, Sub. 215, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over ir- 
regular routes, transporting acids and chem- 
icals, in bulk, in tank vehicles, from points 
in Kanawha County, W.Va., to points in 
Kan., Neb., Okla., Tex., and Wyo. 

MC-95212, Sub. 26, Helen R. Henderson, 
dba H. R. Henderson, Seneca, Ill. Contract 
carrier, over irregular routes, transporting 
electrical appliances, including but not 
limited to electric broilers, cookers, roasters, 
fryers, heaters, pads, stoves, griddles, grills, 
corn poppers, fans, food mixers, hot plates, 
pads, sheets, blankets, irons, bottle warmers, 
juice extractors, percolators, toasters, waffle 
irons, hair dryers and ironing machines, 
parts of and for the specified appliances, 
and glassware, in boxes, barrels and con- 
tainers, when shipped in conjunction with 
any of the appliances, and, on return, empty 
boxes, barrels and containers, between Al- 
gonquin and Elgin, Ill., on the one hand, 
and, on the other, Boonville, Macon, Mo- 
berly, Jefferson City and Kirksville, Mo. 

MC-101075, Sub. 41, Transport, Inc., Moor- 
head, Minn. Common carrier, over irregu- 
lar routes, transporting sulphur, dry or 
liquid, in bulk, in tank or hopper vehicles, 
between points in Wis., Minn., and N.D. 


MC-101476, Sub. 8, Howard N. Dahlsten, 
dba Dahlsten Truck Line, Clay Center, Neb. 
Contract carrier, over irregular routes, trans- 
porting salt and salt compounds, from 
Hutchinson, South Hutchinson, Kanopolis 
and Lyons, Kan., and points within two 
miles of each, to points in Illinois, and, on 
return, empty containers or other such in- 
cidental facilities (not specified) used in 
transporting the commodities. 


MC-102876, Sub. 2, Harvey Nelson, Veblen, 
S.D. Common carrier, over irregular routes, 
transporting steel products, from Duluth, 
Minn., to points in that part of North Da- 
kota south of U.S. Highway 10 and east of 
the Missouri River, and points in that part 
of South Dakota east of the Missouri River 
and north of U.S. Highway 212, excluding 
Enderlin, Leonard and Kindred, N.D., and 
points on U.S. Highway 10 in North Dakota 
a —— on U.S. Highway 212 in South 

ota. 


MC-106398, Sub. 78, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, 
over irregular routes, transporting trailers 
designed to be drawn by passenger automo- 
biles, in initial movements, truckaway, from 
points in Oklahoma (excluding the Spartan 
Aircraft Co. plant in Tulsa and El Reno 
Trailers, Inc., plant approximately eight 
miles south of El Reno, Olka.), to all points 





‘TRAFFIC Wor 


in the U.S., except Mt. Clemens, Detroit andq 
Flint, Mich. 

MC-107162, Sub. 6, Bernhart G. Johnson, 
Iron Mountain, Mich. Common carrier, over 
irregular routes, transporting agricultura] 
lime and lime products, in bags, from May- 
ville and Rockwood, Wis., to points in the 
Upper Peninsula of Michigan, and quarried 
stone, from points within five miles of Fond 
du Lac, Wis., to points in the Upper Penin- 
sula of Michigan. Note: Applicant hag 
pending an application in MC-116183 to con- 
duct operations as a contract carrier; there- 
fore, dual operations may be involved. 

MC-107162, Sub. 7, Bernhart G. Johnscn, 
Iron Mountain, Mich. Common carrier, over 
irregular routes, transporting fertilizer aid 
fertilizer ingredients, from Antigo, Camercn, 
Green Bay, Prairie du Chien and White- 
water, Wis., to points in the Upper Peninsula 
of Michigan. Note: Applicant has pending 
an application in MC-116183 to conduct oper- 
ations as a contract carrier; therefore, dual 
operations may be involved. 

MC-107162, Sub. 8, Bernhart G. Johnson, 
Iron Mountain, Mich. Common carrier, over 
irregular routes, transporting treated wood 
products, consisting of railroad ties, posis, 
poles, piling, timbers and rough lumber 
treated with creosote and other preserva- 
tives, from Superior, Wis., to points in Min- 
nesota, and from Superior and Plain, Wis., 
to points in the Upper Peninsula of Michi- 
gan. Note: Applicant has pending an appli- 
cation in MC-116183 to conduct operations 
as a contract carrier; therefore, dual opera- 
tions may be involved. 


MC-107815, Sub. 4, Iowa Coaches, Inc., 
Dubuque, Ia., Common carrier, over a regu- 
lar route, transporting passengers and ex- 
press, mail, newspapers and/or baggage of 
passengers in the same vehicle with passen- 
gers, between Cedar Rapids, Ia., and Prairie 
du Chien, Wis., serving all intermediate 
points. 


MC-108880, Sub. 3, Allmen Transfer & 
Moving Co., Cleveland, O. Contract carrier, 
over irregular routes, transeporting Portland 
cements, from Middlebranch, O., to points in 
West Virginia on and west of U.S. Highway 
33 from Weston to the West Virginia-Ohio 
line, except points in Brooke, Hancock, Mar- 
shall and Ohio counties, and, on return, 
empty containers or other such incidental 
facilities (not specified) used in transport- 
ing the specified commodities. Note: Ap- 
plicant is authorized to conduct common 
carrier operations in MC-34825, Sub. 1; 
therefore, dual operations may be involved. 


MC-109084, Sub. 8, Stanley A. Westgor, 
Wittenberg, Wis. Contract carrier, over ir- 
regular routes, transporting charcoal, in 
bulk, from points in Wisconsin on and west 
of U.S. Highway 51, to Iron Mountain, Mich. 
Note: Applicant states he agrees to elimina- 
tion of all duplicating authority. 


MC-109835, Sub. 6, Burks Motor Freight 
Line, Inc., Little Rock, Ark. Common carrier, 
over irregular routes, transporting general 
commodities, with exceptions but includ- 
ing Class A and B explosives, commod- 
ities of unusual value, commodities in bulk 
and commodities requiring special equip- 
ment, Over 13 specfied routes serving points 
in Ark., La., Miss., and Tenn., with service 
to and from all intermediate points. Note: 
Applicant states that the authority sought 
substantially duplicates, with some excep- 
tions, the authority it has operated since 
on or about March 18, 1948, by lease from 
Strickland Transportation Co., Inc., lessor, 
pursuant to order of the Commission dated 
March 18, 1948, in MC-FC-31502. Said oper- 
ating authority is part of the service author- 
ized in MC-59680, dated June 2, 1947, to 
Strickland Transportation Co., Inc. 

MC-111401, Sub. 81, Groendyke Transport, 
Inc., Enid, Okla. Common carrier, over ir- 
regular routes, transnorting tetraethyl lead 
and motor fuel antiknock compounds, in 
bulk, in specialized vehicles, between points 
in Ark., Colo., Ill., Ind., Ia., Kan., La., Minn., 
Mo., Mont., Neb., N.M., N.D., Okla., S.D., 
Tex, Utah, Wis., and Wyo., and from points 
in those states to points in Ala., Ariz., Calif., 
Conn., Del., Fla., Ga., Ida., Ky., Me., Md., 
Mass., Mich., Miss.. Nev., N.H., N.J., N.Y., 
N.C.. O., Ore., Pa., R.I., 8.C., Tenn., Vt., Va., 
Wash., and W.Va. 


MC-112223, Sub. 35, Quickie Transport Co., 
Minneapolis, Minn. Common carrier, over 
irregular routes, transporting fat and tallow, 
in bulk, in tank vehicles, from points in 
Hennepin, Ramsey and Dakota counties, 
Minn., to New Richmond, Wis., and, on re- 
turn, rejected or damaged shipments of fat 
and tallow. 


MC-112372, Sub. 5, Clarence G. Jewell, Lees- 
burg, Va. Common carrier, over irregular 
routes, transporting hog by-products, such 
as grease, in drums; hog cracklings, in bulk, 
and hog dry blood, in burlap sacks, from 
Purcellville, Va., to Philadelphia, Lancaster, 
Hanover and Greencastle, Pa., and, on re- 
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turn, empty grease drums and burlap sacks, 
without compensation. 

MC-112613, Sub. 2, T. Achenberg Transpor- 
tation Co., Perth Amboy, N.J. Contract 
carrier, over irregular routes, transporting 
medicines and toilet preparations, in con- 
tainers, and empty containers or other such 
incidental facilities (not specified) used in 
transporting the specified commodities, and 
empty pallets, between Perth Amboy and 
Cl.nton, Conn. 

\IC-114456, Sub. 3, Gordon N. Caves, dba 
Caves Trucking Co., Wild Rose, Wis. Com- 
mon carrier, over irregular routes, transport- 
ins lime, from points in Fond du Lac 
County, Wis., to Winona, Minn. 

MC-114885, Sub. 7, Tank Truck Transport, 
Lti., Point Edward, Ontario, Canada. Com- 
mon carrier, over irregular routes, trans- 
porting hydrochloric acid, in bulk, in tank 
venicles, from Niagara Falls, N.Y., to the 
pct of entry on the U.S.-Canada boundary 
at or near Niagara Falls. 

{C-116443, Asphalt Service, Inc., Brook- 
vile, Ind. Contract carrier, over irregular 
routes, transporting asphalt and asphalt 
pr-ducts, in bulk, in tank vehicles, from the 
Arierican Bitumuls & Asphalt Co. plant at 
Columbia Park or Finney, O., to points in 
In .iana. 

\{C-116476 (correction), George C. Hogan, 
Ii. Philadelphia, Pa. Contract carrier, over 
irregular routes, transporting (1) clay pipe, 
onerete pipe, cement pipe and asbestos pipe, 
between the United States Concrete Pipe 
Co. plant at Croydon, Pa., and points within 
150 miles thereof, and (2) concrete construc- 
tion forms, used in the manufacture of con- 
crvte pipe, between Croydon, Pa., and Relay, 


Mi. 

ViC-116477, Sydney Miller, Dubuque, Ia. 
Contract carrier, over irregular routes, trans- 
porting malt beverages, (1) between Du- 
buque and Chicago, Ill.; (2) between Du- 
buque and Minneapolis, Minn.; (3) between 
Dubuque and Milwaukee, Wis., and (4) 
between Dubuque and St. Joseph, Mo. 
Note: Applicant states he will leave Du- 
buque with self-owned tractor pulling vari- 
ous malt beverage distributors’ trailers with 
empty shells, to the points specified, re- 
turning from one of those points with this 
trailer filled with malt beverages. 

MC-116516, Thomas W. Key, dba Key 
Trucking, Princeton, Ind. Contract carrier, 
over irregular routes, transporting fertilizer, 
from the National Stock Yards, St. Clair 
County, Ill., to points in Gibson and Knox 
counties, Ind. 

MC-116530, Herman Ruge, Davenport, Ia. 
Common carrier, over irregular routes, trans- 
porting wrecked motor vehicles, truckaway, 
between Davenport and points in 19 speci- 
fied Iowa counties and 23 specified Illinois 
counties. 

MC-116537, Ellis Hensley and Charles Hens- 
ley, dba Hensley Bros., West Harrison, Ind. 
Common carrier, over irregular routes, trans- 
porting wrecked and disabled motor vehicles, 
truckaway, and used motor vehicles, when 
being transported to the sites of wrecked or 
disabled motor vehicles, truckaway, between 
points in Dearborn, Ripley and Franklin 
counties, Ind., on the one hand, and, on the 
other, points in Hamilton and Butler coun- 
ties, O. 

MC-116538, Sub. 1, Francis A. Dufio, 
Croghan, N.Y. Common carrier, over irregu- 
lar routes, transporting processed lumber, 
including sawed lumber and dry kiln lum- 
ber, from points in Delaware, Herkimer, Jef- 
ferson, Lewis, Montgomery, Oneida and 
Schoharie counties, N.Y., to points in Me., 
N.H., Pa., Vt., and N.Y., including those 
points in New York on the U.S.-Canada 
boundary at Rouses Point, Thousand Island 
International Bridge and Trout River. 

MC-116546, Peter Coleine and Angelo Cor- 
tazzo, dba Amwill Trucking Co., New York 
City. Contract carrier, over irregular routes, 
transporting meats and packing house prod- 
ucts, from the New York Central Railroad 
yards in New York City to points in West- 
chester and Nassau counties, N.Y. 

MC-116548, Meyer Smith, Rochester, N.Y. 
Common carrier, over irregular routes, trans- 
porting fresh meat, in refrigerated equip- 
ment, suspended from hooks, from overhead 
track rails, in carcasses or part carcasses, 
restricted to less-than-truckload shipments, 
from Rochester to New York City, points on 
Long Island, N.Y., and Philadelphia, Pa. 

MC-116551, Jesse Baro, Inc., Douglasville, 
Pa. Common carrier, over iregular routes, 
transporting (1) bituminous concrete (also 
known as blacktop or amesite), crushed 
stone, gravel, sand and stone (unglazed and 
unmanufactured), from points in Robeson 
township, Berks County, Pa., to points in 
Del., D.C., Md., NJ., N.Y., O., Va., and 
W.Va.; (2) sand, from points in New Jersey 
to points in Robeson township, and (3) 
empty containers or other such incidental 
facilities (not specified), used in transport- 
ing the specified commodities, on return. 

MC-116564, Lewis W. McCurdy and Mar- 


garet J. McCurdy, dba McCurdy’s Trucking 
Co., Latrobe, Pa. Contract carrier, over ir- 
regular routes, transporting malt beverages, 
in barrels, bottles and cases, from Latrobe 
to Bridgeville and Wilmington, Del., and 
Baltimore, Aberdeen and Capitol Heights, 
Md., with return of empty containers or 
other such incidental facilities (not speci- 
fied) used in transporting the commodities 
specified. 

MC-13079, Sub. 4, J. E. Ward, dba Ward 
Transfer, Anoka, Minn. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions but including 
Class A and B explosives, (1) serving Coon 
Rapids and Brooklyn Park, Minn., as inter- 
mediate points in connection with author- 
ized regular route operations between Min- 
neapolis, St. Paul and Anoka, Minn., and 
(2) between Anoka and Ogilvie, Minn., over 
Minnesota Highway 56, serving all inter- 
mediate points and the off-route points of 
Nowthen, Cedar and Bethel, Minn. Restric- 
tion: Transportation of Class A and B ex- 
plosives to be restricted to traffic originating 
at or destined to Anoka. (Handling without 
oral hearing requested.) 

MC-22619, Sub. 7, Pulley Freight Lines, 
Inc., Des Moines, Ia. Contract carrier, over 
irregular routes, transporting meats and 
packing house products, from Des Moines to 
Munster, Ind. (Handling without oral hear- 
ing requested.) 

MC-52746, Sub. 50, Knaus Truck Lines, 
Inc., Kansas City, Mo. Common carrier, over 
regular routes, trasnporting general com- 
modities, with exceptions, (1) between 
Great Bend and Scott City, Kan., over Kan- 
sas Highway 96, serving no intermediate 
points, as an alternate route for operating 
convenience only, in connection with au- 
thorized regular route operations (a) be- 
tween Kansas City, Mo., and Liberal, Hutch- 
inson and Wichita, Kan., and (b) between 
Liberal and Colby, Kan., and (2) between 
Scott City and the Colorado-Kansas border, 
over Kansas Highway 96, serving no inter- 
mediate points, as an alternate route, for 
operating convenience only, in connection 
with authorized regular route operations (a) 
between Sugar City, Colo., and the Colorado- 
Kansas border; (b) between Eads and Kit 
Carson, Colo.; (c) between Denver, Colo., 
and Oakley, Kan., and (d) between Liberal 
and Colby. (Handling without oral hearing 
requested.) 

MC-66562, Sub. 1333, Railway Express 
Agency, Inc., New York City. Common car- 
rier, over a regular route, transporting gen- 
eral commodities, including Class A and B 
explosives, moving in express service, be- 
tween Exeter and Epping, N.H., a return, 
serving Fremont and Raymond, N.H., as in- 
termediate points, with restrictions. (Han- 
dling without oral hearing requested.) 

MC-66562, Sub. 1354, Railway Express 
Agency, Inc., New York City. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including Class A and B 
explosives, moving in express service, from 
the junction of U.S. Highway 12 and Michi- 
gan Highway 99 to Springport, Mich., on 99, 
and return, with restrictions. (Handling 
without oral hearing requested.) 

MC-66562, Sub. 1355, Railway Express 
Agency, Inc., New York City. Common car- 
rier, Over regular routes, transporting gen- 
eral commodities, including Class A and B 
explosives, in express service, between the 
junction of Ohio Highways 8 and 82 and the 
junction of Ohio Highways 91 and 303, and 
return, serving the intermediate point of 
Twinsburg, O., with restrictions. (Handling 
without oral hearing requested.) 

MC-109635, Sub. 1, Leroy E. Whitworth, Jr., 
Independence, Mo. Contract carrier, over ir- 
regular routes, transporting concrete prod- 
ucts, from Kansas City, Mo., to points in 
Kansas within 150 miles thereof. Note: Ap- 
plicant seeks added authority to transport 
all concrete products manufactured and sold 
by the Carter-Waters Corp. (Handling with- 
out oral hearing requested.) 

MC-112846, Sub. 12, Clare M. Marshail, Inc., 
Oil City, Pa. Common carrier, over irregu- 
lar routes, transporting petroleum and pe- 
troleum products, in bulk, in insulated tank 
vehicles, from Rouseville, Pa., to Hunting- 
ton, Ind., and, on return, empty tank trail- 
ers. (Handling without oral hearing re- 
quested.) 


MC-116190, Sub. 1, Fred Gibbs and Newell 
Knight, dba Gibbs & Knight Trucking Co., 
Murray, Ky. Contract carrier, over irregular 
routes, transporting rough lumber, not 
dressed or planed, dimension stock and 
board measure, in random widths and 
lengths, from Benton, Dickson, Henderson, 
Henry, Hickman, Houston, Humphrey, Lewis, 
Montgomery, Perry and Stewart counties, 
Tenn., and Caldwell, Calloway, Graves, Lyon, 
Marshall and Trigg counties, Ky., to Berwin, 
Chicago, Effingham, Franklin Park, Joliet, 
Kankakee and Waukeegan, Ill., and Gary, 
Ind. (Handling without oral hearing re- 
quested.) 
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MC-116474, P. J. Leavitt, D. C. Leavitt, 
D. J. Leavitt and Dean Leavitt, dba P. J. 
Leavitt and Sons, Springfield, Ore. Contract 
carrier, over ular routes, transporting 
pressure-treated forest products, including 
poles, piling and heavy construction lumber, 
from Eugene, Ore., and points within five 
miles thereof, to points in Del Norte, Siski- 
you, Modoc, Trinity, Tehama, Plumes, Si- 
erra, Sutter, Nevada, Yuba, Butte, Lassen, 
Shasta, Placer and Humboldt counties, Calif., 
and Storey, Ormsby, Lyon, Douglas, Church- 
ill, Pershing, Humboldt, Elko, Lander, 
Eureka, White Pine and Washoe counties, 
Nev. (Handling without oral hearing re- 
quested.) 

MC-116555, H. J. Millington, dba Herb 
Millington Service, Kansas City, Mo. Com- 
mon carrier, over irregular routes, transport- 
ing wrecked or disabled motor vehicles, by 
wrecker tow service, and replacement ve- 
hicles for wrecked or disabled motor ve- 
hicles, in secondary movements, truckaway, 
between Kansas City, Mo., on the one hand, 
and, on the other, points in Kansas. (Han- 
dling without oral hearing requested.) 

MC-116566, Lester Fisher, Jr., dba Lester 
Fisher, Portland, Ore. Contract carrier, over 
irregular routes, transporting shingles, from 
the Arch Cape Shingle Co., Clatsop County, 
Ore., to points in those counties in Cali- 
fornia south of the southern boundaries of 
Mendocino, Lake, Colusa, Placer and Eldo- 
rado counties, Calif. (Handling without oral 
hearing requested.) 

MC-59680, Sub. 122, Strickland Transpor- 
tation Co., Inc., Dallas, Tex. Common carrier, 
over regular routes, transporting general 
commodities, including Class A and B ex- 
plosives, (1) between Fort Worth and Wichita 
Falls, Tex., over U.S. Highway 287, and re- 
turn, serving no intermediate points, and (2) 
between Henrietta and Wichita Falls, Tex., 
over U.S. Highway 287, and return, serving 
no intermediate points. Restriction: Service 
is proposed at Henrietta solely for the pur- 
pose of combining or joining said routes to 
routes otherwise authorized. This applica- 
tion is directly related to MC-F-6558, where- 
in Navajo Freight Lines, Inc., Denver, Colo., 
asks authority to purchase certain operating 
rights of Strickland Transportation Co. 


PETITIONS FOR REHEARING, ETC. 





W-1055, Sub. 1, Alaska Freight Lines, Inc. 
Rail carrier protestants ask reconsideration 
or further hearing and oral argument. 

~ * = 


No. 31330, Wayne Chemical Products Co. 
v. N.Y.C. R.R. Co. Complainant asks leave 
to file petition for reopening and further 
consideration. 

~ of * 

MC-1124, Sub. 121, Herrin Transportation 
Co., Extension—New Orleans to Jacksonville. 
Central Truck Lines, Inc., et al. ask recon- 
sideration and vacation of order of Feb. 26, 
or, in alternative, reopening for purpose of 
taking new evidence, and oral argument 
thereon. 

7 * * 

MC-12575, Sub. 1, Emma E. Downing, Ex- 
tension—N.J. and Pa. Pennsylvania R.R. 
Co. asks reconsideration. 

* * 


MC-42329, Sub. 124, Hayes Freight Lines, 
Inc., Extension—Matoon, Ill. Daniel Hamm 
Drayage Co., et al. ask reconsideraion. 

* 


MC-44599, Hide and Skins Transportation 
Corp. Applicant asks reconsideration and 
vacation or modification of order of Feb. 28. 

« * *~ 


MC-92976, Nova’s Express, Inc. Applicant 

asks consideration and amendment of por- 

tion of certificate. 
> * * 

MC-101075, Sub. 27, Transport, Inc., Ex- 

tension—Jamestown, N.D., and embraced ap- 


plications. Johnston’s Fuel Liners, Inc. asks 
reconsideration. 
a * * 


I. & S. M-9521, Mud and Clay—Wyo. to 
Tex. Magnet Cove Barium Corp. moves 
vacation of suspension order. 

* .s 


W-1055, Sub. 1, Alaska Freight Lines, Inc., 
Common Carrier Application. Coastwise 
Line asks reconsideration and, in. alterna- 
tive, further hearing. 

* 


No. 31620, Montana Intrastate Freight 
Rates and Charges (Twenty-third petition). 
Chicago, Burlington & Quincy R.R. Co., et 
al. ask modification of outstanding order 
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of Oct. 17, 1955, to authorize respondents 
to publish and maintain for the future 
proposed rates.  , 


No. 31841, Alabama Great Southern R.R. 
Co., et al. v. I & S Forwarding Co. of At- 
lanta, Ga., et al. Defendant and cross- 
complainant ask reconsideration. 

~ + *~ 


Finance 19583, Durham & South Carolina 
R.R. Co., Control etc. Applicant asks fur- 
ther recess in hearing until June 25. 

* * * 


MC-55873, Sub. 21, Great American Trans- 

rt, Inc., Extension—Ford Plant—Chicago 

eights, Ill.; MC-3261, Sub. 19, Kramer 
Bros. Freight Lines, Inc., Extension—Same; 
MC-114360, Sub. 1, Southern Express Co., 
Extension—Same; MC-58954, Sub. 28, Mc- 
Namara Motor Express, Inc., Extension— 
Same. Applicants’ ask reconsideration. 

- * * 

MC-115826, Sub. 1, W. J. Digby, Inc., Com- 
mon Carrier Application. Applicant asks 
reconsideration of order of Jan. 28, over- 
ruling examiner and denying application. 

7 * * 


I. & S. M-9526, Oleomargarine—Chicago, 
Ill. to Davenport, Ia. Pioneer Motor Serv- 
ice, Inc. asks reconsideration and vacation 
of suspension order. 

> a > 

Finance 18845, Louisville & Nashville R.R. 
Co., et al. Merger, etc. Gordon D. Stott, 
et al., a protective committee for minority 
stockholders of Nashville, Chattanooga & 
St. Louis Ry., ask reconsideration and 
modification of decision and order of Mar. 
1, reopening further hearing and reargu- 
ment before entire Commission. 

- * *~ 

MC-4405, Dealers Transit, Inc. Applicant 
asks interpretation of its certificate, or in 
alternative, reopening of “‘grandfather”’ ap- 

lication of its predecessor in interest, 
Dealers Transport Co. 

~ > ~ 

MC-55873, Sub. 21, Great American Trans- 
port, Inc., Extension—Ford Plant Site; MC- 
3261, Sub. 19, Kramer Bros. Freight Lines, 
Inc., Extension—Same; MC-36832, Sub. 9, 
American Transit Lines, Inc., Extension— 
Same; MC-37473, Sub. 15, Detroit-Pittsburg 
Motor Freight, Inc., Extension—Same; MC- 
72243, Sub. 9, Aetna Freight Lines, Inc., 
Extension—Same; MC-108518, Sub. 4, Iron 
& Steel Transport, Inc., Extension—Same; 
MC-114360, Sub. 1, Southern Express Co., 
Extension—Same. American Transit Lines. 
Inc. asks vacation of report and order of 
Feb. 27 and postponement of time for filing 
petitions for reconsideration. 

* * 


MC-72243, Sub. 9, Aetna Freight Lines, 


Inc., Extension—Ford Plant—Chicago 
Heights, Ill. Applicant asks reconsidera- 
tion. 


MC-115476, Sub. 1, Home Transfer & Stor- 
age Co., Inc. Pacific Intermountain Express 
Co. (formerly West Coast Fast Freight, Inc.), 
et al. move that applicant’s petition for 
reconsideration be stricken. 

= * 


No. 31425, HightoWer Box & Tank Co., Inc. 
v. A.G.S. et al. Complainant moves correc- 
tion of order of Mar. 21, and issuance of 
summary order, judgment or decree requir- 
ing payment of reparations in certain sums 
on or before certain date. 

. > * 

No. 31836, Carter-Waters Corp. v. A. & L. 
M., et. al. Defendants ask modification of 
order of Jan. 22. 

* ~ a 

No. 31874, et al. Southeastern Association 
of Railroad and Utilities Commission, et al. 
v. A. T. & S. F. et al. Certain Western rail- 
roads ask postponement of hearing now set 
May 20, at Washington, D.C., for a period of 
not less than 60 days. 

: * * 

No. 31898, Washington-Oregon Shippers 
Cooperative Association, Inc. v. N. P. et al. 
Complainant asks reconsideration by entire 
Commission of its order of Feb. 18, denying 
reconsideration and oral argument. 

+” * ” 

No. 32084, Traylor Engineering & Manu- 
facturing Co. v. Lehigh Valley R.R. Co., et 
al. Defendants move that complainant be 
required to make complaint more definite 
and certain. 


- > 
MC-37473, Sub. 15, Detroit-Pittsburgh, 
Motor Freight, Inc. Applicant asks recon- 
sideration. 


. * * 


MC-114939, Sub. 2, Bulk Carriers Ltd., Ex- 


tension—Niagara Falls and Buffalo, N.Y. Ap- 
plicant asks reconsideration. 
* *~ ” 

I. & S. M-9515, Cement, Hydraulic, Natural 
or Portland, in Bags or Bulk from Colton 
and Victorville, Calif. to points in Nev. Viz.: 
Boulder City, etc. Harry D. Blanchard asks 
reconsideration of suspension order. 


I. & S. M-9550, Class Rates—Bet. N.Y., N.J., 
and Pa. Jones Trucking Co. asks vacation of 
suspension order. a an ie 

MC-F-4978, George T. Howard—Control; 
Howard Van Lines, Inc.—Purchase (Portion) 
—McHugo Transfer Co., Inc.; MC-F-5100, 
George T. Howard—Control; Howard Van 
Lines, Inc.—Purchase—Campbell Transfer 
and Storage Co.; MC-F-6144, Howard Van 
Lines, Inc.—Control and Merger—McHugo 
Transfer Co., Inc. National Van Lines et al. 
ask reconsideration by entire Commission 
and stay of effective date of report and 
order on further hearing of Feb. 26. 

* * 


W-376, Sub. 13, Pan-Atlantic Steamship 
Corp. Extension—lIntercoastal. American- 
Hawaiian Steamship Co. asks reconsideration 
of order of Mar. 13, denying oral argument. 

~ * * 


No. 32015, Preston-Shaffer Milling Co. v. 
G. N., et al. Defendant asks postponement 
of brief date and reopening to take further 
evidence. 

» * * 

No. 31285, Sub. 1, Lane Co., Inc. v. T. C., 
et al. Complainant asks leave to file a peti- 
tion for rehearing. 

7 7 _ 

MC-108518, Sub. 4, Iron & Steel Transport, 
Inc., Extension—Ford Plant Site. Applicant 
asks reconsideration. 

~ » t 

MC-110098, Sub. 15, Zero Refrigerated 
Lines, Extension—Meat Products from Sev- 
eral Packinghouse Points. Gillette Motor 
Transport, Inc., et al. move that applicant’s 
petition for reconsideration be stricken. 

7 * > 

MC-C-2074, Petition of Midwest Transfer 
Co. for Institution of Investigation of Rates 
on Building, Roofing and Insulating Mater- 
ials from Ill. to Ia. Midwest Transfer Co. of 
Ill. asks leave to file a late-filed petition 
for reconsideration. 

* » ao 

I. & S. M-9511, Building Materials—Pre- 
Fab Transit Co. Respondent asks reconsid- 
eration and vacation of suspension order. 

* * * 

MC-F-5785, Shirks Motor Express Corp.— 
Control and Merger—Boyce Motor Lines, Inc., 
and Lester Boyce. Applicant asks modifica- 
tion of order to permit amortization over 
a five-year period of amounts charged to 
Account 1550 of Shirks Motor Express Corp. 
as a result of transaction herein. 


om * > 
MC-F-6415, Howard Terminal—Control— 


El Dorado Motor Transportation Co. Appli- 
cants ask reconsideration. 
~ » * 

MC-F-6526, Thompson Bros., Inc.—Pur- 


chase—Marion Gopcevic and Lurah Voute. 
Applicants ask reconsideration of order of 
Mar. 14 denying temporary authority. 

= * * 


No. 32089, California Intrastate Freight 
Rates and Charges; No. 32089, Sub. 1, Cali- 
fornia Intrastate Freight Rates and Charges 
—as Related to Ex Parte 206 Increases. Cer- 
tain respondents’ ask omission of proposed 
report and for oral argument before entire 
Commission. 

* ~ ~*~ 

MC-5332, Clancy Cartage & Storage Co., 
Inc. Applicant asks revocation of its cer- 
tificate of public convenience and necessity. 

* an - 

MC-9787, Sub. 17, Stanton Transportation 
Co. Mitchell Bros. Truck Lines asks con- 
tinued hearing at Portland, Ore. 

» = ~ 

MC-101075, Sub. 27, Transport, Inc., Ex- 
tension—Jamestown, N.D., and embraced 
applications. Applicant in MC-101075, Sub. 
27 and Dan S. Dugan ask reconsideration. 

* *~ * 

MC-111159, Sub. 31, Miller Petroleum 
Transporters, Ltd., Extension—Nitrogen Fer- 
tilizer Solutions; MC-114890, Sub. 3, C. E. 
Reynolds, Extension — Fertilizer Solutions. 
Rail protestants ask consolidation of pro- 
ceedings with MC-64932, Sub. 216, Rogers 
Cartage Co., Extension—Urea Solutions. 

* » = 

I. & S. M-8370, Can Ends and Tin Plate 
—St. Louis, Mo. to Kansas City, Mo. Protes- 
tants ask reconsideration by full Commis- 
sion. 

. oa * 

I. & S. M-9518, Sugar—Boston, Mass. to 
Me. & N.H. Revere Sugar Refinery asks 
reconsideration of suspension order. 


TraFFic Wor. 


MC-F-5926, Louis Patz—Purchase—G. N. 
Childress. Applicants ask reconsideration. 
~ - a 


MC-F-6464, Shamrock Van Lines, Inc.— 
Purchase (Portion)—W. W. Jarmon. Ap- 
Plicants ask reconsideration. 





= 
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No. 32123, Tennessee Intrastate Freight 
Rates and Charges. 

Investigation instituted by the Com- 
mission, division 2, on petition of rail- 
roads operating in Tennessee, into intra- 
state rates to determine whether ra es 
required to be maintained by the stxte 
which do not include increases corre- 
sponding to those in Ex Parte 196 and 
Ex Parte 206 (interim), result in vio'a- 
tion of section 13. 


No. 32142, Jos. Schlitz Brewing Co., Mil- 
waukee, Wis., v. Missouri Pacific 
Railroad Co., et al. 

Alleges rates on carload shipments 
of brewers’ rice to Milwaukee and Kan- 
sas City from originals in Arkansas, 
Louisiana and Texas since March, 1955, 
in violation of sections 1 and 3. Asks 
rates, and reparation. (John S. Burch- 
more, 2106 Field Bldg., Chicago, Ill.) 


No. 32143, United States of America v. 
Lehigh Valley Railroad Co. 

Complaint instituted on order of US. 
Court of Claims to obtain I.C.C. ruling 
on whether rates on napalm gel bombs, 
minus bursters and fuses, shipped Octo- 
ber 12, 1942, to January 22, 1947, from 
various points to New Jersey terminals 
were applicable and whether or not 
they were unreasonable. (Lewis A. Dille, 
Civil Division, Department of Justice, 
Washington 25, D.C.) 


No. 32145, New England Motor Rate 
Bureau, Inc., Boston, Mass. v. In- 
terstate Transfer, Inc., Peabody, 
Mass. 

Alleges defendant’s tariff MF-I.C.C. 
No. 3, @ local class rate mileage tariff 
applying between points in Massachu- 
setts for distances up to 49 miles, is 
unjust and unreasonable in violation of 
section 216(b). 


No. 32146, Traffic Floor Covering Co., 
Pittsburgh, Pa. v. Associated Trans- 
port, Inc., Charlotte, N.C. 

Alleges, in violation of sections 216 and 
217, rates on 30 less-truckload shipments 
of cotton carpeting, from Ft. Oglethorpe, 
Ga., in the period March 10, 1954, to May 
6, 1954. Asks findings, waiver of collec- 
tion of under charges demanded. (F. J. 
Boyle, President, Traffic Floor Covering 
Co., 2716 Penn Ave., Pittsburgh, Pa.) 


No. 32147, Wisconsin Axle Division, Rock- 
well Spring & Axle Co., Coraopolis, 
Pa. v. Olson Transportation Co., et al. 

Alleges, in violation of section 216(d), 
combination rates for the transportation 
of iron and steel articles, from Ironton, 

O., to Oshkosh, Wis., in two years pre- 

ceding filing of complaint. Asks deter- 

mination of reasonable rates, and order. 

(J. W. Goodman, 161 W. Wisconsin Ave., 

Milwaukee, 3, Wis.) 


No. 32149, Atchison (Kan.) Board of 
Trade, et al. v. Atchison, Topeka & 
Santa Fe Railway Co., et al. 

Allege, in violation of sections 1 and 

3, items 1070 to 1115, inclusive, in Trans- 

Continental Freight Bureau freight tariff 
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No. 45-I, Agent W. J. Prueter’s I.C.C. 
No. 1577, imposing limitations based on 
amount of inbound rates on grain and 
grain products at lower Missouri River 
ports, resulting in allegedly higher rates 
through those ports, as compared with 
‘ough rates on grain and grain prod- 
s from points in Nebraska, Iowa, 
Kansas and Missouri to destinations in 
izona and California. Ask cease and 
esist order, rates, and transit. (W. R. 
tt, 1419 Board of Trade Building, 
nsas City, Mo.) 


1 1-C-2101, Houff Transfer, Inc—Revo- 
cation of Certificates. 
nvestigation instituted by the Com- 
ssion, division 1, into the practices of 
» respondent, of Weyers Cave, Va., to 
ermine if respondent has transported 
¢nmodities not authorized under cer- 
cates issued by the I.C.C., rules and 
ulations concerning employes, collec- 
n of rates and charges, preservation 
records, bills of lading, and the trans- 
‘tation of explosives. The rights in- 
ved are in MC-66900, and MC-66900, 
»b. Nos. 9, 11, and 13 to 16, inclusive. 


{C-C-2102, Louis W. Soukup, Mildred D. 
Soukup, and Ivan Kesterman, co- 
partners, doing business as Pacific 
Truck Rentals and Pacific Diesel 
Rental Co., a corporation, Et Al— 
Investigation of Operation and Prac- 
tices. 

Investigation instituted by the Com- 

mission, division 1, into motor carrier 

operations and practices of Pacific Truck 

Rentals and Pacific Diesel Rental Co., 

of Portland, Ore., Gustave Martin, Nick 

Rossos, Joe Cancilla, Thomas Torchia, 

Monte L. Thoen, James J. Guttuccio, 

Orval D. Marks, all of Portland, Alvin 

D. Bounds, of Ashland, Ore., and Frank 

Battaglia and Louis Roberti, of Portland, 

co-partners doing business as Battaglia 

and Roberti, with a view to determin- 
ing whether they have been and are en- 
gaging in transportation of property 
for compensation as common or contract 
carriers by motor vehicle, and whether 

Pacific Truck Rentals and Pacific Diesel 

Rental Co. have been and are engaging 

in the business of a broker, in violation 

of any provisions of part II of the inter- 
state commerce act. 


MC-C-2105, R. C. Motor Lines, Inc., 
et al., Jacksonville, Fla., v. Penn- 
Dixie Lines, Inc., York, Pa. 

Allege defendant has illegally trans- 
ported shipments of ground roasted 
coffee, from Philadelphia, Pa., to Miami, 
Fla., under authority to transport 
canned goods. Ask cease and desist 
order. (F. J. O’Connor, P.O. Box 2501, 
Jacksonville, Fla.) 


MC-C-2106, Roy and Harold Rittenhouse, 
dba Roy Rittenhouse—Investigation 
and Revocation of Certificate 

Investigation instituted by the Com- 
mission, division 1, into operation of re- 
spondent partnership, of Norristown, Pa., 
into whether or not it has transported 
unlawfully under vehicle leasing arrange- 
ments from Bridgeport, Pa., to Hillside, 

N.J., and Delmar, Md.; from Marcus 

Hook, Pa., to Delmar, Md., and from 

Philadelphia to Hillside, N.J., in violation 

of section 206(a). 


Maascotscroacats 


A 


MC-C-2107, Trunk Line Territory Rail- 
roads v. Growers Cold Storage Co., 
Inc., Waterport, N.Y. 

Allege defendant has not performed 
interstate service between named New 

York state points prior to or subsequent 


to July 1, 1935. Ask partial revocation 
of permit in MC-72230 to delete any in- 
terstate authority between Waterport, 
N.Y., on the one hand, and, on the other, 
Elmira, Ithaca, Rochester and Syracuse, 
N.Y.; between Elmira, on the one hand, 
and, on the other, Ithaca, Rochester and 
Syracuse; between Rochester, on the 
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one hand, and, on the other, Syracuse, 
and from Waterport, N.Y., to Buffalo, 
N.Y. (F. X. Masterson, One Park Ave., 
New York 16, N.Y.) 


Proposed Reports 


Examiner Proposes Revision of Pickup, 


Delivery Rules Used 


for Labor Disputes 


Recommends That I.C.C. Find Unreasonable, Because Vague in Terms, 


‘Impracticable Operation’ Rules in Effect on Pickup or Delivery 


By Rails, Trucks at Western Shipper Premises Where Disputes Occur. 


A Commission examiner has pro- 
posed that the I.C.C. find unjust and 
unreasonable, because vague in 
terms, “impracticable operation” 
rules governing pickup or delivery of 
freight in California and other west- 
ern states by rail and motor common 
carriers where there are labor dis- 
putes at premises of shippers or re- 
ceivers. 


Examiner Henry C. Lawton, in a 
proposed report in a group of related 
proceedings, made public by the Com- 
mission on April 11, set out the form 
of a rule which he said would eliminate 
the “vague and ambiguous” terms of 
the considered rule which he found un- 
just and unreasonable. He recommended 
that the rules in question be ordered 
canceled without prejudice to filing 
new rules in conformity with the dis- 
cussion in his report. The report was 
issued in No. 31944, Pickup and Deliv- 
ery Restrictions—California—Rail, em- 
bracing I. and S. M-8291, Pickup and 
Delivery Restrictions—California; I. & 
S. M-8306, Same—Transcontinental; I. 
& S. M-8352, Same—California, Nevada 
and Arizona; MC-C-1934, Same—Cali- 
fornia—Motor; and MC-C-1936, Same— 
Transcontinental. 


I.C.C. Explains Report 


In a statement released with Examiner 
Lawton’s report, the Commission said: 

“A hearing examiner proposed today 
that the Interstate Commerce Commis- 
sion order cancellation of a tariff pro- 
vision designed to notify shippers of 
labor-dispute situations in which the 
carriers might not provide pickup and 
delivery service. He suggested new 
language, however, which: would elimin- 
ate the ‘vague and ambiguous’ terms of 
the rule. 

“Examiner Henry C. Lawton proposed 
that the Commission find unjust and un- 
reasonable similar rules in effect in 
tariffs filed by certain western railroads 
and motor carriers. 

“He noted that the rules in the various 
tariffs involved in the proceeding gener- 
ally were referred to as an ‘impractic- 
able operations’ rule and specified that 
‘nothing in this tariff shall require the 
carrier to perform pickup or delivery’ 
in specified situations arising out of, or 
related to labor disputes. 


* “‘Although the particular language 
in issue in the different rules here under 
consideration varies somewhat,’ he said, 
‘in general it relates to strikes, riots, 
picketing, or other labor disturbances’. 
The broad question presented is whether 
the rules are lawful in purporting to ad- 
vise shippers that the respondents con- 
sider they are excused from performing 
pickup or delivery service by reason of 
such disturbances. 

“Mr. Lawton found the rules to be 
vague as to the location at which the 
strike or other labor disturbance might 
prevent pickup and delivery service, and 
ambiguous as to the kind of labor dis- 
putes involved. Two of them, for ex- 
ample, referred to any riot, strike, pick- 
eting ‘or other labor disturbance.’ 

“*A form of rule,’ he added, ‘which 
would meet the ambiguities noted and 
provide more reasonable notice to the 
shippers as to lawful excuses for failing 
to provide pickup and delivery service 
in labor disputes would be in the follow- 
ing form: 

“‘Tmpracticable operation. Nothing in 
this tariff shall require the carrier to 
perform pickup or delivery service at 
any location from or to which it is 
impracticable, through no fault or neg- 
lect of the carrier, to operate vehicles 
because of: ‘Any riot, strike, or picketing 
at such location.’” 


Question of Lawfulness 


The broad question presented in these 
proceedings, said Examiner Lawton, was 
whether the considered tariff rules of 
the respondents were lawful in purport- 
ing to advise shippers that the respond- 
ents considered they were excused from 
performing pickup or delivery service 
by reason of disturbances such as 
“strikes, riots, picketing or other labor 
disturbances.” 


He said the title proceeding was an 
investigation into a current rule apply- 
ing for the benefit of certain trans- 
continental railroads at points in Cali- 
fornia. The pickup and delivery service 
covered by the rule under consideration 
in the title case, he said, was performed 
for the railroads by the Pacific Motor 
Trucking Co., a motor common carrier 
which also conducted an independent 
operation of its own. 

“The rule,” he said, “applies in con- 
nection with class and commodity rates 
on freight loaded in or on trailers on 
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fiat cars, and transported in interstate 
or foreign commerce between points in 
California. 


‘Impracticable Operation’ Rules 


“There are seven tariffs, having general 
application between pvints in Mountain 
Pacific Territory, which contain similar 
impracticable operation rules, containing 
references to ‘riots, strikes, picketing or 
other labor disturbances,’ as rendering 
pickup or delivery impracticable. At least 
one of these rules was first published in 
1936. Prior to the addition of the lan- 
guage in quotation marks, the rules re- 
lated principally to situations where the 
physical condition of streets, highways or 
alleys made the operation of trucks im- 
practicable. 

“In its present form, the first rule sim- 
ilar to that under consideration in No. 
31944, published in any rail tariff in 
Western Trunk Line or Official terri- 
tories, applied in connection with the 
pickup or delivery of less-than-carload 
freight in Official Territory, and was 
published to become effective December 
23, 1946. It was suspended and investi- 
gated in Pick Up Delivery Restrictions 
in Official Territory, 269, I.C.C. 191. Under 
the circumstances of that proceeding, as 
later discussed herein, the proposed rule 
was found just and reasonable. Other 
similar rules were later published in rail 
tariffs applying in western trunkline ter- 
ritory. 

“Rules similar to that under consid- 
eration herein applying in connection 
with trailers on flat-car service. over the 
Santa Fe, between Chicago, IIll.. on the 
one hand. and points in Kansas, Missouri 
and Oklahoma, on the other, became ef- 
fective November 1, 1954. On March 26, 
1956, a similar rule became effective for 
the Santa Fe between Kansas City, Mo.- 
Kans., and points in Kansas. 


Pacts With Teamsters Union 


“A majority of the motor common car- 
riers engaged in operations in interstate 
or foreign commerce in California, in- 
cluding Pacific Motor Trucking Co., are 
parties to agreements with the Teamsters 
Union, which contain what are referred 
to as a ‘protection of rights’ clause and 
‘union security provisions.’ 


“The protection clause provides that it 
shall be no violation of the agreement, or 
cause for discharge. for any employee to 
refuse to cross a picket line in the per- 
formance of his duties. The security 
provision specifies that, as a condition of 
employment, after 30 days from the ef- 
fective date of the agreement, or after 
30 days from the date an emplove is 
hired, whichever is later, all employes 
are required to become and remain mem- 
bers of the Teamsters Union in good 
standing. New employes, when per- 
mitted by law, or in the case of employers 
not subject to the national labor relations 
act, shall become members of the union 
15 days from the date of original em- 
ployment. 


“Most of the agreements, under the 
‘protection of rights clause, also provide 
that provisions for the protection of em- 
ployes from discharge for refusal to 
handle goods declared by the union to 
be unfair (now set forth in a contract 
in effect in Central States Territory) 
shall be deemed a part of the agreement 
when the United States Supreme Court 





may decide that such provisions are law- 
ful, and that a common carrier will not 
be liable for damages to a shipper as a 
result of compliance by the carrier with 
such provisions. 


‘Hot Cargo’ Clause 


“Thus this provision, generally referred 
to as the ‘hot cargo’ clause, is not now an 
enforceable part of agreement bev.ween 
the carriers and the union, and the ques- 
tion whether a carrier is justified if it 
fails to pickup or deliver goods declared 
by the union to be unfair, is not in issue 
herein. 


“Practically all instances of failure of 
the respondents to pick up or deliver 
goods at shippers’ premises resulted from 
the refusal of their truck drivers to cross 
picket lines at such premises. The labor 
agreement provisions above referred to 
are relied upon by respondents to excuse 
service in such instances. They are ap- 
prehensive that to insist on the drivers 
effecting pickup or delivery under threat 
of discharge in such instances, in all 
probability would lead to a strike of the 
carriers’ own union employes, and the 
carriers would be unable to render serv- 
ice to shippers or receivers other than 
those whose premises were picketed.” 


Examiner Lawton said that many of the 
cases cited by the opponents of the rules 
under consideration were complaints 
against carriers for damages for failure 
to provide pickup and delivery service, 
and involved questions as to the liability 
of the carriers for such failures when 
strikes, picketing and labor violence were 
relied on by the carriers. 


Examiner States Issue 


“The issue here, however,” he con- 
tinued. “is not whether the carriers are 
liable in instances where they attempt 
to excuse their failure of service on the 
ground of strikes, but whether the rules 


are just, reasonable and otherwise law- 
ful. 


“In this connection, it is believed that 
the respondents oversimplify the rules 
and underrate their importance by 
claiming that they are primarily for the 
purpose of informing shippers of condi- 
tions which the carriers consider render 
pickup and delivery service impracti- 
cable. It is believed also that the oppo- 
nents attribute greater weight to the 
rules than is warranted, in claiming 
that they would change the accepted 
law regarding the obligation of a com- 
mon carrier to provide service, and that 
they would constitute a defense in all 
cases where carriers are sued for failure 
to provide pickup and delivery service 
on account of strikes or labor trouble. 


“Rules of the character under con- 
sideration certainly are more than mere 
matters of information to shippers, and 
may be relied upon, if their validity is 
not questioned, in damage suits by ship- 
pers for failure to provide service. This 
is evident from the decision of the court 
in the Meier and Pohlman case [Meier 
and Pohlman Furniture Co. v. Gibbons, 
233 F.2nd., 296], where the defendant 
carriers contended they were excused 
from rendering pickup and delivery serv- 
ice by reason of an impracticable opera- 
tion rule almost identical with those here 
under consideration.” 


Liability Depends on Facts 


After further discussion, the examiner 
said that even with an approved imprac- 
ticable operation rule in effect, whether 
or not a carrier was liable for its fail- 
ure to furnish pickup or delivery service 


to a picketed shipper, depended on the 
facts in the case. 

He said there was testimony in the 
record indicating that picket lines at 
shippers’ premises could be crossed and 
service provided, without any risk to 
either driver or carrier. He said there 
was a strong implication in the proceed- 
ing titled, Minneapolis & St. Louis Rail- 
way v. Pacific Gamble Robinson Co., 
215 F.2nd., 126, and in the Meier and 
Pohlman case, that “something more 
than the mere appearance of a picket 
line or peaceful picketing is essential to 
justify a failure to provide service.” 

The examiner said that in the absence 
of rules of the character under consid- 
eration, shippers might well expect se) v- 
ice under any and all conditions, regar i- 
less of the nature of the labor difficu'ty 
at their premises, whereas rules of this 
character put them on notice as to tue 
conditions under which the service might 
not be rendered. 


Tariff Construction Issues 

Examiner Lawton said that, having in 
mind that the issues of tariff construc- 
tion and the reasonableness of tariffs 
as applied, were initially matters for the 
Commission to determine, “it would ap- 
pear that the time has arrived to scru- 
tinize the language in these rules with 
greater care than heretofore.” He cited 
United States v. Western Pacific Railroad 
Co., 352 U.S. 59, 77 S.Ct. 161. 


He added that it should be noted that 
Pickup Delivery Restrictions in Official 
Territory, 269 I.C.C. 191, was decided in 
1947, prior to the Taft-Hartley amend- 
ments to the national labor relations 
act, which had extended the jurisdiction 
of the labor board over labor manage- 
ment disputes, and which rendered un- 
ion striking and picketing unlawful in 
certain circumstances. 


“In order to determine whether the 
rules are framed in as clear and ex- 
plicit language as they could be, it is 
necessary only to consider their purpose 
in a tariff,” the examiner said. “That 
purpose, as the examiner understands it, 
is to inform the shippers of situations 
which the carriers consider excuse them 
from providing pickup and delivery serv- 
ice at the premises of a shipper or re- 
ceiver when prevented from doing so by 
circumstances at such premises not with- 
in the carriers’ control, including those 
created by labor disputes. 


‘Other Labor Disturbances’ 


“As indicated, none of the carrier 
representatives who testified in the pro- 
ceeding, were able to give any satisfac- 
tory explanation of the meaning of 
‘other labor disturbances.’ It is not 
clear how membership meetings or meet- 
ings of union grievance committees 
would preclude pickup or delivery of 
shipments, unless the shipments were of 
such size as not readily to be handled 
by the carriers’ drivers, without assist- 
ance from the shippers’ employes. In 
that case there would be nothing to pre- 
vent a pickup or delivery at some sub- 
sequent period. 


“It may also be noted that while the 
rules are plainly intended to apply at 
the premises where the pickup or de- 
livery purportedly is precluded, they do 
not so specify, with the exception of 
the rule proposed in I. and S. M-8352.” 

Examiner Lawton said it was realized, 
of course, that any rule of this character 
could not be couched in as precise 
phraseology as would be desirable, and 
such as would be possible in tariff rules 
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dealing with packing or packaging re- 
quirements. 

It was at this point in his report that 
the examiner stated that the present 
janguage was “entirely too vague and 
ambiguous,” and that the rules should 
be condemned for that reason. He then 
set forth his proposed form of rule that 
would “meet the ambiguities noted and 
provide more reasonable notice to the 
shippers as to lawful excuses for failing 
to »orovide pickup and delivery service 
in ‘.bor disputes. .. .” 


Approval of Truck Rights, 
Purchase, Control Proposed 


In Brooks Lines Proceedings 


Joint board No. 179, consisting of 
Fr: 1k J. Iuen, of Missouri, has rec- 
om nended on further hearing, that 
the Commission affirm its modified 
fin ings in a prior report (65 M.C.C. 
512. authorizing issuance of a com- 
mo carrier certificate to Brooks 
Truck Lines, Inc., of Marshall, Mo., 
for transportation of general com- 
mocdities between specified Missouri 
points. 


By its recommended report in MC- 
97369, Sub. 4, Brooks Truck Lines, Inc., 
Common Carrier Application, embracing 
MC-F-5692, Brooks Truck Lines, Inc.— 
Purchase—Bailey, the board proposed a 
condition that the certificate should not 
be issued to Brooks Truck Lines unless 
and until an order granting authority 
in a report in MC-F-5692 had first be- 
come final. 


A recommended report by Hearing Ex- 
aminer Elden J. Miller was also issued 
on further hearing in the embraced 
case titled as MC-F-5692, Earl Brooks— 
Control; Brooks Truck Lines, Inc.— 
Purchase—Charles E. Bailey. In that 
report the examiner recommended on 
further hearing that the Commission 
affirm findings in its modified prior re- 
port (65 M.C.C. 513) approving and au- 
thorizing the purchase by Brooks Truck 
Lines, Inc., of operating rights between 
Kansas City, Mo., and Holton, Kan., 
and certain property of Charles E. 
Bailey, doing business as Kansas City- 
Holton Truck Lines, of Kansas City, Mo., 
and acquisition by Earl Brooks of control 
of the operating rights and property 
through the purchase. 


The joint board said, in MC-97369, Sub. 
4, that the two proceedings were reopened 
on petitions filed by four motor carriers 
solely for the purpose of receiving evi- 
dence concerning, among other things, 
“the possible trafficking in the sale of 
certificates” by the applicant, Earl 
Brooks, or his brother and co-owner of 
capital stock of the applicant, Perry A. 
Brooks. 

Among other circumstances to be the 
Subject of evidence, according to the 
joint board, were the relationship, if any, 
of the applicant Earl Brooks and Perry 
A. Brooks to Perry McKay Brooks, doing 
business as Brooks Freight Service, a 
multiple state carrier, under operating 
rights transferred from Earl Brooks, do- 
ing business as Brooks Truck Lines, and 
whether in view of such relationship the 
operations by the applicant and its pred- 
ecessor were lawfully instituted and con- 
ducted under the second proviso of sec- 





tion 206 (a) of the interstate commerce 
act. 


Proviso in Question 


The proviso in question provides that 
a carrier lawfully engaged in operations 
solely within any state is not required to 
obtain an I.C.C. certificate for transpor- 
tation between places within such state 
if the state maintains a board having 
authority to grant or approve such cer- 
tificate and if the carrier has obtained 
such certificate from the board. 

After reviewing negotiations for the 
sale of the Brooks brothers’ stock in the 
applicant corporation, the joint board 
stated that there was “no basis on this 
record for finding that Earl or his 
brother Perry had been trafficking in 
operating rights.” 

The board said that from the autumn 
of 1948, when Earl Brooks began opera- 
tions under the proviso, until his indi- 
vidual intrastate rights were transferred 
to Brooks Truck Lines, Inc., he was 
in violation of section 206(a) for not 
holding appropriate operating authority 
under the interstate commerce act. The 
board said that other violations of the 
act ended when the certificated rights 
of Perry McKay Brooks, the son of 
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Perry A. Brooks, were revoked at the 
son’s request. The board said that during 
the time that Earl Brooks and Brooks 
Truck Lines, Inc., operated unlawfully 
under the proviso, the certificated rights 
that made those operations unlawful . 
were dormant. 

The board found Brooks Truck Lines, 
Inc., fit and able financially and other- 
wise to perform the service under the 
rights it sought to obtain, namely, gen- 
eral commodities, with stated exceptions, 
over regular routes, between Kansas 
City, Mo., and St. Louis, Mo., between 
Kansas City and Carrollton, Mo., be- 
tween St. Louis and Carrollton, and 
between Miami, Mo., and Kansas City 
and St. Louis, serving a number of 
intermediate and off-route points. 

In the finance case, MC-F-5692, Ex- 
aminer Miller recommended that the 
prior modified findings be affirmed. 
provided that the authority granted was 
nqt to be exercised unless and until 
Brooks Truck Lines, Inc., first was 
granted a certificate in MC-97369, Sub. 4. 


Examiner Upholds Rail Truck Transport 
From N.J. Terminals to Queens Borough 


Says Commission Should. Find Such Truck Service in Connection With 
Line-Haul ‘Piggyback’ Movement of Freight to Be Bona Fide 
Terminal-Area Collection-and-Delivery Service. Would Drop Complaint. 


Transportation by three eastern 
railroads of freight in truck trailers 
over public highways between their 
New Jersey rail terminals and the 
premises of consignors and consig- 
nees in the Borough of Queens, New 
York, N.Y., in connection with line- 
haul “piggyback” movement of such 
freight, should be approved by the 
Commission as bona fide terminal- 
area collection-and-delivery service, 
according to an I.C.C. examiner. 


By his proposed report issued in No. 
31979, The Long Island Railroad Co. v. 
The Delaware, Lackawanna & Western 
Railroad Co., et al., Examiner Walter L. 
Baumgartner recommended dismissal of 
the Long Island’s complaint. 

He said the Commission should find 
that the aforementioned transportation 
by the three defendant railroads was 
bona fide terminal-area connection-and- 
delivery service incidental to transpor- 
tation by railroad within the meaning of 
section 202(c) of the interstate commerce 
act, and might be lawfully performed 
without a motor carrier certificate issued 
under part II of that act. 

The Commission should further find, 
he said, that the tariff schedules filed 
by each of two defendants, the Lacka- 
wanna and the Erie railroads, providing 
for the inclusion of a portion of the 
Borough of Queens, within the New 
York terminal area of each, had not 
been shown to be unlawful. 

He said the third defendant railroad, 
the Lehigh Valley, now provided trailer 
service to and from Queens by inter- 
change with the Long Island under 





through-rate and joint-rate arrange- 

ments and, for that reason, was taking 

no active part in these proceedings. 
Eastern ‘Piggyback’ Case 

In I. and S. No. 6214, Trailers on Flat- 
cars, Eastern Territory, 296 I.C.C. 219, 
decided July 6, 1955, the examiner re- 
ported, the Commission found, among 
other things, that the pickup and de- 
livery of freight and its transportation 
in motor trailers over the streets and 
highways proposed by the defendants 
and other eastern railroads between their 
rail terminals in New Jersey and the 
premises of consignors and consignees in 
the New York City boroughs of Man- 
hattan, Brooklyn and the Bronx, in con- 
nection with the line-haul movement of 
such freight in trailers on flat cars would 
be bona fide terminal-area collection and 
delivery service incidental to transpor- 
tation by railroad which might be law- 
fully performed without a certificate 
issued under part II of the act; that the 
maintenance of the rates proposed for 
such line-haul and terminal services was 
consistent with the national transporta- 
tion policy to avoid unfair or destructive 
competitive practices and that such rates 
were just and reasonable. 

“In consequence of these findings,” the 
examiner continued, “the defendants are 
— the services there in ques- 

on.” 


Extension to Queens Borough 

Late in 1955, he said, they filed the 
tariff schedules assailed in the instant 
case, making provision for the extension 
of such services to and within the 
Borough of Queens. On protests filed 
by the Long Island Rail Road and by 
the Brooklyn Eastern District Terminal, 





74 


| ICC NEWS 


a transporter of rail cars and their lad- 
ing between terminals on carfloats, the 
defendant railroads’ schedules were sus- 
pended to June 16, 1956, pending an 
investigation of their lawfulness, he said. 
On joint petition of the defendants, the 
orders of suspension and investigation 
were, on February 20, 1956, vacated, ef- 
fective March 1, the examiner said. 

In obedience to an order issued by the 
federal district court for the New York 
eastern district, in The Long Island 
Rail Road Co. v. United States, 140 
Supp. 823, operation of the schedules was 
again suspended on February 29, 1956, 
the examiner said. He added that under 
further orders of the Commission issued 
in June and July, 1956, the investiga- 
tion proceedings were discontinued be- 
cause the matters involved were the sub- 
ject of the instant complaint before the 
I.C.C. 

The Long Island, on June 15, 1956, be- 
gan an action in the same court against 
the three defendants to restrain and en- 
join the alleged unauthorized extension 
to Queens on the ground that no cer- 
tificate had been obtained under and as 
required by either section 1(18) or sec- 
tion 206(a)(1) of the act, the examiner 
said. On July 10, he said, the court denied 
both the Long Island’s motion for a 
preliminary injunction and the defend- 
ants’ motions to dismiss the complaints. 


Court’s Jurisdiction 


The court, however, he said, retained 
jurisdiction pending the I.C.C. deter- 
mination in the instant case of the ques- 
tion whether the services in controversy 
were bona fide terminal-area collection- 
and-delivery service incidental to rail 
transportation, and, therefore, exempt 
from the certificates requirements of sec- 
tion 206(a). He said the court held that 
the question whether the defendants’ pro- 
posals involved the extension of lines 
of railroad within the scope of section 
1(18) was within the exclusive jurisdic- 
tion of the court for determination. He 
said the only matters tendered by the 
complainant Long Island for resolution 
and, if need be, correction by appropriate 
orders, were those arising under sec- 
tions 206(a) and 202(c). 

Examiner Baumgartner said that al- 
though recognizing that the defendants’ 
proposed rail-trailer services were “use- 
ful weapons against the common adver- 
sary”, nevertheless the Long Island and 
the Brooklyn Eastern District Terminal 
feared that as an incident to their use, 
they would suffer the loss of even more 
traffic than otherwise unless they could 
participate in such use. 


Defendants’ Services Challenged 


“Therefore,” the examiner continued, 
“they have challenged those services on 
number of grounds. They advance the 
general proposition that the pickup and 
delivery of freight in rail-trailer service 
may not be expanded into the Borough 
of Queens because the borough is not 
within the defendants’ New York City 
terminal areas; it being a community 
so distinct, separate and apart from the 
rest of the city that it may not properly 
be included in such terminal areas. 

“The evidence, however, fails -to bear 
this out. While at some earlier time, it 
was, and today may bear some of the 
earmarks of, a separate community, the 
record shows it to be territorially and 


politically a part of that city, that it is 
actually contiguous to its sister borough, 
Brooklyn, and is linked over and under 
the waters with Manhattan and the 
Bronx by various media of mass trans- 
portation and movement of pessengers 
and property, two of which are the com- 
plainant and the intervener. 

“Furthermore, it cannot reasonably be 
doubted that its growth in population 
and economic development, as shown 
by the record, and the problems arising 
therefrom generated a communal inter- 
est in and with the other four boroughs 
to the point of their fusion into one great 
urban community, New York City. 

“Additionally, it is a matter of common 
knowledge, and, therefore, of official 
notice, that the five boroughs are inex- 
tricably so enmeshed, one with the other, 
industrially, commercially, residentially 
and in other respects as to constitute a 
monolithic unit. Under the circum- 
stances, even though Queens may for 
some purposes be deemed an entity sep- 
arate from the rest of the city, it may, 
nevertheless, be included in the terminal 
areas 


“The Commission’s report on further 
hearing in Pickup and Delivery Limits at 
Los Angeles, decided November 19, 1956, 
299 I.C.C. 347, teaches that separate com- 
munities and municipalities may be so 
related to a base municipality as to con- 
stitute integral parts of a larger indus- 
trial and business community, a homo- 
geneous whole of such character as to 
merit designation and use of it by a rail 
carrier as a terminal area within the 
compass of section 202(c). 


Sees No Reason for Denial 


“Indeed, in view of the struggle of 
the railroads with the highway carriers 
for the retention and enjoyment of the 
more desirable traffic, no sound reason 
is perceived for denying to the railroads 
the right to operate motor vehicles in 
terminal areas in transfer, collection and 
delivery service coextensive with those 
permitted by motor carriers in the ad- 
ministration of sections 202(c) and 
206 (a). 

“To hold that the operation of a motor 
vehicle by a railroad in the gathering 
and distribution of its line-haul ship- 
ments within an area which is open to 
motor carriers for that purpose without a 
certificate specifically authorizing such 
service, violates section 206(a) unless the 
railroad has such a certificate is both 
illogical and unwarranted by anything 
in part II.” 


The Long Island and the B.E.D.T. 
urged, the examiner said, that the Bor- 


ough of Queens should not be adjudged 


to be a part of the defendant railroads’ 
terminal areas because they had never 
performed pickup and delivery service of 
any kind in that borough “beyond edge- 
water.” 

Bluntly, the defendants have no grand- 
father rights therein,’ he continued. 
“This fact provides, they say, the basis for 
distinction between the terminal areas 
approved in Trailers on Filatcars, 
Eastern Territory, supra, and the ex- 
tended areas claimed here. They point 
out that there the Commission took into 
consideration the fact that the proponent 
railroads had been performing such 
service within the three boroughs there 
involved. 


“Defendants answer that for many 
years they have provided lighterage serv- 
ice with their own facilities between 
their New Jersey terminals and the fa- 
cilities of consignors and consignees in 
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Queens. Be that as it may, the premise 
is unsound, because it has no foundation 
in part II of the act and would deny to 
a railroad the right without a certificate 
issued under that part to institute col- 
lection and delivery service by motor 
vehicle at any point where it had not 
previously cOnducted such service. 

“If what the defendants propose is 
inherently collection and delivery service, 
it is none the less so for their having 
failed to inaugurate it sooner. Such fail- 
ure does not stamp the services as line- 
haul in nature.” 

The complainant Long Island further 
argued, the examiner said, that Queens 
was not within the terminal areas since 
it was not adjacent to the New Jersey 
rail heads and that consequently the in- 
tervening transportation over the hizh- 
ways was not incidental to, but was, 
line-haul. 

“If adjacency be a factor to be 
considered,” continued the examiner, 
“then bearing in mind the immensity 
of the whole area known as the New 
York metropolitan area or the New York 
commercial zone as compared with the 
relatively short distances between the 
rail heads at Jersey City and Hoboken 
and points in the Borough of Queens, 
it can harly be gainsaid that the Borough 
lies near, is close, or neighbor, to the 
rail heads. 

“But, as indicated by the Commission 
in Trailers on Flatcars, Eastern Terri- 
tory, supra, adjacency to stations in and 
about large metropolitan centers has 
ceased to be much of a factor. In that 
case, the various means, devices and 
arrangements employed by the railroads 
over the years in overcoming topograph- 
ical and other handicaps to project their 
services to the City of New York from 
their New Jersey termini were reviewed 
in detail and at length. What was there 
related has equal force here. A repe- 
tition thereof is not essential here.” 


Tentative Rulings Issued 


In Motor Finance Cases 


By a recommended report in MC-F- 
6417, Safeway Trails, Inc.—Contrel and 
Merger—Quaker City Bus Co., Hearing 
Examiner H. J. Blond has proposed that 
the Commission approve and authorize, 
subject to conditions, the acquisition by 
Safeway Trails, Inc., Washington, D.C., of 
control of Quaker City Bus Co., Philadel- 
phia, Pa., through purchase of its capital 
stock; concurrent merger of the operating 
rights and property of the Quaker City 
Bus Co. into Safeway Trails, Inc., for 
ownership, management, and operation, 
and acquisition by Claude A. Jessup, 
Charlottesville, Va., William A. Robert 
and Charles B. McInnis, both of Wash- 
ington, and Marvin E. Walsh, Silver 
Spring, Md., of control of the operating 
rights and property through the control 
and merger. 

Examiner John F. Collins, by a recom- 
mended report in MC-F-6437, Fogarty 
Bros. Transfer, Inc.—Purchase—Aetna 
Van Lines, Inc., has proposed that the 
Commission deny the joint application of 
Fogarty Bros. Transfer, Inc., and Aetna 
Van Lines, Inc., both of Tampa, Fila. 
for authority for the purchase by the 
former of the operating rights of the 
latter, and of J. E. Fogarty for authority 
to acquire control of the operating rights 
through the purchase. The examiner said 
that vendor had been and was now, con- 
trolled unlawfully in a common interest 
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with vendee, and that the applicants 
would be expected promptly to terminate 
the control and management of “these 
carriers” in a common interest. 

By a recommended report in MC-F- 
6447, Motor Express, Inc., of Indiana— 
Purchase (Portion)—The Cleveland, Col- 
unbus & Cincinnati Highway, Inc., 
Fearing Examiner Thomas J. Patrick has 
p oposed that the Commission approve 
aid authorize the purchase by Motor 
Express, Inc., of Indiana, Indianapolis, 
I..d., of certain operating rights of The 
C.eveland, Columbus & Cincinnati High- 
way, Inc., Cleveland, O., and acquisition 
b’ US. Truck Lines, Inc., of Delaware, 
aso of Cleveland, of control of the 
o erating rights through the purchase. 

By a recommended report in MC-F- 
6:18, Hyman Transportation Co.—Pur- 
ciase—Walter L. Phillips, Examiner 
John F. Collins has proposed that the 
Commission approve and authorize, sub- 
jcct to conditions, the purchase by Hy- 
nan Transportation Co., of Aberdeen, 
§.D., of the operating rights of Walter 
I Phillips, doing business as Phillips 
Trucks, of Wilmot, S.D., and acquisition 
b’ Eugene J. Pikovsky, of Minneapolis, 
Minn., of control of the operating rights 
trough the purchase. 

Examiner Levi M. Pettis, by a recom- 
mended report issued in MC-F-6407, 
Lyons ‘Transportation Co.—Control— 
Keystone Motor Express, Inc., has pro- 
posed that the Commission deny an 
application of Lyons Transportation Co., 
of Erie, Pa., for authority to acquire 
control of Keystone Motor Express, Inc., 
Midwest Equipment, Inc., and Grubb 
Realty Corp., all of Huntington, W. Va., 
and of John M. Cochran for authority 
to acquire control through the acqui- 
sition. 

By a recommended report in MC-F- 
6269, Belger Cartage Service, Inc.—Pur- 
chase (Portion) H. J. and Grace L. Uhl, 
Hearing Examiner Elden J. Miller has 
proposed that the Commission authorize 
and approve the purchase by Belger 
Cartage Service, Inc., of Kansas City, 
Mo., of certain operating rights of H. J. 
and Grace L. Uhl, partners, doing busi- 
ness aS H. J. Uhl, of Wichita, Kan., and 
acquisition by John Belger and Larry 
Belger, both of Kansas City, Mo., of con- 
trol of the operating rights through the 
purchase, subject to conditions. 

Examiner Lacy W. Hinely, by a rec- 
ommended report in MC-F-6392, Twin 
City-Fargo Freight, Inc—Purchase (Por- 
tion)—Buchingham Transportation, Inc., 
has proposed that the Commission ap- 
prove and authorize, subject to condi- 
tions, purchase by Twin City-Fargo 
Freight, Inc., of Minneapolis, Minn., of 
certain operating rights of Buchingham 
Transportation, Inc., of Rapid City, S.D., 
and acquisition by W. E. Elsholtz, also 
of Minneapolis, of control of the oper- 
ating rights through the purchase. 


Board Would Require Truck 


Line to Maintain Service 


Joint board No. 22, by a recommended 
report in MC-C-2000, The Adley Express 
Co., et al. v. West Side Motor Express, 
Inc., has proposed that the Commission 
find the defendant, a motor common car- 
rier, not to be rendering a reasonably 
continuous and adequate service in the 
transportation of general commodities, 
with certain exceptions, between the 
omg specified in its certificate, MC- 
60289. 





An order should be entered requiring 
the defendant, within 45 days of the 
effective date of the order, to institute 
— maintain adequate service, the board 

The defendant’s certificate, according 
to the board, authorized transportation 
of general commodities, with exceptions, 
over regular and irregular routes be- 
tween certain points in Massachusetts 
and Connecticut. 

Joint board No. 22 consists of Basil F. 
Fitzpatrick of Connecticut and Joseph 
F. Cleary of Massachusetts. 

Any exceptions to the board’s report 
must be filed within 30 days from April 
11, a notice said. 


Truck Frozen Food Rights 
For Little Audrey’s From 


Calif. to Midwest Proposed 


Authority for Little Audrey’s 
Transportation Co., Inc., to trans- 
port fresh and frozen foods from 
California to 12 midwestern states 
and other food commodities from 
certain midwest points to Califor- 
nia, has been recommended by a 
Commission examiner. 


By a recommended report in MC- 
108053, Sub. 14, Little Audrey’s Transpor- 
tation Co., Inc., Extension—California, 
Examiner Gerald L. Colfer proposed that 
this motor carrier, of Albuquerque, N.M., 
be granted a common carrier certificate 
to perform transportation, over irregular 
routes, as follows: 

(1) Foods, fresh and frozen, from points 
in California to points in Illinois, Indiana, 
Iowa, Kansas, Michigan, Minnesota, 
Missouri, Oklahoma, Nebraska, North 
Dakota, South Dakota, and Wisconsin; 
(2) meat, meat products, and meat by- 
products, and articles distributed by meat 
packing houses, from Dubuque, Ia., to 
points in California; (3) cherries, fresh 
and frozen, from Sturgeon Bay, Wis., to 
points in California; and (4) frozen fish 
sticks, from Chicago, Ill., to points in 
California. 


To Use Leased Equipment 
The examiner said that leased equip- 
ment would be used as much as possible 
in the operations contemplated by the 
applicant in the instant proposal. 
“Applicant’s primary purpose in filing 
the instant application is to obtain au- 
thority for the transportation of frozen 
foods and exempt commodities in mixed 
loads with non-exempt commodities on 
return trips from California into the 
area where the meat packing houses are 
located, so that its eastbound operations 
will be self-supporting and applicant 
will not have to depend on westbound 
operations to ‘subsidize’ eastbound 
trips,” the examiner said. 


Little Audrey’s asserted, he said, that 
the requested authority was needed to 
enable it to balance its operations, and 
pointed out that between June, 1955, and 
March, 1956, it had 1,871 revenue loads 
westbound, but only 867 eastbound. 


This carrier’s most important traffic 
consisted of meat and packing house 
products from points in midwestern 
states to California, the examiner said. 
He added that “exempt commodities,” 
namely, products exempted from regula- 
tion under the interstate commerce act, 
were usually transported on return trips, 
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but that if the applicant could not pro- 
vide such a shipment for an eastbound 
leased truck the owner-operator was to 
be permitted to contract on his own be- 
half for any shipment he might be able 
to obtain. 


Payments Under Leasing Plan 

“Under the lease agreements with its 
operators,” the examiner said, “applicant 
pays them 70 per cent of gross revenue 
for hauling certified commodities, 90 per 
cent for exempt commodities, and, on 
shipments contracted for individually by 
the operators, levies a charge of 7 per 
cent for the insurance coverage. pro- 
vided by applicant, which is in effect at 
all times. 

“Occasionally, applicant will lease a 
company-owned trailer to an operator 
who owns a tractor, then lease the en- 
tire rig back from the operator.” 

He said Little Audrey’s also engaged 
in some trip-leasing, but that in all cases 
the payments to owner-operators were 
the same percentages of gross revenue. 


Exempt Traffic ‘Competitive’ 


The examiner described the transpor- 
tation of exempt commodities eastward 
from California as being highly competi- 
tive, and added that the rates which 
could be charged varied greatly, depend- 
ing on the availability of trucks to haul 
the traffic. Consequently, he said, return 
trips were often made at a total or 
partial loss to the applicant’s Operators. 


He said the applicant asserted that 
1,500 “wildcatters” (carriers which did 
not hold operating authority from the 
Commission) operated from the west 
coast to the midwest hauling exempt 
commodities. 


The application of Little Audrey’s was 
opposed by numerous regular route motor 
carriers and all principal railroads in 
the involved territory, Examiner Colfer 
said. 


“All of these carriers regard the con- 
sidered traffic as desirable and fear that 
the granting of the requested authority 
would result in a diversion of some of 
— traffic from them to applicant,” he 
said. 

“The railroads are providing a good 
and sufficient service to large shippers 
and receivers and it does not appear that 
they stand to lose any substantial amount 
of such traffic to applicant. The absence 
of any large number of complaints war- 
rants the conclusion that the motor car- 
riers such as Watson Bros. Transporta- 
tion Co., Inc., and Pacific Intermountain 
Express are providing a reasonably 
adequate service between California 
origins and midwestern points on their 
lines in single line service, but no similar 
conclusion is warranted for any inter- 
change service. Actually a contrary con- 


clusion is justified by the evidence here- 
in.” 


Sees Need for Fast Service 


Examiner Colfer said that in reaching 
the conclusion that Little Audrey’s had 
established a need for the fresh and 
frozen food transport service from 
California to points in all of the re- 
quested states but Ohio, he was “strongly 
impressed by the need for fast refrigera- 
tion service from origins to destinations 
for perishable food products,” and by 
the fact that the applicant was espe- 
cially suited from the standpoint of ex- 
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perience, organization and appropriate 
equipment to provide such a service. 

He said that arguments that the evi- 
dence did not warrant such a broad 
commodity description or wide service 
area as he recommended, particularly to 
points reached in single-line service by 
opposing carriers, would be .entitled to 
much more weight in a case not involv- 
ing the transportation of perishable 
food commodities. 

The examiner said that to protect 
existing carriers to the extent of their 
single-line service would be a “monu- 
mental task” and that the result would 
be “weird and unrealistic, difficult to 
understand, and almost impossible to 
police.” 

Any exceptions to the examiner’s re- 
port must be filed within 35 days from 
April 11. 


Examiner Would Dismiss 
Complaint of Unreasonable 


Rates on Ground Rice Hulls 


Hearing Examiner Tobias Naftalin 
has recommended that the Commis- 
sion dismiss a complaint brought by 
southwest milling interests alleging 
that rail rates maintained on ground 
rice hulls, in carloads, from origins 
in Arkansas, Texas, and Louisiana 
west of the Mississippi River, to all 
points in the United States east of 
the Rocky Mountains are among, 
other things, unreasonable. 


The examiner, in his proposed report 
issued in No. 31805, Arkansas Rice Traf- 
fic Bureau, et al. v. Aberdeen & Rockfish 
Railroad Co., et al., said the complain- 
ants also alleged that, in relation to 
rates on ground rice hulls from New 
Orleans, La., Memphis, Tenn., and points 
in Southern Territory, to points in South- 
ern and Official territories, the assailed 
rates on ground rice hulls were unduly 
prejudicial, and that the maintenance by 
the defendant railroads of rates on fur- 
fural residue, corn cObs, and other com- 
modities used for comparable purposes 
and interchangeably with rice hulls in 
the manufacture of fertilizer, feed for 
livestock, furfural, and in other uses, low- 
er than those on ground rice hulls, re- 
sulted in undue prejudice of the latter 
commodity. 


“The Commission should find that the 
rates and charges assailed have not been 
shown to exceed the maximum of rea- 
sonableness or to be unduly prejudicial,” 
the examiner said. 


Ground rice hulls were a waste product 
resulting from the milling of rough rice, 
and were produced almost entirely in the 
southwest, except for a few mills at the 
river crossings, which drew from the 
southwestern producing areas, the exam- 
iner said. 


He said the reductions sought within 
Southwestern Territory would range from 
17.1 per cent at 11 miles to 52 per cent 
at 461 miles, and at most distances 
ranged between 40 and 50 per cent. For 
movements from Arkansas milling points 
to Memphis, he said, the reductions 


would range from 20.8 to 38.1 per cent 
and everage 28.8 per cent. 

Examiner Naftalin said the complain- 
ants sought the prescription as a maxi- 
mum reasonable basis for ground rice 
hulls within Southwestern Territory, and 
between that territory and Western 
Trunk Line, Official, and Southern ter- 
ritories, of joint rates in the form of 
either (1) an extension and projection of 
the scale originally established on fur- 
fural residue and now applicable within 
the south, or (2) specific point-to-point 
rates that would reflect in each instance 
the same percentage of the No. 28300 
first class rates that the southern scale 
produced, except (3) to destinations in 
Official Territory they sought rates re- 
fiecting the same percentage of the 
No. 28300 scale that the rates on fur- 
fural residue from Memphis bore which 
was somewhat higher than within the 
south. In general, he said, the basis 
sought represented approximately 8 per 
cent of the No. 283000 scale. 

The complainants frankly admitted, 
the examiner said, that they selected the 
lowest basis of rates they could find 
applicable on any fertilizer conditioner 
or filler and sought its prescription as a 
reasonable maximum basis. 

“The basis sought, however,” he con- 
tinued, “was originally voluntarily estab- 
lished to meet the special situation of 
one plant in the south and its applica- 
tion was subsequently voluntarily broad- 
ened within that territory. In the 
southwest the basis sought would be 
substantially lower than present rates 
on similar commodities.” 


Undue Prejudice Question 


On the question of alleged undue preju- 
dice to the origins in Southwestern Ter- 
ritory, the examiner said the only points 
originating ground rice hulls outside of 
the southwest were Memphis and New 
Orleans. 

“The record, as a whole, indicates,” 
he said, “that the rates from these two 
points to southern destinations result 
from adoption by the southern rail car- 
riers of their intraterritorial scale now 
applicable on furfural residue and rice 
hulls, and that the rates on ground rice 
hulls within the southwest and to the 
southern gateways were established and 
controlled by the southwestern carriers. 

“While a few carriers in each of these 
groups are parties to the rates of the 
other group by reason of overlapping 
territory served, there is no proof that 
the southwestern carriers either as a 
group or individually control the rates 
on ground rice hulls within the south 
or from Memphis and New Orleans to 
Southern or Official territories.” 

The complainants sought to Official 
Territory from the southwest, he said, 
the equivalent of the rates on furfural 
residue maintained by the southern car- 
riers from Memphis to Official Territory, 
which were based on river combinations 
but resulted in rates that ranged be- 
tween 8 and 10 per cent of the No. 28300 
scale, but on which there was no inter- 
territorial movement. 

“These latter rates, controlled by the 
Southern and Official Territory rail lines 
are on a substantially lower level than 
the same carriers maintain on ground 
rice hulls, based on Class 17.5 of the 
No. 28300 scale, from Memphis and New 
Orleans to Official Territory. 

“It is the lower furfural residue basis, 
and not the rates on ground rice hulls 
which complainants claim are unduly 
preferential. Thus, to remove the alleged 
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prejudice on movements to Official Terri- 
tory, the complainants seek a basis 
which would average 40 per cent lower, 
without giving effect to the cut-bac'x 
rates, from the southwest than the con- 
temporaneous level on the same com- 
modity from Memphis and New Orleans 
to the same destinations... . 

“There is no evidence that ground 
rice hulls actively compete with corn 
cobs or cottonseed hulls on movemen‘s 
to fertilizer plants or other movements. 
There is no support in this record for 
the requested finding that carload rates 
and charges on cottonseed hulls ani 
corn cobs in Western Territory undu!y 
prefer those commodities and unduly 
rejudice carload movements of grouni 
rice hulls from the southwestern origirs 
to Southwestern and Western Trunk 
Line destinations.” 


Extension of Heavy Hauler 


Operations Recommended 


Art Brockman, Inc., of Detroit, Mich., 
described as a transporter by truck of 
oversize and overweight commodities in 
an interchange service under the “Red 
Book” plan, should be granted a com- 
mon carrier certificate by the Commis- 
sion authorizing an extension of the 
carrier’s operation, according to a Com- 
mission examiner. 

By a recommended report issued in 
MC-102376, Sub. 18, Art Brockman, Inc., 
Extension—Kentucky and West Virginia, 
Examiner Lawrence A. Van Dyke pro- 
posed that the Commission authorize 
the applicant to transport commodities 
requiring use of special equipment be- 
cause of their size or weight, and related 
machinery parts and related contractors’ 
materials and supplies, between points 
in Michigan, on the one hand, and, on 
the other, points in Kentucky and West 
Virginia, over irregular routes, subject 
to restrictions. 


Effect of Restrictions 


The restrictions, according to the ex- 
aminer, would be that the applicant 
would not transport iron and steel ar- 
ticles and aircraft and aircraft parts, 
between the aforementioned points, -and 
that it would not combine the afore- 
mentioned authority with any other 
authority held by it for the purpose of 
rendering a through service. 


The Brockman firm, according to the 
examiner, had handled in the past ship- 
ments weighing as much as 125 tons 
and, in the last 20 or 24 months, had 
transported 24 or 25 shipments from 
points in Michigan to points in West 
Virginia and Kentucky under the so- 
called “Red Book” plan, participated in 
by many heavy haulers. He said the 
plan involved interchange of tractors, 
trailers, and drivers with carriers author- 
ized to serve points in the latter two 
states. The Brockman firm, the examiner 
said, also had participated in four or 
five similar movements from points in 
West Virginia and from one point in 
Kentucky to points in Michigan during 
the same period. 


Interchange Involves Delays 


“This type of interchange,” he said, 
“has involved delays from inability of 
drivers to contact immediately the de- 
livering carriers at the points of inter- 
change. In respect to oversize shipments, 
connecting carriers sometimes have been 
slow in obtaining permits from state 
authorities for movements in their ter- 
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ritories, which also has resulted in delays 
in moving such freight. 

“The connecting carriers in some in- 
stances also fail to assume their respon- 
sibility for paying taxes required by the 
siates and applicant has had to pay them 

that its equipment may continue to 
verate therein. There also is some ques- 
ion as to which insurance company is 
sponsible when accidents occur in the 
nnecting carriers’ territories which in- 
).lve applicant’s equipment and drivers.” 
Examiner Van Dyke said that none 

the carriers participating with the 
)plicant in this interchange service 
yposed the application. He added that 
e supporting shippers in Michigan 
eded a fast and dependable service to 
ep the limited floor space at their 
ants clear and to enable the plants to 
iich the deliveries were made to in- 
all the equipment promptly and meet 
oduction schedules. 
Rail service, he said, had prove to be 
o slow and inflexible to meet the sup- 
wrting shippers’ requirements. 
Any exceptions to the examiner’s report 
must 1" filed within 30 days from 
April 11. 
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Examiner Would AwardEight 


Carriers Rights to GM Plant 


Examiner H. L. Hanback, by a recom- 
mended report in MC-10761, Sub. 63, 
Transamerican Freight Lines, Inc., Ex- 
tension—Hudson Plant, and embraced 
cases, has proposed that the Commission 
grant authority to eight of nine common 
carrier applicants to serve the new Eu- 
clid Division plant of the General Mo- 
tors Corp.,.to be constructed near Dar- 
rowville (Summit County), O. 

Embraced with the title proceeding, all 
bearing the designation “Extension— 
Hudson Plant,” are MC-43654, Sub. 37, 
Dixie Ohio Express, Inc.; MC-103370, 
Sub. 42, Best Motor Freight, Inc.; MC- 
2589, Sub. 15, C.A.B.Y. Transportation 
Co.; MC-200, Sub. 191, Riss & Co., Inc.; 
MC-30311, Sub. 12, Freight, Inc.; MC- 
106373, Sub. 23, The Service Transport 
Co.; MC-54435, Sup. 27, Michigan Motor 
Freight Lines, Inc., and MC-114360, Sub. 
4, Southern Express Co. 

In each case, except the last named 
(MC-114360, Sub. 4), the examiner found 
that the applicant was fit, willing and 
able to transport general commodities, 
with exceptions, serving the Euclid Di- 
vision plant of the General Motors Corp. 
near Darrowville, O., as an off-route 
point in connection with authorized 
regular-route operations. 

In MC-114360, Sub. 4, the applicant, 
Southern Express Co., was found not to 
have established that present and future 
public convenience and necessity required 
its proposed operation, and denial of 
the application was recommended. The 
examiner stated that the applicant held 
“no permanent authority from the Com- 
mission,” and that it was “leasing the 
operating rights in certificate MC-105801 
issued in the name of I. H. Langenderfer 
and M. M. Langenderfer, a partnership, 
doing business as Southern Express, to 
expire December 19, 1957.” . 

The examiner concluded that the 
lessor which held the permanent oper- 
ating rights, “would be the proper appli- 
cant” in MC-114360, Sub. 4. 


Rails Oppose Applications 


Rail carriers in Eastern Central and 
Truck Line territories opposed, and 
General Motors Corp. supported, the 


applications in the proceeding, the ex- 
aminer said. Each applicant maintained 
terminals at Akron and Cleveland, O., 
and their assets far exceeded their 
liabilities, he added. 

Large road building and mining oper- 
ation machines, and replacement parts 
therefor, would be manufactured and 
assembled at the new plant, the exami- 
ner stated. Production on a limited basis 
would begin in July, 1958, he continued, 
and several other buildings would be 
erected on the 450-acre site, scheduled 
for completion in the summer of 1959. 

The Pennsylvania Railroad was lay- 
ing track to the plant site, and all of 
the assembled machines and about 90 
per cent of the inbound plates and forg- 
ings would have to move by rail because 
of size, the examiner said. 

Any exceptions to the examiner’s 
report must be filed within 30 days from 
April 15. 


Examiner Would Let Carrier 


Haul Empty Beer Containers 


A Commission examiner has recom- 
mended that the Commission find that 
J. M. Transportation Co., Inc., of Phila- 
delphia, Pa., is entitled to a motor car- 
rier certificate under the “grandfather” 
clause of section 206(a) of the inter- 
state commerce act, authorizing com- 
mon carriage of empty beer containers 
from Philadelphia to New York, N.Y., 
over regular routes. 

By his recommended report on further 
hearing in MC-20109, J. M. Transporta- 
tion Co., Inc., Common Carrier Appli- 
cation, Examiner Alfred B. Hurley pro- 
posed that the outstanding certificate in 
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MC-20109 be modified to include the 
aforementioned authority. 

The outstanding certificate, issued 
under the “grandfather” clause, author- 
ized transportation of beer and groceries 
over regular routes between Philadelphia 
and Swedesboro, NJ., and between 
Philadelphia and New York City, the 
examiner said. 

Although no documentary evidence 
was submitted, the examiner said, the 
record was convincing that the ap- 
plicant and its predecessor had held 
themselves out to transport beer from 
New York City to Philadelphia and 
empty beer containers from Philadel- 
phia to New York, to the extent of 
their ability and had actually trans- 
ported these commodities consistent 
with their holding out. 

Examiner Hurley recommended con- 
tinuance of authority to transport 
empty beer containers from Philadelphia 
to New York over three specific routes, 
with no service at intermediate points. 

He said that the outstanding cer- 
tificate had been previously modified by 
the Commission, division 1, to the ex- 
tent of including specific authority to 
transport empty beer containers, and 
that the proceeding had been reopened 
for oral hearing following receipt of a 
petition on behalf of the Joint North- 
eastern Motor Carrier Association for 
reconsideration of the modification or- 
der. 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
April 15. 








Board Proposes Revocation 


Of Carrier’s Unused Permit 


Joint board No. 156, composed of 
George R. Perrine, of Illinois, and W. A. 
Middleton, of Kentucky, by a recom- 
mended report in MC-C-1778, Samuel 
Littlemyer and Clyde Littlemyer, has 
proposed that the respondents’ permit 
MC-110970, Sub. 1, be revoked and the 
proceeding discontinued. The respondents 
have been in business under the name of 
Littlemyer Coal Co., of Metropolis, IIl., 
the ‘board says. 

In explaining its finding, the joint 
board said that “the evidence clearly es- 
tablishes that respondents have aban- 
doned operations under their permit, and 
that they have failed to comply with 
the requirements of section 215 of the 
interstate commerce act and the Com- 
mission’s rules and regulations there- 
under.” 


The board further stated that the 
rules and regulations under section 215 
provided in part that no motor carrier 
certificate “shall remain in force unless 
and until there have been filed with and 
approved by the Commission a surety 
bond, policy of insurance (or certificate 
of insurance in lieu thereof), qualifica- 
tions as a self-insurer, or other securities 
or agreements.” 

The board also said that the respond- 
ents had not appeared, nor had they 
caused anyone to appear in their behalf, 
“at the time and place appointed for the 
further hearing herein.” 

The Commission, division 1, “upon con- 
sideration of the record in this proceed- 
ing and petitions filed by the Bureau of 


‘ 


Inquiry and Compliance on March 21, 
1956, for leave to intervene and for fur- 
ther hearing, reopened this proceeding 
for further hearing,” the joint board said. 


Authority held by the respondents, 
issued April 25, 1950, under permit MC- 
110970, Sub. 1, covered transportation as 
a contract carrier via truck of wooden 
railroad ties, untreated, over irregular 
routes, from points and places in Livings- 
ton, Marshall, and Lyons counties, Ky., 
to Metropolis, Ill., with no transportation 
for compensation on return except as 
otherwise authorized, the board added. 

Any exceptions to the board’s report, 
must be filed with the Commission within 
20 days from April 17. 


RAIL AND WATER REPORTS 


Confectionery, Soap 


I. and S. No. 6607, Confectionery and 
Soap—From Chicago, Ill., to Ohio. By 
Examiner Richard S. Ries. Recommends 
that suspended schedules be ordered 
canceled and proceeding discontinued. 
The examiner found not shown just and 
reasonable suspended rates of 60 cents 
per 100 pounds, minimum 24,000 pounds, 
on candy or confectionery, from Chicago 
to Cleveland, and a rate of 43 cents, 
minimum 30,000 pounds, on laundry sour 
and on soap and related articles, from 
Chicago to Toledo. The alternating com- 
modity rates were filed to become effec- 
tive June 18, 1956, by the New York, 
Chicago & St. Louis Railroad Co., and 
were suspended to January 17 on pro- 
test of Central States Motor Freight Bu- 
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reau, Inc. The effective date was post- 
poned to May 18. The examiner said 
that no attempt, other than a comparison 
of rates of other carriers without dis- 
closure of the nature of their operations, 
the transportation characteristics of the 
compared articles, or the volume of move- 
ment, had been made by the respondent 
to show that the proposed rates were 
compensatory. In those circumstances, 
the examiner said, there was no sup- 
port for a finding that the proposed rates 
were just and reasonable. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 


the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Alabama (Evergreen) — MC-115162, 
Sub. 11, Walter Poole, dba Poole Truck 
Line, Extension—Automotive Parts and 
Material. Denial of certificate pro- 
posed. Over irregular routes, (1) auto 
wheels (loose), without tires, iron or 
steel, from Detroit, Mich., to Evergreen, 
Ala.; (2) axles for buses, automobiles 
or trailers (loose), and axle and dif- 
ferential assemblies, from New Castle, 
Pa., and Detroit to Evergreen; (3) rub- 
ber matting and pipe fittings, iron or 
steel, from Mantua, O., to Evergreen; 
(4) internal combustion engines, from 
Columbus, Ind. Kent. O. and 
Waukesha, Wis., to Evergreen; (5) driv- 
ing gear parts and assemblies, from 
Toledo, O., and Detroit and New Castle, 
to Evergreen; (6) air brakes parts and 
assemblies, from Edwardsville, Ill., to 
Evergreen, and (7) steel sheets, from 
Chicago, Ill., to Evergreen. 

Alabama (Birmingham) — MC-115841, 
Sub. 7, Colonial Refrigerated Transpor- 
tation, Inc., Extension—Bakery Products. 
(corrected report). Certificate proposed. 
Over irregular routes, bakery products 
and dessert or bakery goods topping, in 
vehicles equipped with mechanical re- 
frigeration, from points in that part of 
Pennsylvania on and east of a line be- 
ginning at the Pennsylvania-Maryland 
border and extending along U.S. High- 
way 15 to its junction with U.S. Highway 
11, and then to the Pennsylvania-New 
York border, to points in Ala., Ark., La., 
Okla., Miss., Tenn., and Tex. 


Alabama (Evergreen)—MC-115162, Sub. 
10, Walter Poole, dba Poole Truck Line, 
Extension—Farm Machinery. Certificate 
proposed. Farm tractors, from Waterloo 
and Dubuque, Ia., and agricultural ma- 
chinery and implements, other than 
hand, from Mobile, Ill., Des Moines, and 
Ottumwa, Ia., and Horicon, Wis., to points 
in Mobile and Monroe counties, Ala., over 
irregular routes. 

Alabama (Sheffield)—MC-116254, Sub. 
2, Chem-Haulers, Inc., Extension—Acids 
and Chemicals. Certificate proposed. 











Nitric acid, in bulk, in tank vehicles, from 
Luling, La., to Gonzales and Pace Junc- 
tion, Fla., and aqua ammonia and nitro- 
gen fertilizer solutions, in bulk, in tank 
vehicles, from Luling to points in Ala., 
Fla., Ga., and Miss., over irregular routes. 

Alabama _ (Sheffield)—-MC-116330, H. 
E. Roden, dba Roden Transfer, Common 
Carrier Application. Denial of certificate 
for want of prosecution proposed. 
Household goods, between Sheffield and 
a radius of 50 miles thereof, on the one 
hand, and, on the other, points in Tenn., 
Ark., Miss., Fla. Ga. Ky., S.C., and 
Ala., over irregular routes. 

California (Oakland)—MC115783, 
Blankenship Motors, Inc., Common Car- 
rier. Certificate proposed. Such mer- 
chandise as is sold or dealt in by estab- 
lishments whose primary business is that 
of operating mail-order houses, and of 
equipment, materials and supplies, inci- 
dental to or used in the conduct of such 
business, restricted to shipments origi- 
nating at or destined to mail-order houses 
or retail stores affiliated with mail-order 
houses, between points in California, over 
irregular routes. 


California (San Francisco)—MC-9115, 
Sub. 46, Oregon Nevada California Fast 
Freight, Inc., Extension—Keno, Ore. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points within 15 
miles of Keno, as off-route points in 
connection with authorized regular route 
operations between Ashland and Kla- 
a Falls., Ore., over Oregon Highway 

6. 


California (San Jose)—-MC-14297, Sub. 
11, Giacomazzi Bros. Transportation Co., 
Extension—Oregon (corrected report). 
Certificate proposed. Over irregular 
routes, (1) beet sugar and final molasses 
residuum, from San Jose to points in 
Josephine, Jackson, Douglas, Lane, 
Klamath and Lake counties, Ore., and 
(2) molasses in mixed shipments with 
beet sugar and final molasses residuum, 
from Richmond, Calif., to the same 
destination points specified in (1), all in 
bulk, in tank vehicles. 

Colorado (Denver) MC-9895, Sub. 85, 
R. B. “Dick” Wilson, Inc., Extension— 
Chemicals. Certificate proposed. Over 
irregular routes, (1) hydrochloric acid, 
in bulk, in tank vehicles, (a) from Ster- 
ling, Colo., and Kimball, Neb., to points 
in Laramie, Goshen, and Platte coun- 
ties, Wyo.; (b) from Sterling to points 
in Nebraska and on west of of U.S. High- 
way 83, and (c) from Witchita, Kan., to 
Denver, Colo.; (2) caustic soda, in bulk, 
in tank vehicles, from Witchita to Den- 
ver and Cheyenne, Wyo.; (3) sulphuric 
acid, in bulk, in tank vehicles, from Cas- 
per, Wyo., to points in a specified part 
of South Dakota, and (4) acids and 
chemicals from -Henderson, Colo., to 
points in the same specified part of 
South Dakota as in (3) above and in 
Nebraska on and west of U.S. Highway 
83, and points in Albany, Laramie, Gos- 
hen, Platte, Carbon, Natrona, Converse, 
Niobrara, Weston, Crook, Campbell, 
Johnson, and Sheridan counties, Wyo. 

Connecticut (Bethel) — MC-116181, 
Frank A. Peck, Contract Carrier. Per- 
mit proposed. Outboard boats, not ex- 
ceeding 18 feet in length, from Cortland, 
N.Y., to points in Me., N.H., Vt., Mass., 
Conn., R.I., N.Y., N.J.,.Md., Va., Del., 
O., and D.C., over irregular routes. 

Connecticut (Bridgeport)—MC-116299, 
The Bridgeport United Delivery Co., 
Common Carrier. Certificate and ap- 
proval of dual operations proposed. Gen- 
eral commodities, with exceptions, re- 
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stricted to packages or articles weighing 
50 pounds or less, from Bridgeport, Conn.., 
to points in Connecticut, and returned 
shipments from points in Connecticut ‘o 
Bridgeport, over irregular routes. 

District of Columbia (Washington)-~ 
MC-116134, Sub. 1, H. & M. Truckirg 
Co., Inc., Common Carrier. Denial of 
certificate proposed. New furniture, and 
gas and electric appliances, between 
points in the Washington, D.C., com- 
mercial zone and points in Loudoun, 
Fauquier, Fairfax, Arlington, Prince 
William, and Stafford counties, Va., and 
Charles, St. Marys, Prince Georges, 
Calvert, Anne Arundel, Montgomery, 
Howard, Frederick, Carroll, and Balt:- 
more counties, Md. over irregul:r 
routes, restricted to traffic originating «at 
or destined to residences or homes. 

Florida (Auburndale)—MC-109761, Su». 
6, Carl Subler Trucking, Inc., Extension-— 
Maine-New Hampshire-Vermont. Permit 
proposed. Canned fruits, canned fruit 
juices, canned vegetables and canned 
vegetable juices, not frozen, from points 
in Florida to Points in Me., N.H., and Vt., 
over irregular routes. 

Florida (Jacksonville)—MC-103378, 
Sub. 80, Petroleum Carrier Corp., Ex- 
tension—Chemicals, Certificate proposed. 
Over irregular routes, in bulk, in tank 
vehicles, (1) chemicals (a) from points 
in N.C., S.C., and Fla., to St. Marys, Ga.; 
(b) from Charleston, S.C., to points in 
Ga., and Fla.; (c) from Savannah and 
Brunswick, Ga., to points in N.D., S.C., 
Fla., Ala., and Tenn., and (d) from 
Jacksonville, Fla., to points in Georgia, 
Maldin, S.C., and Gadsden, Ala., and (2) 
tall oil, from St. Marys to Bartow, Fila., 
and to points in Alabama. 

Florida (Jacksonville) —MC-103378, 
Sub. 83, Petroleum Carrier Corp., Ex- 
tension—Rosin. Denial of certificate 
proposed. Tall oil rosin, in bulk, in tank 
vehicles, from Panama City, Fla., to 
Mobile, Ala., over irregular routes. 

Florida (Lakeland) — MC-116339, Sub. 
1, J & M Enterprises, Inc., Common 
Carrier. Denial of certificate proposed. 
Animal feed and poultry feed, (a) from 
Chicago, Ill; Lexington, Ky., and 
Marshall, Mo., to all points in Fla., Ga., 
and Ala., and (b) from Cartersville, Ga.., 
to all points in Ala., and Fla., over ir- 
regular routes. 

Florida (Tampa)—MC-36473, Sub. 62, 
Central Truck Lines, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
between specified points in Fla., and Ga., 
as alternate routes for operating con- 
venience only, in connection with au- 
thorized regular route operations, serv- 
ing no intermediate points, but serving 
specified off-route points. 

Georgia (Atlanta)—-MC-22229, Sub. 22, 
Terminal Transport Co., Inc., Extension 
—Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
(1) between Birmingham, Ala. and 
Murfreesboro, Tenn., over U.S. High- 
way 231, serving no intermediate points, 
and (2) between Murfreesboro, Tenn., 
and Horse Cave, Ky., over a designated 
route, serving no intermeditae points, 
and serving Murfreesboro for the pur- 
pose of joinder of routes only, both as 
alternate routes for operating conven- 
ience only in connection with author- 
ized regular route operations between 
Birmingham, Ala., and Indianapolis. 
Inc., and between Atlanta, Ga., and 
Indianapolis. 


Georgia (Atlanta) —MC-107515, Sub. 
235, Refrigerated Transport Co., Inc., 
Extension—Loring, Kan. Certificate pro- 
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posed, with conditions. Candy and frozen 
foods, from Loring to points in Miss., 
Ala, Tenn., N.C., S.C., Ga. and Fia., 
over irregular routes. 

Idaho (Boise)—MC-101741, Sub. 4, Leo 
£. Thompson, Extension—Cement. Per- 
mit proposed. Cement, in bulk, from 
Mountain Home, Ida., and points within 
five miles thereof, to Mountain Home 
Air Force Base, Ida., and points within 
10 niles thereof, over irregular routes, 
jn he season from March 1 to October 
31, ‘nclusive, each year. 

Idaho (Coeur d’Alene)—MC-116226, 
Jorn L. Self, dba Trailer Transport, 
Corimon Carrier. Denial of certificate 

pre 0sed. Over irregular routes, house 
ae lers, designed to be drawn by Ppas- 
sener automobiles, in initial and second- 
ary movements, towaway, between points 
in Spokane County, Wash., and points 
wit 1in 50 miles thereof, on the one hand, 
an‘, on the other, points in Wash., 
Ide, Mont., Utah, S.D., Ia., Minn., Il. 
Inc, Mich., Kan., and Neb. 

Iilinois (Belleville)—MC-95789, Sub. 1, 
An: y Engler, dba Andy Engler Coal and 
Hailing, Extension—Points in Illinois. 
Der'ial of permit proposed. Sand, stone, 
gravel, and cement, from St. Louis, Mo., 
anc points in St. Louis County, Mo., to 
points in Madison and St. Clair coun- 
ties. Ill., over irregular routes. 

lilinois (Chicago)—-MC-1501, Sub. 127, 
The Greyhound Corp., Extension—Penn- 
sylvania. Certificate proposed. Passengers 
anc their baggage, in special operations, 
between junction U.S. Highway 202 and 
Pennsylvania Highway 43 near King of 
Prussia, Pa., and Valley Forge State Park, 
at Valley Forge, Pa., and return, over a 
specified route, serving no intermediate 
points with restriction. 

lilinois (Chicago)—MC-3027, Sub. 5, 
Eastern States Transportation Co., Inc., 
Extension—Hillside, N.J. Permit proposed. 
Compressed gases in cylinders, from 
Edgewood, Md., to Hillside, N.J., and 
points within 25 miles thereof, and from 
Edgewood to Elkton, Va., with empty gas 
containers on return, over irregular 
routes. 

Illinois (Elizabethtown) — MC-112028, 
Sub. 2, Carl Humm and M. L. Conn, dba 
H. & C. Transport, Extension—Marshall 
County, Ky. Certificate proposed. Ore, 
between points in Hardin and Pope 
counties, Tll., except Rosiclare, and points 
in Marshall County, Ky., over irregular 
routes. 


Illinois (Hamel)—MC-24115, Sub. 7, 
D. H. Kessman, Extension—Danville, 
Ill. Certificate proposed. Vinegar, in 
bulk, in tank vehicles, from Danville, 
Ill., to points in Ind., Mich., and O., 
over irregular routes. 

Illinois (Madison)—-MC-112055, Sub. 3, 
Ill.-Pac. Coast Transportation Co., Ex- 
tension—Springfield, Ill. Permit proposed. 
Over irregular routes, meat, meat prod- 
ucts, and meat by-products, (1) from 
Springfield and Alton, Ill, to Tucson, 
Phoenix, and Yuma, Ariz., San Diego, 
Sacramento, San Jose, Long Beach, Los 
Angeles, San Francisco, and Stockton, 
Calif., and all military installations in 
California on and south of U.S. Highway 
40, and (2) from St. Louis, Mo., to Tucson, 
Phoenix, and Yuma, Ariz., San Diego, 
Sacramento, San Jose, and Long Beach, 
Calif., and all military installations in 
California on and south of U.S. Highway 
40. 









































































Indiana (North Vernon)—MC-116342, 
Doty & Corya, Inc., Common Carrier 
Application. Denial of certificate pro- 
posed. Bituminous materials, except 
coal, in bulk, in tank vehicles, from 





Louisville, Ky., Cincinnati, O., and points 
within five miles thereof, and Lawrence- 
ville, Ill., and points within five miles 
thereof, to points in Indiana on and 
south of U.S. Highway 40, and, on 
return, damaged shipments, over ir- 
regular routes. 

Indiana (Woodburn)—MC-113414, Sub. 
2, E. W. Bohren, Inc., Extension—Clean- 
ing Compound Powder From Kentland, 
Ind. Denial of certificate proposed. Clean- 
ing compound powder or liquid, in metal 
cans or fiber containers, from Kentland 
to Columbus and Toledo, O.; Pittsburgh, 
Pa., and Buffalo, N.Y., over irregular 
routes. 

Iowa (Des Moines)—MC-116377, Ben- 
nett M. Johnson, dba Ben Johnson Tow- 
ing and Wrecking Service, Common Car- 
rier Application. Denial of certificate pro- 
posed. Disabled truck tractors and re- 
placement units for same, between Des 
Moines, on the one hand, and, on the 
other, points in Neb., Minn., Ill., and Mo., 
over irregular routes. 

Towa (Earlville)—MC-102972, Sub. 5, 
Charles W. Stimson, Extension—Points 
in Iowa. Certificate proposed. Butter, 
(1) from 34 specified points in Iowa to 
Dyersville, Monticello and Worthington, 
Ia., and (2) from Monticello, Ia., to 
Dyersville and Worthington, Ia., subject 
to condition that shipments shall be 
limited to those moving on a through 
bill of lading covering, in addition to 
the motor carrier movement by ap- 
plicant, an immediately subsequent 
movement by rail. 

Iowa (Iowa City) —MC-92983, Sub. 186, 
Eldon Miller, Inc., Extension—Fats. Cer- 
tificate proposed. Fats, used as ingredi- 
ents in animal and poultry feeds, from 
St. Louis, Mo., to points in Ark., Ill, 
Ia., Ky., and Tenn., over irregular routes. 

Iowa (Spencer)—MC-111557, Sub. 17, 
Karl E. Momsen, dba Momsen Trucking 
Co., Extension—Chicago, Ill. Certificate 
proposed. Over irregular routes, meats 
meat products, and meat by-products, 
from Spencer, Ia., to Chicago, IIl. 

Kansas (Westmoreland)—MC-116388, 
Claude L. Frank, Contract Carrier. Per- 
mit proposed. Over irregular routes, live- 
stock feeds and poultry feeds, from 
Kansas City, Mo., to (1) points in Morris 
County, Kan., except Council Grove, 
Delavan, Dwight, Dunlap, Sylvan Park, 
White City and Wilsey; (2) points in 
Wabaunsee County, Kan., except Alma, 
Alta Vista, Eskridge, Harveyville, Maple- 
hill, McFarland and Paxico; (3) points 
in Riley County, Kan., except Leonard- 
ville, Manhattan, Randolph and Riley; 
(4) points in Pottawatomie County, Kan., 
except Belvue, Emmett, Olsburg, Onaga, 
St. George, St. Mary’s, Wamego and 
Wheaton; (5) points in Marshall County, 
Kan., except Axtell, Blue Rapids, Beattie, 
Frankfort, Marysville, Summerfield, Sum- 
mit and Waterville; (6) points in Wash- 
ington County, Kan., except Barnes, 
Greenleaf, Haddam, Hanover, Linn, Mor- 
rowville, Palmer and Washington, and 
(7) points in Geary County, Kan., except 
Alida, Brandt, Ft. Riley, Junction City, 
Milford and Ogden. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 82, Hearin Tank Lines, Inc., Ex- 
tension—Panama City, Fla. Certificate 
proposed. Tall oil and tall oil products, 
in bulk, in tank vehicles, from Panama 
City to all points in Georgia, except 
Valdosta, over irregular routes. 

Maine (Bangor)—MC-28536, Sub. 7, Fox 
& Ginn, Inc., Extension—New Furniture. 


Certificate proposed. New furniture, un- 
crated, betweenpoints in Maine, on the 
one hand, and, on the other, points in 
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N.H., Vt., Mass., R.I., Conn., N.Y., NJ., 
and Pa., over irregular routes. 

Maine (Portland)—MC-3252, Sub. 12, 
Paul E. Merrill, dba Merrill Transport 
Co., Extension—Maine. On further hear- 
ing, recommended that applicant be 
found fit, financially, properly to conduct 
operations in transporting, over irregular 
routes, certain. petroleum products, in 
bulk, in tank vehicles, from specified 
points in Mass., R.I., and N.H., to points 
in described areas in Maine. 

Maryland (Hagerstown) — MC-29647, 
Sub. 21, Charlton Bros. Transportation 
Co., Inc., Extension—Brick. Certificate 
proposed. Fire brick, fire clay, and high- 
temperature bonding mortar, from Jen- 
nings, Md., to Chester, Columbia, Fair- 
less, Manheim, Morrisville, Phoenixville 
and Royersford, Pa., and Claymont and 
Wilmington, Del., and empty containers 
for the commodities specified, on return, 
over irregular routes. 

Maryland (Port Tobacco)—MC- 116432, 
Calvin Lamont Compton, dba Calvin L. 
Compton, Common Carrier. Certificate 
proposed. Passengers and their baggage, 
in round-trip charter operations, begin- 
ning and ending at points in Charles 
County, Md., on and west of U.S. High- 
way 301, and extending to points in 
Va. and D.C., over irregular routes. 

Massachusetts (Chatham)—MC-116079, 
James K. Crosbie, Jr., dba Jim Crosbie, 
Common Carrier. Denial of certificate 
proposed. Over irregular routes, boats, 
power and sail, and related marine 
engines, boat parts, accessories, supplies, 
and equipment, when their transporta- 
tion is incidental to the transportation 
of boats, (1) between Wareham, Mass., 
and points in Barnstable County, Mass., 
on the one hand, and, on the other, 
points in Maine on and east of US. 
Highway 1, and (2) between points in 
Barnstable and Plymouth counties, Mass., 
on the one hand, and, on the other, 
Sandusky, O., Lower Bank, N.J., Man- 
istee, Mich., and points in Plorida. 

Massachusetts (Springfield)—MC- 
115921,, Sub. 2, Chemical Salt Service, 
Inc., Extension—Westfield, Mass. Per- 
mit proposed. Rock salt, in bulk, and in 
bags, from Westfield to points in Conn., 
Me., N.H., R.I., and Vt. 


Michigan (Dearborn)—MC-2484, Sub. 
33, E. & L. Transport Co., Extension— 
Louisville, Ky., embracing MC-41635, Sub. 
31, Pealers Transport Co., of Memphis, 
Tenn., Extension—Louisville (corrected 
report). Certificates proposed. In MC- 
2484, sub. 33, automobiles, trucks, tractors 
automobile chassis and truck chassis in 
initial movements, truckaway and drive- 
away, and of motor vehicle bodies, from 
points in Jefferson County, Ky., to points 
in Ariz., Calif., Colo., Conn., Del., D.C., 
Ida., Ill. (except points on and south of 
US. Highway 24 and except East St. 
Louis), Ia., Kan., Me., Mass., Mich., Mo. 
(except St. Louis), Minn., Mont., Neb., 
Nev., N.H., N.J., N.M., N.Y., N.D., Ore., 
Pa., RI., SD., Utah, Vt., Wash., Wis., 
and Wyo., and to Moffett, Okla., and Tex- 
arkana, Tex., in driveaway service only, 
over irregular routes. In MC-41635, Sub. 
31, automobiles, trucks, truck tractors, 
automobile chassis and truck chassis, in 
initial movements, driveaway and truck- 
away, and of motor vehicle parts, from 
points in Jefferson County, Ky., to — 
in Ariz.;- Calif., Colo., Conn., Del., 

Til, (on ‘and north of. US. Highway 
Ta., Kan.,-Me., Md., Mass., Mich., Minn., 
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Mont., Neb., Nev., N.H., N.J., N.M., N.Y., 
N.D., Ore., Pa. RI. S.D., Utah, Vt., 
Wash., Wis., Wyo., Ky., and D.C., over 
irregular routes. 

Michigan (Grand Rapids) —MC-46280, 
Sub. 36, Darling Freight, Inc., Extension 
—Michigan. Certificate proposed. Over 
irregular routes, Class A and Class B 
explosives, between Camp Claybanks near 
New Era, Mich., and the U.S. Govern- 
ment Power Yard near the intersection 
of U.S. Highway 66 and Alternate U.S. 
Highway 66 near Lemont, IIl., subject to 
the condition that the certificate expire 
in five years from issue date. 

Minnesota (Minneapolis) —MC-116328, 
Edward S. Murray and Richard E. Mur- 
ray, dba Cross & Murray, Common Car- 
rier. Certificate proposed. Over irregular 
routes, edible corn syrup, liquid sugar, 
and blends thereof, in bulk, in tank 
vehicles, (1) from Minneapolis, St. Paul, 
Hopkins, and Chaska, Minn., to points 
in Minn., N.D. on and east of U.S. High- 
way 281, and in Wis. north of U.S. High- 
way 16 and west of U.S. Highway 51, 
including points on indicated portions of 
the specified highways, and (2) from 
Minneapolis, St. Paul, and Hopkins, 
Minn., to Mason City, Ia., subject to con- 
dition that separate accounting systems 
for for-hire carrier operations and for 
other business activities be maintained. 

Nebraska (Barneston)—MC-10672, Sub. 
5, Fred Bahr, dba Bahr Grain Co., Ex- 
tension—Kansas. Certificate proposed. 
Animal and poultry feeds, from Beatrice 
and Humboldt, Neb., to points in Kansas, 
over irregular routes. 

New Jersey (Bordentown)—MC-110555, 
Sub. 2, John Lebak, Jr., dba Lebak Truck- 
ing, Contract Carrier Application. Denial 
of permit proposed. Over irregular routes, 
(1) commercial refrigerator display cases, 
walk-in refrigerator cases, parts of such 
cases and compressors when transported 
with display and walk-in cases, including 
special equipment for handling, in truck- 
loads, from Trenton, N.J., to points in 32 
states and the District of Columbia; (2) 
metal racks and shelves, from Battle 
Creek, Mich., to Trenton; (3) frit, from 
Baltimore, Md., and Chicago, Ill. to 
Trenton; (4) compressors, from Sidney, 
O., to Trenton; (5) paper bags, from 
Shelbyville, Ind., to Trenton; (6) mirrors, 
plate glass and thermo pane units, from 
Ford City, Pa., New York, N.Y., Phila- 
delphia, Pa., and Toledo, O., to Trenton; 
(7) sealing compound, from Bradford, 
Pa., to Trenton; (8) putty and putty 
compounds, from St. Louis, Mo., to Tren- 
ton, and (9) paint and enamels, from 
Philadelphia to Trenton, and on return, 
incidental facilities (not specified) for 
the commodities described. 

New Jersey (Dover)—MC-109802, Sub. 
8, Lakeland Bus Lines, Inc., Extension— 
New Jersey. Certificate proposed. Passen- 
gers and their baggage, over a specified 
route in New Jersey, serving all inter- 
mediate points. 

New Jersey (Newark)—MC-105009, Sub. 
2, National Trucking Co., Inc., Exten- 
sion—Philadelphia and Wilmington. Per- 
mit proposed. Iron and steel building and 
construction products, with accessory 
materials, supplies, and equipment nec- 
essary for assembly, erection or installa- 
tion, (1) from the Taylor Davis, Inc., 
plant in the Philadelphia, Pa., commer- 
cial zone, to points in described parts 
of Conn. and N.Y.; (2) between the 
Taylor Davis Corp. and Delaware Steel 





Fabricating Corp. plants at Wilmington, 
Del., on the one hand, and, on the other, 
the Igoe Brothers, Inc., plant at Newark, 
N.J., and (3) from the Taylor Davis and 
Delaware Steel plants in (2) above, to 
points in N.J. (except the Igoe Brothers 
plant at Newark), Md., D.C., and specified 
parts of Pa., N.Y., and Conn., over irreg- 
ular routes. 

New Mexico (Lovington)—MC-116356, 
E. D. Pearce, Contract Carrier. Permit 
proposed. Passengers (itinerant agricul- 
tural workers), during the season from 
August 1 to January 1, inclusive, of each 
year, between El Paso, Tex. and points 
in Lea County, N.M., over irregular 
routes. 

New Mexico (Taos)—MC-112593, Sub. 
9, Sidney W. Johnson, dba Southwestern 
Film Service, Extension—Colorado 
Points. Certificate proposed. Over regular 
routes, motion picture, still picture, 
radio and television sound-producing 
recordings and film, advertising material 
relating thereto and empty containers, 
serving specified points in Colorado, serv- 
ing intermediate points. 

New York (Buffalo) —-MC-62537, Sub. 
59, Great Lakes Forwarding Corp., Ex- 
tension—New England States. Certificate 
proposed. Automobiles, in secondary 
movements, truckaway, from New York, 
N.Y., and Hoboken, Newark, and Jersey 
City, N.J., to points in Me., N.H., R.I., and 
Vt., over irregular routes. 

New York (Fort Edward)—MC-109677, 
Sub. 12, Fort Edward Express Co., 
Inc., Extension—Liquid Bichromate of 
Soda from Baltimore, Md. Certificate 
proposed. Liquid bichromate of soda, in 
bulk, in tank vehicles, from Baltimore, 
Md., to ports of entry at or near the 
U.S.-Canada border at Rouses Point and 
Champlain, N.Y., over irregular routes. 

New York (New York) — MC - 66562, 
Sub. 1324, Railway Express Agency, Inc., 
Extension—Jefferson, Ga. Certificate 
proposed. General commodities moving 
in express service, between Gainesville, 
Ga., and Commerce, Ga., and return, 
over a specified route, serving the in- 
termediate point of Jefferson, subject 
to conditions, including one that au- 
thority to transport dangerous explosives 
be limited to five years from effective 
date of certificate. 

New York (New York)—MC-66562, 
Sub. 1325, Railway Express Agency, Inc., 
Extension—Colorado. Certificate pro- 
posed. General commodities, moving in 
express service, between Denver, Colo., 
and the site of the Glenn L. Martin Co. 
plant near Kassler, Colo., and return, 
over a specified route, serving no inter- 
mediate points, subject to conditions, 
including one that authority to trans- 
port dangerous explosives be limited to 
five years from effective date of the 
certificate. 


New York (New York)—MC-66562, 
Sub. 1326, Railway Express Agency, Inc., 
Extension — Springfield - Northampton, 
Mass. Certificate proposed. General com- 
modities moving in express service, be- 
tween Springfield, Mass., and North- 
ampton, Mass., over U.S. Highway 5, 
serving the intermediate point of Hol- 
yoke, subject to conditions, including one 
that authority to transport dangerous 
explosives be limited to five years from 
effective date of the certificate. 


North Dakota (Fargo)—-MC-113855, 
Sub. 13, International Transport, Inc., 
Extension—Portland, Ore. Denial of 
certificate proposed. Road construction 
and maintenance machinery and equip- 
ment, lifts, and lift trucks, loaders, trac- 
tors, and mixers, and attachments and 
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parts thereof, from Portland, Ore., to 
points in the US., except those in Wash, 
Ore., Calif.. and Nev., over irregular 
routes, with damaged shipments on re. 
turn, subject to restrictions. 

Ohio (Cincinnati)—MC-50404, Sub. 50, 
Maxwell Co., Extension—Delaware and 
Madison Counties, Ind. Permit proposed, 
Lacquer thinner, in bulk, in tank vehi- 
cles, between Xenia, O., and points 
within five miles thereof, on the ne 
hand, and, on the other, points in 
Delaware and Madison counties, Ind, 
except Shideler, over irregular roves, 

Ohio (Toledo) —MC-40663, Sub. 5, M 
& H Transport Service Co., Extension— 
Alternate Route. Certificate propo. ed, 
General commodities, with exceptions, 
between the junction of Alternate US, 
Highway 24 and US. Highway 25 at 
Erie, Mich., and Detroit, Mich., over Al- 
ternate U.S. Highway 24, serving “he 
intermediate points of Monroe «nd 
Trenton, Mich., and serving the site of 
the Ford Motor Co. plant at the north- 
east intersection of Mound Road and i7- 
Mile Road in Sterling Township, Maccmb 
County, Mich., as an off-route point in 
connection with authorized regular-route 
operations to and from Detroit, and 
empty containers on return from Detroit 
to Toledo, O. 

Oregon (Pilot Rock)—MC-115745, Sub. 
3, Leland F. Thompson, Extension— 
Lewiston, Ida. Permit proposed. Wood 
chips, in bulk, in van-type trailers, from 
the Jaymar Co. mill, approximately two 
miles northeast of Walla Walla, Wash., 
to the Potlatch Forests, Inc., plant at 
Lewiston, Ida., and, on return, empty 
containers for the commodity specified, 
over irregular routes. 

Pennsylvania (Gardners)—MC-56244, 
Sub. 19, Kuhn Transportation Co., Inc., 
Extension—Canned Goods and Vinegar 
from Front Royal, Va. Certificate pro- 
posed. Canned goods, from Front Royal, 
Va., to points in IIL, Ind., Ia., Mich., Mo., 
and O., over irregular routes. 


Pennsylvania (Lancaster)—MC-78118, 
Sub. 4, Wilbur H. Johns, Extension— 
Empty Containers for Petroleum Prod- 
ucts. Certificate and approval of dual 
operations proposed. (1) Petroleum prod- 
ucts, in containers, from Warren, Pa., 
and points within five miles thereof, to 
Baltimore, Md.; (2) anti-freeze, in con- 
tainers, from Baltimore, Md., and Wil- 
mington, Del., to Warren and points 
within five miles thereof, and (3) empty 
containers for petroleum products, from 


Baltimore, Md., Philadelphia, Pa., and - 


New York City, to Warren and points 
within five miles thereof, all over irregu- 
lar routes. 

Pennsylvania (Muncy) — MC-111940, 
Sub. 15, Smith’s Trucklines, Extension— 
Farmers Valley, Pa. Certificate proposed. 
Petroleum products, in containers, from 
Farmers Valley and North Warren, Pa., 
to Baltimore, Md., and Washington, D.C., 
and empty containers on return, over 
irregular routes. 


Pennsylvania (Norristown)—MC-2111, 
Sub. 6, Frank Bruno and Charles Bruno, 
dba Bruno Brothers, Extension—Plym- 
outh Meeting, Pa. Denial of certificate 
proposed. Over irregular routes, (1) in- 
sulation and insulating materials and 
asbestos products, and supplies and ma- 
terials used in their installation, chemi- 
cals and packaging materials, from Plym- 
outh Meeting, Pa., to points in Del., O., 
N.J., N.Y., Md., and D.C., and, on return, 
returned and rejected shipments of the 
commodities specified, and (2) materials 
and supplies used in the production and 
packaging of insulation and insulation 
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materials, asbestos products and chemi- 
cals, from Lockland and Cincinnati, O., 
Perth Amboy and points in Hudson 
County, N.J., and New York, N.Y., to 
Plymouth Meeting. 

Pennsylvania (Orefield) — MC-115859, 
Pat J. Miller, Contract Carrier. Certifi- 
cat: proposed on finding operations to 
be  .ose of a common carrier. Feed con- 
stit:ents, in bulk (except in tank ve- 
hici-s) or in packages, (1) from Phila- 
deli nia, Pa. to points in Del. (except 
Wil iington and points within one mile 
the of), Md., NJ., N.Y., Va. W. Va., 
Cor.., Mass., and R.I., and (2) from 
Ho: .a and Marion, Md., and Hampton, 
Nev .ort News and Grimstead, Va., to 
Alle town and Philadelphia, Pa., subject 
to « nditions. 

P. .insylvania (Philadelphia) —-MC-827, 
Sut 5, William T. Fleming, (Maud E. 
Fle. ing and Dorothy M. Ivins, Execu- 
tric s), Extension—Three North Caro- 
lino Points. Denial of permit proposed. 
Ove irregular routes, merchandise dealt 
in } chain retail automobile stores, and 
dan .ged, defective, returned, and trade- 
ins f{ such merchandise, between Phila- 
del iia, Pa., and Winston-Salem, Char- 
lott’, and Greensboro, N.C., subject to 
rest: iction. 

Pennsylvania (York)—MC-102616, Sub. 
629, Coastal Tank Lines, Inc., Extension 
—Csnton, O., embracing MC-107403, Sub. 
226, E. Brooke Matlack, Inc., Philadel- 
phis. Pa., Extension—Canton, and MC- 
104340, Sub. 131, Leaman Transportation 
Co., Inc., Downingtown, Pa., Extension— 
Canion (corrected report). Certificates 
proposed. In MC-102616, Sub. 629, and 
MC-104340, Sub. 131, petroleum and 
petroleum products, in bulk, in tank 
vehicles, from Canton to points in 
Armstrong, Cambria, Clearfield, Fayette, 
Greene, Indiana, Jefferson, Somerset, 
Washington, and Westmoreland coun- 
ties, Pa., over irregular routes. In MC- 
107403, Sub. 226, petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Canton to points in Armstrong, 
Cambria, Clearfield, Fayette, Greene, 
Jefferson, Somerset, Washington and 
Westmoreland counties, Pa., over irregu- 
lar routes, except liquefied petroleum gas, 
from Canton to points in Fayette, 
Greene, Washington, and Westmoreland 
counties. 

Pennsylvania (York)—MC-110190, Sub. 
42, Penn-Dixie Lines, Inc., Extension— 
Louisiana and Texas. Certificate pro- 
posed. Canned goods, from points in 
Virginia on and west of U.S. Highway 
340 and 11, and on and north of US. 
Highway 60, except Waynesboro, Va., and 
from Martinsburg, W.Va., to points in 
La. and Tex., over irregular routes. 

South Carolina (Hemingway)—MC- 
116102, Fred Gordon Edwards, dba Ed- 
wards Trucking, Common Carrier. Cer- 
tificate proposed. (1) Tobacco harvest- 
ing machinery and tobacco curing equip- 
ment, from Hemingway, S.C., to points in 
Georgia; (2) tobacco curing equipment, 
from Farmville, N.C., to Hemingway, and 
(3) lumber, from Wilmington, N.C., to 
Hemingway and Johnsonville, S.C., over 
irregular routes. 

South Dakota (Rapid City)—MC-103- 
435, Sub. 71, Buckingham Transportation, 
Inc., Extension—St. Paul-Fargo. Certifi- 
cate proposed. General commodities, 
with exceptions, between points in the 
Minneapolis-St. Paul, Minn., commércial 
zone, and Fargo, N.D., and return, over a 
Specified regular route, serving no inter- 
mediate points, on consummation of the 
transaction proposed in MC-F-6392, Twin 
City-Fargo Freight, Inc—Purchase 


(Portion)—Buckingham Transportation, 
Inc. 

Tennessee (Memphis)—-MC-48479, Sub. 
9, Frigidways, Inc., Extension—Frozen 
Foods. Certificate proposed. Frozen and 
unfrozen citrus products, and canned 
citrus products, from points in Florida 
to ports of entry on the US.-Canada 
boundary at or near Noyes, Minn., Sweet- 
grass, Mont., and Portal, N.D., restricted 
to traffic destined to points in Canada. 

Tennessee (Nashville) —-MC-20783, Sub. 
33, Tompkins Motor Lines, Inc., Exten- 
sion—Citrus Products. Certificate pro- 
posed. Citrus products, not canned or 
frozen, in mechanically refrigerated 
vehicles, from Plant City, Brooksville, 
and Lakeland, Fla. to Atlanta, Ga., 
and Chattanooga and Nashville, Tenn., 
over irregular routes. 

Texas (Dallas)—-MC-2229, Sub. 82, Red 
Ball Motor Freight, Inc., Extension—Al- 
ternate Routes, embracing MC-41432, 
Sub. 73, East Texas Motor Freight Lines, 
Inc., of Dallas, Extension—Alternate 
Route. Certificates proposed. In MC- 
2229, Sub. 82, general commodities, with 
exceptions, between Houston and Port 
Arthur, Tex., over Texas Highway 73, as 
an alternate route for operating con- 
venience only, in connection with author- 
ized regular route operations, serving no 
intermediate points. In MC-41432, Sub. 
73, ammunition (explosives, incendiary, or 
gas, smoke or tear producing), manu- 
factured ingredients and component 
parts of ammunition, and general com- 
modities, with exceptions, between Hous- 
ton and Port Arthur, over Texas High- 
way 73, as an alternate route, for operat- 
ing convenience only, in connection with 
authorized regular route operations, serv- 
ing no intermediate points. 

Texas (Dallas)—-MC-2229, Sub. 83, Red 
Ball Motor Freight, Inc., Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Silsbee, Tex., and junction of 
U.S. Highway 69 and Texas Highway 327, 
over Texas 327, as an alternate route, for 
operating convenience only, in connec- 
tion with authorized regular route opera- 
tions, serving no intermediate points. 

Texas (Houston)—MC-30319, Sub. 17, 
Southern Pacific Transport Co., Exten- 
sion—Texas Highway 239. Certificate 
proposed. General commodities, with 
exceptions, between junction ‘Texas 
Highway 239 and Texas Highway 72 
(near Kenedy, Tex.) and junction Texas 
Highway 239 and U.S. Highway 59 (near 
Goliad, Tex.), over Texas Highway 239, 
serving the termini for joinder of routes 
only, and serving Choate and Charco, 
Tex., as intermediate points, subject to 
conditions, including one that service be 
limited to that which is auxiliary to, or 
supplemental of, rail service of the Texas 
& New Orleans Railroad Co., and one 
that no shipments be transported be- 
tween, through, to, or from more than 
one of the points: Austin, San Antonio, 
Corpus Christi, and Houston, Tex. 


Texas (Dallas)—-MC-109780, Sub. 47, 
Transcontinental Bus System, Inc., Ex- 
tension — Alternate Route. Certificate 
proposed. Passengers and their baggage 
and express and newspapers, in the same 
vehicle with passengers, between the 
junction of new U.S. Highway 67 and 
Texas Highway 205, over new U.S. High- 
way 67, serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with au- 
thorized regular route operations. 


Texas (Dallas)—MC-116303, Sub. 1. 


Five Star Transfer & Terminal Ware- 
house, Inc., Extension—Six States. Cer- 
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tificate proposed. Over irregular routes, 
new furniture, uncrated, from Ennis, 
Tex., to points in N.M., Kan., Mo., Colo., 
and Tenn., and from Houston, Tex., to 
points in N.M., Kans., Mo., Colo., Ariz., 
and’ Tenn., and damaged shipments on 
return. 

Texas (Fort Worth)—-MC-1510, Sub. 56, 
Southwestern Greyhound Lines, Inc., Ex- 
tension—Joplin, Mo. Certificate proposed. 
Passengers and their baggage, and ex- 
Press and newspapers, in the same ve- 
hicle with passengers, (1) between 
Joplin and junction of U.S. Highway 66 
and Oklahoma northeastern turnpike 
east of Tulsa, over a specified regular 
route, and return; (2) between Clare- 
more, Okla., and junction of the turn- 
pike and an unnumbered access highway, 
over the access highway; (3) between Vi- 
nita, Okla., and the junction of the turn- 
pike and an unnumbered access high- 
way, over the access highway; (4) 
between Afton, Okla., and the junction of 
the turnpike and an unnumbered access 
highway, over the access highway, and 
(5) between Miami, Okla., and the junc- 
tion of the turnpike and an unnumbered 
access highway, over the access highway, 
—- all intermediate points on each 
route. 

Texas (Houston)—MC-113779, Sub. 38, 
York Interstate Trucking, Inc., Extension 
—Northwest, embracing MC-110436, Sub. 
22, Robertson Transports, Inc., Same 
(Robertson Tank Lines, Inc., substituted 
for Robertson Transports, Inc., and pro- 
ceeding renumbered MC-116077, Sub. 8.) 
Certificates proposed. In MC-113779, Sub. 
38, over irregular routes, liquid acids and 
chemicals, in bulk, in tank vehicles, from 
Texas City, North Seadrift, and Velasco, 
Tex., to points in N.D., Mont., Ida., Wash., 
and Ore., and contaminated shipments 
on return. In MC-116077, Sub. 8, over 
irregular routes, di-ethylene glycol, ethyl- 
ene glycol, propylene glycol, di-propyl- 
ene glycol, methanol, and denatured 
alcohol, in bulk, in tank vehicles, from 
Velasco, Tex., to points in Ida., Ore., and 
Wash. 

Texas (Houston)—MC-113779, Sub. 40, 
York Interstate Trucking, Inc., Extension 
—Anhydrous Ammonia. Denial of cer- 
tificate proposed. Over irregular routes, 
anhydrous ammonia, in bulk, in tank 
vehicles, from Velasco, Tex., to points in 
Louisiana. 

Texas (Longview)—MC-98749, Sub. 4, 
Durward L. Bell, dba Bell Transport Co., 
Extension—Arkansas. Certificate pro- 
posed. Over irregular routes, chemicals, 
in bulk, in tank vehicles, from the Texas 
Eastman Co. plant near Longview, Tex., 
to points in Ala., Calif., Colo., Ga., Kan., 
Mich., Minn., Neb., Okla., Ore., Wash, 
Wis., and Miss., except in Warren and 
Washington counties; and to Jackson- 
ville, Little Rock, and Rogers, Ark. 


Texas (Waco)—MC-30867, Sub. 68, 
Central Freight Lines, Inc., Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between San Marcos and Caldwell, Tex., 
over Texas Highway 21, serving no inter- 
mediate points, as an alternate route for 
operating convenience only in connection 
with otherwise authorized regular-route 
operations. 

Utah (Monticello)—MC-112076, Sub. 3, 
Lowell H. Rasmussen, Extension—Mexi- 
can Hat, Utah. Certificate proposed. 
Over irregular routes, uranium and va- 
nadium ores, in bulk, from points in Ari- 
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zona within 25 miles of the junction of 
unnumbered Arizona Highway and Utah 
Highway 47 (near Gouldings Trading 
Post), to uranium and vanadium ore 
concentrating plant sites at or near 
Mexican Hat and Monticello, Utah: 

Vermont (Essex Center)—MC-116160, 
Alden C. Ehler and Gordon N. Owen, 
dba O & E Mobile Home Transfer Co., 
Common Carrier Application. Denial of 
certificate proposed. Mobile homes and 
house trailers, between points east of the 
Mississippi River, on the one hand, and, 
on the other, points in Vermont, over 
irregular routes. 

Washington (Seattle) —-MC-36509, Sub. 
8, Loomis Armored Car Service, Inc., Ex- 
tension—Coin and Bullion. Permit pro- 
posed. Over irregular routes, coin, between 
Seattle, Wash., Portland, Ore, San Fran- 
cisco, Calif., Helena, Mont., and Salt 
City, Utah. 

West Virginia (Charleston)—MC-1504, 
Sub. 131, Atlanta Greyhound Corp., Ex- 
tension—North Carolina. On further pro- 
ceedings, certificate proposed. Passengers 
and their baggage, and express and news- 
papers, in the same vehicle with pas- 
sengers, between the junction of old and 
relocated North Carolina Highways 18 
near Morgantown, and the same junction 
near the Cleveland-Lincoln county line, 
N.C., over new or relocated North 
Carolina Highway 18, serving all inter- 
mediate points. 

West Virginia (Huntington) — MC- 
116353, Norman E. Adkins, Contract 
Carrier. Permit proposed. Retail delivery 
service, under special and individual 
contracts or agreements with persons 
who operate retail mail-order houses or 
department stores, the business of which 
is the sale of general merchandise, (1) 
of the commodities dealt in by such 
places, from Huntington to points in 
Lawrence, Gallia, Meigs and Scioto 
counties, O., and Boyd, Carter, Greenup 
and Lawrence counties, Ky., and (2) on 
return, damaged, defective, returned, 
used, repossessed and trade-in mer- 
chandise, over irregular routes. 

Wisconsin (Kenosha)—MC-30837, Sub. 
212, Kenosha Auto Transport Corp., Ex- 
tension—Oshkosh, Wis. Certificate pro- 
posed. Motor truck seat cabs, from 
Springfield, O., to Oshkosh, Wis., over 
irregular routes. 

Wisconsin (Menasha) — MC-116331, 
Reuben C. Zirbel, Common Carrier Ap- 
plication. Denial of certificate pro- 
posed. Molasses, in bulk, in tank vehi,- 
cles, between points in the commerical 
zone of Chicago, Ill., on the one hand, 
and, on the other, points in Wisconsin, 
over irregular routes. 

Wisconsin (Oconto)—MC-115556, Sub. 
2, Douglas Dewitt, Extension—Upper 
Peninsula of Michigan (corrected re- 
port). Certificate proposed. Over irregu- 
lar routes, (1) coal, from Menominee, 
Mich., to Oconto Wis.; (2) sawdust, be- 
tween Oconto, on the one hand, and, on 
the other, points in the Upper Penin- 
sula of Michigan; (3) lumber, from Iron- 
wood and Menominee, Mich., to Oconto, 
and (4) lumber, from Oconto to points 
in the Upper Peninsula of Michigan. 

Wisconsin (Racine)—MC-111472, Sub. 
42, Diamond Transportation System, Inc. 
Extension— Crown Point, Ind. Permit 
proposed. Over irregular routes, agricul- 
tural machinery and implements, other 
than hand, from Crown Point, Ind., to 
to points in Tex., La., and Fla. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in Finance 11662, New York, On- 
tario & Western Ry. Co. Reorganization 
(Compensation and Expenses), assigned 
April 29, at Washington, D.C., canceled and 
reassigned May 21, at 45 Broadway, New 
York, N.Y., before Examiner Cremins. 

Hearing in 31503, Akron, Canton & 
Youngstown R.R. Co., et al. v. Atchison, 
— & Santa Fe Ry. Co., et al., 31503, 
Sub. 1, Ahnapee & Western Ry. Co. Vv. 
Abilene and Southern Ry. Co., et al., 31503, 
Sub. 2, Chicago, Burlington & Quincy R.R. 
Co., et al. v. Same, 31503, Sub. 3, Chicago, 
Milwaukee, St. Paul & Pacific R.R. Co. v. 
Same, 31503, Sub. 4, Louisville & Nashville 
R.R. Co. v. Akron, Canton & Youngstown 
R.R. Co., et al., 31503, Sub. 5, Cincinnati, 
New Orleans & Texas Pacific Ry. Co., et al. 
v. Same, assigned May 27, at Pittock Block, 
Portland, Ore., transferred to May 27, at 
State Off. Bldg., Portland, Ore., before Ex- 
aminer Hosmer. 

Hearing in I. & S. 6732, Reciprocal Switch- 
ing—Richmond, Va., assigned May 13, at 
Washington, D.C., canceled and reassigned 
May 13, at U.S. Ct. Rms., Richmond, Va., 
before Examiner McCloud. 


New Assignments 


April 30—Washington, D.C.—Examiner Baum- 
gartner: 

I. & S. 6680—Coke—Chicago and Milwau- 
kee to Minn. 

F.S.A. 32767—Coke Refuse or Dust to 
Crosby and Ironton, Minn. 

May 13—San Francisco, Calif.—Fed. Office 
Bldg.—Commissioner Tuggle and Exam- 
iner Vinskey: 

No. 28000, Sub. 147—Applications for ap- 
proval of proposed Modifications of Sys- 
tems or Devices under Paragraph (b) 
Section 25 of the Interstate Commerce 
Act, as amended, Southern Pacific Co. 
BS-Ap. 13872. 

May 14—San Francisco, Calif.—Fed. Office 
Bidg.—Commissioner Tuggle and Exam- 
iner Vinskey: 

No. 28000, Sub. 148—Applications for Ap- 
proval of Proposed Modifications of Sys- 
tems or Devices Under Paragraph (b) 
Section 25 of the Interstate Commerce 
Act, as amended, Northwestern Pacific 
R.R. Co. BS-Ap. No. 13849. 

May 23—Portland, Ore.—Pittock Block—Ex- 
aminer Hosmer: 

I. - S. 6723—Tobacco—Between Wash. and 

re. 


June oem, D.C.—Examiner Lut- 
trell: 
I. & S§. 6708—Superphosphate—Fla. to 
Madison, Wis. 
F.S.A.—33071—Superphosphate from Fla. to 
Madison, Wis. 


MOTOR 


Changes in Assignments 


Hearing in MC-1124, Sub. 134, Herrin 
Transportation Co., Houston, Tex., common 
carrier application, assigned April 17, at 
New Orleans, La., canceled and reassigned 
April 25, at Louisiana State Capitol, Baton 
Rouge, La., before Jt. Bd. 164. 

Hearing in MC-102646, Sub. 13, Morgan 
Truck Service, Inc., John Day, Ore., com- 
mon carrier application, assigned April 17, 
at Portland, Ore., canceled. 

Hearing in MC-112020, Sub. 28, Commer- 
cial Oil Transport, Fort Worth, Tex., com- 
mon carrier application, assigned April 19, 
at Memphis, Tenn., canceled. 

Hearing in MC-116310, Bartko Bus Serv- 
ice, Baltimore, Md., assigned April 24, at 
Washington, D.C., canceled. 

Hearing in MC-95540, Sub. 286, Watkins 
Motor Lines, Inc., Thomasville, Ga., com- 
mon carrier application, assigned April 29, 
at Atlanta, Ga., canceled and reassigned 
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April 29, at Fed. Bldg., Thomasville, Ga., be. 
iON ~ ay in Ma 6212 

ea. in MC-I1 , Sub. 1, Harry 
Eyre, Jr., Woodbine, Md., common a 
application, assigned April 30, at Washing. 
ton, D.C., canceled and reassigned May 
at Washington, D.C., before Jt. Bd. 20). 

Hearing in MC-112617, Sub. 29, Liquig 
Transporters, Inc., Louisville, Ky., common 
carrier application, assigned y 8, at < 
tucky Hotel, Louisville, Ky., transferre 
May 8, at U.S. Ct. Rms., Louisville, 
before Jt. Bd. 37. 

Hearing in MC-103993, Sub. 88, Mcr 
Drive-Away, Inc., Elkhart, Ind., common 
rier application, assigned April 12, at De: 
Mich., canceled and reassigned May 2 
Fed. Bidg., Oklahoma City, Okla., b: 
Examiner Lee. 

Hearing in MC-3647, Sub. 210, Public 
ice Coordinated Transport, Newark, 
common carrier application, assigned 
12, at Newark, N.J., canceled and reassi 
April 26, at 1100 Raymond Blvd., Ne" 
N.J., before Jt. Bd. 119. 

Hearing in MC-110824, Sub. 6, A. F. Px 
and Co., Detroit, Mich., common ca 
application, assigned April 16, at Lansing, 
Mich., canceled. 

Hearing in MC-730, Sub. 93, Pacific In ter- 
mountain Express Co., Oakland, Calif., com- 
mon carrier application, assigned May 14 
at Salt Lake City, Utah, canceled. 

Hearing in MC-116518, Sand Mtn.—Chat- 
tanooga Bus Line, Lookout Moun‘ain, 
Tenn., common carrier application, assicned 
May 15, at U.S. District Ct. Rms., Chat- 
tanooga, Tenn., transferred to May 15, at 
U. S P. O. & Ct. Hse., Chattanooga, Tenn, 
before Jt. Bd. 239. 

Hearing in MC-97264, Sub. 16, M and M 
Oil and Transportation, Inc., Denver, Colo, 
common carrier application, assigned May 
20, at Denver, Colo., canceled and reassigned 
May 14, at New Customs Hse., Denver, Colo,, 
before Examiner Saltzman. 

Hearing in MC-116467, Moffatt Trucking 
Limited, Ontario, Canada, common carrier 
application, assigned April 16, at Washing- 
ton, D.C., canceled and reassigned April 26, 
at Washington, D.C., before Examiner Croft, 

Hearing in MC-76490, Sub. 1, Chelmsford 
Ideal Trucking, Inc., Chelmsford, Mass. 
common carrier application, assigned April 
19, at Boston, Mass., canceled and reas- 
signed April 22, at New P. O. & Ct. Hse, 
Bldg., Boston, Mass., before Examiner Smith, 

Hearings in MC-30091, Subs. 37 and 38, 
Miller & Miller Motor Freight Line, Wichita 
Falls, Tex., common carrier applications, 
assigned May 7. at Dallas, Tex., canceled. 

Hearing in MC-107227, Sub. 47, Insured 
Transporters, Inc., San Leandro, Calif, 
common carrier application, assigned May 
7, at Old Mint Bldg., San Francisco, Calif. 
transferred to May 7, at 180 New Mont- 
gomery St., San Francisco, Calif., before 
Examiner Linn. 

Hearing in MC-107227, Sub. 44, Insured 
Transporters, Inc., San Leandro, Calif. 
common carrier application, assigned April 
22, at San Francisco, Calif., canceled. 

Hearings in MC-F-6217, J-T Transport Co., 
Inc. v. N. Demos, et al.; MC-F-6346, Kenosha 
Auto Transport Corp.—lInvestigation of 
Control—U.S.A.C. Transport, Inc., assigned 
April 23, at Washington, D.C., canceled and 
reassigned April 25, at Washington, D.C. 
before Examiner Clifford. 

Hearing in MC-115309, Sub. 4, Transport 
Service, Portland, Ore., common carrier ap- 
plication, assigned April 25, at San Fran- 
cisco, Calif., canceled and reassigned April 
22, at 538 Pittock Block, Portland, Ore. 
before Jt. Bd. 11. 

Hearing in I. & S. M-9043, Liquors— 
Mobile, Ala. and New Orleans, La., tp 
Owensboro, Ky., assigned May 8, at Atlanta, 
Ga., canceled. 

Hearings in I. & S. M-8615 and Ist. Sup. 
Rubber—Southwest to Ind., Mich., O.; and 
I. & S. M-9008, Synthetic Rubber—La. to 
Central Territory, assigned May 13, at Dal- 
las, Texas, canceled and reassigned May 
17, at Baker Hotel, Dallas, Tex., 
Examiner Dishman. . 

Hearing in MC-39966, Sub. 5, Leary Trans- 
port, Amston, Conn., contract carrier ap- 
plication, assigned April 22, at Boston, Mass., 
canceled and reassigned May 13, at U.S. Ct. 
Rms., Hartford, Conn., before Examiner Mc- 
Carthy. 

Hearing in MC-68502, Sub. 1, Clifford L. 
Oberst, Conyngham, Pa., contract carrier 
application, assigned April 22, at Washing- 
ton, D.C., canceled and reassigned May 1, 
at Washington, D.C., before Examiner Van 
Dyke. 

Hearing in MC-113495, Sub. 3, Gregory 
Heavy Haulers, Inc., Nashville, Tenn., com- 
mon carrier application, assigned April 23, 
at Washington, D.C., canceled and Treas 
signed May 1, at Washington, D.C., before 
Examiner Van Dyke. 

Hearing in MC-115212, Sub. 2, H.MH. 
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Motor Service, Jamesburg, N.J., assigned 
Apri: 25, at New York, N.Y., canceled and 
reassigned May 16, at 346 Broadway, New 
Yor:, N.¥., before Examiner McCarthy. 

Hearing in MC-52858, Sub. 60, Convoy Co., 
Pportiand, Ore., common carrier application, 
assisned May 13, at Salt Lake City, Utah, 
canceled and reassigned May 13, at New 
Cus'o>ms Hse., Denver, Colo., before Exam- 
iner Saltzman. 

He ring in MC-52751, Sub. 12, Ace Lines, 
Inc. Minneapolis, Minn., common carrier 
app! cation, assigned May 20, at Des Moines, 
Ia., .anceled and reassigned May 31, at Fed. 
Off. 3ldg., Des Moines, Ia., before Jt. Bd. 


He ring in MC-114413, Sub. 15, Seaboard 


Foot Express, Inc., Orlando, Fla., common 
carr) application, assigned April 22, at 
Buff. 'o, N.Y., canceled. 
New Assignments 
Apri 22—Baltimore, Md.—U.S. Appraisers’ 
> ores Bldg—Jt. Bd. 283: 
M: 89221, Sub. 2—Hartford Motor Coach 
(»., Baltimore, Md. 
Apri’ 24—Columbus, O0.—New P.O. Bidg.—Jt. 
1. 207% 
M(-15214, Sub. 30—Mercury Motorways, 
}c., South Bend, Ind., common carrier 
e »plication: 
M( 13569, Sub. 5—Lake Shore Motor 
! eight Co., Girard, O., common carrier 
plication. 
M( 60751, Sub. 4—Cleveland-Pittsburgh 


Treight Line, Inc., Cleveland, O., com- 
mon carrier application. 
April 24—Washington, D.C.—Examiner Card: 
MC .-F-6400—Modern Transfer Co., Inc.— 
Purchase—Samuel Calabrese. 
April 25—Washington, D.C.—Examiner Rieg- 
I 


ie?, 
MC -60229, Sub. 4—Feraco, Inc., Philadel- 
phia, Pa. 
O.—New P.O. Bldg.— 


April 26—Columbus, 
Jt. Bd. 117: 

MC-703, Sub. 10—Hinchcliff Motor Service, 
ne., Chicago, Ill., common carrier ap- 
piication. 

MC-60191, Subs. 1 and 2—Cleveland & 
Buffalo Transit Co., Inc., Cleveland, O., 
common carrier applications. 

April 29—Washington, D.C.—Examiner Rieg- 
ner: 

MC-20894, Sub. 1—P. Callahan, Inc., Phila- 

delphia, Pa. 

April 29—Washington, D.C.—Examiner Col- 
lins: 

MC-F-6399—Dennis Trucking Co., 

Control—Johnsons Transfer, Inc. 

April 30—Washington, D.C.—Examiner Zurlo: 

MC-F-6347—Mason & Dixon Lines, Inc.— 

Control—Robinson Transfer Motor Lines, 
Inc. 

May 6—New York, N.Y.—346 Broadway— 
Examiner Card: 

MC-F-6315—Central New York Freightways, 
Inc.—Purchase—Mohawk Express, Inc. 
MC-F-6358—Eastern Express, Inc.—Pur- 
oe (Portion)—Garo Transportation 

0. 

May 7—New York, N.Y.—346 Broadway— 
Examiner Card: 

MC-F-6336—Roberts Motor Express, Inc.— 

ao aaa and Merger—Sheehan Transport, 
nc, 

MC-99084, Sub. 2—Roberts Motor Express, 

Inc.—Common carrier application. 

MC-F-6334—Lincoln Transport Systems, 

Inc.—Control—Amsterdam Despatch, Inc. 

May 8—New York, N.Y.—346 Broadway— 
Examiner Card: 

MC-F-6375—McLean Trucking Co.—Pur- 

chase—Meredith & Hitchcock, Inc. 


— 


Inc.— 


MC-F-6393—Cross Transportation, Inc.— 
nee (Portion)—National Freight, 
ne, 


May 9—Atlanta, Ga.—834 Peachtree 7th Bldg. 
—Examiner Dishman: 

I. & S. M-5206—Cotton Bags—Atlanta, Ga. 
to Birmingham, Ala. 

May 9—New York, N.Y.—346 Broadway— 
Examiner Card: 

MC-F-6408—Midwest Transfer Co. of Il- 
linois—Control—Chamberland’s Express, 
nc, 

MC-F-6419—Long Island Delivery Co., Inc. 
—Purchase (Portion)—Askin Trucking 
Co., Inc. 

May 10—New York, N.Y.—346 Broadway— 
Examiner Card: 

MC-F-6429—Safeway Truck Lines, Inc.— 
Purchase—Creger Motor Lines, Inc. 

MC-F-6452—Maislin Bros. Transport, Ltd.— 
Control—Maislin Transport, Inc. 

May 15—Washington, D.C.—Examinef Fried- 
son: 

MC-111812, Sub. 32—Midwest Coast Trans- 


port, Inc., Sioux Falls, S.D. 
May 

Examiner McCarthy: 
MC-1051, Sub. 


1j—New York, N.Y.—346 Broadway— 
Bass Trucking, 


Flemington, N.J., common carrier ap- 
plication. 
May 17—Washington, D.C.—Examiner Riegel: 
MC-84605, Sub. 4—Anchor Van Lines, Inc., 
Lexington Park, Md., common carrier ap- 
plication. 
May 20—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Carr: 
MC-116477—Sydney Miller, Dubuque, Ia., 
contract carrier ee 
May 20—Lansing, Mich.—Olds Hotel—Jt. Bd. 
76: 


MC-59124, Sub. 4—Maiers and Sons Motor 
Freight, Mayville, Mich., common carrier 
application. 

May 20—Madison, Wis.—State Comm.—Jt. 
Bd. 202: 

MC-107815, Sub. 4—Iowa Coaches Inc., Du- 

buque, Ia., common carrier application. 
May 30—Madison, Wis.—State Comm.—at. 
Bd. 95: 

MC-109084, Sub. 8—Stanley A. Westgor, 
Wittenberg, Wis., contract carrier appli- 
cation. 

May 20—New York, N.Y.—346 Broadway— 
Examiner McCarthy: 

MC-16513, Sub. 1—Reisch Trucking & 
Transportation Co., Inc., Newark, N.J., 
common carrier application. 

MC-19013, Sub. 8—George Hillman Truck- 
ing Co., Inc., North Bergen, N.J., contract 
carrier application. 

May 20—Washington, D.C.—Examiner Myers: 

MC-41706, Sub. 2—Tose, Inc., Bridgeport, 
Pa., common carrier application. 

May 21—Boise, Ida.—Fed. Bldg.—Examiner 
Hosmer: 

I. & S. M-9303—Dairy Products—Ida. to 
Calif. 

May 2i—Lansing, Mich.—Olds Hotel—Jt. Bd. 
6: 


76: 
MC-4966, Sub. 7—Jones Transfer Co., Mon- 
roe, Mich., common carrier application. 
May 21—Lansing, Mich.—Olds Hotel—Jt. Bd. 


57: 

MC-59365, Sub. 3—H. & G. Cartage Co., 
Detroit, Mich., common carrier applica- 
tion. 

May 21—Madison, Wis.—State Comm.—ZJt. 
Bd. 95: 

MC-107162, Subs. 6 and 7—Bernhart G. 
Johnson, Iron Mountain, Mich., common 
carrier applications. 

May 21—New York, N.Y.—346 Broadway— 
Examiner McCarthy: 

MC-29660, Sub. 8—Herman  Lozowick 
Trucking Co., Elizabeth, N.J., contract 
carrier application. 

May 21—Washington, D.C.—Examiner Rob- 


erts: 

MC-92983, Sub. 215—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

May 21—Washington, 
roughs: 

MC-111401, Sub. 81—Groendyke Transport, 
Inc., Enid, Okla., common carrier appli- 
cation. 

May 21—Washington, D.C.—Examiner Ches- 
eldine: 

MC-116551—Jesse Baro, Inc., Douglasville, 
Pa., common carrier application. 

May 21—Washington, D.C.—Jt. Bd. 199: 

MC-116564—McCurdy’s Trucking Co., La- 
trobe, Pa., contract carrier application. 


settee ~Siinaen tae: Mich.—Olds Hotel—Jt. Bd. 


MC-3619, Sub. 
Grand Rapids, 
application. 

en 1 ae Wis.—State Comm.—ZJt. 

MC-107162, Sub. 8—Bernhart G.: Johnson, 
Iron Mountain, Mich., common carrier 
application. ; 

es Se eens Wis.—State Comm.—Jt. 

MC-114456, Sub. 3—Caves Trucking Co., 
pete Rose, Wis.; common carrier appli- 
cation. 


May 22—Newark, N.J.—1100 Raymond Blvd.— 
Jt. Bd. 3: 


MC-45721, Sub. 9—White Bus Co., Inc., 
Maplewood, N.J., common carrier appli- 
cation. 

May 22—New York, N.Y.—346 Broadway— 
Examiner McCarthy: 

MC-112613, Sub. 2—T. Achenberg Transpor- 
tation Co., Perth Amboy, N.J., contract 
carrier application. 

MC-116546—Amwill Trucking Co., New 
York, N.Y., contract carrier application. 

May 22—Washington, D.C.—Examiner Myers: 

MC-30837, Sub. 219—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

May 22—Washington, D.C.—Examiner Schu- 
trumpf: 

MC-114885, Sub. 7—Tank Truck Transport 
Ltd., Point Edward, Ont., Canada, com- 
mon carrier application. 


May 23—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 60: 


D.C.—Examiner Bor- 


1—Bouma Cartage Co., 
Mich., common carrier 
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MC-116443—Asphalt Service, Inc., Guilford, 
Ind., contract carrier application. 

MC-116537—Hensley Bros., West Harrison, 
Ind., common carrier application. 

May 23—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Jt. Bd. 142.: 

MC-112223, Sub. 35—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

May 23—Newark, N.J.—1100 Raymond Blvd. 
Jt. Bd. 119: 

MC-3647, Subs. 208 and 212—Public Service 
Coordinated Transport, Newark, NWJ., 
common carrier applications. 

May 23—New York, N.Y.—346 Broadway— 
Examiner McCarthy: = 

MC-2428, Sub. 12—H. Prang Trucking, 
Perth Amboy, N.J., contract carrier ap- 
plication. 

MC-59925, Sub. 4—Garrison, Branchville, 
N.J., common carrier application. 

May 23—Washington, D.C.—Examiner Harri- 


son: 

MC-10201, Sub. 96—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common car- 
rier application. 

May 23—Washington, D.C.—Examiner Myers: 

MC-112372, Sub. 5—Clarence G. Jewell, 
ge Va., common carrier applica- 

on. 
May 24—Binghamton, N.Y.—U.S. Ct. Rms.— 

. Examiner McCarthy: 

MC-50175, Sub. 3—Earl Codington, Una- 
dilla, N.Y., common carrier application. 

ted etary N.D.—U.S. Ct. Rms.—Jt. Bd. 


MC-101075, Sub. 41—Transport, Inc., Moor- 
head, Minn., common carrier application. 
ary" Setatie N.D.—U.S. Ct. Rms.—Jt. Bd. 


MC-102876, Sub. 2—Harvey Nelson, Veblen, 
S.D., common carrier application. 
eet a a ae Ind.—U.S. Ct. Rms.— 
MC-116516—Key Trucking, Princeton, Ind., 
contract carrier application. 
May 24—Washington, D.C.—Examiner Hur- 


ley: 

MC-22182, Sub. 11—University Overland 
Express, Inc., Somerville, Mass., common 
carrier application. 

May 24—Washington, D.C.—Examiner Harri- 


son: 

MC-52458, Sub. 142—T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J., 
common carrier application. 

May 27—Bismarck, N.D.—State Comm.—Jt. 


Bd. 24: 

MC-28132, Sub. 45—Hvidsten Transport, 
Inc., Fargo, N.D., common carrier appli- 
cation. 

ae ee 0.—New P.O. Bldg.—ZJt. 


MC-2202, Sub. 159—Roadway Express, Inc., 
Akron, O., common carrier application. 
MC-71096, Sub. 29—Norwalk Truck Lines, 
Inc., Norwalk, O., common carrier appli- 
cation. 
May 27—Utica, N.Y.—U.S. Ct. Rms.—Exam- 
iner McCarthy: 
MC-116538, Sub. 1—Francis A. Duflo, Crog- 
han, N.Y., common carrier application. 
ee a 0.—New P.O. Bidg.—Jt. 


MC-15214, Sub. 29—Mercury Motorways, 
Inc., South Bend, Ind., common carrier 
application. 

MC-72444, Sub. 10—Akron-Chicago Trans- 
portation Co., Inc., Akron, O., common 
carrier application. 

May 28—Rochester, N.Y.—Seneca Hotel— 
Examiner McCarthy: 

MC-80428, Sub. 23—H. L. & F. McBride, 

Goshen, N.Y., common carrier applica- 


tion. 
MC-116548—Meyer Smith, Rochester, N.Y., 
common carrier application. 
May aE geet 0.—New P.O. Bidg.—ZJt. 


Bd. $ 

MC-50959, Sub. 18—Cincinnati, Newport 
and Covington Transportation Co., New- 
port, Ky., common carrier application. 

wag Moines, Ia.—Fed. Office Bldg.— 

MC-116530—Herman Ruge, Davenport, Ia., 
common carrier application. 

May 29—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Lee: 

MC-106398, Sub. 78—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. , 

isa Baas Kan.—Hotel Kansan—Jt. 

MC-101476, Sub. 8—Dahlsten Truck Line, 
Clay Center, Neb., contract carrier -appli- 
cation. 

May 31—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 149: 
MC-61709, Sub. 7—Meinhardt Co., 


Quincy, Ill., common carrier application. 
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May 31—Chicago, Ill.—U.S. Custom Hse.—Jt. 
Bd. 135: 


MC-95212, Sub. 26—H. R. Henderson, Sen- 
eca, Ill., contract carrier application. 


May 31—Columbus, O.—New P.O. Blidg.—ZJt. 
Bd. 193: 


MC-5470, Sub. 9—Erskine & Sons, Inc., 
Lowellsville, O., common carrier applica- 
tion. 


May 31—Columbus, O.—New P.O. Bidg.—Jt. 
Ba 4 


MC-108880, Sub. 3—Allmen Transfer & 


Moving Co., Cleveland, O., contract car- 
rier application. 


vane | a team 0.—New P.O. Bidg.—Jt. 


MC-3971, Sub. %7—Zane Transit Lines, 
ieee O., common carrier applica- 
tion. 

June 3—Monroe, La.—Virginia Hotel—Es- 
aminer Yardley: 

MC-109835, Sub. 6—Burks Motor Freight 
Line, Inc., Little Rock, Ark., common car- 
rier applications. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B.’s Chief Examiner Says Dual-Rate 
System for Great Lakes Route Not Needed 


Conference Proposal for Contract/Non-Contract Differential Rate 
System on Great Lakes-Europe Trade Route No. 32 Does Not Meet 
Tests Applied by Federal Maritime Board in Three Cases, He Finds. 


The Federal Maritime Board can- 
not approve a dual-rate system with 
a 10 per cent differential in favor 
of shippers agreeing to use con- 
ference vessels exclusively on trade 
route No. 32—between U.S. Great 
Lakes ports and the Bordeaux/Ham- 
burg range ports in Europe, says Gus 
O. Basham, chief examiner of the 
F.M.B., because no need for the 
system has been shown. 


The system proposed in No. 795, 
Agreement No. 7830-2, and Statement 
by the Great Lakes-Bordeaux/Hamburg 
Range Westbound Conference Filed 
Pursuant to Section 263.3 of General 
Order 76, was protested by Isbrandtsen 
Co., Inc., a non-conference line. The 
protestant alleged that the proposed 
system of rates would violate sections 
14, Third, 15, 16 and 17 of the 1916 
shipping act. 

Examiner Basham observed that the 
US. Court of Appeals for the District 
of Columbia, in Isbrandtsen Co., Inc. v. 
United States of America and Federal 
Maritime Board, had held a dual-rate 
system proposed by the Japan-Atlantic 
and Gulf Freight Conference, similar 
to those “here proposed” unlawful under 
section 14 Third of the act and that the 
board could not validly approve the 
system. He also pointed out that the 
case was before the Supreme Court on 
writs of certiorari obtained on March 
25 by the board and the conference 
(T.W., March 30, p. 202). In order that 
the board “may act in time,” Examiner 
Basham added, findings would be made 
on the remaining issues under sections 
14, 16 and 17 of the shipping act. 


Discussion, Conclusions 


In his discussion and conclusions, the 
chief examiner said that dual rates were 
prima facie discriminatory, but that, 
whether they were unduly or unreason- 
ably discriminatory depended on the 
judgment of the regulatory agency as 
to whether the advantages of the dual- 
rate System would outweigh the dis- 


advantages, citing Swayne & Hoyt, Ltd., 
v. US., 300 U.S. 297 (1937). 

He then said that, with that test in 
mind, the board had decided in three 
recent cases that it might approve a 
dual rate system where (1) it was 
needed from a competitive standpoint, 
(2) would not be unjustly discrimina- 
tory, unfair or detrimental to commerce, 
(3) the differential provided was reason- 
able, and (4) the terms of the shipper 
contract were reasonable. The cases to 
which Examiner Basham referred were 
No. 730, Japan-Atlantic and Gulf Freight 
Conference (1955); No.'753, Trans-Pacific 
Freight Conference of Japan (1956), 
and Nos. 725 and 751, North Atlantic 
Continental Freight Conference (1956). 
The footnote containing the citations 
said that the reports were mimeographed. 


Necessity Questioned 


Examiner Basham continued his dis- 
cussion as follows: 

“Is the dual rate system necessary 
here, for competitive reasons, to ensure 
stability of rates and service to shippers? 
Judged by the test of need evolved. in 
the three board decisions mentioned, 
the answer is no. That is, there is no 
effective non-conference competition, no 
overtonnaging in the trade, and no in- 
stability of rates and service. Cf Japan 
Atlantic case, pp. 42-43. 

“Table 1, [not here reproduced] to- 
gether with the computations made 
therefrom in finding 3 ante, refutes any 
claim of effective non-conference com- 
petition in this trade. Instead, it reveals 
the predominant position of the con- 
ference which, without the system, has 
during the period carried at least 87 
per cent of the total liner and tramp 
cargo, except for one year, and 91 to 
99 per cent of the liner cargo. This is 
a greater participation in the trade than 
the conference hopes to obtain by use of 
the dual-rate system, namely, 66 to 75 
per cent of the regular cargo move- 
ment. Of all the direct liner competitors 
mentioned by the conference chairman, 
only the ‘potential’ competitor—Poseidon 
—remains in the trade, and its present 
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operations to American Lake ports are 
obscure upon this record. 

“The trade appears to have been over- 
tonnaged in 1954, due no doubt to ex- 
pected repetition of the bulge in traffic 
during 1953. But conference sailings 
have steadily increased along with the 
general increase in conference carryings, 
the trade is growing, and there can be 
no valid claim that it is avertonnazed 
at the present time. 


Rate Stability 

“The only evidence tending to show 
rate instability is the testimony as to 
32 rate reductions, in a trade in which 
350 commodities are carried, over a 
three-year period, the reductions ay :er- 
aging about 11 per year, several of 
which were made to meet competition 
to Canadian and USS. Atlantic pots, 
Although all rate changes are required 
to be filed with the Board, only four 
of these were verified from the filed 
tariffs. As there is no history given of 
the rates prior and subsequent to the 
reductions, it is imposible to say whether 
they have been stable or unstable. Cer- 
tainly, they have not been shown to be 
unstable under the definition of ‘sta- 
bility of rates’ given in the Trans- 
Pacific case, supra, at page 24, namely, 
a rate level unchanged for periods of 
six months, more or less. Moreover, there 
is no instability of service offered by 
conference lines . . and no serious 
threat of instability either of rates or 
services.” 

In summary, no need has been shown 
for the dual-rate system. There is a 
strong implication that the conference 
seeks to initiate the system now to meet 
a future need—when the [St. Lawrence] 
Seaway is opened. Then, new lines and 
larger ships will enter the trade. The 
competitive situation will be entirely 
different. The lawfulness of a particular 
dual-rate system depends directly upon 
the facts adduced in a hearing on the 
merits of the use of that system in 
the particular trade. Japan Atlantic 
case, p. 40, supra. And it should be added, 
that the facts must relate to the need 
for the system at the particular time 
when it is sought to be initiated. Clearly, 
the need for system in future is specula- 
tive, and cannot be justified upon the 
record now made. 


‘Unduly’ Restrictive 


“Would the proposed dual rate system 
be unjustly discriminatory, unfair or 
detrimental to the commerce of the 
United States? Under the Swayne & Hoyt 
case, supra, the prima facie discrimina- 
tion inherent in dual rates may be justi- 
fied, and hence not undue or unreason- 
able, if stability depends upon their 
use. Such is not the case here. Since 
there is no independent carrier in the 
trade with demonstrated ability to pro- 
vide adequate port coverage and fre- 
quent and regular service, the non- 
signatory shipper would be coerced to 
sign a merchant’s rate agreement to 
secure the lower contract rates. Cf. North 
Atlantic case, supra (pp. 18-19). Finally, 
since the proposed system is designed 
to control also the routing of shipments 
to Canadian and U.S. Atlantic ports 
which are transshipped via rail to Lakes 
ports . . . traffic which is not within the 
port coverage of the Conference—the 
system would be unduly restrictive 
against shippers and independent lines 
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in other trades. Contract Routing Re- 
strictions, 2 U.S.M.C. 220 (1939). 
“fo summarize, the proposed dual- 
» system is not necessary, for com- 
titive reasons, to ensure stability of 
‘'s and service, would be coercive upon 
iypers, and would be unduly restric- 
against shippers and independent 
ines. Therefore, it would be unjustly 
iscriminatory and unfair as between 
i; pers and carriers, and detrimental 
he commerce of the United States; 
under section 15 of the act, it can- 
be approved by the board. 
“here is no necessity for considering 
reasonableness of the proposed dif- 
tial or merchant’s rate agreement, 
e foregoing findings and conclusions 
valid. In any event, the findings of 
and conclusions with respect there- 
s set forth in brief of public counsel, 
set out in the report] are approved 
adopted herein.” 


uritime Administrator 


»proves Trade Route 33 


‘ new trade route (No. 33), from the 
Great Lakes to the Caribbean area, was 
approved April 15 by Clarence G. Morse, 
ma:itime administrator. Under existing 
law, it is necessary for the administrator 
to :nake a finding concerning the essen- 
tiality of a trade route in order that 
U.S.-flag lines which operate on the route 
may apply for subsidies. 

The new route, designated as essential 
U.S. foreign trade route No. 33, and the 
service requirements, were described by 
the administrator as follows: 

“Between United States ports on the 
Great Lakes and St. Lawrence River and 
foreign ports in the Gulf of Mexico, 
Caribbean Sea and the Guianas (Mexico 
to southern border of French Guiana, all 
islands of the Caribbean and West Indies 
and other nearby islands including Bar- 
bados, Trinidad and Tobago). 


“Requirements for U.S. flag operations 
on the route were found to be: For the 
interim period 1957-1958: Approximately 
fortnightly sailings during the open sea- 
son on the Great Lakes to the north 
coast of South America, including the 
Netherlands West Indies, using about 
four ships of the N3-S-A2 or similar 
type ship. For 1959 and subsequent years: 
Service 1—approximately weekly sailings 
to the north coast of South America, in- 
cluding the Netherlands West Indies, 
using six C type ships; Service No. 2— 
approximately fortnightly sailings to 
Cuba and other islands in the Greater 
Antilles, using three C type ships; the 
C type ships to be supplemiented by new 
construction approved by the Maritime 
Administration. 


“While it was found that at present 
there does not appear to be sufficient 
potential traffic to justify a separate 
service between the Great Lakes and the 
west coast of Central America and Mexi- 
co, immediately upon completion of the 
Seaway further study will be made of 
possible U.S. flag service to that area. 

“This is the second trade route to be 
declared essential connecting the Great 
Lakes with major foreign trading areas, 
the first being trade route 32, from US. 
Great Lakes ports to Northern Europe. 
Cargo presently moving over trade route 
33 is very small and is carried entirely 
in foreign-flag ships, but the amount 
and frequency of service offered has 
been increasing the past several years.” 


CIVIL AERONAUTICS 
BOARD NEWS 


Capital’s Family Fare Plan 
Brings Recommendation for 
Probe of Such Rate-Making 


A Civil Aeronautics Board exam- 
iner has recommended that the 
agency find unduly preferential and 
prejudicial, unjustly discriminatory 
and unlawful, the plan under con- 
sideration in No. 8229, et al., Capital 
Family Plan Case, in which Capital 
Airlines, Inc., proposed to include 
Saturday in the family fare plan, 


under which members of a family - 


now travel at half-fare Monday noon 
through Thursday noon when ac- 
companying the head of the family. 
The examiner said the board should 
investigate the basic plan to deter- 
mine whether or not it is unlawful. 


In an initial decision in the proceed- 
ing, Examiner Merritt Ruhlen said that, 
while rules against undue preference and 
prejudice were primarily intended to 
protect the passenger, they were also 
intended to prevent rebates which would, 
in the end, ‘lower the income of the car- 
riers without relation to their total needs 
or proper fare levels. 

He observed that if Saturday became 
“a family plan day,” 57 per cent of the 
week would be “family fare time” and 
most family groups would ride in those 
periods. He added that “all day Monday 
and Thursday would probably follow as 
family plan days and the carriers would 
find themselves carrying the same traf- 
fic with less revenue.” 

Examiner Ruhlen also said that the 
insidious elements of most discrimina- 
tory passenger fares were that “(1) they 
masquerade as fare reductions, always 
attractive to the public, and (2) they 
discriminate against the individual gen- 
eral passenger who is usually in a help- 
less position.” 

He observed that there were pending 
two proceedings involving the general 
fare level of many of the certificated 
carriers, including Capital: No. 8008, 
General Passenger Fare Investigation, 
and No. 8614, Passenger Fare Increase 
Case. If any lowering of fares was de- 
sirable, said Examiner Ruhlen, it should 
be done in one of those proceedings “by 
an across-the-board cut beneficial to all 
passengers rather than by a discrimina- 
tory tariff, as proposed herein, which 
would benefit only a small percentage 
of the public.” 

Examiner Ruhlen recommended that 
the board, since it seemed doubtful of 
the legality of the family fare plan, in- 
stitute an investigation of the family 
fare plan to determine whether it was 
unreasonable, unduly preferential or 
prejudicial, or unjustly discriminatory 
and unlawful. He added: 


“In such an investigation, the board 
should include as an issue the appro- 
priate adjustment to be made in all 
passenger fares if the family fare plan 
is found to be unlawful. This could pre- 


vent a fare increase if the family fare 
plan were eliminated. The public is 
entitled to the lowest economic fares for 
all, not just for the favored few.” 


C.A.B. Opposes Increases 


In Atlantic Air Fares 


A proposed 5 per cent increase in all 
north Atlantic air fares was deferred on 
April 12 by. the Civil Aeronautics Board, 
“with a view toward eventual disap- 
proval,” by an order in Agreement C.A.B. 
No. 10726, North Atlantic Fares. 

The board said the proposal had been 
initiated by the International Air Trans- 
port Association as opposed to the “us- 
ual practice” of a mail vote being 
requested by one or more of its car- 
rier members, which the board said rep- 
resented “a type of price-fixing proce- 
dure which the board considers objec- 
tionable.” The increase in fuel and 
other costs cited as justification for the 
hike was not “a determining factor in 
evaluating the cost position of the air 
transport industry,” the C.A.B. said. 

The board added that “it would find 
it extremely difficult to justify an in- 
crease, based on seating densities and 
standards of service which the board 
has repeatedly stated it considers eco- 
nomically unsound.” 

The increase, adopted by a mail vote 
of I.A.T.A. members, was to have been 
effective from May 1 until March 31, 
1958, the board said. The I.A.T.A. is an 
international group composed of most 
of the scheduled air carriers of the 
world. 

The board announced it would defer 
action until April 25 to allow the presen- 
tation of arguments on the proposed 
disapproval. 

The board further observed that as 
recently as August of 1956 it had ex- 
pressed its “strong opinion” that de- 
velopment of international air travel re- 
quired that the low-fare service be such 
as to make reasonable maximum use of 
the carrying capacity of modern air- 
craft and had urged the carriers to make 
immediate adjustments in that respect 
so as to permit the prompt reduction in 
fares “which is both economically feas- 
ible and required in the public interest.” 

While it said it recognized there were 
problems facing some of the north At- 
lantic carriers which made it difficult 
to accomplish the aircraft conversions 
necessary for an immediate reduction in 
fares, the Board said the fact that the 
carriers had elected not to undertake* 
“this basic corrective action immediately 
cannot be considered as a valid basis 
upon which to impose a fare increase 
on the traveling public.” 


COURT NEWS 


Railroad Fines for Safety 
Violations Total $9,800 


In March, 1957, 13 railroads paid total 
fines of $9,800, plus court costs; on 98 
counts of violation of the safety ap- 
pliance acts, the Commission has an- 
nounced. 

The Commission said the 98 counts 





were based on 16 inoperative couplers, 
33 inefficient hand brakes, two insecure 
safety-railings, two insecure ladders, 
four cut-out air brakes, 24 insecure 
running boards, seven insecure sill-steps, 
four insecure handholds, two insecure 
roof handholds, and four train move- 
ments with less than the required per- 
centage of air brakes. 

Fines of $500 were imposed on three 
railroads on five violations of the hours- 
of-service law, and one railroad paid a 
fine of $100 on one violation of the signal 
inspection law, the Commission said. 
Fines of $2,000 were imposed on three 
railroads for violation of the accident 

_reports act, and one railroad paid $400 
on four violations of the locomotive in- 
spection act, it added. 

In each instance, it said, suit was 
brought by the United States attorney 
for the district court of the United 
States having jurisdiction in the loca- 
tion where each violation occurred, on 
information furnished by the Commis- 
sion, as required by law. 

The largest total of fines shown in a 
Commission summary was $2,100 for the 
Panhandle & Santa Fe Railway on 21 
counts under the Safety appliance acts. 
The next largest was $1,000 for the New 
York Central Railroad on 16 counts 
under the same acts. 


Ship Lines Win Reversal 
Of Panama Canal Toll Case 


Decision, but No Refunds 


The United States Court of Ap- 
peals for the Second Circuit, in a 
suit by 12 steamship lines to obtain 
refunds of about $26 million out of 
tolls collected from them by the 
Panama Canal Co. allegedly in ex- 
cess of the statutory formula for 
tolls, has directed a federal district 
court to reverse its dismissal of the 
suit on the ground that it lacks 
jurisdiction. 


However, in the matter of recovery of 
alleged excessive toll payments, the ap- 
peals court held that, while the Panama 
Canal Co. had delayed announcement of 
new tolls for an unreasonably long 
time, it (the court) found no evidence 
of a congressional intent to allow recov- 
ery of overcharges. 

The decision of the appeals court was 
handed down in No. 111, Grace Lines, 
Inc., et al., v. Panama Canal Co. 


Grace Line immediately moved that 
the court issue an order to extend the 
time for the filing of a petition for re- 
hearing with respect to questions of the 
nature of the review power of the Presi- 
dent in connection with tolls, and the 
right of the plaintiffs to damages for 
excess tolls charged. Grace Line asked 
that the mandate of the court be issued 
“forthwith.” 

The 12 steamship lines which use the 
Panama Canal, and which originally 
brought the suit in the district court, 
charged that it was the duty of the 
Panama Canal Co. on July 1, 1951, to 
prescribe tolls according to a formula 
defined by Congress, and that the com- 
pany had failed to do so. They cited 
computations of the General Account- 
ing Office that tolls had been collected 





in excess of the statutory formula and 
that, for the first three years after pre- 
scription of the formula, to June 30, 
1954, the excess charges had amounted 
to $27,836,504. 

The appeals court set out the follow- 
ing conclusion as to the duty of the 
Panama Canal Co.: 


“We conclude that the Panama Canal 
Co. was expected to propose changes 
in tolls for presidential approval when- 
ever it became apparent that tolls were 
substantially out of line with costs. While 
it was given discretion to defer proposals 
of change for short periods of time 
where it believed the discrepancy be- 
tween costs and revenue was due to a 
temporary factor, it could not delay 
such proposals unreasonably long.” 


Committee Statement 


The Committee on Panama Canal 
Tolls, New York City, through its sec- 
retary, George C. Charlton, issued the 
war statement concerning the de- 
cision: 


“The United States Court of Appeals 
for the Second Circuit (April 8) re- 
versed a decision by the United States 
district court for the southern district 
of New York in the suit brought by a 
number of shipping companies to com- 
pel the Panama Canal Company to re- 
duce tolls and for damages for failure 
to prescribe tolls. 


“The opinion of the court of appeals 
directed the district court to issue a sum- 
mary judgment commanding the 
Panama Canal Company to prescribe 
tolls in accordance with the statutory 
formula. The court stated that the com- 
pany was not warranted in taking into 
consideration the losses of its so-called 
business activities in setting a toll rate. 
It has long been the contention of the 
shipping companies and it has been ex- 
pressly found by the General Account- 
ing Office that if the losses of the busi- 
ness activities were disregarded, the 
present 90-cent per ton rate was exces- 
sive. The court held the shipping com- 
panies were not entitled to damages for 
failure of the Canal Company to pre- 
scribe tolls earlier.” 





68 Motor Enforcement Cases 


Concluded in First Quarter 


The Commission has announced that 
68 court cases involving motor carrier 
enforcement proceedings, 53 of which 
were for violations of the motor carrier 
safety regulations, were concluded in 
the period from January 1 to March 31, 

Fifty-five were reported as criminal 
proceedings, 10 were civil forfeitire 
cases and three were civil actions to 
enjoin violations. The Commission s:id 
fines imposed totaled $42,851, the tcral 
required to be paid having amounied 
to $41,951. It said total forfeiture pen .l- 
ties were $5,540. 

The Commission, in its announcement, 
tabulated types of offenses charged in 
court proceedings. In the tabulation, 
it said, each unit represented One or 
more violations, of the type indicated, 
charged in a proceeding against a ce- 
fendant or joint defendants, including 
aiders or abettors. 

The type of violation termed “operat- 
ing without authority” was shown to 
have the largest number of violations, 25, 
The second type in number of violations 
was “failing to properly equip vehicles,” 
10. 

Other violations listed were: Failing 
to file accounting reports, violating the 
explosives regulations, seeking to evade 
regulation by use of false invoices or 
freight bills, violating C.O.D. regulations, 
granting or accepting rebates or con- 
cessions and failing to observe lawful 
rates. 

The following were included, also, in 
the violations of the motor carrier safety 
regulations: No doctors’ certificates for 
drivers, failing to require drivers to keep 
logs, permitting excess driving hours, 
failing to require drivers to keep proper 
logs, failing to require drivers to report 
defects in vehicles, failing to maintain 
inspection records for vehicles, drivers 
failing to keep proper logs, drivers fail- 
ing to keep logs, permitting excess on- 
duty hours, failing to file (or filing false) 
hours-of-service reports, failing to file 
(or filing false) accident reports, and 
failing to inspect leased vehicles. 
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House Subcommittee Concludes Hearing 
On Seven Rate-Making and Route Bills 


Sessions Highlighted by Clash Between Railroads and Other Carriers 
Over ‘Shall-Nots’ Favored by Rails. 


On Other Measures, Including Restriction of Sec. 22, Rail Routes. 


A subcommittee of the House in- 
terstate and foreign commerce com- 
mittee has completed its record of 
testimony and evidence on seven 
bills which would alter rate-making 
and routing provisions of the inter- 
state commerce act. The hearing, 


which ran intermittently every two 
weeks and ended April 11, was high- 


Further Testimony Is Recorded 


lighted by a clash between the 
railroads and other modes of trans- 
portation over the rate-making 
“shall-nots” sought by the railroads. 

The bills, on which the transportation 
and communications subcommittee will 
vote later, and the basic positions taken 
on each were as follows: 

H.R. 5523 and 5524, identical measures 
which would write the “shall-nots” into 
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the act and, generally, would forbid 
the Commission from considering the 
effect of proposed rates on another mode 
of transportation—supported by the rail- 
roads, big and small, and by the larger 
shipper organizations; attacked by the 
mctor and water carriers (T.W., April 13, 
pp. 19, 29 and 91). The bills also were 
opposed by the Commission and by the 
Co:amerce Department, which wants to 
api ly the “shall-nots” intra-mode as 
we’. as between modes of transportation 
(T.\V., April 6, p. 76). 

1).R. 2808, to eliminate the require- 
met of prior I.C.C. approval for de- 
par ure from the long-and-short-haul 
pri: ciple by circuitous rail routes—sup- 
poi ed by the railroads, the National 
Inc ustrial Traffic League and the Na- 
tio. al Association of Railroad and 
Uti ‘ties Commissioners, and the Trans- 
por ation Association of America. 

}} R. 3233, to limit the application of 
sec on 22 free or reduced rates for gov- 
ernment agencies to time of war or na- 
tionil emergency and to provide for 
ma‘ ing such rate agreement final—op- 
pos d by the Department of Defense and 
the Association of American Railroads, 
supported by most other witnesses. 


Contract Motor Rates 


H.R. 3774, to require the filing of actual 
rather than minimum rates with the 
Commission by contract motor carriers— 
opposed in its present form by the Con- 
tract Carrier Conference of the Ameri- 
can Trucking Associations, Inc., which 
suggested an amended version; favored 
by most other witnesses who testified 
on the bill. 

H.R. 1006, providing for the establish- 
ment of through routes and joint rates 
by motor carriers—generally supported, 
although the A.T.A. suggested it be 
amended so as to include other modes 
of transportation. 


H.R. 5384, to provide for the preserva- 
tion of competitive through routes for 
railroads—supported by the short lines, 
opposed by the A.A.R. 


Munitions Carriers 


Testifying for H.R. 3233, William J. 
Burns, managing director of the muni- 
tions carriers conference of A.T.A., said 
section 22 imposes a burden on com- 
mercial shippers because they “neces- 
sarily pay higher rates to offset the 
effects of unrestrained rate reductions to 
the government.” 


He told the subcommittee that present 
provisions of section 22 “inherently in- 
vite rate abuses of the worst type.” 

“It allows discrimination as between 
commercial and military shipments to 
take place on the same commodities, be- 
tween the same points and over the 
same routes,” Mr. Burns said. 

Until this section of the law is re- 
pealed, he declared “the seeds for 
destructive rate wars will not only exist 
but continue to sprout.” 

He said there had been a continual 
downward spiral of rates to government 
shipping agencies and added that “they 
would be the first to admit that they 
cannot prevent carriers from destroying 


themselves through destructive rate 
cutting.” 


Section Enacted in 1887 


Mr. Burns said the “free or reduced 
rate” section was enacted in 1887 to per- 
mit the government to continue to re- 
ceive the reduced rates it had been re- 
ceiving in the land grant acts and 
which otherwise would have been illegal 


under the “no discrimination” clause of 
the original interstate commerce act. 

However, he said, when the land grant 
acts were repealed in 1946, the govern- 
ment then continued to rely on section 
22 to obtain lower rates than available 
to commercial shippers although the 
foundation on which section 22 rested 
was removed. 

“There was never contemplated a 
situation where the government as the 
largest shipper in the United States 
could, without reference to land grants, 
encourage and receive lower rates than 
are available to commercial shippers as 
a habitual practice,” he said. “It was 
never envisaged that section 22 should 
be used as a cover for destructive prac- 
tices.” 

Clarence D. Todd, general counsel of 
the Contract Carriers Conference, ar- 
gued for an amended version of H.R. 
3774 while the present terms of the bill 
were supported by Robert J. McBride, 
executive director of the Regular Com- 
mon Carrier Conference. 

Mr. Todd said that the national trans- 
portation policy enacted in 1940 con- 
tained no “indication that any class of 
carrier is to be regulated to promote or 
protect another class of carrier.” He 
said the effect of the bill, which was 
recommended by the Commission, would 
be “regulating one group of carriers, the 
contract carriers, for the benefit of an- 
other, the common carriers.” 


Amendments Proposed 


He said the bill would be acceptable to 
the contract motor carriers if several 
changes were made. Among his sug- 
gested amendments was a proposal that 
while the actual rates would be filed, 
the bill would state that nothing would 
require contract carriers to maintain 
the same rates, rules and regulations for 
the same services for all shippers con- 
cerned. 

“This suggestion is made,” he said, 
“because contract carriers sometimes 
serve two different shippers and perform 
substantially the same service to each 
but charge different rates to each user.” 

He said conflicting rates were out- 
lawed for common carriers and that this 
was justified since a common carrier 
tariff was “a holding out to enter into a 
transportation contract and when freight 
is tendered a binding contract is ex- 
ecuted.” 

In the case of contract carriers, how- 
ever, Mr. Todd said, “the schedule filed 
simply gives notice to the public of the 
rates charged to those shippers with 
whom the carrier has already executed 
a contract.” 

Another change suggested by Mr. Todd 
related to the provision that any 
“change” in contract rates be filed on 
30 days’ notice. He said this should be 
any “increase.” He said such notice to 
the Commission was unneeded because 
any rate to be published by a contract 
carrier represented the result of a 
negotiation and “the shippers using con- 
tract carrier service therefore, never pro- 
test an increase in contract carrier rates 
and certainly competitive modes of trans- 
portation would have no reason to object 
to an increase.” 


No Prejudice Seen 


Mr. McBride said H.R. 3774 would 
merely make “public property” the rates 
of all regulated carriers and declared that 
“we do not think that this can be termed 
prejudicial to an industry the Congress 
has found necessary to place under regu- 
lation.” 
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“It is generally recognized in trans- 
portation circles,” he said, “that common 
carriage is the backbone of the nation’s 
transportation system. Common carriers 
are placed at distinct competitive dis- 
advantage when unable to determine 
whether the so-called ‘minimum rate’ 
is the rate actually charged all shippers 
for the same service. The whole idea 
of regulation of the transportation in- 
dustry and equality of treatment is 
frustrated when contract carrriers’ ac- 
tual rates are permitted to be concealed 
while rates of competing common car- 
riers are open to the public.” 


Other Motor Carrier Views 


In other motor testimony not previ- 
ously reported, Harvey A. Welty, com- 
merce counsel of the Central States 
Motor Freight Bureau, Inc., supported 
H.R. 3774 and Charles B. McInnis, vice 
president of Safeway Trails, Inc., ex- 
pressed the National Association of 
Motor Bus Operators’ position to the 
“shall-nots” bills. 

Mr. Welty said that contract motor 
carriers, unlike common carriers, now 


, “do not name all their charges in their 


particular schedule, relative to the ac- 
cessorial services they perform,” and 
added: 

“Often the unknown services per- 
formed by a contract carrier are the 
controlling factor in the shippers’ de- 
termination of the agency of transpor- 
tation it will use. Contract carriers 
should be required to name their actual 
charges for each shipper with whom 
they do business and those charges 
should include the rates for the actual 
transportation services and all other 
accessorial services rendered of whatever 
description.” 

He said the bill would remove “certain 
competitive advantages now enjoyed by 
contract carriers which adversely affect 
the service rendered by common carriers 
to the shipping public.” 


Bus Operators’ Position 


Mr. McInnis objected to the “shall- 
nots” on much the same ground as some 
of the previously recorded witnesses, say- 
ing that “even under existing transporta- 
tion policy the intercity bus industry 
faces formidable obstacles in its effort to 
maintain essential services.” 

He said H.R. 5523 and 5524 would give 
the railroads “a devastating competitive 
advantage” and would allow them “to 
charge lower rates than motor bus lines 
on the basis of out-of-pocket costs even 
though their total costs exceed those of 
the bus lines. 

The railroads, he said, “enjoy financial 
resources which enable them to use such 
rates to cause ruinous revenue losses to 
bus lines without any corresponding ef- 
fect on their own financial situation.” 

“They are thus placed in a position,” 
he declared, “where they can make a 
temporary, selective use of below-cost 
rates in areas of competition from bus 
operations with the effect of driving bus 
lines swiftly out of business with little 
damage to themselves.” 


Inland Water Carriers 
Chester C. Thompson, president of the 
American Waterways Operators, Inc., 
joined with other water carrier represen- 
tatives in objecting to the “shall-nots.” 
He told the subcommittee: 
“These bills boil down simply to a ‘get 





| LEGISLATION 


rich quick’ scheme by lawfully killing off 
all competition to railroads and, like all 
‘get rich quick’ schemes, it must of 
necessity fail. It is not a sound long- 
run proposition. Furthermore, how can 
the Commission ever administer section 
3 of the Act, which prohibits unjust dis- 
crimination and undue preference and 
prejudice? It is submitted that it can- 
not if these bills are enacted. 

“Should these bills, therefor, become 
law the rail carriers, in making future 
competitive rate reductions, will have to 
meet little or nothing in the way of 
standards. Not only will this have a 
most adverse effect on other forms of 
transportation, but it will most ad- 
versely affect the rights of shippers lo- 
cated at non-competitive inland points. 
For example, if a shipper located at such 
a point were to bring a complaint under 
section 3 of the Act against the rail lines 
that have made such competitive reduc- 
tions, he would immediately be con- 
fronted by a rail defense premised solely 
on the “three shall-nots”’; in effect, 
therefore, such shipper would immedi- 
ately be “out of court.” 


‘Opposed to the Utmest’ 


“In conclusion permit me to reiterate 
most emphatically that the inland water 
carrier industry, represented here by me, 
is opposed to the utmost to these bills. 
I want to say that if this legislation is 
enacted, we may as well now agree that 
there will be established a single form 
transportation system for this country; 
namely, the railroad system. This form 
of transportation is the one that ap- 
parently has forgotten how to compete, 
from a service standpoint, and which 
has been advocating the enactment of 
the “three shall-nots,” clearly establish- 
ing that the only competitive action it 
cares to take is one based on Selective 
rate-cutting, inasmuch as it is in the 
strongest financial position of any of the 
forms of transportation existing today. 
It is obvious, in the opinion of inland 
water carriers, that this is an attempt 
by the railroads to return to complete 
monopoly by killing off opposition under 
economic pressure. It is, therefore, 
strongly urged that this subcommittee 
reject this type of legislation by not 
reporting it favorably.” 

The “shall-nots” drew support from 
W. C. T. Utley, speaking for the Sid Rich- 
ardson Gasoline Co. and the Sid Rich- 
ardson Carbon Co., both of Ft. Worth, 
Tex. 


Mr. Utley, traffic manager for both 
companies, said shippers “do need some 
relief from the instability, the indefinite- 
ness of transportation pricing brought 
about by our current regulations.” 


“Certainly,” he declared, “the users 
of our transportation facilities are en- 
titled to a system of transportation pric- 
ing under a measure of unrestrained 
competition which would provide them 
with the most efficient means of carriage 
for their goods at the lowest reasonable 
cost. House bills 5523 and 5524 will go 
a long way toward granting this de- 
served relief.” 

Ralph B. Dewey, vice president of Pa- 
cific American Steamship Association, 
presented testimony placing his group 
in opposition to the “shall-nots” and in 
favor of H.R. 3233, the section 22 bill. 
He said H.R. 5523 and 5524 “would 


decimate I.C.C.’s power to preserve a 
balanced transportation system, as the 
policy statement in the 1940 act now 
requires.” 


Statements Filed With Subcommittee 

Among the statements filed with the 
subcommittee were two on behalf of 
water carrier interests—by Harry S. 
Brown, chairman of the Intercoastal 
Steamship Freight Association, and 
Alvin Shapiro, vice-president of the 
American Merchant Marine Institute, 
Inc. Each dealt with H.R. 2808, H.R. 
3233, H.R. 5523 and H.R. 5524. 

Mr. Brown and Mr. Shapiro voiced 
the same view with reference to H.R. 
2808, which would amend section 4 of 
the act to permit railroads with cir- 
cuitous routes to meet the rates of those 
having direct routes, without prior 
approval by the I.C.C. Each said that 
H.R. 5523 and H.R. 5524, identical bills 
which would prohibit the Commission 
in its consideration of competitive rates, 
from considering their effect on other 
modes of transportation, their relation 
to the rates of those other modes and 
whether or not the rates were too low to 
meet competition, should be rejected 
before H.R. was enacted. 

Mr. Brown said that H.R. 2808, con- 
sidered as an isolated change in the 
act, would neither be opposed nor sup- 
ported by his group, but that if the 
bills containing the so-called “shall- 
nots” were enacted, the protection con- 
tained in provisions of H.R. 2808—that 
rates established under that bill might 
not be less than reasonably compensa- 
tory, or be evidence of the compensatory 
character of rates involved in other pro- 
ceedings—would be lost. Under such 
circumstances, he said “we would vig- 
orously oppose H.R. 2808.” 

Mr. Shapiro said that his group were 
pleased with the safeguards and, so long 
as they were retained, the group would 
not oppose the bill. He then added the 
proviso that the support was “subject to 
the important condition that H.R. 5523 
and H.R. 5524” be rejected. 


Section 22 Change 


In connection with H.R. 3233, which 
would limit special rates to the govern- 
ment under section 22 of the act to times 
of emergency, Mr. Brown said it had “a 
serious weakness,” in that there had been 
a declared state of national emergency 
or war from 1939 to the present. He 
suggested language to be adopted to meet 
his objection. 

Mr. Shapiro, after saying the A.M.M.I. 
joined with other segments of the trans- 
portation industry in seeking amendment 
of section 22 because, he said, it placed 
the federal government “as the world’s 
largest shipper” in a position “to barter 
rates down to a non-remunerative level,” 
also said it was felt that the term “na- 
tional emergency” should be limited “to 
those emergencies which are of such 
seriousness as to require declaration by 
Congress.” He urged that words per- 
mitting the President to declare an emer- 
gency be deleted “as being too broad 
in scope,” or that some other language 
be adopted to restrict the “character of 
national emergencies.” 

Mr. Shapiro said the A.M.M.I. was in 
accord with, and urged adoption of that 
portion of the bill which would establish 
the finality of contracts on government 
shipments. 


H.R. 5523 and H.R. 5524 


Mr. Brown and Mr. Shapiro opposed 
these bills because of the asserted effect 


TRAFFIC Wortp 


they would have on water carriers. Mr, 
Brown said that the two bills, embodving 
the three “shall-nots” were “in effect, 
a short-cut method of accomplishing the 
worse purposes” of the Cabinet commi tee 
bills introduced in the Eighty-fourth 
Congress. 

Mr. Brown said that the two proposed 
bills would “leave the Commission with 
a set of false teeth that could not bite.” 

He asked if Congress desired to see the 
nation’s transportation system “rip »ed 
into shreds by unfair and destruc: ive 
competitive practices by one form of 
transportation against another.” 

“Does it desire to give the giant— he 
railroads of the United States who even 
now do as much business as highway und 
water carriers combined—the freedom of 
action that is called for by this legisia- 
tion?” Mr. Brown asked. 


He also observed that the proposed 
legislation “does not compel the railroads 
to compete with themselves,” and after 
referring to section 5a of the act—reliey- 
ing the railroads from anti-trust com- 
petition when they discuss rates and <e- 
lated matters under agreements approved 
by the Commission—under which he said 
the railroads had a right not to compete 
with each other, Mr. Brown added: 


“To get this so-called ‘dynamic com- 
petition’ in transportation you will have 
to repeal the policy you have declared 
in the preamble to the interstate com- 
merce act, repeal section 5a, take away 
from the Commission its present power 
to fix minimum rates and rate relation- 
ships, and to suspend rate reductions. 
Then, in a few years—after the flood of 
ensuing bankruptcies, including railroad 
bankruptcies—you would have to enact 
another interstate commerce act. On the 
other hand, if you pass this legislation 
by itself, the water carriers and high- 
way carriers will go bankrupt.” 


Mr. Brown said that much of the 
testimony against the Cabinet committee 
bills in the Eighty-fourth Congress was 
equally pertinent in connection with 
H.R. 5523 and H.R. 5524. 


Mr. Shapiro said that the water car- 
riers were in a poor position to compete 
with railroads without the rate protection 
granted them under the act. The effect 
of the bills, he added, would be to 
remove such protection, “not only to the 
detriment of the water carriers but, 
through their potential demise, to the 
detriment of the national security and 
the maintenance of balanced transpor- 
tation services in the public interest.” 


Mississippi Valley Association 


Everett T. Winter, executive vice-presi- 
dent of the Mississippi Valley Associa- 
tion, voiced opposition to H.R. 5523 and 
H.R. 5524, as well as to H.R. 3424, which 
would create a department of transpor- 
tation in the executive branch of the 
government, but urged passage of H.R. 
2808, to relieve the railroads from seek- 
ing prior permission of the I.C.C. to 
meet, over circuitous routes, the rates 
of railroads having direct routes. 


As to the two “shall-not” bills, after 
asserting that $10 billion in new indus- 
tries had been established along the 
Ohio River since World War II, and that 
industries were locating on the lower 
Mississippi between Baton Rouge and 
New Orleans at the rate of $1 million 
daily, Mr. Winter said that, if the bills 
were enacted, rate wars could follow 
that could stop navigation on the Mis- 
souri River and preclude the possibility 
of bringing the services of inland water 
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transportation to people along the Ar- 
kansas River. 

The witness said the association asked 
Congress to maintain the regulated sys- 
ter. of competition under which so much 
hac been invested along inland water- 
wavs “not only for. the protection of 


ind istries along the well-developed 
wa'erways but also for the protection of 
these industries along our inland water- 
wa s yet to be developed.” 


Ohio Valley Group 
}.udson Biery, executive vice-president 
of ne Ohio Valley Improvement Asso- 
on, Inc., voicing opposition to H.R. 


and H.R. 5524, quoted the following 
sta ement of policy adopted in November, 
195. by the association: 

“he availability of low-cost water 
tra: sportation is a result not only of 
im; -oved waterways and technical im- 
pro.ements in water carrier operations, 
but also of a federal regulatory policy 
wh. h recognizes the inherent advan- 
tags of each mode of transportation 
anc requires that such advantages be 
pre ected against destructive competitive 
pra: tices. Any radical change in federal 
reg latory policy tending to shift the 
bal.-nce of competitive force against 
the water carriers would deprive the 


pubiic of the benefits of low-cost water 
transportation and would in the long 
run result in increased freight costs. The 
orderly development and economic prog- 
ress of the Ohio valley and the nation 
will best be served by continuation of the 
tested and proven principles of transpor- 
tation policy embodied in existing law.” 


Monon Statement 


Charles E. Ragland, vice-president of 
traffic for the Monon Railroad, filed a 
statement with the subcommittee in con- 
nection with H.R. 5384, a bill to amend 
section 15(3) of the act to provide for 
the preservation of competitive through 
routes for rail carriers. 


He said it was his opinion that the 
present wording of the act did not 
adequately protect all of the railroads 
involved. Mr. Ragland said he was in 
agreement with the stand of the Ameri- 
can Short Line Railroad Association that 
the bill as introduced was a_ step 
toward correcting the defects in section 
15(3), but that the bill as introduced 
fell short of the needed legislation (T.W., 
April 13, p. 79). 


Bureau of the Budget 


A letter signed by Percy Rappaport, 
assistant director of the Bureau of the 
Budget, in response to requests of Rep- 
resentative Harris, gave the views of 
the bureau on a number of bills, and the 
dates of Mr. Harris’ requests, as follows: 

“March 7, 1957, H.R. 5521, ‘to amend 
the interstate commerce act, as amended, 
so as (to) provide for a stronger national 
transportation industry, and for other 
purposes.’ January 23, 1957, H.R. 2808, 
‘to amend section 4 of the interstate 
commerce act, as amended.’ January 30, 
1957, H.R. 3774, ‘to amend section 218(a) 
of the interstate commerce act, as 
amended, to require contract carriers by 
motor vehicle to file with the Interstate 
Commerce Commission their actual rates 
or charges for transportation services.’ 
March 6, 1957, H.R. 5523 and H.R. 5524, 
identical bills, ‘to amend the interstate 
commerce act, as amended.’ January 23, 
1857, H.R. 3233, ‘to amend section 22 of 
the interstate commerce act, as amended.’ 


“H.R. 5521 was proposed to implement 
the various recommendations of the Ad- 


visory Committee on Transport Policy 
and Organization and it would seem that 
it substantially carries out these recom- 
mendations. 

“The Bureau of the Budget believes 
that the purposes and objectives of the 
report are sound and we would have no 
objection to enactment of legislation 
along the lines of H.R. 5521. 

“The provisions of H.R. 2808, H.R. 3774, 
and H.R. 5523 follow to some extent the 
advisory committee’s recommendations, 
although these bills are generally some- 
what narrower in scope than related 
provisions in H.R. 5521. While the Bureau 
of the Budget would interpose no objec- 
tion to these measures, it is assumed 
that your committee will wish to con- 
sider them in relation to overall transport 
policy objectives, and with the goal of 
a consistent and well-rounded revision 
of transport law. 

“H.R. 3233 would preclude the govern- 
ment from obtaining free and reduced 
rates under section 22 except in time 
of war or national emergency. In a report 
to your committee of February 24, 1955, 
on H.R. 525, Eighty-fourth Congress, this 
office indicated its reasons for opposing 
removal of existing authority for free 
and reduced rate government traffic. It 
is our view that the reasons for continu- 
ing existing authority are as applicable 
to peacetime traffic as to time of war 
or national emergency. 

“H.R. 3233 would also prevent the 
government from obtaining reparation 
after it has accepted a rate. This provi- 
sion is similar to the terms of S. 906, 
Eighty-third Congress, an enrolled en- 
actment which the President vetoed for 
reasons set forth in his memorandum of 
disapproval dated September 2, 1954. 

“In testimony before your committee 
the Department of Defense is recom- 
mending against enactment of H.R. 3233. 
The Bureau of the Budget concurs in 
the views of the Department of Defense 
and recommends against enactment of 
this measure.” 


N.R.D.G.A. Statement 

Leonard Mongeon filed a statement 
with the subcommittee on H.R. 5523 
and H.R. 5524 in which he said that the 
association had opposed in the Cabinet 
committee bill which was before the 
Eighty-fourth Congress the changes in 
section 15a which, he asserted, “were 
substantially the same as now contained 
in H.R. 5523 and H.R. 5524.” 

Mr. Mongeon said that it seemed de- 
sirable to say that all changes in the 
act, including the rule of rate-making, 
“should be approached with great cau- 
tion.” He added: 

“We say this because the interstate 
commerce act, as presently written, must 
be fairly sound as we have developed 
our present transportation system to its 
world supremacy, which has, in turn, 
contributed to our dynamic and expand- 
ing economy which also has achieved 
world leadership.” 

Saying that members of the association 
vsed all forms of domestic transportation 
and that rail less-carload service had 
deteriorated, Mr: Mongeon added that, 
while some railroads had made efforts 
to improve their service, collectively the 
railroads “have done little to the point 
where we are almost led to believe that 
some railroads may welcome the diver- 
sions that are taking place to other 
forms of transportation.” 

After reviewing statistics showing a 
decline in railroad less-carload traffic, 
Mr. Mongeon said that while industrial 
production “increased tremendously, ton- 
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nage tumbled by 70 per cent, revenue 
tumbled by $240,000,000 and all this in 
a time when the less-carload freight 
rates went up 104 per cent.” 

He asserted, a little later in his state- 
ment that, “because of the lackadaisi- 
cal attitude of the rails toward less- 
carload service we do not see how our lot 
will be improved under any such change 
in the rule of rate-making as is con- 
templated in these bills.” 

Mr. Mongeon said the question posed 
for his association was: 

“Tf selective rate-cutting is accom- 
plished by the railroads for particular 
industries and if it should prove to be 
unsuccessful and should lose money for 
the railroads would our rail less-carload 
merchandise service be forced to bear 
an even greater load of transportation 
charges than are presently in effect and 
which have had such a devastating effect 
on railroad revenue?” 


Foreign Freight Forwarder 


Licensing Is Proposed 


A bill empowering the Secretary of 
Commerce -to prescribe license regula- 
tions for independent foreign freight 
forwarders has been introduced by 
Representative Boykin, of Alabama. 

The measure (H.R. 6808) also would 
give the Secretary the authority to re- 
voke such licenses on a showing of 
cause. It would provide automatic 
licenses for independent foreign freight 
forwarders registered with the Federal 
Maritime Board at enactment of the 
legislation. 


Bill Would Restrict Rights 


Of Foreign Air Carriers 


A bill (S. 1852) to restrict issuance 
of US. operating permits to foreign air 
carriers has been introduced by Senator 
Smathers, of Florida. Its introduction 
followed Senate passage of another 
Smathers bill with the same general pur- 
pose on April 4 (T.W., April 13, p. 85). 

The new bill would add this proviso to 
the Civil aeronautics act: 

“Notwithstanding any other provision 
of this act, no such permit shall be is- 
sued to a foreign air carrier unless the 
board shall find that the service of the 
foreign air carrier in the operation of 
the route will be primarily to meet the 
demands of traffic originating or ter- 
minating in the country of which such 
air carrier is a national.” 


$250 Million Authorized 


For Highway Contruction 


President Eisenhower signed into law 
on April 16 a deficiency appropriation 
bill containing, among other things, 
authorization to take $250 million from 
the highway trust fund to reimburse 
state for the federal share of highway 
projects initiated under the new con- 
struction program. 

The bill (H.R. 6870) specified that the 
sum was part of the amount authorized 
to be appropriated for that purpose in 
the current fiscal year. The House ap- 
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propriations committee, in its report on 
the measure, said: 

“The full budget estimate of $250,000,- 
000 contained in H. Doc, 115, is recom- 
mended in the accompanying bill as an 
appropriation from the highway trust 
fund. 

“Testimony presented to the commit- 


tee indicates that unpaid commitments 
made under the contract authorizations 
provided by the highway Act total $2,009,- 
000,000 as of April 1, 1957. The sum 
of $800,000,000 was appropriated in the 
regular bill for fiscal year 1957. The 
amount included in this bill will provide 
a total of $1,050,000,000 to reimburse the 
states for the federal share of highway 
projects initiated under these commit- 
ments. 

“Receipts into the highway trust fund 
total $1,109,000,000 as of April 1, 1957.” 


House Commerce Committee Head Sees 
‘Conflict’ in Present Transport Policy 


Rep. Harris Asserts, in Hearing, That Policy Needs ‘Another Look’ 
By Congress. Preserving ‘Inherent Advantages’ May at Times Involve 
‘Destructive’ Practices, He Avers. Emphasis Put on Public Interest. 


The national transportation policy 
declaration set forth in the trans- 
portation act of 1940 contains “con- 
flict” that necessitates “another 
look” at this policy declaration by 
Congress, in the view of Representa- 
tive Harris, of Arkansas, chairman 
of the House committee on inter- 
state and foreign commerce. 


Mr. Harris voiced his ideas on the na- 
tional transportation policy in state- 
ments he made in the course of a hear- 
ing held by his committee, April 11, on 
seven bills to revise existing provisions 
of the interstate commerce act on the 
subjects of rate making and routes 
(T.W., April 13, pp. 19, 29, 79 and 91). 
He said he did not see how it was pos- 
sible to “preserve the inherent advan- 
tages” of each mode of transportation 
“without in some instances having de- 
structive competitive practices.” 

The national transportation policy 
written into the transportation act of 
1940 declares the policy of Congress 
that the interstate commerce act shall 
be so administered as to preserve the 
inherent advantages of each mode of 
transport and to encourage the “estab- 
lishment and maintenance of reasonable 
charges’. . . without . . . unfair or de- 
structive competitive practices.” 

Mr. Harris didn’t indicate how he 
thought the policy should be changed, 
but said he did not think the 1940 
policy was intended “to be administered 
to the benefit of a particular mode of 
transportation or all modes of trans- 
portation without considering the stake 
that the general public has in it.” 

“After all,’ he stated, “you have all 
forms existing because of the service to 
the general public . . . Sometimes we 
overlook that fact, in our desire to work 
out something on a fair basis between 
these modes of transportation, as com- 
petitive as they are. Sometimes we forget 
about the fact that what we are doing 
here reflects on the service to the public.” 


Public Interest Stressed 


He declared at another point in the 
discussion: 

“The sole purpose of the Commission 
is to protect the public interest.” 

Mr. Harris said that he felt the trans- 
portation policy of 1940 and the inter- 
state commerce act was “being admin- 
istered,” so that a community which was 


“in a more favored area for reduced 
rates” had to pay a higher rate, “because 
to obtain this sound economic rate some 
community over on the other side is 
going to have to pay a higher rate or 
not get it at all.” After outlining this 
view, Mr. Harris asked the witness he 
was questioning: 

“Now, do you interpret the transporta- 
tion act as an intent by Congress to be 
administered in that way?” 

Later in the questioning, Mr. Harris 
noted the transportation policy declara- 
tion of intent to prevent “unfair and de- 
structive” practices, and asked: 

“What does that mean? Does that 


mean within each other, or is it inter- 
preted to mean between modes? 
“If it is, how are you going to keep 














The accompanying article contains the 
full transcript of that portion of a hear- 
ing by a subcommittee of the House 
interstate commerce committee, at which 
Representative Harris, of Arkansas, 
chairman of the full committee and of the 
subcommittee, discussed in detail his 
views of the national transportation 
policy now in existence. Because the over- 
all implication of Representative Harris’ 
statements is subject to interpretation, 
their full text is reproduced here. 


The “Friendship” case discussed by Mr. 
Harris and the witness, James F. Pinkney, 
general counsel of the American Trucking 
Associations, Inc., is |. and S. No. 6318, 
Gasoline and Fuel Oil—Friendship to Vir- 
ginia and West Virginia (T.W., Feb. 2, 
p. 49). Rail and motor carrier witnesses 
at the House hearing have used the Com- 
mission’s decision in that case to bolster 
their respective arguments for or against 
the proposed rate-making “‘shall-nots” 
sought by the railroads. 


Bcth sides claimed that they “‘lost’’ 
that case, in which the Commission 
ordered a one-cent spread, rail under 
motor, in the rates involved. The rail- 
roads had proposed rates 1.5 cents a 100 
pounds lower than the truck rates, but 
the Commission disallowed this, saying 
that the prescribed one-cent differential 
would “give full recognition to the in- 
herent advantages of each mode of 
transportation. and afford both sides: a 
fair opportunity to compete for the 
traffic.” 































that and then preserve the advantages 
that that mode can provide without in 
some instances having destructive com- 
petitive practices? It just seems to be 
that there is conflict there. 

“That is the reason, as you have heard 
me say here before, that I think the 
transportation policy ought to have an- 
other look, in view of what has hap- 
pened in the last 15 to 17 years so far 
as this entire, very competitive indus- 
try is concerned and as it affects’ ‘the 
people of the United States.” 


Text of Discussion 


Mr. Harris’ remarks came in questicn- 
ing of James F. Pinkney, general counsel] 
of the American Trucking Associations, 
Ince. The full text of the transcript of 
that portion of the hearing follows: 

The Chairman. Does not the Interstate 
Commerce Commission take into ccn- 
sideration the economic condition of 
another mode of transportation in 
establishing a rate? 

Mr. Pinkney. Yes, sir; at times I would 
say certainly they do. 

The Chairman. By what authority? 

Mr. Pinkney. Well, let me go on, Mr, 
Harris, with my other statement. 

They consider, along with many other 
factors that must be considered, whether 
or not a particular rate, for example, is 
going to destroy another mode of trans- 
portation, and they will step in to stop 
that, by authority of the national trans- 
portation policy which enjoins them to 
preserve the inherent advantage of each 
mode of transportation and to prevent 
unfair and destructive competitive 
practices and to promote a sound trans- 
portation system in the United States. 

The Chairman. Then that gets right 
to the point that I thought was going 
to develop, and that is an allegation that 
has been made heretofore that the In- 
terstate Commerce Commission, notwith- 
standing what they told Mr. Wolverton a 
few days ago, does consider the trans- 
portation act of 1940, the transportation 
policy of 1940, and at times is influenced 
by that act in its decisions on a given 
application pending before it. 

Mr. Pinkney. Yes, but I agree with 
the statement made by the commis- 
sioner the other day, that he knew of 
no instances where they had lkaned 
solely on the transportation policy in 
arriving at their decision. 


Act’s Provision Sought 

The Chairman. Where else in the 
act, then, is the Commission authorized 
to say to another mode of transporta- 
tion, and I am trying to get informa- 
tion here, where else in the act is there 
any statement or authorization at all 
that requires the Commission to require 
a higher rate to a given mode of trans- 
portation because it would economically 
affect another mode of transportation? 

Mr. Pinkney. We will find it in a 
number of places, I think. You will 
find the authority for the Commission 
to.do what it has done, I think you 
will find it. in section 1, of course, for 
reasonable rates, the sections having to 
do with preference and prejudice, in 15a, 
the rule of rate making, which is vir- 
tually the same in each part of the act. 

The Chairman. The rule making is 
15a on page 61 in the interstate com- 
merce act. 

Will you point out any language in 
those two paragraphs? I would like to 
have it. 

Mr. Pinkney. “In the exercise of its 
power to prescribe just and reasonable 
rates, the Commission shall give due 
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consideration, among other factors, to 
the effect of rates on movement of 
traffic by the carrier or carriers for 
which the rates are prescribed, to the 
need in the public interest, of adequate 
an. efficient railway transportation serv- 
ice at the lowest cost consistent with the 
fu nishing of such service; and to the 
ne d of revenues sufficient to enable the 
ca) iers, under an honest, economic and 
eff ient management, to provide such 
ser ices.” 

Tart 2, section 216(ii)—— 

ne Chairman (interrupting). Before 
yo: turn to the other section, can you 
int rpret any language or can you in- 
ter-ret this language as giving the au- 
tho ity to the Commission to require a 
rat that would insure the economic 
sta ility of another mode of transporta- 
tio: ? 

}'r. Pinkney. No, and the Commission, 
Mr. Harris, as in this Friendship case, 
did not step in there solely to protect 
sor 2 other mode of transportation. It 
ste. ped in there to insure that the rates 
we’ proper on the commodity carried, 
to usure that the people in that whole 
are. were served and had a choice of 
transportation. 

In one sénse it can be said there was 
an allocation of traffic, but that was in 
effect what the Commission did and not 
the reason for it. 


Commission’s Reason Cited 


The Chairman. The Commission gave 
as the reason for it the full recognition 
of inherent advantages of each mode of 
transportation. 

Now, does inherent advantages mean, 
and so interpreted, to be equality of 
movement of traffic? Is that what in- 
herent advantage means? 

I thought inherent advantage meant 
that a particular mode, the trucks as an 
instance, can provide an advantage over 
the movement of certain traffic’ over 
water carriers or railroads? 

Mr. Pinkney. For example, speed. 


The Chairman. If that be true, then 
that mode of transportation, the way I 


see it and if I am wrong I want to be . 


corrected—that mode of transportation 
should be protected and preserved in 
order to provide this inherent advantage 
for the truckers that it has over others 
to give this particular service. 

Now, am I wrong about that? 


Mr. Pinkney. Well, let me put it this 
way: That what the Commission did in 
the Friendship case was to preserve for 
the people, down in that area served, 
availability of motor carrier service with 
its flexibility and its added speed, and 
preserve the insurance of service of some 
kind to those points not served by rails, 
thereby preserving for that area the ad- 
vantages of having the different types 
of transportation each with its own in- 
herent advantages. 


The Chairman. In other words, if the 
railroads in that particular instance 
could serve point B, as an example, a 
half-cent under the movement by truck, 
and if the railroad got authority to 
serve point B, it would reduce that 
movement to such an extent that the 
truckers could not meet it and, therefore, 
point A, which would have to depend 
on the truck movement, would have to 
pay more, and the trucks would reduce 
to carry the commodity to point A, and, 
therefore, the people who live in the 
area of point B would have to then pay 
this one-half cent higher rate to assure 
the people in point A that they could 
obtain service. 


Now, is that a fair statement? 
Mr. Pinkney. I believe it is, Mr. Harris, 


if I followed you correctly. 


The Chairman. In other words, then, 
the transportation policy of 1940 and the 
interstate commerce act is then being 
administered, according to this theory 
whereby if one community is in a more 
favored area for reduced rates, the people 
in that area are entitled to that rate 
on a sound basis, economic basis, fully 
compensatory to the transportation com- 
pany, that they are going to have to pay 
a higher rate because to obtain this 
sound economic rate some community 
over on the other side is going to have to 
pay a higher rate or not get it at all. 


Congressional Intent? 

Now, do you interpret the transporta- 
tion act as an intent by Congress to be 
administered in that way? 

Mr. Pinkney. I don’t think it works out 
quite that way, Mr. Harris. There are 
elements of that in it. I think there 
are elements of that possibly in this 
Friendship case. 

The Chairman. That is the way I sort 
of look at this thing. 

Now, we hear so much about the 
transportation act of 1940; what a fine, 
outstanding job it is, with the advice of 
great men like Joe Eastman you refer 
to, and others, including Dr. Block, one 
of the all-time greats in my opinion, to 
go with either of the other commis- 
sioners you mentioned, or any of the 
other commissioners we have had, who 
did understand the transportation prob- 
lems of this country and the extent of it 
as much as any other man. 

I just cannot see from the way the 
Commission has interpreted the trans- 
portation policy and moved in on it and 
the way it has administered the act, I 
cannot see anything else but that there 
is a conflict between and within the 
transportation act itself. 

I know you are going to maintain, and 
appropriately so, and your board should 
take some action if you don’t, and up- 
hold the viewpoint of your organization. 

The same thing is true in the railroad 
industry, the airline industry, and the 
water industry. 

Our responsibility is to try to help all 
the modes of transportation, because 
it is important service to all the people 
of the country. 

If I understand what it means, “pre- 
serve the inherent advantage,” that 
means one thing. 

In other words, this trucking industry 
has to be preserved because it provides 
advantage—a service that has an advan- 
tage to the people over what some 
other mode can provide. 

“To promote safe, adequate and ef- 
ficient service, and foster sound and 
economic conditions in transportation 
and among the several carriers.” I cer- 
tainly can understand what that is. 


“To encourage the establishment and 
maintenance of reasonable charges for 
transportation services,” and a very fine 
statement of policy, “without unjust dis- 
criminations, undue preferences or ad- 
vantages, or unfair or destructive com- 
petitive practices.” 

Now, here you have an industry, [and] 
in one statement you are assured that 
the advantages that that industry can 
give are preserved. In the very same 
paragraph you have: ... “to prevent 


unfair and destructive practices.” 

What does that mean? Does that mean 
within each mode, or is it interpreted 
to mean between modes? 
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If it is, how are you going to keep 
that and then preserve the advantages 
that that mode can provide without in 
some instances having destructive com- 
petitive practices? It just seems to me 
that there is conflict there. 


Review of Transport Policy 

That is the reason, as you have heard 
me say here before, that I think the 
transportation policy ought to have 
another look in view of what has hap- 
pened in the last 15 to 17 years so far 
as this entire, very competitive industry 
is concerned and as it affects the people 
of the United States. 

I think it is important. I am going 
to make this one statement, and then 
we have to go to the House, because 
we have an important resolution over 
there: We have to recognize that this 
transportation policy is directed to the 
preservation of our transportaticn sys- 
tem; that is, parts I, I, III, IV, if 
carried out, are directed to a sound 
transportation program. 

Railroads, trucks, waterways, are all 
important; the service has to be pro- 
vided because of public demand. 


But I do not interpret that to mean 
that it-was intended for this to be so 
administered to the benefit of a particu 
lar mode of transportation, or all modes 
of transportation, without considering 
ee that the general public has 
in it. : 

After all, you have all forms existing 
because of service to the general public 
and that is the people. . . . Sometimes 
We overlook that fact in our desire to 
work out something on a fair basis be- 
tween these modes of transportation, 
as competitive as they are. Sometimes 
we forget about the fact that what we 
are doing here reflects on the service 
to the public. 


Now, I have been thinking pretty 
strongly about that fact.. It is like Mr. 
Staggers (Rep. Staggers, of West Vir- 
ginia) said yesterday, certainly you can- 
not go back to the days of 1890 and 1880 
and prior to that time where we had 
destructive practices that would prevent 
people from obtaining the services. .. . 

So sometimes, it seems to me, in our 
deep desire to do justice and equity to 
various modes of transportation, we 
might be careful not to overlook the very 
purpose of our transportation policy, and 
that is, benefit to the general public. 

Now, I do not think you would dis- 
agree with that statement at all. 


Arpaia Speech Mentioned. 

Mr. Pinkney. I certainly would not, and 
I think that is exactly what the Inter- 
state Commerce Commission is doing. 

Finally, may I point out again to Mr. 
(Commissioner) Arpaia’s statement (a 
speech at Ann Arbor, Mich., on Feb. 27— 
T.W., March 2, p. 37) in which he point- 
ed out that 12 out of these millions of 
(railroad) rate changes during the past 
year were suspended by the Commission. 

In other words, in my opinion, the 
Interstate Commerce Commission is en- 
deavoring to the best of its ability to 
recognize the public interest. 

We believe that the present law that 
you have gives them the latitude and the 
ability to get at the facts needed to 
protect the public interest and by and 
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NWA’s 1-airline service to Alaska saves 
America’s leading fishing tackle 
manufacturer weeks in shipping time... 
at rates comparable to premium 
surface transportation 


Shipping to Alaska? Boost your company’s profits. Fol- 
low the lead of Art Harrison, Export and Military Sales 
Manager of the Shakespeare Co., Kalamazoo, Michigan. 

Art has been using Northwest Air Cargo to Alaska 
for almost a decade. He’s found that NWA’s 1-airline 
service — the only 1-airline service to Alaska from major 
cities coast-to-coast —saves four to six weeks shipping 
time . . . eliminates warehousing . . . means quicker 
turnover . . . reduced inventories . . . fewer markdowns. 

And NWA’s efficient ground handling saves packag- 
ing costs, too. Now, instead of using expensive wooden 
crates lined with waterproof paper, Shakespeare uses 
inexpensive cardboard cartons—saving up to $30 a case. 
And the cardboard cartons mean far less unproductive 
weight and cube. 

You'll find the cost of NWA Air Cargo to Alaska is 
just about the same as premium surface and sea trans- 
portation. And when you take the time savings—and 
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smart shippers like Shakespeare’s Art Harrison use 
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large that is their aim and that is what 
they are accomplishing. 

Mr. Staggers. I believe that the act was 
first created to protect the public in- 
terest; is that not right? 

Mr. Pinkney. Yes, it was put in to 
protect the public interest, and the 
specific evil at that time was discrimi- 
nation and prejudice between shippers 
and communities, brought on by rather 
heavy competition between railroads. 
That is what started it. 

The Chairman. I know some will not 
agree with that, but I believe, if you 
read the history, that is right. 


The sole purpose of the Commission 
is to protect the public interest. 


Mr. Pinkney. It is to protect the pub- 
lic interest. 

A new element entered into the act, I 
think, in 1920, when for the first time 
they charged that, in protecting the 
public interest, the idea of promoting 
sound transportation systems comes into 
being. 

More Than One Mode Needed 


In other words, they were given an 
additional job then of promoting a 
sound transportation system. 

The Chairman. Would that not be in 
the public interest? 

Mr. Pinkney. Definitely. 

The Chairman. If we ever make a 
discrimination and get down to where 
we have one mode of transportation 
again, we will not be a strong country; 
is that right? 

Mr. Pinkney. That is correct. We need 
all the transportation we have. 


Senate Committee Approves Granting 
Permanent Rights to All-Cargo Airlines 


Interstate Commerce Group Also Approves Commission’s Measures 
Relating to Transportation of Explosives, Increased Penalties and 
Highway Medals, but Defers Action on Truck Registration Measure. 


A bill (S. 1474) to grant permanent 
operating rights to domestic all- 
cargo airlines was approved April 
15 by the Senate interstate and 
foreign commerce committee. The 
committee also voted to report favor- 
ably to the Senate three bills to carry 
out safety and increased penalty 
recommendations of the I.C.C. 


The committee, in an executive meet- 
ing, also considered a fourth bill em- 
bracing a Commission safety recom- 
mendation—S. 1490, which would require 
registration with the L.C.C. of all motor 
carriers subject to its safety regulations. 

This bill, which had been attacked 
from several quarters as a possible first 
step toward Commission economic regu- 
lation of private and exempt motor car- 
riers, was passed over by the committee 
and would be considered again later, 
the committee said. It was approved on 
April 10 by a subcommittee of the Senate 
interstate and foreign commerce com- 
mittee (T.W., April 13, p. 23). 

The full committee’s approval of S. 
1474, which would direct the Civil Aero- 
nautics Board to grant permanent certifi- 
cates to the all-cargo lines, which now 
operate on temporary rights, was voted 
despite a C.A.B. recommendation that 
the bill be rejected. 


Joseph H. Fitzgerald, director of the 
board’s Bureau of Operations, told the 
committee’s aviation subcommittee, 
which conducted a hearing on the meas- 
ure, that the C.A.B. opposed permanent 
all-cargo certificates at this time be- 
cause of “the experimental nature” of 
such carriers (T.W., April 13, p. 83). 


The three bills favorably considered by 
the full committee also had been ap- 
proved previously by the surface trans- 
portation subcommittee. They are S. 
1492, increasing penalties for violations 
of I.C.C. railroad safety regulations and 
for unlawful motor operations, or the 
acceptance or procuring of rebates; S. 


1491, rewriting the transportation of ex- 
plosives act, and S. 1463, authorizing 
“medals of honor” awards for incidents 
of outstanding heroism on the highways. 


L.C.C. Proposals Reduced 


In acting on S. 1492, the committee, as 
its subcommittee had recommended, 
scaled down the penalty increases pro- 
posed by the Commission. 

The Commission asked that fixed 
penalties for violations of the safety ap- 
pliance, hours of service and locomotive 
inspection acts be raised from the present 
$100 to $500 and that penalties for vio- 
lations of motor carrier safety regula- 
tions be punishable on a sliding scale of 
fines ranging from $100 to $5,000. 

In the bill as it will be reported by 
the committee, the penalties would be 
raised from $100 to $250 in the safety 
appliance acts; from a minimum $100 
to a minimum $200 for the hours of 
safety act, with the maximum remaining 
at $500; from $100 to $250 in the locomo- 
tive inspection act. 

For motor carriers, penalties for a 
second or later violation of regulations 
or of certificate terms would be set at 
from $200 to $500 instead of from $100 
to $500, with the present limitation of 
$100 being retained for the first offense. 


Other Fines Set 


The bill would prescribe first-offense 
penalties of from $200 to $500 for accept- 
ing or seeking rebates, indulging in other 
unfair competitive practices or fraudu- 
lently seeking to defeat motor carrier 
safety regulations. For subsequent of- 
fenses, penalties from $250 to $2,000 would 
be authorized. 

The transportation of explosives act 
amendment would include extending 
terms of the act to private carriers and 
including regulations covering transpor- 
tation of radioactive materials, live vi- 
ruses and bacteria. 

The committee said its air cargo bill, 
if enacted into law, would lead to perma- 
nent operating certificates for four lines: 
AAXICO, Inc., the Flying Tiger Line, 
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Inc., Riddle Airlines, Inc., and Slick Air. 
ways, Inc. 

“All the cargo carriers operate free of 
subsidy,” a committee statement saiq 
“so no funds are required.” 







7 Motor Carrier Bills, Dual 
Time Proposal Scheduled ‘or 
Hearing Before Senate Group 


Seven bills embracing Commission 
legislative recommendations in the 
motor carrier field will be the .ub- 
ject of a hearing May 6 throurh 9 
before the surface transporta ‘ion 
subcommittee of the Senate inter. 
state and foreign commerce com- 
mittee. 


The subcommittee also will take testi- 
mony during the hearing on a bil 
(S. 1769) introduced by Senator Sma- 
thers of Florida, the subcommittee 
chairman, to require common carriers of 
all types to give passenger seryice in- 
formation in daylight saving time and 
well as standard time (T.W., April 64, p. 
84). 

The hearing will involve these motor 
carrier bills, with the Commission legis- 
lative recommendation number of each 
(T.W., Feb. 2, p. 21) shown in paren- 
theses: 

S. 1677 (4), to amend section 203(a) 
(17) of the interstate commerce act to 
make it clear that all for-hire motor 
carrier transportation, other than that 
specifically exempted, is subject to reg- 
ulation. 

S. 1384 (6), to amend part II of the 
act to provide contract «carriers may 
serve only one, or a limited number, of 
persons; and to authorize the I.C.C. to 
revoke the permit of a contract carrier 
and issue a certificate in lieu thereof 
when operations are found to be those 
of a common carrier. 

S. 1720 (9), to amend section 206(a) 
(1) of the act so as to repeal the pro- 
vision that allows interstate carriers 
without authority from the I.C. to 
engage in interstate and foreign com- 
merce but preserving rights of those 
now engaged in such operations. 

S. 1458 (10), to amend section 207(a) 
of the act so as to clarify the I.C.C.’s 
authority to issue temporary certifi- 
— of public convenience and neces- 
sity. 

S. 1459 (11) to amend section 208(c) 
of the act, which gives special or char- 
ter service rights to common carriers 
by motor vehicle, to make it inappli- 
cable to carriers issued certificates in 
the future. 

S. 1460 (12), to amend parts IT and 
III of the act so as to authorize the 
I.c.C. to grant temporary authorities 
and temporary approvals beyond a pe- 
riod of 180 days. 


S. 1461 (13), to amend section 212(a) 
of the act so as to make motor car- 
riers’ operating rights subject to sus- 
pension, change, or revocation for will- 
ful failure to comply with ICC. 
regulations. 




















































Graduated Tax Repeal Bill 


A bill (S. 1837) proposing gradual re- 
peal of the excise taxes on transportation 
by July 1, 1959 has been introduced by 
Senator Murray, of Montana, for himself 
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It Takes 


Careful 


VLAD 
OFLA 
oasaawenA 


Careful handling, many times, is the key to excellence. In the motor 
carrier business this is especially true. Just as it’s important that your 
shipment be carried swiftly to its destination . . . it’s equally important 
that this cargo be handled safely. Eazor’s mechanical loading equipment 
gives you this assurance. Eazor was one of the first firms in the East 
to employ the palletized loading system at its terminals for safer, 
faster loading and dock storage. Furthermore, all Eazor terminals are 
operated on precise loading schedules . . . there’s no dead freight 
. ho delay! Careful handling is another outstanding service 
accorded your shipment when you specify Eazor. 


For complete schedules and list of points served contact: 
Eazor Express, Inc., 15 Twenty-Sixth Street, Pittsburgh 22, Pa. 
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15 Twenty-Sixth Street 
PITTSBURGH 22, PA 
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and for Senator Mansfield, of Montana. 
The measure provides that the three 
per cent tax rate continue to July 1 this 


year. The levy would then drop to two 
per cent until July 1, 1958, and to one 
per cent until the repeal date. 

In a related development, the legis- 
lature of the state of Washington on 
April 10 petitioned Congress to repeal the 
transportation taxes. 


St. Lawrence Seaway Hearing Develops 
Clash on ‘Satisfactory’ Tolls Level 


Administrator of Seaway Development Corporation, Asking Enlarged 
Borrowing Power to Meet Higher Costs, Sees Tolls as Satisfactory. 
Users’ Committee Head Says That View Represents ‘Wishful Thinking.’ 


Hearing before the House public 
works committee on H.R. 5278 and 
H.R. 5279, bills to clarify the gen- 
eral powers, increase the borrowing 
authority and authorize deferment 
of interest payment on borrowings 
of the St. Lawrence Seaway De- 
velopment Corporation, brought a 
statement by a representative of the 
Great Lakes-St. Lawrence Associa- 
tion who also represented users of 
the seaway, that the idea of extend- 
ing the time for paying off the 
money -borrowed by the corporation 
would make possible reduced tolls, 
was “wishful thinking.” 


Lewis G. Castle, administrator of the 
corporation, testifying in support of the 
bills to aid the corporation to meet in- 
creased estimated costs of construction 
of the seaway, asked that the authority 
of the corporation to borrow from the 
Treasury be increased from $105 million 
to $140 million. 

Representative McGregor, of Ohio, in 
a series of questions, developed his view 
that the $10 million in interest on the 
additional amount being asked, would 
bring the increase to $45 million. 

As to authority to defer payment of 
interest, Mr. Castle said that the Treas- 
ury Department interpreted the enabling 
act as permitting such deferment, but 
added that the Comptroller General 
asked that the matter be clarified. 


Rise in Costs 


Mr. Castle said that there had been 
a rise of 22% per cent in price levels 
since the 1954 estimates of the cost of the 
seaway, representing increases in labor 
and materials and taking over part of 
the cost of dredging a segment of the 
seaway which it had been thought would 
be borne altogether by the New York 
Power Authority. He said he did not 
know why $3 million in administrative 
costs, for which funds were being asked, 
had not been included in the original 
estimates. 

Representative Blatnik, of Minnesota, 
who presided at the hearing, observed 
that the committee had no request from 
any opposition witnesses for time to 
testify. 

Mr. Castle said that 14-foot navigation 
would be possible in 1958 and that the 
27-foot channel, authorized by the leg- 
islation which set up the corporation, 
would be ready for shipping in 1959. 

Representative Fallon, of Maryland, 
asserted that the increase in the cost 





of the seaway amounted to 100 per cent 
since the estimate of last year was $87 
million, including $21 million for a Port 
Rockaway lock which Canada was build- 
ing, thus leaving $66 million. He added 
that “the present estimate of $133 mil- 
lion is a 100 per cent increase.” 

Mr. Castle, turning to the matter of 
deferring payment of loans, said toll 
levels could in that manner be kept at 
a lower level while increased costs were 
met. He said he thought that tolls 
would be at a level satisfactory to users, 
but that, as they were now under dis- 
cussion and no final decision had been 
reached, he did not wish to discuss 
their level. 


User Representative Testifies 


Dr. N. R. Danielian, president of the 
Great Lakes-St. Lawrence Association, 
and chairman of the Users Committee 
on St. Lawrence Tolls, said that the 
Wiley-Dondero bill, which set up the 
corporation, had three main purposes, 
the first, to cooperate with Canada; the 
second to establish a federal fiscal 
agency to construct and operate the 
locks and canals on American soil and 
repay the cost of construction, interest, 
and operating expenses incurred by the 
federal government by charging tolls; 
and the third to give the U.S., in co- 
operation with Canada, a voice in the 
determination of the tolls “to the end 
that they would be reasonable and en- 
courage the development of traffic .. .” 


Committee’s Conclusion 


The conclusion of the users’ commit- 
tee, he said, was this: 

“We support such additional authori- 
zation of financing as is necessary to 
carry out the authorized purposes of 
the Wiley-Dondero bill, with the reser- 
vation, however, that there is now 
grounds for considerable doubt in the 
minds of the committee members that 
all of the additional costs originally in- 
curred, and proposed, by the US. cor- 
poration, as well as the Canadian 
authority, can be recaptured in tolls. 

“This conclusion was arrived at after 
months of intensive study and thorough 
deliberations. It is motivated by two 
considerations; one, ethical and moral, 
in our relations with the Congress; the 
other, economic. We are in favor of 
seeing this job through and we favor 
the authorization of such additional 
money as may be necessary to complete 
the authorized project, but we want to 
make it clear to the Congress, and the 
public, that in our opinion it is not 
going to be easy to achieve the com- 
plete repayment of principle, interest and 
operating maintenance expenses within 











the 50-year period, in the light of thege 
rising costs. We would like the authorj- 
zation to be approved by Congress with 
realistic appreciation of all the prob. 
lems involved. The economic issue jg 
that due to the existence of the many 
competing routes available into and out 
of the Middle West, it may not be pog. 
sible to charge toll rates high enough 
and, at the same time, retain a voiume 
of traffic, which will bring in reve ues 
annually, beginning in 1959, in an 
amount variously estimated at from $23 
to $28 million a year. 

“We fear that any attempt to set : ates 
which are high enough, as a theore-icaj 
matter, to secure the needed reve iues 
will curtail the traffic and thus defez» its 
purpose. 

“This situation will impose upon this 
committee, as it will upon the users. the 
necessity of determining that every ‘tem 
of expenditure which is proposed to be 
put in the rate base is necessary to >ro- 
vide a channel with a controlling d:pth 
of 27 feet.” 


Judgment Reserved 


After reviewing the increase in the 
estimated cost at $133 million, Dr. Dan- 
ielian said that this was “of utmost im- 
portance from the standpoint of the 
users, since the $52 million added in- 
vestment will be equivalent to approx- 
imately $2 million a year in additional 
revenue to be obtained from tolls, one- 
third of the estimated overhead capital 
costs of the U.S. corporation.” 

After saying that the users were in no 
position to evaluate the various changes 
which, aside from increased price levels, 
had increased the estimate of the sea- 
way’s cost, Dr. Danielian said the users 
must “therefore reserve judgment on all 
items of increased costs which they are 
told they must pay through tolls.” 

He said the users had no desire to 
“stop now in midstream for an extended 
period of investigation,” and that the 
job must be finished. He added: 

“But as to the obligation of the users 
to pay for all these added costs in a 
fifty-year period with interest, we must 
reserve our rights to take exception if 
future investigation should warrant it. 
In other words, since the users have 
been given notice that the bill for these 
added costs is going to be presented to 
them in the form of tolls, I hope you 
do not think us amiss if we reserve judg- 
ment as to the validity of the bill. 

“This is a unique situation. Two 
government agencies jointly are co-oper- 
ating in the construction and operation 
of a gigantic public utility. But there 
is no uniform system of accounts, no 
definition of rate base or property valu- 
ation, and no experience with regard to 
what is and is not necessary in the public 
interest to create a 27-foot channel, and 
no supervisory or regulatory body that 
has the power to review management 
decisions affecting the rate base. Under 
these conditions I can only say that 
without either accepting or challenging 
at this time any of the specific individual 
items of increased cost, we are in favor 
of all necessary increased authorizations 
for financing to carry out the author- 
ized purposes of the Wiley-Dondero bill.” 


Level of Tolls 


Turning then to the setting of tolls 
in cooperation with Canada so as to 
encourage utilization of the seaway, Dr. 
Danielian observed that the obligations 
of the Canadian and US. corporations, 
“as of 1958” were “roughly $460 million.” 
On that basis, he estimated annual cost 
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of $28,339,000, and contrasted this with 
“the original estimates back in 1953 of 
$14.6 million, on the basis of 3 per cent 
interest, and $16.5 million on the basis 
of 3% per cent interest.” He added: 
“It is the opinion of the Users’ Com- 
mittee on St. Lawrence Seaway Tolls 
that any attempt by the two Govern- 
ments to set tolls at a level which will 
theoretically yield such revenues will 
defeat the purpose of the seaway, as 
it will drive traffic to alternate com- 
petitive routes, and that the revenues 
from the remaining traffic would be far 
from enough to meet these increased 
charges. It is the opinion of the Users 
Committee that the best toll policy will 
be to have low enough tolls to encourage 
the most rapid development of traffic 
on the Seaway, to the end that it will 
attain full utilization in the shortest 
possible time, as contemplated by the 
Act. In that way, the traffic and the 
revenues of the seaway entities will reach 
their maximum levels and, at the same 
time, give industry and agriculture the 
benefits from the use of the seaway.” 


‘Wishful Thinking’ 


“Tt has been said that this increased 
cost can be taken care of without effect- 
ing toll levels by merely extending the 
amortization period from 30 to 50 years. 
In the first place, there was never any 
intention of repaying this investment in 
thirty years. In the second place, an 
extension of the amortization period by 
20 to 25 years could not possibly save 
enough to make up the $12 million or 
$14 million a year increase in over-all 
annual costs, because the amortization 
component of the total annual charges, 
at an average of 4% over a fifty-year 
period, is approximately $3 million on a 
$450 million investment. Our calcula- 
tions on what would happen if the 
amortization period was extended from 
50 to 75 years, indicates a saving of less 
than $2 million a year. To claim that 
the problem of increased costs can be 
taken care of, without affecting toll 
levels, by merely extending the period of 
amortization, is, at best, wishful think- 
ing. 
“What then is the answer to this prob- 
lem? 

“We know of no simple or certain 
answer. It is possible that as time goes 
on, we shall have a low interest period. 
Then I think the two corporations may 
find it desirable to refinance their obli- 
gations at a lower interest rate, because 
every 1% reduction in over-all interest 
costs will save over $4 million in annual 
costs. Again it may be possible to extend 
the amortization period to lower the 
annual burden. Some items of cost may 
be disallowed as valid charges to the 
rate base. But, most important of all, 
a rate structure must be set which will 
encourage ‘the fullest utilization of the 
seaway in the shortest possible time in 
order to maximize annual revenues.” 


Other Testimony 


Harry C. Brockel, municipal port 
director, Board of Harbor Commissioners 
of Milwaukee, Wis., gave some figures to 
indicate the increase in the cost of 
facilities undertaken by the city, as 
throwing light on the increased costs 
of the seaway. He said that a new outer 
harbor pier and general cargo terminal 
to accommodate expected seaway traffic 





was estimated in January, 1955, to cost 
$4,187,000. That estimate had risen to 
$5,160,000 in May, 1956, and to $5,556,000 
in September, 1956. Mr. Brockel said 
that the rising cost level would have an 
effect on the tolls to be charged. 

John C. Beukema, president of the 
Great Lakes Harbor Association, urged 
that the borrowing power of the St. 
Lawrence Seaway Development Corpo- 
ration be increased. He said that rail- 
road rates had “practically doubled” 
since World War II, that transportation 
rates were “still going up,” that rail 
wages would increase, and that “the rail- 
roads are our principal competitors” for 
seaway traffic. As a consequence, he 
asserted, “you may be assured that rates 
are going up and the capacity to pay 
increased tolls will increase.” 


President Asks Congress 
To Establish Independent 


Agency on Air Navigation 


President Eisenhower asked Con- 
gress on April 11 to set up for three 
years an Airways Modernization 
Board which, he said, would “greatly 
expedite the improvement of air 
traffic control and air navigation.” 


The director of the Bureau of the 
Budget, he said, was transmitting to 
Congress draft legislation to establish 
the board, and he urged its early enact- 
ment. 


The President’s request was made in 
a message to Congress transmitting an 
interim report of his special assistant 
for aviation facilities planning, Maj. 
Gen. Edward P. Curtis (Air Force, re- 
tired), vice-president of the Eastman 
Kodak Co. (T.W., Feb. 18, 1956, p. 35). 
This report, the President said, set forth 
the gravity of “our present and anti- 
cipated air traffic problems” and pro- 
posed establishment of such a board as 
an independent agency. 


“Widespread attention has been drawn 
to the need for vigorous action to ad- 
vance the safety and convenience of the 
public and military agencies engaged in 
air travel and air operations,” the Presi- 
dent said. 


In his report, General Curtis empha- 
sized the “increasing congestion” in the 
nation’s airways and he said the gov- 
ernment could “take steps to solve this 
problem now.” He described the setup 
of the proposed board, which, he said, 
“is proposed as an interim organization 
to establish a point of responsibility for 
system development and selection.” 


Appointee of President 

“The chairman,” he said, “would be 
appointed by the President, and would 
have no affiliations with existing govern- 
ment agencies. The Department of 
Commerce and Defense would each sup- 
ply one member to the board, in view 
of their basic interest in its activities. 

“The Airways Modernization Board, as 
an independent agency, would be re- 
sponsible for developing and consolidat- 
ing the requirements for future systems 
which are needed to provide the neces- 
sary communications, navigational aids 
and control needed to accommodate the 
future air traffic in the United States. 

“It would be responsible, as well, for 
the the system’s engineering, the evalua- 
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tion and the selection of such aids ag 
will best serve the needs of aviation. 

“It is intended that this board wil] 
specify new systems which will best 
serve the needs of all air navigation 
and traffic control to the interested mili- 
tary and civil agencies. It is not in. 
tended that the board will have the 
authority to develop or procure the fina] 
ground or airborne equipments to be 
used in operations.” 

He said in the report that the prin. 
cipal need, if the danger of collisions 
were to be minimized, was to assist 
pilots in coping with the increased traffic 
and ever-faster speed of planes. 


Mixed Traffic 

“Over 65,000 aircraft hours are flown 
daily in the United States,” Genera] 
Curtis said. “We have counted, with 
the aid of radars, as many as 220 air. 
craft flying at one time in the vicinity 
of a major city. Many thousands of 
military jets mingle in the mixed traffic 
of our airways and serve to accent the 
dangers of ‘see and be seen’ rules. 

“In 1946, only 6 billion passenger miles 
were flown in the United States by the 
airlines. In 1956, this had mushroomed 
to 20 billion passenger miles. My 
studies show that this figure will be ap- 
proximately 70 billion in 1975. In addi- 
tion, the present 61,000 private U‘S. air- 
craft will exceed 100,000 in 1975.” 


Bills Introduced 


Bills to set up an Airways Moderni- 
zation Board were introduced in the 
House and Senate, respectively, on 
April 11 and 12. The House bill (HR. 
6855) was introduced by Representa- 
tive Hiestand, of California. The Senate 
measure (S. 1856) was sponsored by 
Senators Magnuson, of Washington, 
Bricker, of Ohio, and Schoeppel, of 
Kansas. The board, among other things, 
would be empowered to “develop, modify, 
test, and evaluate systems, procedures, 
facilities, and devices, to meet the needs 
for safe and efficient navigation and 
traffic control of all civil and military 
aviation except for those needs of mili- 
tary agencies which are peculiar to air 
warfare and primarily of military con- 
cern, and select such systems, procedures, 
facilities, and devices as will best serve 
such needs and will promote maximum 
coordination of air traffic control and 
air defense systems.” 


Reimbursable Quarantine 
Again Favored by House 


The House on April 16 reiterated its 
belief that public health service employes 
called to work overtime at night on quar- 
antine inspections of ships arriving at 
American ports should be paid by the 
owners of the vessels. 

The chamber passed a_ resolution 
(H.Res. 310) intended possibly to take 
the place of a deficiency appropriation 
bill (H.R. 4249) which it passed about 
two months ago (T.W., Feb. 9, p. 83). 
H.R. 4249 contained the reimbursable 
overtime provision for quarantine inspec- 
tions. 

The Senate, however, later voted, in 
its version of H.R. 4249, to appropriate 
$67,500 to finance overtime inspec- 
tions until July 1, therefore taking 4 
stand that the government should pay 
for such work (T.W., Feb. 23, p. 96). 

A Senate-House conference committee 
was set up to compromise differences in 
the two versions—other items besides the 
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Loading—With no bracing or block- 
ing materials to remove prior to load- 
ing, both ends of this Compartmenti- 
zer car were quickly loaded. Cartons 
were packed tight, ten high, from the 
car end almost to the doorway. 


See the Pullman- 
Standard Exhibit fea- 
turing another Green 
Giant Compartment- 
ized shipment at— 


7" warional 
MATERIALS 


Loading—After loading one end a 
Green Giant crew member simply 
pushed the gates tight against the 
load and engaged the “built-in” lock- 
ing spuds. No time is lost fitting up 
blocking or collecting loose parts. 


HANDLING 
EXPOSITION 


Moy 


Loading—The doorway area provides a third com- 
partment for lading ... allows Green Giant to sep- 
arate loads by product and can size. Saves consignee 
time and effort sorting mixed loads and provides 
the ideal arrangement for stop-off movement. 


PULLMAN- 


SETVeS 


This typical Compartmentizer 
shipment originated at this 
modern, efficient warehouse of 
the Green Giant Co. at 
Montgomery, Minnesota. 


FmeT LOCK BY 
FECOBE LOCK REZ 
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Loading—After the four locks on each Pullman- 
Standard Compartmentizer gate are engaged, the 
gate supports are pivoted into position completing 
the easy locking operation. Today's high speed train 
make-up and travel can't affect this load, it is held 
firmly in place, secure for movement. 


Loading—P-S Compartmentizer car (Milwaukee 
8926) is loaded. No space wasted by extra blocking 
and bracing materials ... both shipper and railroad 
profit from the heavy load potential and consignee 
gets an easy to handle, perfect delivery. 
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Performance Proof No. 102 
Canned goods load totaling 87,350 pounds delivered to East Coast without a single case of damage 


el minates damage, 
dunnage 
ard stop-off problems 


Th Green Giant Company is another en- 
thusiastic user of the Pullman-Standard Com- 
par:mentizer. They rely on its outstanding 
lad:ng protection ability to safeguard both 
sto)-off and single consignee shipments. They 
recognize the loading savings, speed and sim- 
plicity it offers and the complete lading 
security it provides. 

Recently, a typical Green Giant shipment— 
3200 cases of peas and corn—was made from 
the Green Giant warehouse in Montgomery, 
Minnesota, to the warehouse of-the Sunrise 
Supermarkets, Hicksville, Long Island, New 
York. This heavy-loaded (87,350 lbs.) P-S 
Compartmentizer-equipped car moved over 
four roads... the Minneapolis & St. Louis, 
the Milwaukee, the Pennsylvania and the 
Long Island. It was subjected to the normal 
impacts and shocks of modern high-speed 
train make-up and travel. And, when the 
consignee opened the car doors, not a single 
fibreboard box was damaged—and there 
wasn’t a dented Green Giant can in the load. 
Amazing? Not for Pullman-Standard Com- 
partmentizer equipped cars... it’s all in a 
day’s work. 


Arrival—Here’s a view of Compartmentizer equipped 
Milwaukee car 48926 as it was opened for unloading 
at the Sunrise Supermarket’s warehouse in Hicks- 
ville. Note that cartons are still neatly stacked... 
no jumble, no damage. 


Arrival—Unloading crews at Hicksville move into 
the doorway area of this P-S Compartmentizer 
equipped car. Green Giant cartons are in perfect 
condition ...no damaged merchandise here. 


Arrival—P-S Compartmentized 
load is inspected by Sunrise and 
Pullman-Standard personnel. 
Tightly locked gates permitted no 
crushed or displaced merchandise 
... it’s ready for shelf display. 


Arrival—P-S Compartmentizer 
Gates were swung flush to the 
sides and unloading crew moved 
into the third section. The entire 
operation was fast and efficient... 
completed in record time. 


For more performance-proof details on how this outstanding lading pro- 
tection device can safeguard your lading, write to Pullman-Standard at the 
address below. Your request will receive prompt attention. 


WORLD’S LARGEST BUILDER OF ROLLING STOCK 


PULLMAN - STANDARD 


CAR MANUFACTURING COMPANY, Subsidiary of Pullman Incorporated 
221 NORTH LA SALLE STREET, CHICAGO 1, ILLINOIS c 
BIRMINGHAM, PITTSBURGH, NEW YORK, SAN FRANCISCO, WASHINGTON 
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quarantine pay were involved—but has 
not yet been able to reach a decision. 

The resolution voted by the House 
moved that body closer to the Senate 
views on some of the disputed items but 
again set forth the principle that the 
overtime quarantine inspections should 
be paid for by the owners of the vessels 
involved. The resolution was sent to 
the Senate. 


Alaska Bill Sent to President 


The Senate has passed and sent to 
the White House a bill (H.R. 4271) pro- 
viding that the delegate from Alaska in 
the House of Representatives may be a 
member of the territory’s International 
Rail and Highway Commission. 


Study of St. Lawrence 
Seaway Impact Asked 


Representative Dennison, of Ohio, in- 
serted in the appendix to the Congres- 
sional Record for April 15, the details 
of a plea addressed by Representative 
Baumhart, also of Ohio, to Representa- 
tive Bonner, of North Carolina, chair- 
man of the House merchant marine 
committee, asking for studies of the 
anticipated impact of the St. Lawrence 
Seaway. 

Mr. Baumhart, in a letter to Mr. Bon- 
ner, said: 


“The ramifications of the seaway de- 
velopment are many, and for that reason 
I believe that we cannot begin too soon 
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KAYO GULF gives you 
FIVE finer services... 


Top speed and service, 
twice daily. 


> | Throu 
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Head to rear radios on all 
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OFFICES in New York City, Pittsburgh, Washington, D. C., 
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Midland Valley, Oklahoma City, 
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Box 1447, Muskogee, Oklahoma. 


et a 












to prepare for the challenge we wil] 
surely encounter in two years or less” 

The Ohio representative suggested five 
areas for investigation: The increase ip 
proportion of Lake tonnage carried in 
foreign ships; the use of Great Lakes 
shipyards by government agencies: the 
building of a prototype vessel developed 
by the Maritime Administration, ang 
the desirability of building such a vesgge} 
in a Great Lakes yard; use of the Lakes 
for storage of laid-up fleets in the future, 
and the expected effects of foreign com. 
petition both for the intralake trad anq 
overseas trade. 















Lake Michigan Diversion 


Bill Advances in House 


A bill (H.R. 2) that would permit 
increased diversion of Lake Michigan 
water at Chicago for a test period of 
three years was approved April 16 by 
the House public works committee 

The measure, by Representative 
O’Brien, of Illinois, would increase the 
basic authorized diversion rate into the 
Illinois Waterway from a total annual 
average Of 1,000 cubic feet a second to 
2,500 cubic feet a second. At no one time 
could the rate exceed 5,000 cubic feet. 

The basic diversion rate was set by 
the Supreme Court in the 1930’s. The 
court recently authorized a temporary 
increase in the diversion to an average 
of 8,500 cubic feet (T.W., Feb. 2, p. 83). 

During the three-year test period 
called for in H.R. 2, the Army Engineers 
would be directed to study the effects 
of the increased rate and report to 
Congress. 

In a similar study ordered by the Ad- 
ministration and already completed, the 
engineers found that a permanent in- 
crease Of the size proposed for three 
years in H.R. 2 eventually would lower 
the lake’s level enough to cut annual 
carrying capacity of the Great Lakes 
fleet by 300,000 tons (T.W., March 16, p. 
80). 








































































































Transport Campaign Gifts 
Detailed in Gore Report 


Senator Gore, of Tennessee, has re- 
ported that officers or directors of the 27 
transportation firms he said were among 
the nation’s 225 largest corporations con- 
tributed $315,900 to Republican candi- 
dates and $5,475 to Democratic candi- 
dates in 1956. Only contributions of $500 
or more were included in his calculations. 

Senator Gore, who was chairman of 
a Senate committee which investigated 
campaign spending, earlier had issued 
a report giving some details on large con- 
tributions in the transportation and other 
fields (T.W., Feb. 9, p. 44). 

Acting on criticism of the earlier re- 
port by Senator Schoeppel, of Kansas, 
Senator Gore on April 12 placed in the 
Congressional Record expanded lists 
which showed, among other things, the 
total large contributions listed by his 
committee from transportation com- 
panies in the top 225 corporations. 

The transport lists, which included the 
names of the individuals making the con- 
tributions, included these totals: 

American Airlines, $6,000 to Republican 
candidates, $500 to Democrats; Atchi- 
son, Topeka & Santa Fe, $11,750 to Re- 
publicans; Baltimore & Ohio, $10,500 to 
Republicans; Chesapeake & Ohio, $5,000 
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| Acase in Colombia that called for ACTION! | 


GOTTA MAKE IT SOMEHOW-- 






CABLE FROM THAT BIG OUTFIT 
IN BARRANQUILLA. THEY WANT 
500 OF OUR XE-J2H.R. MOTORS 
iF WE CAN DELIVER By THE IS 









7 TOUGH LUCK, OLD MAN. 
\ LOOKS LIKE WE'RE LICKED! JL FS 


GOOD NEWS, FRED. THERE ARE 5 
SHIPS LEAVING THE PORT OF NEW 
YORK FOR BARRANQUILLA WITHIN 
THE NEXT JODAYS. WE CAN MAKE 
THE St EASY! 4 


EXCELLENT MOTOR, 
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WORE SALES” HEY THs GES 
ME A WONDERFUL IDEA! REMEMBER 
THAT SLOGAN OF THE FORT OF 

FOREIGN PORTS! \'LL 
CALL THE PORT OF 
NEW YORK 





You'll save money, too! 

Frequency of sailings cuts waiting time—lowers storage and 
insurance costs. “Via Port of New York” also saves you 
transit time: 85% of ships are direct—no intervening ports 
of call. More steamship, rail, truck and air lines to choose 
from than any other port! 

Write for a free copy of “Ships that Sail the Seas”. 28 x 40 
inches, it shows 26 of the major American types and latest special- 
designed vessels in full color. Send to Port Promotion Manager. 


THE PORT OF NEW YORK AUTHORITY 
111 Eighth Avenue, New York 11, N. Y. 
Trade Development Offices 
32 Broadway, New York 4, N.Y. © 1001 Connecticut Avenue, N.W., Washington 6, D. C. 
105 West Monroe Building, Chicago 3, lilincis » Terminal Tower Building, Cleveland 13, Ohie 
Avenida Presidente Vargas 642, Caixa Postal 5207, Rio de Janeire, Brazil 
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In the time it takes you to read this a Ringsby Rocket pulls off the road, 
changes drivers and gets rolling again, without even cutting the engine. 
One crack two-man team speeds your freight all the 
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way in Ringsby’s all sleeper Rocket Fleet, with a 
freshly rested driver every eight hours. No relay (seem . cotiond + Socromento 
Son Francisco 
x 
stops ...no transfers...nochangeovers. LTL = cotoravo 
. shy < . Croig * wr a Grand Junction 
4 4 ifle 
or TL, Ringsby is constantly seeking and find- © suunors ey 
eS = icago 
ing new ways to get it there FASTER and SAFER. e iowa 
& Dovenport 
4 . rH MISSOURI 
Next time be sure ...specify Ringsby Rocket. ° eee 
NEBRASKA 
: Omaha * Scottsbluff 
SALT LAKE NEVADA 
cITY CHICACO * Bottle Mountain * Carlin * Hawthorne 
ae @ les —, Lovelock Ss Tonopoh 
mnemucca * ern lion 
FRANCISCO . UTAH " 
ST. Duchesne * Heber City * Ogden * Provo 
Louts s Roosevelt * Salt Loke City * Vernal 
DENVER KANSAS . . WYOMING 


Casper * Cheyenne * Douglos * Lusk 
Torrington * Wheatland 
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to Republicans; Chicago, Burlington & 
Quincy, $11,500 to Republicans, $1,000 t» 
Democrats; Chicago, Milwaukee, §§ 
Paul & Pacific, $2,500 to Republicans, 
$500 to Democrats; Chicago & North 
Western, $3,500 to Republicans, $1,259 
to Democrats; Chicago, Rock Island & 
Pacific, $14,000 to Republicans, $1,225 t 
Democrats; Eastern Air Lines, $25,550 to 
Republicans; Great Northern, $4,500 tg 
Republicans, $1,000 to Democrats; Crey. 
hound, $38,962 to Republicans. 

Illinois Central, $6,000 to Republicans, 
$500 to Democrats, and $2,725 to “c ther 
candidates”; Louisville & Nash ‘i 
$5,500 to Republicans; Missouri Pacifig, 
$8,000 to Republicans, $1,000 to Demo. 
crats; New York Central, $14,900 to Re. 
publicans; New York, Chicago & §& 
Louis, $1,000 to Republicans; Norfolx & 
Western, no contributions of $500 or more 
to any party; Northern Pacific, $20,509 
to Republicans; Pan American World 
Airways, $27,000 to Republicans; Penn. 
sylvania Railroad, $46,650 to Republicang, 
$500 to Democrats; Southern, $13,850 t& 
Republicans; Southern Pacific, $31,850 te 
Republicans; Trans World Airlines, $2,000 
to Republicans; Union Pacific, $35,359 
to Republicans; United Air Lines, $14. 
600 to Republicans. 

Senator Gore’s table showed a grogs 
total for the transportation companies of 
$360,962 to Republicans, and $7,475 to 
Democrats, but these were reduced, re- 
spectively, by $45,062 and $2,000 to allow 
for “duplication.” 





Smathers Hopes to Convince 
Railroads to Use Schedules 
Printed in Daylight Time 


Senator Smathers, of Florida, on 
April 17 described a measure he had 
introduced (S. 1679) as an attempt 
to “subtley recommend” to the rail- 
roads that they “modernize” their 
time schedules themselves. 


The bill, which would direct the rail- 
roads to publish arrival and departure 
times in daylight as well as standard 
time, was the subject of brief testimony 
in the course of a hearing on the rail- 
road passenger service deficit and five 
bills that would alter rate and route 
sections of the interstate commerce act. 

Senator Smathers, who is chairman 
of the Senate surface transportation 
subcommittee which is conducting the 
hearing, interrupted the scheduled testi- 
mony and had Frank Barton, transpor- 
tation counsel to the subcommittee’s 
parent interstate commerce committee, 
explain the daylight time situation. 


Mr. Barton said the standard time act 
provided that railroad operations were 
to be conducted on standard time and 
that some of railroads had interpreted 
this as barring the use of daylight time 
schedules. 

Senator Smathers called the use of 
daylight time in schedules a “benefit to 
the public” and commented that “some 
railroads don’t want to do it and are 
hiding behind” the standard time act. 


Earlier, the Pennsylvania Railroad 
had announced that from April 28 to 
October 27 it would run its passenger 
operations on daylight savings time. 
The railroad withdrew its plan, however, 
after Chairman Clarke, of the Commis- 
sion, had called the attention of Penn- 
sylvania officials to provisions of the 
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i THIS IS THE WAY WE RUN OUR RAILROAD 
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SP moves freight faster with RADAR 


One of SP’s new methods of railroading is the Radar system used in the new $7 
million Englewood Radar Classification Yard at Houston. 

Radar units between the rails measure the speed of freight cars rolling free 
down the crest and relay this information to automatic brakes along the rails. 
These “squeeze” the wheels to control car speeds for safe, gentle coupling on 
yard tracks. Now, cars can be handled in any weather — under any conditions 
of visibility — five times faster than before! 

The use of Radar at Englewood Yard is another 
example of the way SP puts science and invention to work 
on the railroad. Our object is to offer customers faster and 
better transportation service — whether they or their 
freight go SP. 


Southern Pacific 


THE WEST’S LARGEST TRANSPORTATION SYSTEM 








TURN LOSSES 
INTO PROFITS! 


COOKE personalized service cuts 
your costs, raises your profits 
through individual solutions to 
your particular warehousing, trans- 
portation and physical distribution 
problems. 30 years a leader in pub- 
lic merchandise warehousing in the 
world’s greatest distribution cen- 


ter! 


Unsurpassed in specially- 
trained personnel, methods, equip- 
ment and facilities! Write today 


for detailed brochure. 


when time and money count, 
count on 





J. LEO COOKE WAREHOUSE CORP. 


JERSEY CITY & TRENTON, N. J. 


PENN RR: 140 Bay St. Jersey City 2 
Oldfield 3-5080 e WHitehall 3-5090 
Whitehead Rd., Trenton 9 ®© JUniper 7-4646 


ERIE RR: 12th & Provost St., Jersey City 2 
Oldfield 3-5080 © WhHitehall 3-5090 


TWX: JC-112 


EASTERN REPRESENTATIVES FOR: & 
North Pier Terminal, Chicago, Il. (js 





Encinal Terminals, Alameda, Calif. 














standard time act (T.W., April 6, p. 33). 

Mr. Barton suggested that the sub- 
committee might want to change the 
word “shall” in S. 1679 to “may” in order 
to make the daylight time schedules per- 
missive instead of mandatory. Senator 
Smathers declined to agree to this 
change, however, saying that “shall” 
would be retained at least while the bill 
was just a proposal. He then added his 
description of it as an attempt to con- 
vince the railroads to make the change 
themselves. 

Mr. Barton said he ‘had corresponded 
with the Air Transport Association, 
whose members published schedules in 
daylight time in applicable areas, and 
reported the association had told him it 
found such schedules “very satisfactory 
and very helpful to their business.” 

He said similar correspondence with 
the Association of American Railroads 
and the National Association of Motor 
Bus Operators had brought that those 
groups were studying the proposal and 
hoped to reach a decision soon. The 
AA.R., Mr. Barton said, reported that 
daylight schedules were generally fa- 
vored by the eastern roads but not by 
the southern and western railroads. 


A.A.R. Offers Legislation 
To End 15-Year-Old Dispute 


Over Roadway Depreciation 


The railroads have proposed to 
Congress legislation under which 
they would waive $273 million in tax 
refunds which the roads claim are 
available to them under recent 
court decisions. The bill is an at- 
tempt to end a 15-year-old dispute 
over how depreciation on certain 
railroad property is to be calculated 
for tax purposes. 


The proposed legislation was present- 
ed to the House ways and means sub- 
committee on internal revenue taxation 
on April 12 by Samuel H. Hellebrand, 
director of taxes, New York Central Sys- 
tem, who spoke for the Association of 
American Railroads. 

Another provision of the bill, as de- 
scribed by Mr. Hellenbrand who also is 
the source for the $273 million estimate, 
would be that for the taxable years 1955- 
1995 the railroads would receive depre- 
ciation tax reductions of $8,750,000 an- 
nually instead of $10 million which the 
A.A.R. spokesman said the court de- 
cisions indicate. 

The A.A.R. bill was opposed in testi- 
mony from Dan Throop Smith, deputy 
to the Secretary of the Treasury, and 
from Paul M. Zeis, vice-president for 
research and executive assistant vice- 
president for accounting and ‘finance, 
of the Akron, Canton & Youngstown 
Railroad Co. 


Mr. Smith said various railroads had 
asked the Treasury Department to waive 
Internal Revenue Service requirements 
which have been challenged by the court 
decision but added that “this we have 
declined to do.” 


He said the “compromise” offered in 
the proposed legislation might “be de- 
sirable in the long run” but declared 
that “at a time when current receipts 
are of such great importance, we would 
be concerned about any legislation 
which involved an immediate revenue 
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loss as compared to the present status 












































even though it might in the long run @ “°" 
involve a net gain of revenue over what ef 
would otherwise develop.” 31, 

Mr, Zeis said he objected to the pm & ™ 
because it contained provisions tha, § “5? 
would require reorganized railro retir 
such as the one he represented, to ac. — °™ 
cept terms which he said would “pen. 2 
alize” the reorganized roads for actions year 
taken years ago by their predecessor 204 
companies. rese! 

The dispute stems back to the early § 2 ' 
1940’s when the Commission orcereq § 224 
railroads off the “retirement” method of to © 
calculating depreciation for certain will 
property—mainly roadway equipment @ [° 
and installations—and directed then to resp 
begin using a “straight-line” method of § "°° 
depreciation for tax purposes. dep! 

The railroads asked and receivec the Thi 
authority of the Internal Revenue sery- § %@" 
ice to make the same switch for tax in D 
purposes. yy 

Methods Contrasted Thi 

Under the retirement method, the en- & ing 
tire cost of a piece of equipment was pro! 
written off as depreciation in the tax- Il ¢ 
able year in which it was taken out of wol 
service. In “straight-line” accounting, est 
the cost of a piece of equipment is writ- “ 
ten off bit-by-bit over the number of sior 
years of its estimated useful life. in | 

When the accounting changeover was pro 
ordered, the government specified that Int 
the railroads were to set up a “re- to. 
serve” of 30 per cent to reflect deprecia- acc 
tion that occurred in other years—that ma 
is, the railroad property involved in the res 
accounting transfer was to be “dis- ad! 
counted” 30 per cent and only 70 per tio 
cent of its original cost was to be re- “ 
covered through the “straight-line” de- lier 
preciation method. are 

The railroads obected to this, Mr. de 
Hellenbrand said, but eventually accept- - 
ed those terms. In subsequent years, 
however, he said, the courts have held, sio 
in effect, that “as a matter of substan- rv 
tive tax law a change from ‘retirement’ ve 
to ‘straight-line’ depreciation does not ne 
warrant establishment of a 30 per cent o 
reserve.” 

He declared that the railroads “gen- c 
erally stand ready to file additional SiC 
claims for refund on the same ground” § ‘ 
as was determined in the previous liti- M 
gation, which he did not identify. 59 

Two periods of depreciation were in- m 
volved in the government’s provision for 
the 30 per cent discount of roadway 
property—depreciation prior to March 1, C 





1913, and between February 28, 1913, and 
the time at which the accounting change- 
over was made. 

The bill written by the A.A.R., accord- 
ing to Mr. Hellenbrand, would make pro- 
visions for a reserve to reflect deprecia- 
tion in the earlier period but would 
establish no such reserve for the latter 
period. 

In total, he said, the measure would 
give the railroads “substantially the same 
amount of depreciation in the aggregate 
for depreciation as would be allowed to a 
taxpayer who had always followed the 
straight-line method.” 

The terms of the bill, he added, would 
apply only to roadway assets on hand at 
the time the railroads moved to straight- 
line depreciation. It would have no appli- 
cation to any assets acquired after that 
time. 
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Bill’s Effect Summarized 

In a statement which he read to the 

subcommittee, Mr. Hellenbrand gave this 
summary of the effect of the bill: 

“This bill provides for the elimina- 
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tion of the 30 per cent reserve, effective 
only for years beginning after December 
gi, 1955, except for that portion of the 
39 per cent reserve applicable to assets 
disposed of by sale, casualty or abnormal 
retirement between the date of the 
chance and December 31, 1955. 

“jy, determining basis for taxable 
years between the date of the change 
and |becember 31, 1955, the 30 per cent 
reserve Will, in effect, be ‘frozen in’ as 
an acjustment to basis for depreciation 
and ivr gain or loss. Taxpayers electing 
to co'.1e Within the provisions of the bill 
will f. rego the right to file claims or suits 
for r. (und for any of those years with 
respe ‘ to the validity of the 30 per cent 
reser’? as an adjustment to basis for 
depre iation and gain or loss purposes. 
This eature of the bill will afford sub- 
stant: 1 protection to the revenue, since 
in many instances taxable years of rail- 
roads are ‘open’ for the filing of claims 
or suis for refund as far back as 1942. 
This ;.eriod covers a span of years involv- 


ing nt only income taxes but also excess 
profit: taxes imposed during World War 
II anc the Korean conflict. Any refund 


woulda also require the payment of inter- 
est in some cases in excess of 84 per cent. 

“In addition to the income tax provi- 
sion } ist described, the bill provides that 
in the case of taxpayers subject to the 
provisions of Chapters ID or 2E of the 
Internal Revenue Code of 1939 (relating 
to excess profits taxes) no reduction in 
accumulated earnings and profits shall be 
made with respect to the 30 per cent 
reserve, but in lieu thereof the specified 
adjustment shall be made for deprecia- 
tion sustained prior to March 1, 1913.” 

“The railroads affected,” he said, “be- 
lieve that under the court decisions they 
are entitled to a deduction through 
depreciation for the entire cost of their 
property. Nevertheless, the railroads af- 
fected are willing to make the conces- 
sions provided for in the bill in order to 
terminate a dispute which is already 15 
years old. The enactment of this bill will 
permit the closing of the audit of tax 
returns from 1942 to date.” 

In his estimate of what the court deci- 
sions would mean to the railroads if 
they followed through with litigation, 
Mr. Hellenbrand listed refunds for 1943- 
55 of $197 million plus interest of $76 
million for the total of $273 million. 


Coal-for-Florida Project Is 
Reported on By Sen. Morton 


Senator Morton, of Kentucky, has 
given the Senate a progress report on his 
effort to get Florida utilities to switch 
from petroleum to coal for fuel. He said 
he had “high hopes” for the project but 
=~ reported “a slightly discouraging 
note.” . 

The effort was started February 26 
after Florida utility spokesmen had pro- 
tested to President Eisenhower about 
price rises in oil (T.W., March 2, p. 47). 

One of the big problems to be settled 
before coal could compete in Florida, 
Senator Morton said, was the question of 
transportation rates, and it was in this 
field that the “slightly discouraging note” 
Was sounded. 

He told the Senate April 12 that the 
project had gone forward with a pre- 
liminary study of the proposal by Her- 
bert Lammers, chief engineer of Appa- 
lachian Coals, Inc. Senator Morton gave 
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this summary of the preliminary con- 
clusions: 

“The report indicated that the co- 
operation of the Florida utilities and 
others had been generous and that the 
interest in coal in that area was most 
genuine. While the report was a pre- 
liminary one still it was concluded that 
the feasibility and interest of all parties 
was so clear that further work should 
by all means be done. 

“From the utilities viewpoint the 
tight money situation and the high fixed 
charges on added investments are very 
compelling considerations. 

“Freight rates on the other hand are 
clearly one of the big problems faced by 
coal producers in seeking entry into this 
market. Coastwise shipment will ob- 
viously be an important phase of the 
completed study as well. 

“Fuel requirements in the state of 
Florida are expected to double in the 
present five year period. At the same 
time the load growth for these utilities 
is so rapid that plans, designs and pur- 
chasing of equipment is necessary three 
to five years in advance of demand. 

“Preliminary conclusions reached in 
this study indicate that coal can 
achieve a competitive position in rela- 
tion to oil in this market and though 
serious competition will come from gas, 
this competition can probably be over- 
come. 

“On a slightly discouraging note it 
now appears that there are certain 
limitations to the possibilities of return 
shipment of phosphate and other cargo 
from that area. Much of the phosphate, 
for example, is coming out now in dried 
form using covered hoppers. 


“SERVICE IS 


“Water shipment to both the ocean 
side and the Gulf ports presented for 
the most part an encouraging picture. 

“Fuel requirements in the Florida 
utility picture indicate a coal equivalent 
of some 7 million tons annually in the 
immediate future and approaching 9 mil- 
lion tons by 1961. 

“General agreement at the meeting 
was that there was every reason to con- 
tinue the study of this picture.” 


Alaska Air Bill Offered 


Senator Magnuson, of Washington, has 
introduced a bill (S. 1873) that would au- 
thorize issuance of permanent operating 
certificates to airlines flying between the 
U.S. and Alaska on temporary rights. 


TRANSPORTATION 
STATISTICS 





Ship Arrivals Above 1956 


At San Francisco Bay 


Three hundred ninety-nine ships ar- 
rived in San Francisco (Calif.) Bay in 
March, of which 285 were American and 
114 were under foreign flag, it was re- 
ported April 10 by the Marine Exchange, 
Inc. The net tonnage for March, the ex- 
change said, was 1,904,441. 

The number of arrivals and tonnage 


OUR ONLY PRODUCT” 
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in March, the exchange said, exccedeg 
each of the first two months of 1957 
and the first quarter of the year sur. 
passed the same period in 1956. 

The exchange gave this break-down 
of the ship arrivals: ‘ 

Foreign and noncontiguous service, 
257 vessels (1,240,181 net tons); inter. 
coastal, 13 (67,151 tons), and cOoas wise, 
129 (597,109 tons). 


Canadian Harbours Board 


Sets Revenue Mark in ‘54 


In its twenty-first annual report, pre. 
sented recently to the Canadian Par. 
liament, the National Harbours Board of 
Canada reported it had operating rey. 
enues of $24 million in 1956, a new r-cord 
and a $2.8-million increase over 1955, 

The report, given Parliament by George 

C. Marler, minister of transport, showed 
net income for 1956, after all charges, 
was $2.3 million, a gain of $282,000 over 
the previous year. 
Capital expenditures, the report showed, 
totaled $13 million, and work under con- 
tract and uncompleted at the end of 1956 
represented an additional outlay of $145 
million. 

Operating results of the units admin- 
istered by the board were indicated as 
follows: 

Harbor of Halifax—deficit, after all 
charges, $252,000, compared with $81,000 
in 1955; Harbor of St. John—deficit, 
$964,000 in both years; Harbor of Chi- 
coutimi—deficit, $38,000, compared with 
$53,000 in 1955; Harbor of Quebec—defi- 
cit, $1,039,000, compared with $622,000 in 
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1955: Harbor of Three Rivers—net in- 
come, $75,000, compared with $115,000 in 
1955. Harbor of Montreal—net income, 
$2,059,000, compared with $1,391,000 in 
1955: Jacques Cartier Bridge, Montreal— 
net income, $942,000, compared with 
$886.000 in 1955; Harbor of Churchill— 
net income of $10,000 in both 1956 and 
1955 Harbor of Vancouver—net income, 
$725.900, compared with $505,000 in 1955; 
pres.ott Grain Elevator—net income of 
$538,000, compared with $570,000 in 1955; 
Port Colborne Grain Elevator—net in- 
com: of 248,000, compared with $264,000 
in 1655. 


9,772 New Cars Delivered 


To Railroads in March 


De iveries of new freight cars to the 
rai ads totaled 9,772 in March com- 
pare’ with 8,184 in February, 1957, and 
594° in March, 1956, the American Rail- 
way “ar Institute and the Association of 
American Railroads announced jointly 
Apri: 18. 

“\arch orders for new freight cars rose 
to 5,.59 compared with 6,065 in February, 
1957, and 1,618 in March, 1956,” the 
ARI. and A.A.R. said: 

“The backlog of cars on order and un- 
delivered amounted to 107,708 on April 1 
compared with 111,965 on March 1, 1957, 
and 137,070 on April 1, 1956.” 

A breakdown by types of cars ordered 
and delivered in March and of cars on 
order as of April 1, 1957 follows: 








April 1 
Month of On Order 
March and 
Ordered Delivered Undelivered 
Box—Plain .......... 1,000 3,124 31,599 
Box—Auto .......... — 313 
Flat peES IA — 123 3,323 
RN? Sooo 800 636 11,683 
Hopper er 3,627 38,584 
Cov. Hopper ...... 400 537 8,394 
Refr. Eicsiatas — 540 3,800 
SRLS d — —_— — 
Tank astuetocb 135 569 7,569 
Caboose .............. — 8 144 
RE 24 295 1,977 
Total ............ 3,399 9,772 107,708 
Car Builders ...... 817 5,611 47,055 
Railroad and 
Private Car 


Line Shops ...... 4,542 4,161 60,653 


Carloadings in Canada 
Decline in 10-Day Period 


Cars of revenue freight loaded on 
Canadian railways totaled 92,411 in the 
10-day period ended March 31, a decrease 
of 6.2 per cent from the 98,522 cars in 
the corresponding period of 1956, ac- 
cording to the Dominion Bureau of Sta- 
tistics, Ottawa, Canada. 


Principal commodities moved in lesser 
volume were: grain, 7,675 cars (versus 
8478 in 1956); grain products, 2,744 
cars (3,273); coal, 4,277 (5,403) ; gasoline, 
2,706 (3,295); fuel oil, 2,806 (3,492); 
lumber, timber and plywood, 5,186 
(6,253); pulpwood, 3,744 (4,543), and 
merchandise, L.C.L., 17,694 (18,462). 
“Other” mine products increased from 
2,004 to 2,983 cars. Cars received from 
connections declined 1.7 per cent to 
48.710 from 49,574. 


The bureau reported that loadings 
in the eastern division fell 5 per cent to 
62,049 cars from 65,295 in 1956, and de- 
clined 8.6 per cent in the western division 
from 33,227 to 30,362 cars. Receipts 
from connections fell 0.6 per cent in the 
east to 43,399 cars from 43,661 in 1956, 
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YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 


The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to executive status. 







Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 
coupon will receive prompt and 
courteous attention. 
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and 10.2 per cent in the west to 5,311 from 
5,913 cars. 

Carloadings for the period from Jan- 
uary 1 to March 31, affected by a nine- 
day strike against the Canadian Pacific 
Railway Co., totaled 909,136, a decrease 
of 5.8 per cent from 964,811 in the same 
period a year previously, according to the 
bureau. Cars received from connections 
in that period dropped 5.5 per cent to 
425,308 from 450,122 in 1956. 


Rail Employment Decreases, 
Total Wages Rise in 1956 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
totaled $5,324,672,032 in 1956, compared 
with $4,993,662,226 in 1955, an increase 
of 6.63 per cent, according to a com- 
pilation of wage statistics of those roads, 
statement M-300, prepared by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 

Far the year 1956 the average number 
of employes reported by the carriers, 
based on the 12 monthly counts at the 
middle of each month, was 1,042,664, a 
decrease of 15,552, or 1.47 per cent, from 
the 1955 total. 

The total number of hours paid for 
was 2,466,745,263, compared with the 
1955 total of 2,503,417,664. In 1956, em- 
ployes received pay for 96,186,206 hours 
of overtime, which was 5.52 per cent 
of the straight time paid for. 

Compensation for “time paid for but 
not worked” for 1956 was reported as 
follows: Executives, officials and staff 
assistants, 0651,734; professional, cleri- 
cal and general, $56,002,744; maintenance 
of way and structures, $46,601,562; main- 
tenance of equipment and stoers, $92,- 
367,917; transportation (other than train, 
engine and yard), $34,054,949, and trans- 
portation (yardmasters, switch tenders 
and hostlers), $5,371,950. 

In the train and engine service, com- 
pensation for 1956 was reported as fol- 
lows: Straight time paid for, $1,271,769,- 
440; overtime paid for, $138,775,492; con- 
structive allowances, $151,801,602; total, 
$1,562,346,534. Miles actually run totaled 
4,237,115,662, and miles paid for but not 
run totaled 450,569,579. 


Carload Cost Scales Study 


The Bureau of Accounts, Cost Finding 
and Valuation of the Commission has 
prepared a 99-page study, entitled “Rail 
Carload Cost Scales by Territories as of 
January 1, 1957—Based on Year 1955 
Operations With Adjustments to Reflect 
Wage and Price Levels as of January 1, 
1957.” The study (statement No. 1-57), 
the Commission said, was issued as in- 
formation, and had not been adopted by 
the I.C.C. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 7,603 freight cars and 
an average daily shortage of 1,297 cars 
for the week ended April 6, as against a 
surplus of 7,151 cars and a shortage of 
1,527 cars, on an average daily basis, for 
the week ended March 30, according to 
the car service division of the Associa- 
tion of American Railroads. 

The total average daily surplus for the 
latest period was made up of 2,749 plain 
box cars, 17 auto box, 50 gondola, 788 


TRAFFIC Worip 


hopper (includes 314 covered) 1,276 stock, 
two flat, 2,634 refrigerator and 87 misce]- 
laneous cars. The shortage for that pe- 
riod consisted of 521 plain box cars, 
448 gondola, 189 hopper (includes 62 
covered), 133 flat and six miscellaneous 
cars. No shortages of auto box, stock or 
refrigerator cars were reported. 


February Truck Tonnage 
2.4 Per Cent Under ‘56 


Tonnage of intercity general freight 
transported by truck in February, 1957, 
was down 2.4 per cent from the volume 
hauled in February, 1956, and 7 per cent 
below that hauled in January, 1957, the 
research department of the American 
Trucking Associations, Inc., announced 
April 20. 

Total freight transported in January 
and February, 1957, however, showed a 
gain of 1 per cent over the volume hauled 
in the same two-month period of 1956, 
the A.T.A. department said, adding: 

“Unadjusted figures are based on the 
research department’s monthly survey of 
Class I and II intercity common carriers 
of general freight. Representing nearly 
one-third of all carriers in this group, 
the 355 operators included in the survey 
transported 4,745,394 tons of intercity 
general freight in February, 1957, com- 
pared with 4,861, 219 tons in February, 
1956, and 5,104,831 tons in January, 1957. 

“Geographically, February, 1957, ton- 
nage declines from February, 1956, were 
found in six of nine U.S. regions. Great- 
est losses were in the New England 
Region, down 8.7 per cent; Central, down 
5.1 per cent, and in the Middle Atlantic 
and Northwestern Regions, each down 
2 per cent. For February, 1957, gains 
were registered in the Rocky Mountain 
Region, up 13.0 per cent; Pacific Region, 
up 2.4 per cent and in the Southern 
_— up 0.3 per cent over February, 

956. 

“Total intercity general freight trans- 
ported by the 355 carriers during the 
first two months of 1957 amounted to 
9.850,561 tons compared with 9,755,140 
tons during January-February, 1956.” 

February tonnage figures by regions 
were reported as follows: 

New England, 28 carriers—200,183 tons 
in 1957; 219,302 tons in 1956; down 8.7 
per cent. 

Middle Atlantic, 76 carriers—856,426 
tons in 1957; 873,681 tons in 1956; down 
2.0 per cent. 

Central, 117 carriers—1,645,272 tons in 
a 1,732,929 tons in 1956; down 5.1 per 
cent. 

Southern, 47 carriers—695,985 tons in 
1957; 694,056 tons in 1956; up 0.3 per cent. 

Northwestern, 17 carriers—263,367 tons 
in 1957; 268,770 tons in 1956; down 2.0 
per cent. 

Midwestern, 22 carriers—222,226 tons 
in 1957; 225,286 tons in 1956, down 1.4 
per cent. 

; Southwestern, 18 carriers—369,169 tons 
in 1957; 372,430 tons in 1956, down 09 
per cent, 

Rocky Mountain, 9 carriers—71,026 tons 
in 1957; 62,840 tons in 1956; up 13.0 
per cent. 

Pacific, 21 carriers—421,740 tons in 
1957; 411,925 tons in 1956; up 2.4 per cent. 


March Rail Employment 


Employes of Class I steam railways, 
exclusive of switching and terminal 
companies totaled $87,975 at the middle 
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of March, 1957, a decrease of .07 per 
cent under the figure for February, 1957, 
and a decrease of 5.11 per cent under 
March, 1956, according to a rail em- 
ployment compilation prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. The March, 1957, 
employment was reported as follows: 

Executives, officials, and staff assist- 
ants, 16,389; professional, clerical, and 
general, 191,112; maintenance of way 
anc structures, 164,133; maintenance 
of equipment and stores, 254,361; trans- 
pori:tion (other than train, engine, and 
yar’), 116,148; transportation (yardmas- 
ters. switch-tenders, and hostlers), 14,- 
177. and transportation (train and en- 
gine service), 231,655. 


Increase in Airline Business 


Aline business transactions through 
the Airlines Clearing House in February, 
1957, showed an increase of 13.8 per cent 
compared with the same month in 1956, 
the \ir Transport Association of America 
reported, April 15. 

The total interline business transacted 
in February, 1957, was $57,554,932.04, com- 
pared with $50,565,834.81 in February, 
1956. the A. T. A. of A. said. 


Barge Traffic Record 


Ali records for barge traffic through 
the Chain-of-Rocks locks on the Missis- 
sippi River were broken in March, ac- 
cording to the American Waterways Op- 
erators, Inc. The March freight ton- 
nage through the locks was 1,679,080, 
the A.W.O. said, and the first quarter 
of 1957 was more than 11 per cent above 
the same period in 1956. 


TRANSPORTATION 
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A.U. Announces Its Tenth 


Ocean Transport Institute 


The School of Business Administration 
of American University, Washington, 
D.C., will conduct its “Tenth Institute 
on Ocean Transportation and Port Op- 
erations” May 8 through May 17. 

“The institute, which will meet at the 
university’s downtown center, will feature 
seminars in general transportation and 
marketing geography, traffic functions, 
freight and cargo handling, port opera- 
tions, and shipping-government rela- 
tions,” the university said in an annunce- 
ment. “Students at the institute will also 
inspect harbor facilities at Norfolk, Va., 
as field work for the course. 

“The emphasis of the institute on 
traffic aspects of foreign transportation 
is of particular value in the training of 
junior traffic officers of shipping com- 
panies and firms engaged in foreign 
trade, and to traffic officials in associa- 
tions of commerce and port authorities. 

“Thirty outstanding lecturers from in- 
dustry, shipping companies, government, 
and transportation service companies will 
discuss their specialties. Among the 
speakers will be Stacey Bender, director 
of trade development, Galveston 
Wharves, Galveston, Tex.; Richard C. 
Colton, vice-president, Lykes Brothers 
Steamship Co.; P. J. Coughlin, executive 
vice-president and counsel, National 


April showers 


bring us bouquets! 


Rain or shine, fair weather or foul, we’re always receiving bouquets 


for our ‘round the clock work in expediting freight shipments 
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Carloading Corporation; Maj. Gen. 
Frank A. Heileman, (U.S. Army, retired), 
former Chief of Transportation; Carl 
E. McDowell, executive vice- ent, 
Board of Undrewriters of New -York; 
Joseph M. Marrone, executive director, 
Foreign Trade Zone Operations, Bureau 
of Foreign Commerce; Capt. H. R. 
Rosengren, director, safety and cargo 
damage prevention, Moore-McCormack 
Lines, Inc., and Arthur C. Syran, director 
of transportation, International Coop- 
eration Administration. 

“This institute, one of the five trans- 
portation institutes offered each year 
by the university, provides firms engaged 
in foreign trade and transportation an 
opportunity for more effective training 
of their top management executives, par- 
ticularly those in the traffic depart- 
ments.” 


TRANSPORT SERVICES 
AND PRODUCTS 





P.1.E. Will Introduce 
All-Aluminum Flatbeds 


Pacific Intermountain Express, of Oak- 
land, Calif., has announced that 50 all- 
aluminum flatbed trailers, “radically 
lighter in weight but possessing greater 
strength than ever before possible,” were 
being made for P.I.E. at the Trailmobile 
assembly line at Berkeley, Calif. 

The delivery, P.I.E. said, would com- 
plete the first production run of all- 


through the Peoria Gateway. No April fooling, either, the P. & P. U.’s 


right connections with the 15 trunk line carriers at the hub of the 


nation’s rail network mean that your cross-country freight is on its 


way without delay, with no assessment of extra switching charges. 


Next time, let us bring sunshine to your shipping problems—mark 


your bill of lading Peoria Gateway via P. & P. U. Ry.” 


PEORIA 
GATEWAY 


Peoria and Pekin Union Railway Company 


L. R. BARNEWOLT, General Agent e UNION STATION, PEORIA, ILLINOIS 
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aluminum welded flatbeds in the coun- 
try. 

“Used for transporting bulky ship- 
ments, such as steel and heavy machin- 
ery, which cannot be easily loaded inside 
van-type trailers,” P.I.E. said, “the flat- 
beds will operate on PILE. routes 
throughout the western two-thirds of 
the United States. Built to standard 
size specifications, they are 35 feet long, 
8 feet wide and have a 4-foot, 3-inch 
bed height.” 


Routing Shipments to Canada 


The western region of Consolidated 
Freightways, Inc., has announced the 
publication of a four-page folder of 
routing information for shipment to 


= 









Western Canada. The folder, it was 
stated supplemented the C. F. export 
documentation guide, “How to Prepare 
Your Shipments to Canada,” which was 
published last year. 


Seaboard to Acquire More 
‘Wide-Door’ Lumber Cars 


The Seaboard Air Line Railroad said, 
April 15 that its specially-designed box 
car with doors 20 feet wide for handling 
packaged lumber had proved so success- 
ful that it expected to have 10 more such 
cars—“bigger and better”— in service by 
the end of the year. 

“The new cars will be 22 inches higher 
on the inside than the original car,” the 
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Use BaO's great thi-poris— NEw YORK,. 


PHILADELPHIA, BALTIMORE 


e Overseas shipping can become snarled in delays 
and mix-ups. To get a true bearing on foreign 
freight, try the ease of shipping via B&O’s tri-ports 
—New York, Philadelphia and Baltimore. Each is 
geared for importer and exporter satisfaction, and 
each enjoys the smooth teamwork of B&O traffic, 
operating and terminal people. In addition, your 
shipments benefit by dependable scheduling be- 
tween plant and shipside—with B&O Sentinel 
Service for carloads, Time Saver Service for LCL 
and Tofcee Service for trailer-on-flat-car freight. 
Ship the easy, flexible way—via B&O tri-port 
facilities. Ask our man! 


Foreign Freight Representatives at: 
NEW YORK Phone: Digby 4-1600 


BALTIMORE 







PHILADELPHIA Phone: Rittenhouse 6-4500 WASHINGTON Phone: REpublic 7-6500 
Phone: LExington 9-0400 CHICAGO 


Phone: WAbash 2-2211 


BALTIMORE & OHIO RAILROAD 
Constantly doing things—better! 






Seaboard said. “This will provide a max- 
imum inside height of 10 ft. 6 in. as 
compared to the 8 ft. 8 in. of the proto- 
type car. The doors on the new cars also 
will be 22 inches higher than those on 
the first car, giving a maximum vertica] 
clearance of 9 ft. 8 in. 

“The increased height: will make possi- 
ble a maximum load of about 32,000 jcet 
of lumber, depending on the package 
sizes, as compared with 25,000 feet for 
the original car. The additional inside 
height will provide for loading more 
packages, or, in some cases, as much as 
15,000 pounds more than the prototype 
car. 

“The new cars will have the same coor 
arrangement as the original—two doors, 
each 20 feet wide, set diagonally across 
from each other at opposite ends of the 
car. This permits simultaneous loading 
or unloading with forklift trucks at each 
door. 

“The new cars will be of all-steel con- 
struction, material for which already is 
on order and scheduled for delivery in 
August. Steel sides and doors are being 
built by the Camel Sales Co. in Cleve- 
land, O., and steel ends and roofs by 
the Standard Railway Equipment Manu- 
facturing Co. in Hammond, Ind. All of 
the assembly work will be done at the 
Seaboard’s shops in Portsmouth, Va.” 


oa 


New York-San Juan Cargo 
Sets Quarterly P.A.A. Mark 


A record amount of cargo was carried 
through Pan American Airways’ new 
cargo terminal at Idlewild between New 
York City and San Juan, Puerto Rico, 
in the first three months of this year— 
3,959,619 pounds, the airline has an- 
nounced. This was a 48.3 per cent gain 
over the corresponding period of 1956, 
when 2,667,104 pounds went between the 
two points, the airline said. 

P.A.A. said cargo to San Juan handled 
at the terminal was 2,815,452 pounds in 
the first quarter of this year, a 51.5 per 
cent increase over the 1956 period, and 
incoming cargo totaled 1,144,157 pounds, a 
gain of 41.5 per cent over January 
through March, 1956. 


T.I.M.E. Fleet Is Enlarged 
By 64 Trailers, 17 Tractors 


T.I.M.E., Inc., of Lubbock, Tex., has 
announced that it is acquiring 64 Strick 
high cube 35-foot trailers and 17 White 
turbo-charged diesel tractors for its 
fleet. 

Hale Steveson, director of equipment 
and property, said the Strick trailers, 
which represented an investment of more 
than $500,000, were of aluminum con- 
struction with 2,228 cubic feet freight 
capacity. The White tractors, he said, 
would be put in service on the T.I.ME. 
route between Los Angeles, Calif., and 
Memphis, Tenn. 


Boston-San Francisco Flights 


American Airlines has announced that 
on May 1 it will offer new, through serv- 
ice from Boston, Mass., to San Francisco, 
Calif. It said this would be “the fastest 
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and only one-stop DC-7 flight between 
the two cities.” 

“The new flight, crossing the continent 
in 10 hours and 20 minutes, will leave 
Boston daily at 9:40 a.m. (E.D.T.), and 
land in Chicago at 11:55 a.m. (C.D.T.),” 
the airline said. Half an hour later the 
flight leaves for San Francisco, arriving 
there at 5 p.m. (P.D.T.).” 


ADDITIONAL 


TRANSPORT ITEMS 
MMU A 





N.P. Officers, Directors 
To ‘Make 4,000 Mile Tour 


Directors of the Northern Pacific Rail- 
way, ed by President Robert S. Mac- 
farla.e, Will leave St. Paul, Minn., April 
2% b. special train on a 4,000-mile in- 
spection and good-will trip through six 
states along the N.P.’s “Main Street of 
the Northwest,” the railway has an- 
nounced. 

Before heading west, the directors will 
attend the annual meeting of N.P. stock- 
holders in the St. Paul general office, at 
10 a.n., April 25, according to the an- 
nouncement. The regular monthly meet- 
ing of the directors will follow the stock- 
holders meeting. 

Mr. Macfarlane specified two purposes 
of the trip: (1) To show the directors 
recent improvements and additions to 
the company properties, and area de- 
velopment, and (2) to permit business, 
industrial, agricultural and civic leaders 
in the territory to become better ac- 
quainted with the men who guide the 
destinies of the 6,900-mile railroad. 

Breakfast, luncheon or dinner meet- 
ings will be held with local groups in 
the Twin Cities on April 25, in Duluth, 
Minn., and Fargo, N.D., on April 26, in 
Billings, Mont., on April 27, and in Port- 
land, Ore., and Seattle, Wash., on April 
29, the N.P. says. It adds that the Pasco, 
Wash., the directors will inspect N.P.’s 
electronic “push button” freight classi- 
fication yard, built at a cost of $5.5 
million and placed in operation in June, 
1955. They also will visit company shops 
at Brainerd, Minn., and at Laurel and 
Livingston, Mont. 


From Spokane the party will travel 
to Grand Coulee Dam and tour the new 
Columbia Basin agricultural empire, 
nearly 40 per cent of which is served by 
Norther Pacific. 


In addition to Mr. Macfarlane, the di- 
rectors are: A. M. Anderson, New York 
City; Charles H. Bell, Minneapolis; 
Daniel F. Bull, Minneapolis; Charles 
Devens, Boston; Clarence Francis, New 
York City; W. E. S. Griswold, Sr., New 
York City; Walter H. MeLeod, Missoula, 
Mont.; Leslie F. Miller, Wayzata, Minn.; 
Philip L. Ray, St. Paul; William G. 
Reed, Seattle; Norton Simon, Los Ange- 
les; E. B. Stanton, St. Paul; Samuel A. 
Welldon, New York City, and H. W. Zins- 
master, Duluth. 


Company officers accompanying the 
party will include: C. H. Burgess, vice- 
president—operation and maintenance; 
Otto Kopp, vice-president — traffic; 
George M. Washington, vice-president, 
oil development department; Dean H. 
Eastman, vice-president—western . dis- 
trict, and John W. Haw, director, agri- 
cultural development department. 
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Stacking Problem? call EMI 





anything can be 


“well stacked’ 
or shipped on EMI racks 


Big or little, strong or fragile, 
anything stacks or ships better on 
EMI quality racks. They 

protect stock, cut handling costs 
and speed inventory. 


EMI RACKS are made of strong, 
tubular steel and are adjustable to fit 
any space or unit load. Special 

racks designed to your specifications 
with field engineering 

service on any installation. 


Write for our illustrated catalog 
before you plan additional storage 
space or the purchase of stacking 

or shipping equipment. 


Well Stacked Racks for Industry 
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Always on the move 
toward a better way 


TRAFFIC Wonrtp 





The river that flows on wheels is the 
2,384,000,000 gallons of Petroleum 
that Santa Fe moves every year. 

It’s so large that it makes Santa Fe 
the No. 1 petroleum railroad in the 
country. 

This flood tide of oil gives heat and 
power to farms, factories, military in- 
stallations and homes all over the 
nation. 

The tremendous demand for petro- 
leum, in all its forms, poses special 
problems for Santa Fe. For it requires 
speed and service to keep that river 
flowing full force. Here are a few of 
the ways we get the job done: 

We move empty tankers just as fast 
as full ones, so no vehicle will stand idle. 

As new oil fields are opened up, we 
stand ready to serve them. And when 


More petroleum moves over Santa Fe 
than over any other railroad in the country 


new developments take place within 
the industry, we adapt ourselves to 
take care of them. 

As an example, take liquefied petro- 
leum gas. The demand for it has sky- 
rocketed in the last 10 years, because 
with this “‘bottled gas” rural families 
can cook and heat with gas just like 
city people. And the railroads have 
made it possible for them to get it. 


Santa Fe runs special LPG trains 
when the demand for this product re- 
quires it. In a year, these trains carry 
enough LPG to heat more than 500,000 
homes from November through April. 

This is just a part of the story of the 
dependable transportation service 
Santa Fe is providing to essential in- 
dustries that contribute so much to 
the welfare of our country. 


SANTA FE SYSTEM LINES 
Serving the West and Southwest 
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Traffic Management 


for the 


Department of Defense 


By Major General E. C. R. LASHER, U. S. Army 


(Executive Director, Military Traffic Management Agency) 


Tx inveterate historian, whether by 
training or nature, tends to regard any 
significant span of time in terms of eras 
or periods. Almost every field of human 
endeavor has succumbed to this tempta- 
tion—-and transportation is no exception. 
If the early years of transportation must 
be classified neatly as the Age of the 
Wheel, the Age of Steam, or the Age 
of Electricity in progressing up the his- 
torical ladder, then the era in which 
the profession now finds itself must be 
termed the Age of Traffic Management. 

Schools and academic departments of 
traffic and transportation are burgeon- 
ing, while the lowly shipping clerk of old 
now blinks in the bright sunshine of the 
air-conditioned front office. Why the 
excitement over a function that was once 
viewed as a mere routine clerical task? 
Because the potentialities buried within 
traffic management are at last being 
realized. Caught in the economy squeeze 
between higher costs, taxes upon cor- 
porate taxes, and a dollar-wise and wary 
consumer, private industry is looking 
within itself for salvation. 

The fantastic sums poured back into 
corporate treasuries as a result of this 
internal soul-searching is elevating traf- 
fic management from the mire of simple 
paper-shuffling to the splendor of the 
vice-presidency. The grime of genera- 
tions of neglect has been buffed away 
to reveal a brilliant technical profession 
of inestimable value to the individual 
and the firm for which he works. 


Military Traffic Management 

The armed services could hardly ignore 
the bright glare of the spotlight private 
industry was aiming at traffic manage- 
ment; but for many years the interest 
of each military department involved 
individual interpretations and adapta- 
tions of the same problems and tech- 
niques of traffic management to suit simi- 
lar requirements. Long ago, the fact 
that traffic management was an activity 
common throughout all three military de- 
partments was recognized, but only re- 
cently has the modern concept of con- 


solidation of such common functions 
borne fruit. 

The Department of Defense, and the 
earlier War Department, conducted sev- 
eral important surveys dating as far 
back as 1945 which were completed prior 
to, and independent of, the now-famous 
Hoover Commission studies. The De- 
partment of Defense could not, however, 
subscribe to those Hoover Commission 
recommendations which centralized traf- 
fic management operations for the 
armed forces at the policy level and out- 
side the command structure of any mili- 
tary department. Instead, the single 
manager plan for certain common-use 
commodities and services was inaugu- 
rated by charging the Army with re- 
sponsibility for the procurement of sub- 
sistence for all military services. On 
October 6, 1955, Secretary of Defense 
Wilson extended this concept into the 
service field when his plan for a single 
managership for traffic management was 
presented to the Joint Secretaries. 

A Department of Defense directive 
dated May 1, 1956, assigned the re- 
sponsibility for trafic management 
within the continental United States to 
the Secretary of the Army. The task of 
organizing the operating agency fell to 
the Chief of Transportation, and within 
two months the Military Traffic Man- 
agement Agency became a reality. 


The Military Traffic Management 
Agency, although a part of the Depart- 
ment of the Army, is an organization 
that recognizes no departmental bound- 
aries. Personnel, both military and 
civilian, are drawn from all services 
while traffic management activities are 
performed for the entire defense estab- 
lishment without regard to departmental 
distinctions. The basic purpose of 
M.T.M.A. is to relieve the individual 
military departments of those aspects 
of traffic pertaining to management and 
service which are common throughout 
the military establishment. The tasks of 
determining policy, publishing the regu- 
lations under which traffic management 
functions will be performed, and render- 
ing technical advice and guidance are 


now to be performed by either the agen- 
cy headquarters or its several regional 
and branch offices. The duties and re- 
sponsibilities of the transportation offi- 
cers at local installations, however, 
remain unchanged. 

Specifically, M.T.M.A. is designed to 
take departmental headquarters and 
field offices out of the traffic manage- 
ment business and thereby eliminate the 
extensive duplication and over-lapping 
of functions that had existed when each 
department went its own traffic man- 
agement way. In so doing, M.T.M.A. be- 
comes responsible for the procurement 
and use of commercial transportation 
for the entire Department of Defense 
within the United States in addition to 
traffic management planning for war- 
time and emergency situations. Although 
the agency is manned primarily with 
civilian personnel, approximately 10 per 
cent of the authorized spaces will be filled 
by military personnel from all the serv- 
ices. 


M.T.M.A, Organization 


Figure 1 illustrates the organizational 
structure of the agency headquarters, 
while Figure 2 presents the organization 
of the typical Regional Traffic Office. 
Figure 2 applies to all regional offices 
with the exception of divisions respon- 
sible for bulk liquids, car distribution, 
and export traffic which are represented 
only in the organization of the Central 
Traffic Region. The following specific 
information with regard to both the 
Agency headquarters and its regional 
offices (and as summarized in Figure 3) 
may prove helpful in visualizing the 
geographical area in which each field 
office will operate, and what field offices 
of the individual military departments 
will be absorbed by the M.T.M.A. regions: 

M.T.M.A. Headquarters. The Military 
Traffic Management Agency is com- 
manded by an executive director (Army), 
and is located in Building T-7, Gravelly 
Point, Washington 25, D.C. Under the 
single manager assignment, the agency 
headquarters assumes headquarters-type 
traffic management functions formerly 
performed by the Army Chief of Trans- 





all the answers to the challenging subject 
of COMMERCE LAW and PRACTICE 


Just think . 
library on interstate commerce law 

. at your fingertips! That's what 
you'll have by putting a set of 


- @ ready-reference 


“Interstate Commerce Law and Prac- 
tice’ by Wm. J. Knorst... 
personal library. Brilliantly written 


in your 


and edited, these volumes present 


another segment of the nationally 


recognized, authentic text material 
of The College of Advanced Traffic 

. which has set the pace in traffic 
training since 1923. 


Order several sets today .. . for 
your own reference library .. . 
and for your traffic department. 
Use the convenient order form at 
the bottom of this ad. 


“INTERSTATE COMMERCE LAW and PRACTICE” 


A THREE VOLUME SERIES 





Volume |! 


Federal Regulation of Interstate 
Commerce, The Amendatory and 
Related Acts, Construction and In- 
terpretation of Interstate Commerce 
Act, Glossary to Foreign Words and 
Phrases, Key to Citation Reports, 
Notes and Citator. 


Volume Il 


Forfeitures, and General Applica- 
tion of the Act. 


Volume Ill 


The Nature, Function and Organi- 
zation of the ICC, Practice and 
Procedure Before the ICC and the 
Courts as Provided for in the In- 
terstate Commerce Act and the 
ICC’s General Rules of Practice and 


Duties, Prohibitions, Penalties and Procedure. 


“TRANSPORTATION and 
TRAFFIC MANAGEMENT” 


by William J. Knorst 


1,700 pages, many illustrations, Buckram bound, this four 
volume series is the official text material of the College of 
Advanced Traffic and has also been selected by many lead- 
ing Traffic Club study groups, Colleges and Universities. 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service Corp. 
Book Sales Department 


22 WEST MADISON ST., CHICAGO 2, ILL. 


[] Volume | to Ill—Interstate Commerce Law and Practice $22.50 set (3 Volumes). 


[J Single volumes may be purchased at $7.50 per Volume. 
C) Volumes | to [V—Transportation and Traffic Management (4 Volumes cost $30.00). 
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portation; the Navy Bureau of Supplie; 
and Accounts, and Bureau of Personne}: 
the Transportation Branch of the Marine 
Corps; and both the Directorate 9 
Transportation in Air Force Headquar. 
ters, and the Air Materiel Command. 

In addition to the traffic manage. 
ment functions formerly performed by 
the departmental headquarters ele:nent; 
listed, the agency headquarters Wil! also 
provide such traffic services as rate quo. 
tation and routing for shipping ins‘allg. 
tions in the District of Columbia, Pring, 
Georges and Montgomery countics jp 
Maryland, the City of Alexandria jp 
Virginia, and Arlington and F -irfay 
counties in Virginia. 

Eastern Traffic Region. The Easter 
Region is commanded by Colonel Joshua 
R. Messersmith (Army) with headquar. 
ters in the Fulton Building, 107 Sixth 
Street, Pittsburgh 22, Pa. A branch office 
will be located at 1st Avenue and 58th 
Streets, Brooklyn 50, New York City 
The Eastern Region will absorb the 
functions formerly performed by— 

(1) Army ist Transportation Zone 
Office at Pittsburgh, Pa., and the New 
York City branch office. 

(2) Navy Central Freight Control Of- 
fice at Bayonne, N.J. 

(3) Air Force District Traffic Office at 
Middletown, Pa. 

The geographical area of responsibility 
will include shipping installations h- 
cated in the following states: 


Connecticut, Delaware, Maine, Mary- 
land (except Prince Georges and Mont- 
gomery counties), Massachusetts, New 
Hampshire, New Jersey, New York, Penn- 
sylvania, Rhode Island, and Vermont. 


Central Traffic Region. The Central 
Region is commanded by Colonel Ervin 
D. K. Hoehne (Army) with headquarters 
at 12th and Spruce Streets, St. Louis 2, 
Mo. A branch office will be located in or 
near Chicago, Ill. The Central Region 
will absorb the functions formerly per- 
formed by— 

(1) Army 3d Transportation Zone Of- 
fice at St. Louis, Mo., and the Chicago 
branch office. 

(2) Navy NCFCO at Great Lakes, Ill. 

The geographical area of responsibility 
will include shipping installations located 
in the following states: - 


Colorado, Illinois, Indiana, Iowa, Kan- 
sas, Michigan, Minnesota, Missouri, Mon- 
tana, Nebraska, North Dakota, Ohio, 
South Dakota, Wisconsin, and Wyoming. 

Southeastern Traffic Region. The 
Southeastern Region is commanded by 
Colonel John V. Rathbone, Jr. (Army), 
with headquarters in the Atlanta General 


| Depot, Forest Park 4, Ga. No branch 


office is being established. The South- 
eastern Region will absorb all or part 


| of the functions formerly performed by— 


(1) Army 2d Transportation Zone Of- 
fice at Memphis, Tenn.1 

(2) Navy NCFCO at Norfolk, Va. 

(3) Air Force DTO at Macon (Warner- 
Robbins Air Force Base), Ga. 

The geographical area of responsibility 
will include shipping installations located 
in the following states: 


Alabama, Florida, Georgia, Kentucky, 
Mississippi, North Carolina, South Caro- 
lina, Tennessee, Virginia (except Alex- 
andria City, and Arlington and Fairfax 
counties), and West Virginia. 

Western Traflic Region. The Western 
Region is commanded by Captain Harry 
W. Leiser (Navy), with headquarters in 
the Oakland Army Terminal, Building 1, 


1 Divided between the Southeastern 2nd 
Southwestern Traffic Regions. 
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ne Of- That’s what both railroads and shippers 
Chicago @ call Evans DF* cars. And with good reason 

“ ... because DF cars transport lading so well that 
located | damage in transit is virtually eliminated. 


1, Kan- 
"Obi service to shippers who need no longer pay for ‘‘deadhead”’ 
al : dunnage. They are designed to permit no slack . . . 

Army), no damaging load-shifting . . . and full-car capacity loads 
branch are easily planned through multi-decking. 

pa Heavier loads per DF car are now increasing 
me Of- @ revenue per car mile for forty-seven Class I railroads. 


DF cars provide a cost-and-time-saving 


2. 
Jarner- 


DF cars are in constant demand as more shippers become 
_ aware of this “‘kid glove treatment” for their freight. 
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located *DF is a trade mark of the Evans Products Company .. . only Evans makes the DF Loader 
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FREE BOOKLET brings you complete facts about Evans DF-equipped cars. 


rm and Write today for your copy to Evans Products Co., Dept. G-4, Plymouth, Mich. 





One 


PRRIER SERVES BOTH COASTS 


CHICAGO 
DENVER 
COLO. SPR. 
PUEBLO 


The space you need on 
the flight you want... 


ONLY UNITED 
OFFERS RESERVED 
AIR FREIGHT ON 
ALL EQUIPMENT 


> 


UNITED 


AIR LINES 


Yes sir — ship it via Southern and get 
fast, straight-through service... plus one- 
management, single-system efficiency 
and responsibility all the way from 
Memphis, East St. Louis, 

Louisville or Cincinnati 
gateways. Call on us! 
c——-2658 bi om: 


SOUTHERN RAILWAY SYSTEM 


Wing 1, Oakland 14, Calif. A branch 
office, commanded by Lieutenant Colonel 
Edgar L. Sawhill (Air Force), will be lo- 
cated at the Mira Loma Air Force Sta- 
tion, Mira Loma, Calif. The Western 
Region will absorb all or part of the 
functions formerly performed by— 

(1) Army 4th Transportation Zone 
Office at Salt Lake City, Utah. 


(2) Navy NCFCO’s at Seattle, Wash., 
and Oakland, Calif. 

(3) Marine Corps Freight Control Of- 
fice at San Francisco, Calif. 

(4) Air Force DTO at Mira Loma, 
Calif. 

The geographical area of responsibility 
will include shipping installations located 
in the following states: 

Arizona, California, Idaho, ‘Nevada, 
Oregon, Utah, and Washington. 

Southwestern Traffic Region. The 
Southwestern Region is commanded by 
Colonel Thomas R. Vague (Air Force), 
with headquarters in the Universal 
Building, 901 Ross Avenue, Dallas 2, 
Tex. No branch office is being estab- 
lished. The Southwestern Region will 
absorb all or a part of the functions 
formerly performed by— 

(1) Army 2d Transportation Zone Of- 
fice at Memphis, Tenn. (See footnote 
1). 

(2) Army 4th Transportation Zone Of- 
fice at Salt Lake City, Utah. (See foot- 
note 2). 

(3) Air Force DTO at Oklahoma City, 
Okla. 

The geographical area of responsibility 
will include shipping installations lo- 
cated in the following states: 

Arkansas, Louisiana, New Mexico, Ok- 
lahoma, and Texas. 


Functional Organization 


The bulk of the activities of M.T.M.A. 
center about professional and technical 
traffic functions of interest to the ship- 
ping installations and carriers with 
which the agency must deal in its daily 
work. Many of the organizational ele- 
ments listed in the accompanying chart 
are, however, designed primarily for the 
internal command, management, control, 
and administrative support of the agency 
and the regional field offices, and will 
not be elaborated upon here. 

The professional functions of the 
agency include the over-all supervision 
and coordination of traffic management 
activities within the Department of De- 
fense, the preparation of emergency 
plans, and the provision of staff assist- 
ance and professional technical guidance 
to interested agencies. The agency is also 
charged with performing other tasks at- 
tributable to the work of the career 
traffic manager such as rate negotiation, 
routing, loss and damage claim preven- 
tion programs, certification of bills, ap- 
pearance before state and federal regu- 
latory bodies, and attendance at profes- 
sional meetings and conferences. A cer- 
tain degree of flexibility has been built 
into the organizational structure of 
M.T.M.A. to permit necessary expansion 
in emergencies or when an increased 
workload so warrants, and to enable the 
agency to maintain centralized super- 
visory control while decentralizing the 
operating functions to the field offices. 
Since the individual military services re- 
tain control over when and where their 
passengers and freight will move, M.T.- 
M.A., as the agency which will designate 
the means by which these departmental 
movements will be made, has operating 


2 Divided between the Western and South- 
western Traffic Regions. 


NEW PORT TERMINAL—Marine cargo shed 
now under construction will process 
$1,000,000 in commodities monthly. Five 
ears’ harbor tolls will repay funds advanced 
y Matson Navigation Co. for the building on 
the site of their preferential-assigned marine 
terminal. Later earnings will finance other 
facilities. 
*A $150,000,000 municipally-owned port, serving the 
third largest industrial empire in the United States. 
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2---------- Advisory 


responsibilities that vary in magnitude 
and scope according to the echelon of 
command. 

M.T.M.A. Headquarters. The agency 
headquarters will perform certain tech- 
nical traffic management functions which 
are either prescribed by law or Army 
regulations as a responsibility of a head- 
quarters-type agency, or must be so as- 
signed in accordance with the best of 
managerial practices. 

The general organizational concept 
upon which M.T.M.A. has been built en- 
visions assigning tasks to the units or 
offices best qualified and equipped to per- 
form the job. The broad field of nego- 
tiation with individual carriers is char- 
acterized by many facets which, in con- 
sequence, have been divided among the 
organizational components best suited 


to the task. The Commerce Office under 
the Directorate of Traffic (see Figure 1) 
is charged with negotiating weight and 
demurrage agreements, arrangements for 
the movement of classified military 
freight or cargo requiring special safe- 
guards or security measures, contracts 
for other carrier services, and other re- 
lated functions. The Negotiations Branch 
of the Freight Traffic Division, also under 
the Directorate of Traffic, handles nego- 
tiations for intransit arrangements, 
freight classification, rates, charges, and 
rules; while the Traffic Branch and the 
Commercial Agreements Branch of the 
Passenger Division perform similar func- 
tions for passenger traffic. 

The responsibility for routing traffic 
has been delegated to both local ship- 
ping installations and the M.T.M.A. 


MIMA REGIONAL TRAFFIC OFFICE ORGANIZATION 


Regione ctor ere? Military Liaison 
puty Office 
Executive Officer 


Branch 
Car Accounting Branch 


Staff Assistance 
Office 


Ammunition Branch 
Procurement & Diversion Br 
Release Control Branch 
Atlantic & Gulf Ports Br 
Pacific Ports Branch 


*At Central Traffic R gion only. 





heweudebie 
Freight Teempeetyies 


"Exenryuhenre Were” 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 


FISHY-BACK 
EVERY WEDNESDAY 
Jacksonville to Puerto Rico 
Virgin, Windward and Leeward Islands 


Cuba-Venezuela 


TMT trol FERRY 


935 Kingman Avenue, 
Jacksonville, Florida 
Phone: EXbrook 8-5687 
TWX: JK472 


tee 


GENERAL OFFICES: Pier 2, Miami, Florida 


Shippers Agree... 
It’s P-l-E! 


PACIFIC INTERMOUNTAIN EXPRESS 





Wily 


“Why do shippers locate on 
T. P. & W.? Labor, power, land 
and transportation!” 


Toledo, Peoria & Western 
Railroad Company 


You Can Save Money 
By Shipping Through 


Te PORTS OF 
VIRGINIA 


CONTACT: 


CHICAGO 


327 S. LaSalle Street 
Chicago 4, Ill. 
Ph. Wabash 2-2122 


NEW YORK 


52 Broadway 
New York 4, N. Y. 
Ph. Digby 4-5650 


EUROPE 


Virginia House 

140 Avenue Franklin Roosevelt 
Brussels, Belgium 

Phone: 48.05.51 

Cable: VASTPORTS, Brussels 


WASHINGTON 
1616 “K" Street 
Washington 6, D. C. 
Ph. Sterling 3-2290 

or: 

Director, Bureau of Commerce 


Virginia State 
Ports Authority 


154 Granby St., Norfolk 10, Va. 
Phone MAdison 2-1671 


between the Midwest 
and Gulf ports 


Call the GM&O 
Freight Repre- 
sentative near 
you for expert 
counsel on ship- 
ping matters. 


Regional offices to an extent commen- 
surate with good traffic management. 
The freight Trafic Branch in the agency 
Washington headquarters quotes rates 
to installations in the Washington, D.C., 


area, maintains master files of freight 


tariffs and special tenders, and also 
performs certain limited routing func- 
tions on— 

(1) Freight traffic originating in the 
Washington, D.C. area. 

(2) All traffic not delegated for routing 
either to the M.T.M.A. regional offices or 
local shipping installations. 

(3) Military impediments moving with, 
or in connection with, troop movements. 

(4) All chartered commercial air 
services. 

(5) All commercial air shipments in 
excess of 5,000 pounds. 

The Traffic Advisory Branch in the 
Washington office will furnish technical 
traffic management advice to various 
procurement agencies on request. The 
loss and damage prevention program will 
be coordinated for the military establish- 
ments by the Technical Review Branch, 
also a part of the Freight Division. 

In discharging the planning responsi- 
bilities of M.T.M.A., the Emergency Plans 
Branch under the Directorate of Policy 
and Plans will conduct studies involving 
such areas as the utilization, control, 
and operation of military-owned domes- 
tic surface transportation facilities and 
such commercial facilities as may be 
made available in an emergency; and 
preparation of Department of Defense 
plans for the use of rail equipment when 
in short supply. 


M.T.M.A. Regional Offices. In accord- 
ance with current policy, the M.T.M.A. 
regional Offices will have no authority 
in litigation, or in rate and contract 
negotiation. Such functions are reserved 
specifically to the agency headquarters. 


The regional offices will, however, have 
considerable authority over the routing 
of freight. Local shipping installations 
are required to secure routings from the 
appropriate M.T.M.A. regional office on 
the following categories of shipments: 

(1) Freight: 

(a) General cargo: M.T.M.A. re- 
gional office routing must be 
obtained if the shipment is 
10,000 lbs. or over. 

(b) Explosives: M.T.M.A. regional 
office routing must be obtained 
for any quantity moving via 
two or more motor carriers, 
and for shipments of 10,000 
Ibs. or over if moving by rail. 

(c) Bulk liquids: All shipments of 
bulk liquids require an 
M.T.M.A. regional routing. 

(d) The appropriate M.T.M.A. re- 
gional office will also issue 
routings on L.C.L and L.T.L. 
shipments tendered as carload 
or truckload, or either requir- 
ing exclusive use of a truck or 
rail car, or occupying the full 
visible capacity of the truck or 
car. 


Railway Express: Shipments 500 
lbs. or over will move on regional 
routings. 

Air freight and Air Express: 
M.T.M.A. regional offices will route 
shipments weighing 500-4,999 Ibs. 
Household goods: Crated ship- 
ments of household goods of 10,000 
lbs. or more will move on regional 
routings. 


Installation transportation officers with 
shipments falling in the above cate- 
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gories will apply to the Routing and 
Special Movements Branch of the ap- 
propriate M.T.M.A. regional office for 
necessary routings. 

The Freight Services Branch of the 
regior.al offices will, when necessary, ar- 
range for the certification of bills for 
gecessorial and other charges; analyze 
disputed bills for freight services re- 
ceivec from the General Accounting 
Office. carriers, or carrier associations; 
and conduct loss and damage preven- 
tion programs and related claims func- 
tions. In addition, the Freight Services 
Branc 1 Will coordinate within the region 
in att ndance of M.T.M.A. regional per- 
sonne: at conferences and meetings of 
associ tions, regional shippers advisory 
poard:. and other organizations of a 
professional nature. The branch will 
also s-rve as the point of contact with 
jocal ostallations regarding the use of 
switch ng, side-track, weight, and de- 
murrs:.e agreements. 


The Passenger Services Branch will 
perfor 1 similar functions regarding pas- 
senge: traffic. This branch will coordi- 
nate tie attendance of M.T.M.A. regional 
persor:nel and conferences and organ- 
jzational meetings of associations and 
poards dealing with passenger traffic 
matters; and, when necessary, arrange 
for the certification of bills for such 
accessurial charges as meals, extra or 
superior services, ferry, and parking or 
stop-over privileges. In addition, claims 
regarding lost passenger transportation 
documents (transportation requests or 
meal tickets), unused transportation doc- 
uments, and lost or damaged checked 
baggage will be handled in this branch. 


Traffic management functions regard- 
ing the interchange fleet are centralized 
for the entire agency within the Central 
Traffic Region. At the agency headquar- 
ters in Washington, the Bulk Liquids 
and Car Distribution Branch under the 
Directorate of Services exercises staff 
supervision over the management of 
military-owned interchange equipment; 
but at the Central Traffic Region, the 
Bulk Liquids and Car Distribution Di- 
vision is specifically charged with the 
control, distribution, and use of inter- 
change equipment with the exception of 
equipment which is a part of post utility 
railroads or used in intra-plant opera- 
tions. 

Installation Transportation Offices. The 
authority of local installation transpor- 
tations in traffic management functions 
of interest to M.T.M.A. involves primarily 
the utilization of transit privileges, the 
ordering of equipment, and the routing 
of certain categories of shipments. Util- 
ization of transit privileges is normally 
& function of the local installation, but 
inquiries will be referred to the appro- 
priate M.T.M.A. regional office. Routing 
will be restricted to the following: 

(1) Freight: 


(a) General cargo: Local shipping 
activities may route shipments 
under 10,000 Ibs. 

(b) Explosives: Local transporta- 
officers may route rail ship- 
ments aggregating less than 
10,000 pounds and similar ship- 
ments moving via not more 
than one motor carrier. 

_(2) Railway Express: Local installa- 
ions may route express shipments of 
general cargo weighing less than 500 
pounds. 

(3) Air freight and Air Express: Local 
routings are permitted on shipments less 
than 500 pounds. 
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and profits depend on fast 
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Regional Headquarters 





Location: Universal Building, 901 
Ross Avenue, Dallas 2, Tex. 


(4) Household goods: 

(a) Uncrated: All shipments, other 
than mass movements, of un- 
crated household goods via 
motor van or freight forwarder 
are routed locally. 

(b) Crated: Shipments under 
10,000 pounds move on local 
routings. 


The Military Traffic Management 
Agency consolidates in but a single or- 
ganization the traffic management func- 
tions that had been dispersed formerly 
throughout the three military depart- 
ments. M.T.M.A. serves in exactly the 
same relation to the Department of De- 
fense as the traffic department of an 
industrial corporation, with approxi- 
mately the same missions and ‘responsi- 
bilities as the industrial traffic manager. 

Just as the traffic representative of 
the private firm must procure transpor- 
tation services that best meet the re- 
quirements of his company, so must 
M.T.M.A. procure these commercial do- 
mestic services in satisfying military re- 
quirements. In managing traffic for the 
defense establishment, M.T.M.A. must 
select the most economical means com- 
mensurate with the service desired so 
that carriers will be treated equitably in 
the allocation of military traffic and the 
taxpayers receive the most for their 
transportation dollars. 

In discharging the obligations thus im- 
posed by the Department of Defense, 
the agency is utilizing personnel made 
available from the technical staffs of the 
several military departments. By thus 
exploiting the wealth of professional ex- 
perience and training in traffic repre- 





MILITARY TRAFFIC MANAGEMENT AGENCY FACT SHEET 
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M.T.M.A. Field Offices 


Branch Offices 





EASTERN TRAFFIC REGION: NEW YORK BRANCH: Conn. Mass. 
Regional Director: Col. Joshua Location: Ist. Ave. & 58th. St.,| Del. N.H. 
R. Messersmith (Army) . Brooklyn 50, New York City Me. N.J. 
Location: Fulton Building, 107 (GEdney 9-5400) Md.** N.Y. 
Sixth St., Pittsburgh 22, Pa. 
(GRant. 1-5300) 
CENTRAL TRAFFIC REGION: CHICAGO BRANCH: Colo Mich. 
Regional Director: Col. Ervin D. Commanding Officer and Location Ut. Minn. 
K. Hoehne (Army) are not currently available. Ind. Mont. 
Location: 12th & Spruce Sts., St. lowa Mo. 
Louis 2, Mo. (MAin 1-6426) Kan. = Neb. 
SOUTHEASTERN TRAFFIC REGION: None Ala. Miss. 
Regional Director: Col. John V. Fla. N.C. 
Rathbone, Jr. (Army) Ga. S.C. 
Location: Atlanta General Depot, Ky. 
Forest Park 4, Ga. (POplar 
1-5641) 
WESTERN TRAFFIC REGION: LOS ANGELES AREA BRANCH: Ariz. Nev. 
Regional Director: Capt. Harry Commanding Officer: Lt. Col. Ed-| Calif. Ore. 
W. Leiser (Navy) gar L.* Sawhill (Air Force) Ida. 
Location: Building 1, Wing 1, Location: Mira Loma Air Force 
Oakland Army Terminal, Oak- Station, Mira Loma, Calif. (OVer- 
land 14, Calif. (TWinoaks 3-4100) land 5-5211, extension 45 or 46). 
SOUTHWESTERN TRAFFIC REGION: None Ark. 
Regional Director: Col. Thomas R. La. 
Vague (Air Force) N.M. 


*M.T.M.A. headquarters (located in Wing 9, Building T-7, Washington 25, D.C.) will service the District of Columbia; Prince Georges and 
Montgomery counties in Maryland; Alexandria, Va.; and Arlington and Fairfax counties in Virginia. 

**Except Prince Georges and Montgomery counties. 

***Except the city of Alexandria, and Arlington and Fairfax counties. 


FIGURE 3. 


sented throughout the military estab- 
lishment, M.T.M.A. is beginning a new 
phase in the Age of Military Traffic Man- 
agement. 





%See Department of Defense Directive 


PERSONAL 


L. J. Child has been appointed general 
traffic manager of Massey-Harris-Fergu- 
son Limited, of Toronto, Canada, effec- 
; tive April 15. Pre- 
viously, he was with 
the freight traffic 
department of the 
Canadian National 
Railways, and since 
1943 with the Poly- 
mer Corporation 
where he became 
traffic manager. He 
is a graduate of the 
College of Advanced 
Traffic in Detroit, 
Mich., a past presi- 
dent of the Sarnia 
(Ont.) Traffic Club 
and past chairman of the air trans- 





L. J. Child 


Area of 
Responsibility* 










Departmental Field Offices 
Absorbed by M.1.M.A. 





















Pa. Army Ist Trans Zone and New 
R.I. York City branch offices. 
Vt. Navy Central Freight Control 
Office, Bayonne, N.J. 
Air Force District Traffic Office, 
Middletown, Pa. 
N.D. Army 3d Trans Zone and Chicagg 
Ohio branch offices. 
S.D. NCFCO, Great Lakes, Ill. 
Wis. 
Wyo. 
Tenn. NCFCO, Norfolk, Va. 
Va.*** Air Force DTO, Macon (Wornep 
W.Va. Robbins AFB), Ga. 
Utah Army 4th Trans Zone, Salt Lake 
Wash. City, Utah. 
NCFCO, Seattle, Wash. 
NCFCO, Oakland, Calif. 
Air Force DTO, Mira Loma, Calif, 
Marine Corps Freight Control 
Office, San Francisco, Calif. 
Okla. 
Tex. Army 2d Trans Zone, Memphis, 


Tenn. 
Air Force DTO, Oklahoma City, 
Okla. 








5160.14, dated 1 May 1956, subject: S 
Manager Service Assignment for T 
Management within the United States. The 
basic single manager concept is contained 
in Department of Defense Directive 5160.12, 
dated 31 January 1956, subject: Policies for 
—- ~~ [ccna of Single Manager Assign- 
ments. 


















portation committee of the Canadian 
Industrial Traffic League. 


W. N. Inman, formerly supervisor of 
the rate division in the general traffic 
department of the Firestone Tire & 
Rubber Co., Akron, O., has been ap- 
pointed traffic manager of the Firestone 
Industrial Products Co. at Fall River, 
Mass., succeeding the late J. H. Duffy. 


The appointment of A. R. Brobst as 
division traffic manager of Armstrong 
Cork Co. Floor and Industrial Operations 
plants and products, effective May 1, has 
been announced by O. A. DeCroce, gen- 
eral traffic manager. Mr. Brobst joined 
the company in 1944 as a rate clerk and 
was appointed chief traffic analyst i 
1954. 


The Riegel Paper Corporation, of New 
York City, has announced appointment 
of William H, Montgomery, formerly traf- 
fic manager, as director of traffic. For 
the present, he will continue to maintain 
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From the days when the Spanish padres 
first built Mission San Juan Capistrano, in 
Southern California, the swallows have 
been returning to the mission each year on 
schedule. What uncanny sense of timing 
enables the feathered migrants to arrive 
on schedule year in and year out is not 
known, but their annual arrival has come 
to be a widely anticipated event, fabled in 
song and story. 
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TIME published the first truck schedule 
last year and has now issued the 1957 
TIME SCHEDULE with many faster 
schedules. Shippers and receivers from 
coast to coast use it daily because they have 
found they can depend on delivery of their 
shipments on day specified. 

If you don’t have your copy of TIME’s 
new revised Schedule, ask your pickup 
driver or phone your local TIME terminal. 


.1.M.E. 


INCORPORATED 


GENERAL OFFICES: F © BOX 1120. LUBBOCK TExasS 


3\ TIME, so dependable, it’s scheduled! 


Terminals: Los Angeles 
Little Rock 


Phoenix - Tucson 


- Memphis - Atlanta 


El Paso - 
Cincinnati - 


Las Cruces - 
Evansville 


Lubbock - 
Humboldt 


Hobbs 
Nashville - 


Oklahoma City 
Paris, Tenn. - 


Tulsa 
St. Louis 


Sales Offices: Washington, D.C.—303 Professional Bldg., Courthouse Sq., Arlington 1, Va., JAckson 7-6242 
New York — 521 Sth Ave , New York City — OXford 7-2189 





oufotk... Weslorn. 


RAILWAY 





General Offices, Indianapolis, Indiana 
In the West 
LYON VAN LINES, INC, 





DIRECT 
CENTRAL 
TRANSCONTINENTAL 


Traffic Offices in 33 Cities 
R. K. BRADFORD, Vice Pres.- Traffic 
Denver & Rio Grande Western Railroac 


1531 Stout Street 
Denver 2, Colorado 





offices at the corporation’s Milford, N.J., 
plant. Robert J. Helms, formerly assist- 
ant traffic manager, has been promoted 
to the position of traffic manager, New 
Jersey division. A, L. Walters, formerly 
of the Seaboard Air Line Railroad, has 
joined the corporation as traffic super- 
visor of the Carolina division, with offices 
at the Acme, N.C., plant. 


Motor—— 


National Van Lines, Inc., has an- 
nounced the appointment of David Nor- 
ris, formerly of Allied Van Lines, as 
director of routing and assignment, with 
headquarters at the company’s Broad- 
view, Ill., offices. The company has also 
announced that Pierce Ruseling, man- 
ager of west coast operations in Los 
Angeles, Calif., is moving to San Fran- 
cisco to take over sales and operations 
of the company’s regional offices and 
terminal. Norman Duncan, regional 
manager in Washington, D.C., is moving 
to the Broadview, IIl., office as assistant 
to Louis Hobman, controller. Mr. Duncan 
will be primarily concerned with govern- 
ment and overseas business. 


E. D. (Ed) Chaffin has joined the Red 
Arrow Freight Lines of Texas as sales 
and traffic representative at the Dallas 
terminal. 


Jack L. Barton has been appointed to 
the sales staff of Los Angeles-Seattle 
Motor Express, with headquarters at Los 
Angeles, Calif. 


Watson Bros. Transportation Co., Inc., 
has announced the opening of a foreign 
freight office in San Francisco, Calif., 
under the management of Alfred S. 
Lockwood, formerly traffic manager of 
the Port of Portland, Ore. 


Donald O. Sanford has been named 
district sales manager at Chicago for 
Interstate Dispatch, Inc. He has been 
with the company for seven years and 
was formerly Chicago sales representa- 
tive and was responsible for off-line 
solicitation in Cleveland, O. 


Branch Motor Express Co., of New 
York, has announced the appointment of 
William P. Roulinavage as assistant di- 
rector of traffic, and Daniel E. Pane as 
supervisor-rates and divisions. The ap- 
pointments were effective April 15. 


Don W. Sheldon has been appointed 
traffic representative for T.I.M.E., Inc., 
and assigned to the San Fernando Valley 
Area of Los Angeles, Calif. 


Rail—— 


Richard E. Shelgren has been promoted 
from traffic representative to general 
agent of the St. Johnsbury & Lamoillee 
County Railroad, at Buffalo, N.Y., effec- 
tive April 1. 


Harold G. Jones, city freight agent for 
the Santa Fe Railway at San Francisco, 
Calif., has been appointed assistant in- 
dustrial agent. Mark A. Holbrook has 
been appointed to the position of city 
freight agent at San Francisco, succeed- 
ing Mr. Jones. Delbert E. Swahn, city 
freight agent at Fresno, Calif., has been 
appointed traveling freight agent, suc- 
ceeding Louis L. Bonds, who has been 
promoted to assistant division freight 
agent at San Francisco. Gene O. Ellison 
has been appointed city freight agent 
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Leading companies in nearly every 
field have learned how to improve 
distribution, build sales and cut 
costs with Delta airFREIGHT. Find 
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questions—or complete shipping 
analysis, free—call your local rep- 
resentative of Delta airFREIGHT. 
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at Fresno. He was formerly chief clerk 
to the division freight agent at Fresno. 


R. E. Schroeder and John F. Bresnahan 
have been appointed general agents for 
the Akron, Canton & Youngstown Rail- 
road Co., with headquarters in Chicago, 
Til. 


Clifford J. Connolly has been ap- 
pointed coal traffic manager of the 
Delaware & Hudson Railroad Corpora- 
tion, according to 
an announcement 
by M. V. Beckstedt, 
vice-president in 
charge of traffic. 
Mr. Connolly joined 
the company in 1913 
as an agent in the 
transportation de- 
partment at Provi- 
dence, Pa. He has 
served as chief 
clerk to the general 
agent at Buffalo, 

C. J. Connolly N.Y.; traveling 
freight agent at 
Pittsburgh, Pa.; general agent of the 
freight department at Cleveland, O.; 
and was promoted to coal freight agent 
at Albany, N.Y., in 1947, and thereafter 
to general freight agent, which position 
he had held since April 1, 1953. He is 
a member of the National Freight Traffic 
Association, and the Capital District 
Traffic Club. 


The Rutland Railway Corporation has 
announced the appointment of Albert 
W. Cary, formerly assistant general 
freight agent for the New York, Ontario 
& Western Railroad, as district sales 
representative in charge of a newly- 


opened office of the Rutland in Buffalo, 
N.Y. 


William M. Hansen has been appointed 
European representative, business plan- 
ning division, of Railway Express Agency. 
He will have headquarters in New York 
City for several months and thereafter 
will be stationed permanently in Europe 
at a location yet to be determined. Mr. 
Hansen was formerly associated with 
Trans World Airlines and Northwest 
Orient Airlines. 


John D. Loftis, former director of re- 
search and development for the Rock 
Island Railroad, has been appointed to 
the newly-created post of marketing di- 
rector—product projects—for the Amer- 
ican Car and Foundry division of ACF 
Industries, Inc., with offices in New York, 
N.Y. Mr. Loftis entered railroad service 
in 1928 with the Denver & Rio Grande 
Western Railroad. Prior to joining the 
Rock Island, he was chief of motive 
power and equipment of the Atlantic 
Coast Line Railroad and eastern district 
manager for sales, service and engineer- 
ing for the Baldwin Locomotive Works. 
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The Traffic Club of Pittsburgh (Pa.) 
has announced the death, on April 6, 
of Charles H. Richards, superintendent 
of transportation for the Baltimore & 
Ohio Railroad at Pittsburgh. 


The Worcester (Mass.) Traffic Asso- 
ciation has announced the death, on 
March 10, of Gustav J. Browne, a former 
president of the association and general 
agent for the New Haven Railroad until 
his retirement. 
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The name “Monon” is actually an 
old Indian word. Translation: “Swiftly 
Running”. And it's never been truer! 
New Monon equipment, continuous 
and painstaking maintenance, and 
meticulous care of every shipment 
mean you get dependable, trouble- 
free shipping every time—swiitly! Try 
us—you'll discover that it pays to ship 
on the swiftly running Monon! 
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The Traffic 
(Minn.) has announced the death, on 
April 10, of Harvey W. Hazeltine, retired 
general traffic manager of the Russell- 
Miller Milling Co., and a member of the 
club. He had been an honorary member 
of the club since his retirement in 1937. 


Club of Minneapolis 


John L. Webb, 67, manager of sta- 
tions and motor service for the Penn- 
sylvania Railroad System until his re- 
tirement on April 1 after almost 50 years 
of service, died April 7 at his home in 




































































TRAFFIC CLUBS 


Women’s Traffic Club of Harrisburg Installs Officers 
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Merion, Pa. Long active in railway 
sociation work dealing with station o 
erations and loss and damage preventio, 
Mr. Webb served on many committee 
of the Association of American Rajjtion " 
roads and was chairman of the freigh 
station section, operating-transportatioy 
division, in 1948-49. He was a <ciirectg 
of Scott Brothers, Inc., Pennsylvyanj, 
Truck Lines, Inc., Penntruck Co., Ine 
and other trucking firms affiliated wit, 
the Pennsylvania Railroad. 
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Governor George M. Leader, of Pennsylvania, attended the ceremony for Installation of offices 
of the newly-organized Women’s Traffic Club of Harrisburg, Pa., on March 20. The installation wo 
conducted by Mrs. Adele Konefal, first vice-president of the Women’s Traffic Club of Philadelphio, 
and editorial associate of the A.T.C. News-Bulletin, a publication of the Associated Traffic Clubs of 
America. The new officers, shown here with Governor Leader, left to right, are: Miss Marie Blouin, 
secretary; Miss Kathryn Yuska, treasurer; Governor Leader; Miss Norma Zammer, president; and 
Mrs. Janet Lechtahler, first vice-president. Not shown in the picture is Miss Shirlee Cramer, second 
vice-president. 


The Oakland (Calif.) Traffic Club held 
its regular monthly meeting at the Leam- 
ington hotel on April 16. The meeting 
was designated “Truck Night.” 


The Norfolk-Portsmouth (Va.) Traffic 
Club observed “Industrial Night” at the 
Norfolk Yacht and County Club on April 
17. Commander James P. Murphy, of 
the Naval Supply Office in Norfolk, was 
the guest speaker. 


The Traffic and Transportation Associ- 
ation of Pittsburgh (Pa.) will hold its 
regular monthly meeting at the Roosevelt 
hotel on May 3. Following the regular 
business meeting, nominees for the vari- 
ous offices for the year 1957-58 to be 
elected at the June meeting will be in- 
troduced. 


The Duluth-Superior Transportation 
Club (Duluth, Minn.) observed “Perfect 
Shipping Night” at the Spalding hotel 
on April 17. The guest speaker was R. W. 












Johnson, of the Association of American 
Railroads, in Chicago. His topic was “Per- 
fect Shipping and Loss and Damage.” 


The Traffic Club of Fort Worth (Tex.) 
held a luncheon meeting at the Hotel 
Texas on April 15. A. H. Rosenthal, in- 

























structor in salesmanship and sales man-§ Th 
agement at Texas Christian University, @ “on 
spoke on the subject “How to Get the@ "! 
Catsup Out of the Bottle.” TI 
The Metropolitan Traffic Association} tatio 
of New York, Inc., will hold its thirty-@ Cha 
first annual banquet at the Hotel Com-@ cers 
modore in New York City on May 1. bay 
re 

The New Bedford (Mass.) Traffic Club® poy 
has announced that Harold Cunning-@ of 
ham, general traffic manager of them wi 
Goodyear Tire & Rubber Co., will be the tatj 
guest speaker at the club’s second® of t 
quarterly meeting on April 24. The club™ wij 
has also announced that Commissione!® tion 
Murphy, of the I.C.C., will speak at 8 Toy 





special meeting to be held on May 14 






WM april 20, 1957 


ay 


at the New Bedford hotel in observance 
On On 


of National Transportation Week. 


The Fort Wayne (Ind.) Transporta- 
tion Club, Inc., will hold its thirty-first 
annua! banquet at the Cutters Chalet 
on April 25. 


The Traffic Club of the Woonsocket 
(R. I.) Chamber of Commerce will hold 
its anual spring dinner meeting at the 
Beverly Club in Bellingham, Mass., on 
May ¢ 


The Vancouver (Canada) Transporta- 
tion Ciub recently held its annual meet- 
ing at which the following officers were 
electe.: A. Ewart, of the Standard Oil 
Co., Vancouver, president; William D. 
Macin ush, of Coastal Towing Co., Van- 
couve:, and B. L. Vaughan, of Flavelle 
Cedar Ltd., of Port Moody, B.C., vice- 
presid:nts; and R. T. Elmer, of the Van- 
couver Board of Trade, secretary-treas- 
urer. che newly. elected directors of the 
cub ace: R. A. Fulton, of Straits Tow- 
ing Co. Vancouver; George Hill, of Cana- 
dian Pacific Railway, Vancouver; G. C. 
Palmer, of Northern Freightways, Ltd., 
Vancoi:ver, and W. J. Branter, of Cana- 
dian Fishing Co., Ltd., Vancouver. The 
club |:as announced that it will hold 
its annual dance at Canyon Gardens on 
April “6. 

The Will County Transportation Club 
(Joliet, Ill.) observed “Truck Night” at 
the Moose Rooms on April 16. 


The Harrisburg (Pa.) Traffic Club held 
its April “Perfect Shipping Meeting” on 
April 9. Harvey Cooper, sales engineer 
for Evans Products Co., Plymouth, Mich., 
was the featured speaker. The club has 
announced that it will hold its annual 
dinner at the Penn Harris hotel on 
May 14, and its annual gold outing at 
the West Shore Country Club on June 11. 


The Cincinnati (O.) Traffic Club will 
hold its “Spring Stag Party” at the Hotel 
Alms on April 25. 


The Transportation Club of Santa 
Clara County (Calif.) observed “Sports 


offices @ Night” at the Hawaiian Gardens in San 
n waa Jose, Calif., on April 11. 
‘pn The Elmira (N.Y.) Area Traffic Club 
Blouin, @ Deld its “Perfect Shipping Night” at the 
+ and Hotel Langwell on April 10. 
pecan The North Jersey Traffic Club (Clifton, 
NJ.) observed “Perfect Shipping Night” 
at the Alexander Hamilton hotel on April 
rican 8 Albert Schofield, of the Pennsylvania 
‘Per-@ Railroad, was the speaker. 
age.” 
“ The Women’s Traffic Club of Oakland 
Tex.) (Calif.) observed “Bosses’ Night” at the 
4 Orinda Willows on April 9. 
nan- The Women’s Traffic and Transporta- 
rsity,@ tion Club of Seattle (Wash.) held a din- 
; the er meeting in the club rooms on April 9. 
The Stamford (Conn.) Area Transpor- 
ation ® tation Group, affiliated with the Stamford 
irty-§ Chamber of Commerce, elected new offi- 
Jom- @ cers at its monthly meeting at the Half- 
Way House on April 2. The new officers 
Club are as follows: Joseph Moselli, of Pitney- 
. Bowes, Inc., chairman; William Matsen, 
ung-#@ of Conde Nast, Inc., vice-chairman; and 
the William Meuser, of National Transpor- 
> the tation Co., recording secretary. Members 
cond of the executive committee are: Donald 
club Williamson, of Williamson Transporta- 
oner@ tion Co.; William Cornish, of Yale & 
at 8 Towne Manufacturing Co.; and William 
y 148 Rimany, of Sterling Drug Co. 





The regular monthly meeting of the 
Philadelphia (Pa.) Chapter No. 4 of 
the Delta Nu Alpha Transportation 
Fraternity, Inc. was held in the Traffic 
Club quarters in the Benjamin Franklin 
hotel on April 1. Edward J. McCabe, 
eastern sales manager of the Waterman 
Steamship Corporation, gave an illus- 
trated lecture on “Containership Opera- 
tions.” The nominating committee pre- 
sented a slate of candidates for the 
election to be held at the next meeting. 


The Chesapeake Chapter No. 38 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., (Baltimore, Md.) has an- 
nounced that its annual dinner will be 
held at the Community Hall of the 
Eastpoint Shopping Center on May 28. 


The Arizona Alpha Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., (Phoenix, Ariz.) held a dinner 
meeting on April 8. The speaker was 
Rex N. Miller, district traffic manager of 
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Reynolds Metals Co., who spoke on 
“Transcontinental Rate Structure.” 


The Oklahoma City (Okla.) Chapter 
No, 81 of the Delta Nu Alpha Transpor- 
tation Fraternity, Inc., observed “Per- 
fect Shipping Month” at its meeting at 
the Boulevard Cafeteria on April 9. The 
guest speaker was R. J. Graybill, of 
Western Weighing & Inspection Bureau. 
In the course of the meeting, a film, 
entitled “The National Safe Transit 
Story,” was shown. The chapter has 
announced plans to observe National 
Transportation Week by inviting the 
Oklahoma City Transportation Club, the 
Women’s Transportation Club of Okla- 
homa City, and the Oklahoma City Chap- 
ter of the National Defense Transpor- 
tation Association to participate in its 
meeting on May 14, at which W. Mason 
King, vice-president of the Southern 
Railway System, Washington, D.C., will 
speak on the American Society of Traf- 
fic and Transportation. 





CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 














Help Wanted 


TRAFFIC AND AUDIT MAN for state service 
organization. Requires ample freight rate 
background. Base salary plus commission on 

Excellent opportunity for 
Send complete application to 





audit service. 
traffic career. 
Box 1008. 


LAWYER, age about 30, with some transpor- 
tation experience, who desires traffic career. 
Large Industrial Organization will train the 
right man for top level position in its 
Traffic Department. Write Box 1009. 


RATE MAN with accounting experience. In 
reply state age, experience and references. 
W.A.G. Railroad Corporation, Galeton, Pa. 


TARIFF COMPILER. Young man to work 
in large motor organization. State age, 
edueation and experience. Write Box 1013. 








Situations Wanted 





TRAFFIC MANAGER Industrial or Motor 
Carrier. University graduate (Transporta- 
tion) and I.C.C. Practitioner. 8 yrs. exper., 
dry and bulk liquid frt. Present A.T.M. 
Age 32. Write Box 1014. 


ASS’T. TRAFFIC MGR. Age 34, family, 
Exper., 5 years motor, rates, 5 years indus- 
trial, primarily rates. Employed, will re- 
locate. Write Box 1015. 


TRAFFIC MANAGER OR ASSISTANT. Age 
40 I.C.C. Pract. 21 years rail and industrial 
multiplant, accounting background, em- 
ployed will relocate. Write Box 1016. 


TRAFFIC MANAGER — ADMINISTRATIVE. 
Experience in rail and industrial traffic. 
College graduate. I.C.C. Practitioner. Age 
+ Prefer southern location. Write Box 
1 s 


Resume. 

















For Lease 


MOLTEN SULFUR TANK CARS FOR LEASE 


Now in W. Texas; 8 ea. 9800-gal. cap., 
70-ton trucks, welded coils, steam-jack- 


eted outlet, outside-operated valve mech- 
anism. Prefer minimum 6-month lease, 
thereafter monthly. Write Box 1005. 

















Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability . . . to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized fivld, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriexs and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





AIR FREIGHT TRANSPORTATION by G.- 
LLOYD WILSON, 50 CENTS 

This booklet describes the developments 

and problems of air freight from its be- 

ginnings. The Traffic Service Corp., 815 


Washington Bldg., Washington 5, D. C. 
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“Interstate 
Commerce 


Law & Practice’ 


Three-Volume 
Series 


By Wm. J. Knorst 
Dean 
College of 
Advanced Traffic 






Now you can have available at your finger- 
tips . . . reference volumes enormous in 
scope . . . to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 







A companion set to the 4-volume series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst . . . The Three- 
Volume Series is now available, and may 
be ordered now. If you do not already have 
the 4-volume set, order it today, along with 
your set of “Interstate Commerce Law and 
Practice.” 












USE THIS HANDY ORDER COUPON 








COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service 
Corp. 


Book Sales Department 
22 WEST MADISON ST., CHICAGO 2, ILL. 


Enclosed is check for $____ for which 
please ship the following books: 


: (10 VOLUMES | to II! $22.50 Set (3 Volumes) 
interstate Commerce Law and Practice 
| (CD Single. volumes may be ordered at $7.50 
per volume 

(0 VOLUMES | to IV—$30 Set (4 Volumes) 
| Transportation and Traffic Management 


Ra: SO Zone 


.. Ste0® ...... ; 





plens for Traffic Clubs, Colleges and Uni- 
versities, etc. 
















































NOTE: Write for our special study group i 


TRAFFIC DATES 


MAY 


1—Michigan Shipper Motor Carrier Con- 
ference, Detroit, Mich. 


5-9—Operations Council of American Trucking 
Associations, Inc., annual meeting, New 
York, N.Y. 


6-8—Traffic Group of National Retail Dry 
Goods Association (annual conference), 
Chicago, Ill. 


12-18—National Transportation Week (sponsored 
by the Associated Traffic Clubs of Amer- 
ica). 
14—National Transportation Institute (spon- 
sored by Transportation Association of 
America), New York, N.Y. 


14-15—Middlewest Shipper-Motor Carrier Con- 
ference, Chicago, Ill. 


15-16—Michigan tndustrial Traffic League (an- 
nual conference on traffic and transporta- 
tion) Michigan State University, East 
Lansing, Mich. 


15-16—Association of Interstate Commerce Com- 
mission Practitioners (national meeting), 
Chicago, Ill. 
16—National Rivers and Harbors Congress, 
Washington, D.C. 


17—National Defense Transportation Day 


(sponsored by the National Defense Trans- 
portation Association). 


20-21—Central Western Shippers Advisor, Board, 
Salt Lake City, Utah. 


21-23—Freight Claim Division of Associction of 
American Railroads (annual 


Quebec City, Canada 


21-23—Southwest Shippers Advisory Boord, Ap 
arillo, Tex. 


22-25—Chain Store Traffic League (annuc! mee. 
ing), New Orleans, La. 


JUNE 


6-7—Trans-Missouri-Kansas Shippers £ oard 
Kansas City, Mo. 


12-13—Southeast Shippers Advisory Board, Mem 


meeting), 


phis, Tenn. 
13—Allegheny Regional Advisory Board 
(executive and railroad contact com 


mittees only), Beallsville, Pa. 


13-14—Pacific Coast Shippers Advisory Board, 
Los Angeles, Calif. 


19—Ohio Valley Transportation 
Board, Indianapolis, Ind. 


20-21—Pacific Northwest Advisory Board, Seattle 
Wash. 


27-28—Great Lakes Regional Advisory Board 
Charlevoix, Mich. 
JULY 


24-25—Northwest Shippers 
Billings, Mont. 


Advisory 


Advisory Board 





Annual Dinner Dates of Traffic Clubs 


APRIL 


22—Manufacturers Association Traffic 
Lancaster, Lancaster, Pa. 


Club of 


23—Chicago Transportation Club, Chicago, Ill. 
23—Tri-City Troffic Club, Milan, Ill. 
25—Columbus Transportation Club, Columbus, O. 
25—Central Ohio Traffic Club, Mansfield, O. 


25—Women’s Traffic Club of Pottsville, Potts- 
ville, Pa. 

25—Fort Wayne Transportation Club, Fort 
Wayne, Ind. 


26—Western North Carolina Traffic Club, Ashe- 
ville, N.C. 


MAY 


1—Metropolitan Traffic Association of New York, 
Inc., New York, N.Y. 


6—Women’s Traffic Club of Lancaster, Lan- 
caster, Pa. 

6—Women’s Traffic Club of New England, 
Boston, Mass. 


6—Toledo Transportation Club, Toledo, O. 

8—Danbury Shippers & Carriers Association, 
Danbury, Conn. 

8—Cincinnati 
nati, O. 

8—Women’s Traffic & Transportation Club of 
Portland, Portland, Ore. 

14—Traffic Club of Lake Charles, Lake Charles, 
La. 

14—Twin City Women’s Traffic Club, Inc., St. 
Paul-Minneapolis, Minn. 


Women’s Traffic Club, Cincin- 


14—Harrisburg Traffic Club, Harrisburg, Pa. 
15—Wyoming Valley Traffic Club, Wilkes-Barre, 
Pa. 


15—Traffic Club of Akron, Akron, O. 
15—Traffic Club of Billings, Billings, Mont. 
15—Hagerstown Traffic Club, Hagerstown, Md. 


21—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 


22—Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 


24—Traffic Club of Houston, Houston, Tex. 


27—Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 


28—Central Pennsylvania Traffic Club, Williams- 
port, Pa. 


JUNE 


Club, Greenville, S.C. 
Club of New York, Inc, 


10—Piedmont Traffic 


11—Women’s Traffic 
New York, N.Y. 


13—Women’s Traffic Club of Detroit, Detroit, 


Mich. 

13—Women’s Traffic Club of Trenton, Trenton, 
N.J. 

19—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 


20—Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. 


25—Capitol Women’s 
Sacramento, Calif. 


26—Women’s Traffic Club of York, York, Pa. 


Transportation Club, 


r 
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All the Way! 
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Phoenix 


\dvisory 
Seattle 
Board 
EL PASO 
—_ @ Direct 3rd Morning Delivery— a 
Midland 
a LA to Houston—Houston to LA 
@ One-Carrier Thru Trailer Service SAN ANTONIO 
a. @ Intermediate Delivery on Regular, 
-Barre, 


Equally Fast Schedules 


7 @ No Transfer of Lading * One Responsibility Houston 


Md. 
Valley, : 

@ No Unloading—No Delays 
es, Los 
| With acquistion of Alamo Motor Lines, Texas-Arizona Motor 
n, Fort Freight, Inc., now provides you a one-carrier, direct through 


delivery from Los Angeles to Houston and Houston to Los 


illiams- 
Angeles, with regular daily deliveries to all intermediate points 
in Arizona, Southern New Mexico, and Texas. 


~ 
— 


. In For Faster, More Dependable 


etroit, IT’ S 


renton, 


Service on the Southern Route 


ALL THE WAY | 





Miami, . 
an St CALL T-A .. . TEXAS-ARIZONA MOTOR FREIGHT, INC. 

LOS ANGELES PHOENIX TUCSON EL PASO MIDLAND ODESSA SAN ANTONIO HOUSTON 
Club, LUdiow Alpine MAin KEystone 4-4106 2-9171 CApital FAirfox 


3-3121 3-1129 4-0466 3-2604 6-1343 3-434] 
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Antiskid floors for personnel safety 
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Safety for personnel as well as for shipments 
is assured when freight cars are equipped with 
NAILABLE STEEL FLOORING. 


The entire surface of N-S-F in boxcars is coated 
with an antiskid material to protect personnel 
and simplify loading. And of course, N-S-F is 
particularly well suited to safeguard shipments. 
Even, splinter-free floors give finished freight 
a safer ride. For simple and safe shipping of 
blocked loads, N-S-F provides nailing grooves 
that hold nails in a tight, vise-like grip. And 
its rugged strength easily stands up under the 
concentrated weight of lift-truck loads. 


When your shipments go on N-S-F you know 
they’re going first class—and safe all the way. 


Pertinent, timely performance and cost studies 
are available from N-S-F representatives in 
Chicago, New York, Philadelphia, St. Louis, 
Cleveland, San Francisco, Minneapolis and 
Atlanta. In Canada N-s-F is made and sold 
by International Equipment Co., Ltd., 
Montreal. 


*<N-S-F (TM): NAILABLE STEEL FLOORING 
Made and sold by— 


STRAN-STEEL CORPORATION 


Detroit 29, Michigan e¢ Division of 


NATIONAL STEEL lly CORPORATION 





